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the Corporation and the City, as amended and restated as of October 15, 1998, and as supplemented by Equipment Lease Supplement No. 13, dated as of April 1, 2006
(collectively, the “Lease™). Subject to the condition that there is no substantial interference with the City’s use and possession of the Project, or any portion thereof, the
City has covenanted in the Lease to take such action as may be necessary to include and maintain all Base Rental and Additional Rental payments (collectively, the
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Special Redemption.”

Interest on the Bonds is payable on April 1 and October 1 of each year, commencing October 1, 2006. The Bonds will be delivered only in fully registered form and,
when executed and delivered, will be registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York (“DTC”). Individual
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MATURITY SCHEDULE
Principal Interest Price or Principal Interest Price or
Maturity Amount Rate Yield cusip’ Maturity Amount Rate Yield cusip’

October 1, 2006 $1,015,000 4.000% 3.200% 79765XKX3 October 1, 2009 $465,000 3.500% 3.320% 79765XLD6
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April 1, 2009 1,505,000 3.500 3.300 79765XLC8

The Bonds are offered when, as and if issued by the Corporation and received by the initial purchasers, subject to the approval of legality by Squire, Sanders &
Dempsey L.L.P., San Francisco, California, and Alexis S. M. Chiu, Esq., San Francisco, California, Co-Bond Counsel, and certain other conditions. Certain legal
matters will be passed upon for the City by the City Attorney and for the Corporation by its counsel, Miller Brown & Dannis, San Diego, California. It is expected that
the Bonds in book-entry form will be available for delivery through the facilities of DTC in New York, New York, on or about April 5, 2006.

Dated: March 21, 2006,

TCUSIP numbers are provided for convenience of reference only. Neither the Corporation, the City nor the Underwriter assumes any responsibility for the accuracy of
such numbers. CUSIP Copyright 2006, American Bankers Association. CUSIP data herein is provided by Standard & Poor’s CUSIP Service Bureau, a division of The
McGraw-Hill Companies, Inc.



No dealer, broker, salesperson or other person has been authorized by the Corporation to give any
information or to make any representations other than those contained herein and, if given or made, such
other information or representation must not be relied upon as having been authorized by the Corporation.
This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall
there be any sale of the Bonds by any person, in any jurisdiction in which it is unlawful for such person to
make such an offer, solicitation or sale.

This Official Statement is not to be construed as a contract with the purchasers of the Bonds. Statements
contained in this Official Statement which involve estimates, forecasts or matters of opinion, whether or
not expressly so described herein, are intended solely as such and are not to be construed as
representations of fact.

The information set forth herein provided by parties other than the City and the Corporation, although
obtained from sources which are believed to be reliable, is not guaranteed as to accuracy or completeness.
The information and expressions of opinion herein are subject to change without notice and neither
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the Corporation or the City since the date
hereof. Further, a wide variety of information, including financial information, concerning the City is
available from the City, City departments and agencies, and their respective publications and websites.
No such information is part of or incorporated into this Official Statement, except as expressly noted
herein. Any such information that is inconsistent with the information in this Official Statement should
be disregarded.

When used in this Official Statement and in any continuing disclosure by the City, in any press release
and in any oral statement made with the approval of an authorized officer of the City, the words or
phrases “will likely result,” “are expected to,” “will continue,” “is anticipated,” “estimate,” “project,”
“forecast,” “expect,” “intend” and similar expressions identify “forward looking statements” within the
meaning of the Private Securities Litigation Reform Act of 1995. Such statements are subject to risks and
uncertainties that could cause actual results to differ materially from those contemplated in such forward-
looking statements. Any forecast is subject to such uncertainties. Inevitably, some assumptions used to
develop the forecasts will not be realized and unanticipated events and circumstances may occur.
Therefore, there are likely to be differences between forecasts and actual results, and those differences
may be material.

The issuance and sale of the Bonds have not been registered under the Securities Act of 1933 in reliance
upon the exemption provided thereunder for the issuance and sale of municipal securities.

This Official Statement and the information contained herein are in a form deemed final by the
Corporation for purposes of Rule 15¢2-12 promulgated under the Securities Exchange Act of 1934, as
amended.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVERALLOT OR
EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES
OF THE BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN
THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE
DISCONTINUED AT ANY TIME. THE UNDERWRITER MAY OFFER AND SELL THE
BONDS TO CERTAIN DEALERS AND DEALER BANKS AND BANKS ACTING AS
AGENT AT PRICES LOWER THAN THE PUBLIC OFFERING PRICES STATED ON THE
COVER PAGE HEREOF AND SAID PUBLIC OFFERING PRICES MAY BE CHANGED
FROM TIME TO TIME BY THE UNDERWRITER.
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$10,135,000

CITY AND COUNTY OF SAN FRANCISCO FINANCE CORPORATION
LEASE REVENUE BONDS, SERIES 2006A

INTRODUCTION

This Official Statement, which includes the cover page and appendices hereto (this “Official Statement”),
provides certain information concerning the issuance of $10,135,000 aggregate principal amount of the
City and County of San Francisco Finance Corporation Lease Revenue Bonds, Series 2006A (the
“Bonds”). Any capitalized term not defined herein shall have the meaning given to such term in
“APPENDIX D-SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE AND THE LEASE-THE
INDENTURE—Certain Defined Terms.” The Bonds are being issued pursuant to an Indenture, dated as of
January 1, 1991, as amended and restated as of October 15, 1998, and as supplemented by the Fourteenth
Supplemental Indenture, dated as of April 1, 2006 (collectively, the “Indenture™), by and between the City
and County of San Francisco Finance Corporation (the “Corporation”) and U.S. Bank National
Association, San Francisco, California, as trustee (the “Trustee”). The Bonds are being sold to provide
funds to finance the acquisition and installation of certain equipment (as more fully described herein, the
“Equipment” or the “Project™) to be leased to the City and County of San Francisco (the “City”) under an
Equipment Lease, dated as of January 1, 1991, as amended and restated as of October 15, 1998, and as
supplemented by Equipment Lease Supplement No. 13, dated as of April 1, 2006, between the City and
the Corporation (collectively, the “Lease™).

Prior to June 1990, the City Charter prohibited the City from engaging in the lease-purchase of equipment
or real property through public entities or non-profit corporations using tax-exempt obligations without a
vote of the electorate. On June 5, 1990, the voters of the City approved Proposition C, which amended the
City Charter to allow the City to lease-purchase up to $20 million of equipment through a non-profit
corporation using tax-exempt obligations without an additional vote of the electorate. The principal
amount of the obligations with respect to lease financings under Proposition C may not exceed in the
aggregate at any time the principal amount of $20 million, such amount to be increased by five percent
each fiscal year, commencing with fiscal year 1990-1991. As of March 1, 2006, the maximum amount of
obligations permitted under Proposition C and the Indenture was $41,578,564 and $23,365,000 principal
amount of lease revenue bonds were outstanding.

Subject to abatement in whole or in part during any period in which there is substantial interference with
the use and possession by the City of the Equipment constituting the Project, or any portion thereof, the
City is required to pay to the Corporation specified Base Rental payments in amounts sufficient to pay,
when due, the principal of and interest on the Bonds, and to pay certain Additional Rental payments
(collectively, the “Rental Payments”) for use and possession of the Equipment and the City has
covenanted to take such action as may be necessary to include all Rental Payments in its annual budgets
and to make the necessary annual appropriations therefor. The Lease provides that such covenants of the
City are deemed by the City to be and shall be construed to be ministerial duties imposed by law. See
“SECURITY AND SOURCES OF PAYMENT FOR THE BONDS” herein.

Pursuant to the Indenture, the Corporation has assigned to the Trustee, for the benefit of the Owners,
substantially all of its rights (excluding certain rights as set forth herein) under the Lease, including its
right to receive and collect the Base Rental payments from the City under such Lease and its right as may
be necessary to enforce payment of the Base Rental payments. The Corporation has entered into an
Agency Agreement, dated as of January 1, 1991 (the “Agency Agreement”), with the City pursuant to
which the City is appointed as agent of the Corporation in connection with the acquisition and installation
of the Equipment.



THE BONDS ARE LIMITED OBLIGATIONS OF THE CORPORATION PAYABLE SOLELY
FROM BASE RENTAL PAYMENTS MADE BY THE CITY PURSUANT TO THE LEASE AND
OTHER AMOUNTS (INCLUDING THE PROCEEDS OF THE SALE OF THE BONDS) HELD
IN CERTAIN FUNDS AND ACCOUNTS ESTABLISHED PURSUANT TO THE INDENTURE,
OTHER THAN THE REBATE FUND, SUBJECT TO THE PROVISIONS OF THE INDENTURE
PERMITTING THE APPLICATION OF SUCH AMOUNTS FOR THE PURPOSES AND ON
THE TERMS AND CONDITIONS SET FORTH IN THE INDENTURE. THE CORPORATION
SHALL BE OBLIGATED TO PAY THE PRINCIPAL OF AND INTEREST ON THE BONDS
ONLY FROM THE FUNDS DESCRIBED IN THE INDENTURE AND NEITHER THE
CORPORATION NOR ANY MEMBER OF ITS BOARD OF DIRECTORS SHALL INCUR ANY
LIABILITY OR ANY OTHER OBLIGATION WITH RESPECT TO THE ISSUANCE OF THE
BONDS. THE OBLIGATION OF THE CITY TO MAKE RENTAL PAYMENTS UNDER THE
LEASE DOES NOT CONSTITUTE AN OBLIGATION OF THE CITY TO LEVY OR PLEDGE
ANY FORM OF TAXATION OR FOR WHICH THE CITY HAS LEVIED OR PLEDGED ANY
FORM OF TAXATION. NEITHER THE BONDS NOR THE OBLIGATION OF THE CITY TO
MAKE RENTAL PAYMENTS UNDER THE LEASE CONSTITUTES A DEBT OF THE CITY,
THE STATE OF CALIFORNIA OR ANY POLITICAL SUBDIVISION THEREOF WITHIN
THE MEANING OF THE CONSTITUTION OF THE STATE OF CALIFORNIA OR ANY
STATUTORY DEBT LIMITATION OR RESTRICTION.

For certain financial information with respect to the City, see “SECURITY AND SOURCES OF PAYMENT FOR
THE BoNDs-City Budget and Finances” and “APPENDIX A—-CITY AND COUNTY OF SAN FRANCISCO-
Organization and Finances.”

For a discussion of certain risk factors associated with an investment in the Bonds, see “CERTAIN RISK
FACTORS.”

For a discussion of constitutional and statutory limitations on the ability of the City to raise revenues and
spend proceeds of taxes, see “CONSTITUTIONAL AND STATUTORY TAX LIMITATIONS” herein. For a
discussion of demographic and economic information with respect to the City, see “APPENDIX B-CITY
AND COUNTY OF SAN FRANCISCO-Economy and General Information.”

THE BONDS
General Terms

The Bonds are being sold in the aggregate principal amount of $10,135,000 and will be dated as of their
date of delivery to the initial purchasers thereof. Interest on the Bonds, until the maturity or earlier
redemption thereof, is payable on April 1 and October 1 of each year, commencing on October 1, 2006
(each a “Payment Date”). Bonds authenticated and registered on any date prior to the close of business
on the first Record Date (as defined below) shall bear interest from the date of the Bonds. Bonds
authenticated during the period between any Record Date and the close of business on its corresponding
Interest Payment Date shall bear interest from such Interest Payment Date. Any other Bond shall bear
interest from the Interest Payment Date immediately preceding the date of its authentication; provided,
however, that if, at the time of authentication of any Bond, interest is then in default on outstanding
Bonds, such Bond shall bear interest from the Interest Payment Date to which interest has previously been
paid or made available for payment thereon. The interest represented by the Bonds is payable by check
mailed to the Owners at the addresses appearing on the Bond registration books as of the close of business
on the 15th day of the calendar month immediately preceding such Interest Payment Date (the “Record
Date”). The principal payable upon maturity or redemption with respect to the Bonds is payable upon
surrender of such Bonds at the principal corporate trust office of the Trustee in San Francisco, California.
The Bonds will be delivered in registered form, without coupons, registered in the name of Cede & Co.,
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as nominee of The Depository Trust Company, (“DTC”) New York, New York. Individual purchases of
the Bonds will be made in book-entry form only in the principal amount of $5,000 or any integral
multiple thereof. See “THE BONDS—THE BOOK-ENTRY ONLY SYSTEM” herein.

No Optional Redemption
The Bonds are not subject to optional redemption.
Special Redemption

The Bonds are subject to special redemption on any date prior to their maturity, as a whole, or in part,
from prepaid Base Rental payments made by the City from the net proceeds of any commercial insurance,
self-insurance or condemnation award with respect to the Equipment (the “Net Proceeds™), if such Net
Proceeds are not used to repair, replace or restore the Equipment in accordance with the provisions of the
Lease. The Bonds are also subject to redemption on the first practicable date for which notice of
redemption can be given following receipt by the Trustee of a Certificate of Completion, in part, from
moneys remaining in the Project Account within the Acquisition Fund and transferred to the Redemption
Fund, if any, and from certain additional amounts transferred to the Trustee by the City pursuant to the
Lease. See “THE PROJECT—Acquisition Fund” herein.

In the event of such a redemption, Bonds will be redeemed at a redemption price equal to the sum of the
principal amount of the Bonds to be redeemed plus accrued interest thereon to the date fixed for
redemption, without premium. Whenever Bonds are redeemed in part, the Trustee shall select the Bonds
of each maturity to be redeemed so that the amounts of the Bonds which shall remain outstanding after
such redemption shall be as nearly proportional as practicable to the aggregate annual amounts of Base
Rental payments designated as the principal component to be thereafter payable pursuant to the Lease.
Whenever less than all the outstanding Bonds of any maturity are to be redeemed on any one date, the
Trustee shall select the bonds of such maturity to be redeemed by lot in any manner that the Trustee
deems fair, and the Trustee shall promptly notify the Corporation and the City in writing of the numbers
of the Bonds so selected for redemption.

The Trustee must give to the Owners notice of the redemption of Bonds. Such notice shall specify:
(a) the Bonds or designated portions thereof which are to be redeemed, including the series designations
of such Bonds, (b) the date of redemption, (c) the place where the redemption will be made, including the
name and address of any paying agent, (d) the redemption price, (e) the CUSIP numbers assigned to the
Bonds to be redeemed, (f) the numbers of the Bonds to be redeemed, and (g) the interest rate and stated
maturity date of each Bond to be redeemed in whole or in part. Such notice shall further state that on the
specified date there shall become due and payable upon each Bond or portion thereof being redeemed the
redemption price, and that from and after such date interest represented thereby shall cease to accrue and
be payable. Such notice of redemption shall be given by first class mail, postage prepaid, to the Owners
of the Bonds designated for redemption at their addresses appearing on the Bond register, at least 30 days
but not more than 60 days prior to the redemption date. Neither the failure to receive such notice nor any
defect in such notice shall affect the validity of the proceedings for the redemption of Bonds, nor prevent
the interest on such Bonds from ceasing to accrue upon the stated redemption date.

The Book-Entry Only System

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC’s nominee). One fully-registered Bond certificate
will be issued for each maturity of the Bonds in the aggregate principal amount of such maturity, and will
be deposited with DTC. So long as all outstanding Bonds are registered in the name of Cede & Co., or its
registered assigns, neither the Corporation nor the Trustee will have any responsibility for transmitting
payments to, or notifying, any holder or Beneficial Owner of the Bonds. For further information
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concerning DTC’s book-entry only system, see “APPENDIX F-DTC AND THE BOOK-ENTRY ONLY
SYSTEM.”

SECURITY AND SOURCES OF PAYMENT FOR THE BONDS

The Bonds are secured by and payable from Base Rental payments made to the Corporation under the
Lease so long as the City has use and possession of the Equipment. To further secure Base Rental
payments, the Corporation will grant all rights, title and interest in the Equipment to the Trustee for the
benefit of the Owners of the Bonds.

Base Rental Payments

The City has agreed under the Lease that so long as the City has the right to use and possess the
Equipment it will make Base Rental payments which are calculated to be at least sufficient, in both time
and amount, to equal debt service requirements on the Bonds. The Trustee shall collect and receive all of
the Base Rental payments, and any Base Rental payments collected or received by the Corporation must
immediately be paid by the Corporation to the Trustee. All Base Rental payments shall be held in trust by
the Trustee in the Base Rental Payment Fund to be used: first, for payment of interest on the Bonds;
second, for payment of the principal of the Bonds as it becomes payable; and third, for replenishment of
the Reserve Fund. After making any deposits necessary for the foregoing purposes, the Trustee will
transfer any amounts remaining in the Base Rental Payment Fund to the Surplus Fund. Any amounts in
the Surplus Fund not required for payment of principal of and interest on the Bonds, upon request by the
Corporation, may be used for redemption or purchase of Bonds or transferred to the Working Capital
Fund or to the City.

The Base Rental payments will be abated proportionately during any period in which, by reason of any
damage, theft or destruction, there is substantial interference with the use and possession of the
Equipment, or any portion thereof, by the City or the Corporation cannot deliver possession of any item
of Equipment to the City by the Scheduled Completion Date (as defined below). Such abatement shall
continue for the period commencing on the date of such damage, theft or destruction and ending on the
date of completion by the Corporation of the work of repair or replacement of the damaged, stolen or
destroyed Equipment or portion thereof or so long as possession of the Equipment is not delivered to the
City. Any abatement of Base Rental payments could affect the Corporation’s ability to pay debt service
on the Bonds, although the Lease requires the City to maintain rental interruption insurance for at least a
12-month period and the Indenture requires that a Reserve Fund be established. See “CERTAIN RISK
FACTORS—Abatement” herein.

Base Rental Payment Schedule

The Lease requires the City to make Base Rental payments on each March 15 and September 15,
commencing September 15, 2006, in payment for the use and possession of the Equipment during the
term of the Lease. A portion of Base Rental payments representing interest will be funded from the
proceeds of the Bonds through April 1, 2007.

The Indenture requires that Base Rental payments be deposited in the Base Rental Payment Fund
maintained by the Trustee. Pursuant to the Indenture, on April 1 and October 1 of each year,
commencing on October 1, 2006, the Trustee will apply amounts on deposit in the Base Rental Payment
Fund as necessary to make principal and interest payments with respect to the Bonds as the same shall
become due and payable, as shown in the following table.



SERIES 2006A DEBT SERVICE SCHEDULE

Payment Date @ Principal Interest® Total Fiscal Year Total

October 1, 2006 $1,015,000 $179,779.72 $1,194,779.72
April 1, 2007 1,380,000 163,565.63 1,543,565.63 $2,738,345.35
October 1, 2007 1,410,000 135,965.63 1,545,965.63
April 1, 2008 1,430,000 111,290.63 1,541,290.63 3,087,256.26
October 1, 2008 1,460,000 86,265.63 1,546,265.63
April 1, 2009 1,505,000 60,715.63 1,565,715.63 3,111,981.26
October 1, 2009 465,000 34,378.13 499,378.13
April 1, 2010 380,000 26,240.63 406,240.63 905,618.76
October 1, 2010 390,000 19,590.63 409,590.63
April 1, 2011 395,000 12,765.63 407,765.63 817,356.26
October 1, 2011 305,000 6,100.00 311,100.00

311,100.00
TOTAL $10,135,000 $836,657.89 $10,971,657.89 $10,971,657.89

@ Under the Lease, the City is required to pay Base Rental at least 15 days prior to the respective Payment Dates
on the Bonds.

@ A portion of Base Rental payments representing interest will be funded from the proceeds of the Bonds through
April 1, 2007.

Limited Obligation

THE BONDS ARE LIMITED OBLIGATIONS OF THE CORPORATION PAYABLE SOLELY
FROM BASE RENTAL PAYMENTS MADE BY THE CITY PURSUANT TO THE LEASE AND
ANY OTHER AMOUNTS (INCLUDING THE PROCEEDS OF THE SALE OF THE BONDS)
HELD IN CERTAIN FUNDS AND ACCOUNTS ESTABLISHED PURSUANT TO THE
INDENTURE, OTHER THAN THE REBATE FUND, SUBJECT TO THE PROVISIONS OF THE
INDENTURE PERMITTING THE APPLICATION OF SUCH AMOUNTS FOR THE
PURPOSES AND ON THE TERMS AND CONDITIONS SET FORTH IN THE INDENTURE.
THE CORPORATION SHALL BE OBLIGATED TO PAY THE PRINCIPAL OR
REDEMPTION PRICE OF, AND INTEREST ON, THE BONDS ONLY FROM THE FUNDS
DESCRIBED IN THE INDENTURE AND NEITHER THE CORPORATION NOR ANY
MEMBER OF ITS BOARD OF DIRECTORS SHALL INCUR ANY LIABILITY OR ANY
OTHER OBLIGATION IN RESPECT OF THE ISSUANCE OF THE BONDS.

Reserve Fund

The Indenture establishes a Reserve Fund to be held by the Trustee, which will be initially funded from
proceeds of the Bonds in an amount equal to the Reserve Requirement, initially $1,013,500. Such
moneys will be held in trust as a reserve for the payment when due of all debt service payments on the
Bonds. To reflect the declining debt service structure of the Bonds, the Reserve Requirement will be
reduced to the following amounts on the following dates (and such reductions will be used to pay portions
of the principal and interest on the Bonds due on such dates) unless the Trustee determines, as of the date
of any such reduction, that insufficient funds will be on deposit in the Interest Fund and the Principal
Fund to pay any interest or principal due (or past due) on the Bonds on such dates:



Date Amount

October 1, 2007 $633,000
October 1, 2008 344,000
October 1, 2009 147,000
October 1, 2010 70,000

Any amounts on deposit in the Reserve Fund in excess of the Reserve Requirement will be transferred to
the Base Rental Payment Fund for deposit in the Interest Account and Principal Account.

Covenant to Budget

The City has covenanted in the Lease to take such action as may be necessary to include the Base Rental
payments and Additional Rental payments in its annual budgets and to make the necessary annual
appropriations for such payments. The Lease provides that such covenants on the part of the City are
deemed and construed to be ministerial duties imposed by law, and it is the duty of each and every public
official of the City to take such action and do such things as are required by law in the performance of the
official duty of such officials to enable the City to carry out and perform the covenants and agreements in
the Lease.

IF THE CITY DEFAULTS ON ITS COVENANTS IN THE LEASE TO INCLUDE ALL RENTAL
PAYMENTS IN THE APPLICABLE ANNUAL BUDGETS AND SUCH DEFAULT SHALL
HAVE CONTINUED FOR 30 DAYS OR MORE, THE TRUSTEE MAY EITHER TERMINATE
THE LEASE AND RELET OR SELL THE EQUIPMENT OR ANY COMPONENT THEREOF
OR MAY RETAIN THE LEASE AND HOLD THE CITY LIABLE FOR ALL RENTAL
PAYMENTS ON AN ANNUAL BASIS. THE OBLIGATION TO BUDGET AND MAKE SUCH
RENTAL PAYMENTS DOES NOT CONSTITUTE A DEBT OF THE CITY, THE STATE OF
CALIFORNIA OR ANY POLITICAL SUBDIVISION THEREOF WITHIN THE MEANING OF
ANY CONSTITUTIONAL OR STATUTORY LIMITATION OR RESTRICTION, AND THE
CITY IS NOT OBLIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION NOR HAS
THE CITY LEVIED OR PLEDGED ANY FORM OF TAXATION FOR PAYMENT OF BASE
RENTAL.

City Budget and Finances

For a discussion of the budget and finances of the City, see “APPENDIX A—CITY AND COUNTY OF SAN
FRANCISCO-Organization and Finances—City Budget and Finances” and “APPENDIX C—EXCERPTS FROM
COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE CITY AND COUNTY OF SAN FRANCISCO FOR THE
YEAR ENDED JUNE 30, 2005.” In addition, the annual financial reports of the City are available on the
internet at http://www.sfgov.org/controller/.

Investment Policy

For a discussion of the City’s investment policy and a description of the City’s investment portfolio
regarding surplus cash, See “APPENDIX A—CITY AND COUNTY OF SAN FRANCISCO-Organization and
Finances—Investment Policy.”

MUNICIPAL BOND INSURANCE POLICY

The Underwriter (as defined under “SALE OF THE BONDS”) has received a commitment that, concurrently
with the issuance of the Bonds, XL Capital Assurance Inc. (the “Insurer”) will issue its Municipal Bond
Insurance Policy for the Bonds (the “Policy”). The Policy guarantees the scheduled payment of principal
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and interest with respect to Bonds when due as set forth in the form of the Policy included as an exhibit to
this Official Statement. See “APPENDIX H—FORM OF MUNICIPAL BOND INSURANCE POLICY.”

DESCRIPTION OF THE INSURER

The following information has been supplied by the Insurer for inclusion in this Official Statement with
respect to the Bonds. No representation is made by the Corporation or the City as to the accuracy or
completeness of the information.

The Insurer accepts no responsibility for the accuracy or completeness of this Official Statement or any
other information or disclosure contained herein, or omitted herefrom, other than with respect to the
accuracy of the information regarding the Insurer and its affiliates set forth under this heading. In
addition, the Insurer makes no representation regarding the Bonds or the advisability of investing in the
Bonds.

General

XL Capital Assurance Inc. (the “Insurer” or “XLCA”) is a monoline financial guaranty insurance
company incorporated under the laws of the State of New York. The Insurer is currently licensed to do
insurance business in, and is subject to the insurance regulation and supervision by, all 50 states, the
District of Columbia, Puerto Rico, the U.S. Virgin Islands and Singapore.

The Insurer is an indirect wholly owned subsidiary of XL Capital Ltd, a Cayman Islands exempted
company (“XL Capital Ltd”). Through its subsidiaries, XL Capital Ltd is a leading provider of insurance
and reinsurance coverages and financial products and services to industrial, commercial and professional
service firms, insurance companies and other enterprises on a worldwide basis. The ordinary shares of
XL Capital Ltd are publicly traded in the United States and listed on the New York Stock Exchange
(NYSE: XL). XL Capital Ltd is not obligated to pay the debts of or claims against the Insurer.

The Insurer was formerly known as The London Assurance of America Inc. (“London”), which was
incorporated on July 25, 1991 under the laws of the State of New York. On February 22, 2001, XL
Reinsurance America Inc. ("XL Re") acquired 100% of the stock of London. XL Re merged its former
financial guaranty subsidiary, known as XL Capital Assurance Inc. (formed September 13, 1999) with
and into London, with London as the surviving entity. London immediately changed its name to XL
Capital Assurance Inc. All previous business of London was 100% reinsured to Royal Indemnity
Company, the previous owner at the time of acquisition.

Reinsurance

The Insurer has entered into a facultative quota share reinsurance agreement with XL Financial Assurance
Ltd. (“XLFA”), an insurance company organized under the laws of Bermuda, and an affiliate of the
Insurer. Pursuant to this reinsurance agreement, the Insurer expects to cede up to 90% of its business to
XLFA. The Insurer may also cede reinsurance to third parties on a transaction-specific basis, which
cessions may be any or a combination of quota share, first loss or excess of loss. Such reinsurance is used
by the Insurer as a risk management device and to comply with statutory and rating agency requirements
and does not alter or limit the Insurer's obligations under any financial guaranty insurance policy. With
respect to any transaction insured by XLCA, the percentage of risk ceded to XLFA may be less than 90%
depending on certain factors including, without limitation, whether XLCA has obtained third party
reinsurance covering the risk. As a result, there can be no assurance as to the percentage reinsured by
XLFA of any given financial guaranty insurance policy issued by XLCA, including the Policy.

Based on the audited financials of XLFA, as of December 31, 2005, XLFA had total assets, liabilities,
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redeemable preferred shares and shareholders’ equity of $1,394,081,000, $704,007,000, $39,000,000 and
$651,074,000, respectively, determined in accordance with generally accepted accounting principles in
the United States (“US GAAP”). XLFA’s insurance financial strength is rated “Aaa” by Moody’s and
“AAA” by S&P and Fitch Inc. In addition, XLFA has obtained a financial enhancement rating of “AAA”
from S&P.

The obligations of XLFA to the Insurer under the reinsurance agreement described above are
unconditionally guaranteed by XL Insurance (Bermuda) Ltd ("XLI"), a Bermuda exempted company and
one of the world's leading excess commercial insurers. XLI is a wholly owned indirect subsidiary of XL
Capital Ltd. In addition to A.M. Best’s financial strength rating of “A+” and issuer credit rating of “aa-",
XLI’s insurance financial strength rating is “Aa3” (Stable Outlook) by Moody’s, “A+” by Standard &
Poor’s and “AA-" (Outlook Stable) by Fitch.

The rating agencies have taken certain actions with respect to XL Capital Ltd and various insurance
operating subsidiaries of XL Capital Ltd, as described below. On November 22, 2005, Moody’s
downgraded the senior debt rating of XL Capital Ltd from “A2” to “A3” and downgraded the other
insurance financial strength ratings of various insurance operating subsidiaries of XL Capital Ltd (other
than XLCA and XLFA) from “Aa2” to “Aa3”. On November 28, 2005, Standard & Poor’s downgraded
the senior debt rating of XL Capital Ltd from “A” to “A-" and downgraded the counterparty credit and
financial strength ratings of various insurance operating subsidiaries of XL Capital Ltd (other than XLCA
and XLFA) from “AA-" to “A+”. On February 28, 2006, Fitch revised the long term issuer rating of XL
Capital Ltd from “A-" to “A”.  On October 26, 2005, Fitch downgraded the insurer financial strength
ratings of various insurance operating subsidiaries of XL Capital Ltd (other than XLCA and XLFA) from
“AA” to “AA-".

The ratings of XLFA, XLI or any other member of the XL Capital Ltd group of companies are not
recommendations to buy, sell or hold securities, including the Bonds and are subject to revision or
withdrawal at any time by Moody’s, Standard & Poor’s or Fitch.

Notwithstanding the capital support provided to the Insurer described in this section, the Bondholders will
have direct recourse against the Insurer only, and neither XLFA nor XLI will be directly liable to the
Bondholders.

Financial Strength and Financial Enhancement Ratings of XLCA

The Insurer's insurance financial strength is rated “Aaa” by Moody’s and “AAA” by Standard & Poor’s
and Fitch, Inc. (“Fitch”). In addition, XLCA has obtained a financial enhancement rating of “AAA” from
Standard & Poor’s. These ratings reflect Moody’s, Standard & Poor’s and Fitch's current assessment of
the Insurer's creditworthiness and claims-paying ability as well as the reinsurance arrangement with
XLFA described under "Reinsurance" above.

The above ratings are not recommendations to buy, sell or hold securities, including the Bonds and are
subject to revision or withdrawal at any time by Moody’s, Standard & Poor’s or Fitch. Any downward
revision or withdrawal of these ratings may have an adverse effect on the market price of the Bonds. The
Insurer does not guaranty the market price of the Bonds nor does it guaranty that the ratings on the Bonds
will not be revised or withdrawn.

Capitalization of the Insurer
Based on the audited financials of XLCA, as of December 31, 2005, XLCA had total assets, liabilities,

and shareholder’s equity of $953,706,000, $726,758,000, and $226,948,000, respectively, determined in
accordance with U.S. GAAP.



Based on the unaudited statutory financial statements for XLCA as of December 31, 2005 filed with the
State of New York Insurance Department, XLCA has total admitted assets of $328,231,000, total
liabilities of $139,392,000, total capital and surplus of $188,839,000 and total contingency reserves of
$13,031,000 determined in accordance with statutory accounting practices prescribed or permitted by
insurance regulatory authorities (“SAP”). Based on the audited statutory financial statements for XLCA
as of December 31, 2004 filed with the State of New York Insurance Department, XLCA had total
admitted assets of $341,937,000, total liabilities of $143,494,000, total capital and surplus of
$198,443,000 and total contingency reserves of $7,342,000 determined in accordance with SAP.

Incorporation by Reference of Financials

For further information concerning XLCA and XLFA, see the financial statements of XLCA and XLFA,
and the notes thereto, incorporated by reference in this Official Statement. The financial statements of
XLCA and XLFA are included as exhibits to the periodic reports filed with the Securities and Exchange
Commission (the “Commission”) by XL Capital Ltd and may be reviewed at the EDGAR website
maintained by the Commission. All financial statements of XLCA and XLFA included in, or as exhibits
to, documents filed by XL Capital Ltd pursuant to Section 13(a), 13(c), 14 or 15(d) of the Securities
Exchange Act of 1934 on or prior to the date of this Official Statement, or after the date of this Official
Statement but prior to termination of the offering of the Bonds, shall be deemed incorporated by reference
in this Official Statement. Except for the financial statements of XLCA and XLFA, no other information
contained in XL Capital Ltd's reports filed with the Commission is incorporated by reference. Copies of
the statutory quarterly and annual statements filed with the State of New York Insurance Department by
XLCA are available upon request to the State of New York Insurance Department.

Regulation of the Insurer

The Insurer is regulated by the Superintendent of Insurance of the State of New York. In addition, the
Insurer is subject to regulation by the insurance laws and regulations of the other jurisdictions in which it
is licensed. As a financial guaranty insurance company licensed in the State of New York, the Insurer is
subject to Article 69 of the New York Insurance Law, which, among other things, limits the business of
each insurer to financial guaranty insurance and related lines, prescribes minimum standards of solvency,
including minimum capital requirements, establishes contingency, loss and unearned premium reserve
requirements, requires the maintenance of minimum surplus to policyholders and limits the aggregate
amount of insurance which may be written and the maximum size of any single risk exposure which may
be assumed. The Insurer is also required to file detailed annual financial statements with the New York
Insurance Department and similar supervisory agencies in each of the other jurisdictions in which it is
licensed.

The extent of state insurance regulation and supervision varies by jurisdiction, but New York and most
other jurisdictions have laws and regulations prescribing permitted investments and governing the
payment of dividends, transactions with affiliates, mergers, consolidations, acquisitions or sales of assets
and incurrence of liabilities for borrowings.

THE FINANCIAL GUARANTY INSURANCE POLICIES ISSUED BY THE INSURER,
INCLUDING THE INSURANCE POLICY, ARE NOT COVERED BY THE
PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76 OF
THE NEW YORK INSURANCE LAW.

The principal executive offices of the Insurer are located at 1221 Avenue of the Americas, New York,
New York 10020 and its telephone number at this address is (212) 478-3400.



THE PROJECT
Description of the Equipment Acquisition Program

Under the Lease, the City will lease various pieces of equipment from the Corporation (each piece
individually a “Component”, and collectively the “Equipment”) for the general governmental purposes of
the City. Under the Agency Agreement, the City will act as the agent of the Corporation in acquiring the
Equipment. At the expiration of the Lease Term relating to a specific Component, title to such
Component will vest in the City. The estimated cost of the various Components the City expects to
acquire is as follows:

2006A EQUIPMENT LIST

Equipment Units Estimated Lease Term
Total Cost (Years)
Portable X-Ray Machine 1 $110,000.00 5
ADA Exam Tables 6 30,000.00 5
OR Table 1 57,597.00 5
Astiva/5 Anesthesia Machine 4 207,244.00 5
Surgical Microscope 1 287,568.00 5
OR Table 1 53,987.00 5
15 KW Portable Generators 2 40,000.00 3
Green Machine 4 310,000.00 3
3/4 Ton Cargo Van 2 60,000.00 3
3/4 Ton Utility Pickup Truck 1 36,000.00 3
1 Ton Cargo Van 2 100,000.00 3
1 Ton Crew Cab Dump Pickup Truck 5 185,000.00 3
1 Ton Truck w/Mounted Steamer/Pressure 3 180,000.00 3
3/4 Ton Dump Bed Pickup Truck 5 160,000.00 3
Graffiti Vans w/Paint Equipment 2 200,000.00 3
Flat-Bed Truck w/Fire Kettle 1 71,000.00 3
1/4 Ton Pickup Truck 1 31,000.00 3
3/4 Ton Crew Cab Dump wi/Lift Gate 1 40,000.00 3
3/4 Ton Pickup 1 35,000.00 3
Aerial Truck 1 100,000.00 3
Chipper 1 25,000.00 3
Flat-Bed Dump Crew Cab 1 40,000.00 3
Flat-Bed Dump Crew Cab w/Lift Gate 1 40,000.00 3
Packer 1 160,000.00 3
Rotary Mowers 2 50,000.00 3
Aerial Ladder Truck 1 625,000.00 5
Triple Combination Pumper 3 1,095,000.00 5
Chief's Crown Victoria - Sedan 1 29,000.00 5
BC Command Vehicle 4 168,000.00 5
Ambulance 4 500,000.00 5
Marked Police Vehicles 17 697,000.00 3
Unmarked Police Vehicles 10 280,000.00 3
Unmarked Police Motorcycles 10 162,000.00 3
3/4 Ton Truck, Dump Bed 2 71,000.00 3
Tree & Branch Chipper 1 31,500.00 3
Mower, Rotary 52" Deck 1 20,200.00 3
Turf Vehicle, 4 WD, Dump Bed 1 22,500.00 3
1/4 Ton Truck, Supercab 1 19,500.00 3
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Equipment Units Estimated Lease Term
Total Cost (Years)

Fork Lift, 6-Ton Capacity 1 30,000.00 3
Turf Vehicle, 4 WD, Dump Bed 1 22,500.00 3
1/4 Ton Truck, Supercab 2 39,000.00 3
3/4 Ton Truck, Dump Bed 4 142,000.00 3
Turf Vehicle, 4 WD, Dump Bed 9 198,504.00 3
1/4 Ton Truck, Supercab 3 58,500.00 3
3/4 Ton Truck, Dump Bed 2 71,000.00 3
Turf Vehicle, 4 WD, Dump Bed 3 67,500.00 3
Truck Vehicle, 4 WD, Dump Bed 1 35,500.00 3
Mower, Rotary 52" Deck 1 20,200.00 3
Turf Vehicle, 4 WD, Dump Bed 1 22,500.00 3
Mower, Rotary 52" Deck 1 25,500.00 3
Turf Vehicle, 4 WD, Dump Bed 5 106,500.00 3
1 Ton Truck, Utility Bed 3 111,000.00 3
1/4 Ton Truck, Supercab 4 78,000.00 3
2 Ton Truck, Flat Bed w/Dump 1 75,000.00 3
1 Ton Truck, Utility Bed 5 187,500.00 3
3/4 Ton Truck, Dump Bed 2 71,000.00 3
1 Ton Truck, Crew Cab 1 37,500.00 3
Mower, Rotary 52" Deck 6 121,200.00 3
Mower, Rotary 72" Deck 6 134,202.00 3
Mower, Rotary 90" Deck 3 231,000.00 3
3/4 Ton Truck, Dump Bed 2 71,000.00 3
Inmate Security Bus 1 171,112.00 3
Sedan - Crown Victoria P71/730A 3 81,000.00 3
Van E250 Passenger 4 128,000.00 3
Van 2 64,000.00 3
Van, Passenger Midsize (Ford Freestar) 1 31,000.00 3
Totals: 185  $8,761,814.00

To the extent items of Equipment are acquired for amounts less than the estimated cost shown, the City
will either purchase additional items of Equipment that will be subject to and automatically be
incorporated within the Lease or will redeem Bonds at par. See “THE BONDS-Special Redemption”
herein. To the extent that the items of Equipment cost more than estimated, the City may elect to
purchase fewer items of Equipment than shown above. The City may, at any time during the lease term,
substitute items of Equipment if such substituted equipment shall have, in the aggregate, the same or
longer useful life and the same or greater value than the original Equipment for which it is substituted. All
substituted Equipment shall be subject to the Lease.

Additional Rental

The City shall also pay, as Additional Rental under the Lease, certain amounts required by the
Corporation for payment of its administrative costs, insurance premiums and taxes in connection with the
Project, and Rebate Fund deficiencies, if any. All amounts received by the Corporation as Additional
Rental under the Lease will be deposited in the Working Capital Fund. Upon the Written Request of the
Corporation, the Trustee will disburse amounts in the Working Capital Fund for the payment of taxes and
assessments, insurance premiums, and any administrative cost of the Corporation or charges required to
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be paid by the Corporation in order to maintain its existence or to comply with the terms of the Bonds or
of the Indenture.

Acquisition Fund

All moneys in the Acquisition Fund are required by the Indenture to be applied by the Trustee to the
payment of any Project Costs (or for making reimbursements to the Corporation, the City or any other
person for such costs). The Trustee will establish a Project Account within the Acquisition Fund for the
Bonds. Amounts in the Project Account may be distributed by the Trustee only to pay costs related to the
Project. Upon receipt by the Trustee of a Certificate of Completion for the Project, all amounts remaining
in the Project Account are required to be transferred by the Trustee to the Rebate Fund as needed, or to
the Redemption Fund to be applied to redeem Bonds.

Repair and Maintenance

The Lease requires the City, at its own expense, to maintain the Equipment in good working order and to
make or cause to be made all necessary and proper repairs and replacements of the Equipment. In
addition, the City is required to purchase and maintain rental interruption insurance as well as fire, theft,
vandalism, flood and extended coverage insurance on the Equipment. The City has also agreed to insure
or self-insure against claims based on comprehensive general liability, automobile liability and physical
property damage which result from its operations, including but not limited to its use of the Equipment.
See “APPENDIX D-SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE AND THE LEASE-The Lease—
Insurance.”
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SOURCES AND USES OF FUNDS
Sources and Uses of Funds
The estimated sources and uses of funds are as follows:

Sources of Funds:

Par Amount $10,135,000.00
Underwriter’s Discount (9,672.65) Y
Total Sources $10,125,327.35
Use of Funds:
Acquisition Fund $8,761,814.00
Capitalized Interest @ 153,148.52
Reserve Fund 1,013,500.00
Costs of Issuance Fund® 191,864.83
Working Capital Fund 5,000.00
Total Uses $10,125,327.35

@ Represents a portion of the Underwriter’s compensation. See “SALE OF THE BONDS.”

@ A portion of Base Rental payments representing interest will be funded from the proceeds of the Bonds through
April 1, 2007.

Includes amounts for legal fees, Trustee fees, financial advisory fees, rating agency fees, printing costs and
other costs of issuing the Bonds.

®

CERTAIN RISK FACTORS

This section provides a general overview of certain risk factors which should be considered, in addition to
the other matters set forth in this Official Statement, in evaluating an investment in the Bonds. Each
prospective investor in the Bonds is encouraged to read this Official Statement in its entirety. This
section is not meant to be a comprehensive or definitive list of the risks associated with an investment in
the Bonds and additional risk factors may become evident in the future. Any one or more of the risk
factors discussed below, among others, could lead to a decrease in the market value and/or in the liquidity
of the Bonds. The order in which this information is presented does not necessarily reflect the relative
importance of various risks.

Rental Payments Not a Debt of the City

The obligation of the City to pay the Rental Payments does not constitute an obligation of the City to levy
or pledge any form of taxation or for which the City has levied or pledged any form of taxation. The
obligation of the City to pay Rental Payments does not constitute an indebtedness of the City and County
of San Francisco, the State of California (the “State”) or any of its political subdivisions within the
meaning of any constitutional or statutory debt limitation or restriction.
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Additional Obligations

Subject to certain City Charter restrictions, the City may incur other obligations, which may constitute
additional charges against its revenues, without the consent of the Owners of the Bonds. To the extent
that the City incurs additional obligations, the funds available to make Rental Payments may be
decreased. The City is currently liable on other obligations payable from its general revenues. See
“APPENDIX A-CITY AND COUNTY OF SAN FRANCISCO-Organization and Finances—Statement of Direct
and Overlapping Bonded Debt,” “~Tax Supported Debt Service” and “~Lease Payments and Other Long-
Term Obligations.” See also “APPENDIX C—EXCERPTS FROM COMPREHENSIVE ANNUAL FINANCIAL
REPORT OF THE CITY AND COUNTY OF SAN FRANCISCO FOR THE FISCAL YEAR ENDED JUNE 30, 2005.”

Abatement of Rental Payments

The obligation of the City under the Lease to make Base Rental payments is in consideration for the use
and right of possession of the Equipment. The obligation of the City to make Base Rental payments may
be abated in whole or in part if the City does not have full use and right of possession of any portion of
the Equipment, and if the portion of the Equipment then available for beneficial use and possession by the
City has an aggregate fair rental value below the amount of the applicable Base Rental payments. If all of
the Equipment is not acquired, delivered, installed and accepted, the City may not be obligated to make
any, or all, of the applicable Base Rental payments. However, the City has covenanted under the Lease
and the Agency Agreement to acquire, deliver, and install the Equipment, and to cause such acquisition,
delivery and installation to be completed on or prior to March 1, 2007 (the “Scheduled Completion
Date”).

In the event Base Rental payments are abated, no assurances can be given that moneys on deposit in the
Base Rental Payment Fund and Reserve Fund or proceeds of rental interruption insurance will be
sufficient to pay the debt service on the Bonds. In addition, even if such amounts are sufficient to make
such payments, moneys remaining in the Reserve Fund after such payments may be less than the Reserve
Requirement.

The amount of Base Rental payments due under the Lease will be abated during any period in which by
reason of damage, theft, destruction, condemnation or title defect there is substantial interference with the
use and right of possession of the Equipment by the City. Such abatement shall continue for the period
commencing with the date of such damage, theft, destruction, condemnation or title defect and shall end
with the restoration of the Equipment or any portion thereof to useable condition or correction of the title
defect. Reserve Fund moneys and the proceeds of rental interruption insurance may be used by the
Trustee to make payments with respect to the Bonds in the event Base Rental payments received by the
Trustee are insufficient to pay principal or interest on the Bonds as such amounts become due. If
damage, destruction, condemnation or title defect with respect to the Equipment or any portion
thereof results in abatement of Base Rental payments and the resulting Base Rental payments,
together with moneys, if any, in the Reserve Fund and any proceeds of rental interruption
insurance, are insufficient to make all payments with respect to the Bonds during the period that
the Equipment, or portion thereof, is being restored, then such payments may not be made and no
remedy will be available to the Trustee or the Owners and Beneficial Owners under the Lease or
Indenture for nonpayment under such circumstances.

Notwithstanding the provisions of the Lease and the Indenture specifying the extent of abatement in the
event of the City’s failure to have use and possession of the Equipment, such provisions may be
superseded by operation of law, and, in such event, the resulting Base Rental payments of the City may
not be sufficient to pay all of that portion of the remaining principal and interest with respect to the
Bonds.
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Limited Recourse on Default

The Lease and Indenture provide that, if there is a default by the City, the Trustee may take possession of
and relet the Equipment. The amounts received from such reletting may be insufficient to pay the
scheduled principal and interest on the Bonds when due. Due to the essential nature of the governmental
function of some of the Equipment, it is not certain whether a court would permit the exercise of the
remedies of repossession, reletting, or sale with respect thereto. Furthermore, the enforcement of any
remedies provided in the Lease and in the Indenture could prove to be both expensive and time-
consuming.

The Lease provides that any remedies on default shall be exercised by the Trustee, as assignee of the
Corporation. Upon the occurrence and continuance of the City’s failure to deposit with the Trustee any
Base Rental and/or Additional Rental when due, or in the event that the City fails to perform any other
terms, covenants, conditions or agreements contained in the Lease and such failure shall have continued
for 30 days or more, the Trustee or the Owners of not less than a majority in aggregate principal amount
of Bonds then Outstanding, shall be entitled, upon notice in writing to the City and the Corporation, (i) to
terminate the Lease and to retake possession of the Equipment, (ii) without terminating the Lease, (A) to
collect each installment of Rental Payments as it becomes due and enforce any other term or provision of
the Lease to be kept or performed by the City and/or (B) to exercise any and all rights to retake possession
of the Equipment, and (iii) to exercise any other right or remedy which may be available to it under
applicable law or proceed by appropriate court action to enforce the terms of the Lease or to recover
damages for the breach thereof. Additionally, unless and until the Lease has been terminated pursuant to
the terms thereof, the City is liable for all unpaid Base Rental and Additional Rental and any other
governmental charges, costs or fees, or expenses incurred by reason of the occurrence of any event of
default or the exercise of the remedies. See “APPENDIX D—SUMMARY OF CERTAIN PROVISIONS OF THE
INDENTURE AND THE LEASE—THE LEASE—Defaults and Remedies.”

In addition to the limitations on remedies contained in the Lease and the Indenture, the rights and
remedies provided in those documents may be limited by and are subject to provisions of federal
bankruptcy laws, as now or hereafter enacted, and to other laws or equitable principles that may affect
creditors’ rights. See “CERTAIN RISK FACTORS—Bankruptcy” herein.

No Acceleration on Default

In the event of default, there is no remedy of acceleration of the total Base Rental payments for the term
of the Lease.

Enforcement of Remedies

The enforcement of any remedies provided in the Lease and the Indenture could prove both expensive and
time consuming. The rights and remedies provided in the Lease and the Indenture may be limited by and
are subject to the limitations on legal remedies against cities and counties in the State, including State
constitutional limits on expenditures and limitations on the enforcement of judgments against funds
needed to serve the public welfare and interest, by federal bankruptcy laws, as now or hereafter enacted,
applicable bankruptcy, insolvency, reorganization, moratorium, or similar laws relating to or affecting the
enforcement of creditors' rights generally, now or hereafter in effect, equity principles which may limit
the specific enforcement under State law of certain remedies, the exercise by the United States of
America of the powers delegated to it by the Constitution, the reasonable and necessary exercise, in
certain exceptional situations, of the police powers inherent in the sovereignty of the State and its
governmental bodies in the interest of serving a significant and legitimate public purpose and the
limitations on remedies against municipal corporations in the State. Bankruptcy proceedings, or the
exercise of powers by the federal or State government, if initiated, could subject the Owners of the Bonds
to judicial discretion and interpretation of their rights in bankruptcy or otherwise, and consequently may
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entail risks of delay, limitation, or modification of their rights. The legal opinions to be delivered
concurrently with the delivery of the Bonds will be qualified, as to the enforceability of the Bonds, the
Indenture, the Lease and other related documents, by bankruptcy, insolvency, reorganization, moratorium,
arrangement, fraudulent conveyance and other laws relating to or affecting creditors' rights, to the
application of equitable principles to the exercise of judicial discretion in appropriate cases and to the
limitations on legal remedies against charter cities and counties and non-profit public benefit corporations
in the State. See “CERTAIN RISK FACTORS—Bankruptcy” herein.

No Liability of Corporation to the Owners

Except as expressly provided in the Indenture, the Corporation will not have any obligation or liability to
the Owners of the Bonds with respect to the payment when due of the Rental Payments by the City, or
with respect to the performance by the City of other agreements and covenants required to be performed
by it contained in the Lease or the Indenture, or with respect to the performance by the Trustee of any
right or obligation required to be performed by it contained in the Indenture.

Change in Law

No assurance can be given that the State or the City electorate will not at some future time adopt
initiatives, or that the State Legislature or the City’s Board of Supervisors will not enact legislation, to
amend the laws of the State, the State Constitution or the City’s Charter, respectively, in a manner that
could result in a reduction of the City’s general fund revenues and therefore a reduction of the funds
legally available to the City to make Base Rental payments. See, for example, “CONSTITUTIONAL AND
STATUTORY TAX LIMITATIONS-Article X111 C and XIII D of the California Constitution.”

Bankruptcy

In addition to the limitations on remedies contained in the Lease and the Indenture, the rights and
remedies provided in the Indenture and the Lease may be limited by and are subject to the provisions of
federal bankruptcy laws, as now or hereafter enacted, and to other laws or equitable principles that may
affect the enforcement of creditors’ rights.

Under Chapter 9 of the Bankruptcy Code (Title 11, United States Code), which governs the bankruptcy
proceedings for public agencies, there are no involuntary petitions in bankruptcy. It is not clear that the
Corporation would be protected by Chapter 9 from an involuntary bankruptcy. If the City were to file a
petition under Chapter 9 of the Bankruptcy Code, the Owners, the Trustee and the Corporation could be
prohibited or severely restricted from taking any steps to enforce their rights under the Lease, and from
taking any steps to collect amounts due from the City under the Lease.

Although the Corporation’s activities are limited and it generally does not have any assets or engage in
activities that could give rise to debts and obligations, the City would not be able to prevent the
Corporation from filing any petition for bankruptcy. The Corporation has entered into financing leases
with the City and has issued bonds, which as of March 1, 2006, amount in the aggregate to $235,785,000
in outstanding principal (including $23,365,000 outstanding under the Indenture). See “APPENDIX A—
CITY AND COUNTY OF SAN FRANCISCO-Organization and Finances—Lease Payments and Other Long-
Term Obligations”; “APPENDIX C-EXCERPTS FROM COMPREHENSIVE ANNUAL FINANCIAL REPORT OF
THE CITY AND COUNTY OF SAN FRANCISCO FOR THE YEAR ENDED JUNE 30, 2005”, Note 8. In the event
the Corporation declared bankruptcy or were declared a bankrupt, the bankruptcy court would have the
power to review and abrogate lease arrangements entered into by the Corporation involving the
assignment of revenues to other parties, including the Lease and the Indenture. The court could order, at
least for some period of time, that the Corporation not allow any of its revenues received from the City
under the Lease to be paid over to the Trustee.
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CONSTITUTIONAL AND STATUTORY TAX LIMITATIONS

Several constitutional and statutory limitations on taxes, revenues and expenditures exist under State law
which limits the ability of the City to impose and increase taxes and other revenue sources and to spend
such revenues, and which, under certain circumstances, would permit existing revenue sources of the City
to be reduced by vote of the City electorate. These constitutional and statutory limitations, and future
limitations, if enacted, could potentially have an adverse impact on the City’s general finances and its
ability to raise revenue, or maintain existing revenue sources, in the future. A summary of the currently
effective limitations is set forth below.

Article X111 A of the California Constitution

Acrticle XIII A of the California Constitution, known as Proposition 13, was approved by the California
voters in June of 1978. It limits the amount of ad valorem tax on real property to 1% of “full cash value,”
as determined by the county assessor. Article XIII A defines “full cash value” to mean the county
assessor’s valuation of real property as shown on the 1975-76 tax bill under “full cash value,” or
thereafter, the appraised value of real property when *“purchased, newly constructed or a change in
ownership has occurred” (as such terms are used in Article XIII A) after the 1975 assessment.
Furthermore, all real property valuation may be increased to reflect the inflation rate, as shown by the
consumer price index or comparable data, in an amount not to exceed 2% per year, or may be reduced in
the event of declining property values caused by damage, destruction or other factors. Article XIII A
provides that the 1% limitation does not apply to ad valorem taxes to pay interest or redemption charges
on (1) indebtedness approved by the voters prior to July 1, 1978, (2) any bonded indebtedness for the
acquisition or improvement of real property approved on or after July 1, 1978, by two-thirds of the votes
cast by the voters voting on the proposition, or (3) bonded indebtedness incurred by a school district or
community college district for the construction, reconstruction, rehabilitation or replacement of school
facilities or the acquisition or lease of real property for school facilities, approved by 55% of the voters of
the district voting on the proposition, but only if certain accountability measures are included in the
proposition.

Since its adoption, Article XIII A has been amended a number of times. These amendments have created
a number of exceptions to the requirement that property be assessed when purchased, newly constructed
or a change in ownership has occurred. These exceptions include certain transfers of real property
between family members, certain purchases of replacement dwellings for persons over age 55 and by
property owners whose original property has been destroyed in a declared disaster and certain
improvements to accommodate disabled persons and for seismic upgrades to property. These
amendments have resulted in marginal reductions in the property tax revenues of the City.

Both the California State Supreme Court and the United States Supreme Court have upheld the validity of
Article XIII A.

Article X111 B of the California Constitution

Acrticle X111l B of the California Constitution limits the annual appropriations from the proceeds of taxes
of the State and any city, county, school district, authority or other political subdivision of the State to the
level of appropriations for the prior fiscal year, as adjusted for changes in the cost of living, population
and services rendered by the governmental entity. However, no limit is imposed on the appropriation of
local revenues and taxes to pay debt service on bonds existing or authorized by January 1, 1979, or
subsequently authorized by the voters. Article X1l B includes a requirement that if an entity’s revenues
in any year exceed the amount permitted to be spent, the excess would have to be returned by revising tax
or fee schedules over the next two years.
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See APPENDIX C-"EXCERPTS FROM COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE CITY AND
COUNTY OF SAN FRANCISCO FOR THE FISCAL YEAR ENDED JUNE 30, 2005” for information on the City’s
appropriations limit.

Articles X111 C and X111 D of the California Constitution

Proposition 218, approved by the voters of the State in 1996, added Articles XIII C and XIII D to the
State Constitution, which affect the ability of local governments, including charter cities such as the City,
to levy and collect both existing and future taxes, assessments, fees and charges. Proposition 218 does
not affect the levy and collection of taxes on voter-approved debt once such debt has been approved by
the voters. However, Proposition 218 affects the City’s finances in other ways. Article XIII C requires
that all new local taxes be submitted to the electorate for approval before such taxes become effective.
Under Proposition 218, the City can only continue to collect taxes that were imposed after January 1,
1995 if voters subsequently approved such taxes by November 6, 1998. All of the City’s local taxes
subject to such approval either have been reauthorized in accordance with Proposition 218 or
discontinued. The voter approval requirements of Article XII1 C reduce the City’s flexibility to manage
fiscal problems through new, extended or increased taxes. No assurance can be given that the City will be
able to raise taxes in the future to meet increased expenditure requirements.

In addition, Article XIII C addresses the initiative power in matters of local taxes, assessments, fees and
charges. Pursuant to Article XIII C, the voters of the City could, by initiative, repeal, reduce or limit any
existing or future local tax, assessment, fee or charge, subject to certain limitations imposed by the courts
and additional limitations with respect to taxes levied to repay bonds. The City raises a substantial
portion of its revenues from various local taxes which are not levied to repay bonded indebtedness and
which could be reduced by initiative under Article X1l C. No assurance can be given that the voters of
the City will not approve initiatives that repeal, reduce or prohibit the imposition or increase of local
taxes, assessments, fees or charges. See APPENDIX A-“CITY AND COUNTY OF SAN FRANCISCO-
Organization and Finances—Other City Tax Revenues” for a discussion of other City taxes that could be
affected by Proposition 218.

With respect to the City’s general obligation bonds, the State Constitution and the laws of the State
impose a duty on the Board to levy a property tax sufficient to pay debt service coming due in each year;
the initiative power cannot be used to reduce or repeal the authority and obligation to levy such taxes
which are pledged as security for payment of the City’s general obligation bonds or to otherwise interfere
with performance of the duty of the City with respect to such taxes which are pledged as security for
payment of those bonds.

Article XIII D contains several provisions making it generally more difficult for local agencies, such as
the City, to levy and maintain “assessments” (as defined in Article XIII D) for local services and
programs. The City cannot predict the future impact of Proposition 218 on the finances of the City, and
no assurance can be given that Proposition 218 will not have a material adverse impact on the City’s
revenues.

Statutory Limitations

On November 4, 1986, California voters adopted Proposition 62, an initiative statute that, among other
matters, requires (i) that any new or increased general purpose tax be approved by a two-thirds vote of the
local governmental entity’s legislative body and by a majority vote of the voters, and (ii) that any new or
increased special purpose tax be approved by a two-thirds vote of the voters.

In Santa Clara County Local Transportation Authority v. Guardino, 11 Cal. 4th 220 (1995) (the “Santa
Clara decision™), the California Supreme Court upheld a Court of Appeal decision invalidating a one-half
cent countywide sales tax for transportation purposes levied by a local transportation authority. The
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California Supreme Court based its decision on the failure of the authority to obtain a two-thirds vote for
the levy of a “special tax” as required by Proposition 62. The Santa Clara decision did not address the
question of whether it should be applied retroactively. In McBrearty v. City of Brawley (1997) 59 Cal.
App. 4" 1441, the Fourth District Court of Appeal concluded that the Santa Clara decision is to be
applied retroactively to require voter approval of taxes enacted after the adoption of Proposition 62 but
before the Santa Clara decision.

The Santa Clara decision also did not decide, and the California Supreme Court has not otherwise
decided, whether Proposition 62 applies to charter cities. The City is a charter city. Cases decided by the
California Court of Appeals have held that the voter approval requirements of Proposition 62 do not apply
to certain taxes imposed by charter cities. See, Fielder v. City of Los Angeles (1993) 14 Cal. App. 4" 137
and Fisher v. County of Alameda (1993) 20 Cal. App. 4™ 120.

Proposition 62 as an initiative statute does not have the same level of authority as a constitutional
initiative, but is analogous to legislation adopted by the State Legislature, except that it may be amended
only by a vote of the State’s electorate. Since it is a statute, it is subordinate to the authority of charter
cities, derived from the state constitution, to impose taxes. Proposition 218, however, incorporates the
voter approval requirements initially imposed by Proposition 62 into the State Constitution. For a
discussion of taxes affected by Proposition 218 see “Articles XIII C and XIII D of the California
Constitution” above.

Even if a court were to conclude that Proposition 62 applies to charter cities, the City's exposure would be
insignificant. The effective date of Proposition 62 was November 1986. Proposition 62 contains
provisions that apply to taxes imposed on or after August 1, 1985. Since August 1, 1985, the City has
collected taxes on businesses, hotel occupancy, utility use, parking, property transfer, stadium admissions
and vehicle rentals. Only the hotel and stadium admissions taxes have been increased since that date.
The increases in these taxes were ratified by the voters on November 3, 1998 pursuant to a requirement in
Proposition 218. With the exception of the vehicle rental tax, the City continues to collect all of the taxes
listed above. Since these remaining taxes were adopted prior to August 1, 1985, and have not been
increased, these taxes would not be subject to Proposition 62 even if Proposition 62 applied to a charter
city. See “APPENDIX A—CITY AND COUNTY OF SAN FRANCISCO—Organization And Finances—Other
City Tax Revenues.”

Proposition 1A

Proposition 1A, proposed by the State’s legislature in connection with the State's Fiscal Year 2004-05
Budget, approved by the voters in November 2004, provides that the State may not reduce any local sales
tax rate, limit existing local government authority to levy a sales tax rate or change the allocation of local
sales tax revenues, subject to certain exceptions. Proposition 1A generally prohibits the State from
shifting to schools or community colleges any share of property tax revenues allocated to local
governments for any fiscal year, as set forth under the laws in effect as of November 3, 2004. Any
change in the allocation of property tax revenues among local governments within a county must be
approved by two-thirds of both houses of the Legislature. Proposition 1A provides, however, that
beginning in fiscal year 2008-09, the State may shift to schools and community colleges up to 8% of local
government property tax revenues, which amount must be repaid, with interest, within three years, if the
Governor proclaims that the shift is needed due to a severe state financial hardship, the shift is approved
by two-thirds of both houses and certain other conditions are met. The State may also approve voluntary
exchanges of local sales tax and property tax revenues among local governments within a county.
Proposition 1A also provides that if the State reduces the annual vehicle license fee rate currently in
effect, 0.65 percent of vehicle value, the State must provide local governments with equal replacement
revenues. Further, Proposition 1A requires the State, beginning July 1, 2005, to suspend State mandates
affecting cities, counties and special districts, excepting mandates relating to employee rights, schools or
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community colleges, in any year that the State does not fully reimburse local governments for their costs
to comply with such mandates.

Proposition 1A may result in increased and more stable City revenues. The magnitude of such increase
and stability is unknown and would depend on future actions by the State. However, Proposition 1A
could also result in decreased resources being available for State programs. This reduction, in turn, could
affect actions taken by the State to resolve budget difficulties. Such actions could include increasing
State taxes, decreasing spending on other State programs or other action, some of which could be adverse
to the City.

Future Initiatives

Acrticles XIII' A, XI1I B, XIIl C and XIII D and Propositions 62 and 1A were each adopted as measures
that qualified for the ballot pursuant to the State’s initiative process. From time to time other initiative
measures could be adopted, further affecting revenues of the City or the City’s ability to expend revenues.
The nature and impact of these measures cannot be anticipated by the City.

THE CORPORATION

The Corporation is a non-profit public benefit corporation duly organized and validly existing under the
Nonprofit Public Benefit Corporation Law (Section 5110 et seq. of the California Corporations Code).
The Corporation was formed in 1991 by the Chief Administrative Officer of the City pursuant to a
resolution of the Board of Supervisors of the City. The purpose of the Corporation is to provide a means
to finance, through lease financings, the acquisition, construction and installation of facilities, equipment
and other tangible real and personal property for the City’s general governmental purposes.

Governance and Administration

The Corporation is governed by a Board of Directors. The initial Board of Directors was appointed by
the Chief Administrative Officer of the City. Members of the Board of Directors are appointed by the
existing Board of Directors to indefinite terms and serve without compensation. The Board of Directors
is authorized to have three members. However, currently, the Board of Directors has two members,
which are as follows:

Name Date of Appointment

Marc Stad, President November 17, 2005

g:ggtaFrl)s/hman, Chief Financial Officer and March 15, 2005
Mr. Marc Stad was appointed to the office of President of the Corporation and sworn in on November 17,
2005. Mr. Stad is an investment professional with a background in business and politics. He currently
works in the Private Equity Group of Texas Pacific Group in San Francisco and previously held positions
with Parthenon Capital and McKinsey & Company. Mr. Stad also served in Vice President Al Gore’s
office. Mr. Stad received his A.B. degree in Government from Harvard College.

Mr. Barry Fishman was appointed to the offices of Chief Financial Officer and Secretary of the
Corporation and sworn in on March 15, 2005. Mr. Fishman served as the chief executive officer of
Kravif Manufacturing Co., in Fall River, Massachusetts, manufacturing better ladies apparel. In 1994, he
moved to San Francisco to pursue individual business ventures, culminating in his current firm, Bradford
Design Group LLC.
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The Corporation has no employees. Pursuant to an Administrative Services Agreement dated
May 23, 1997, between the City and the Corporation, the City provides administrative services to the
Corporation.

Outstanding Debt

In addition to the Bonds and the other lease revenue bonds outstanding under its equipment lease program
(as of March 1, 2006, in the aggregate principal amount of $23,365,000), the Corporation has issued other
bonds secured by separate leases with the City. Additional bonds secured by separate leases with the City
may be issued by the Corporation from time to time. See “APPENDIX A-CITY AND COUNTY OF SAN
FRANCISCO-Organization and Finances—Statement of Direct and Overlapping Bonded Debt” and “—Lease
Payments and Other Long-Term Obligations.” No amount received by or on behalf of the Corporation
with respect to any other bonds issued by the Corporation is available to secure payment of the Bonds.

TAX MATTERS

In the opinions of Squire, Sanders & Dempsey L.L.P., San Francisco, California, and of Alexis S. M.
Chiu, Esq., San Francisco, California, Co-Bond Counsel, under existing law, (i) interest on the Bonds is
excluded from gross income for federal income tax purposes under Section 103 of the Internal Revenue
Code of 1986, as amended (the “Code”), and is not an item of tax preference for purposes of the federal
alternative minimum tax imposed on individuals and corporations, and (ii) interest on the Bonds is
exempt from State of California personal income taxes. An opinion to those effects will be included in
the separate legal opinions of Co-Bond Counsel. A complete copy of the proposed form of opinion of
each Co-Bond Counsel is set forth in Appendix G. Co-Bond Counsel will express no opinion as to any
other tax consequences regarding the Bonds.

The opinion on federal tax matters will be based on and will assume the accuracy of certain
representations and certifications, and continuing compliance with certain covenants, of the Corporation
and the City to be contained in the transcript of proceedings for the Bonds and that are intended to
evidence and assure the foregoing, including that the Bonds are and will remain obligations the interest on
which is excluded from gross income for federal income tax purposes. Co-Bond Counsel will not
independently verify the accuracy of those certifications and representations.

The Code prescribes a number of qualifications and conditions for the interest on state and local
government obligations to be and to remain excluded from gross income for federal income tax purposes,
some of which require future or continued compliance after issuance of the obligations in order for the
interest to be and to continue to be so excluded from the date of issuance. Noncompliance with these
requirements by the Corporation or the City may cause the interest on the Bonds to be included in gross
income for federal income tax purposes and thus to be subject to federal income tax retroactively to the
date of issuance of the Bonds. The Corporation and the City have each covenanted to take the actions
required of it for the interest on the Bonds to be and to remain excluded from gross income for federal
income tax purposes, and not to take any actions that would adversely affect that exclusion.

Under the Code, a portion of the interest on the Bonds earned by certain corporations may be subject to a
corporate alternative minimum tax. In addition, interest on the Bonds may be subject to a branch profits
tax imposed on certain foreign corporations doing business in the United States and to a tax imposed on
excess net passive income of certain S corporations.

Under the Code, the exclusion of interest from gross income for federal income tax purposes may have
certain adverse federal income tax consequences on items of income, deduction or credit for certain
taxpayers, including financial institutions, certain insurance companies, recipients of Social Security and
Railroad Retirement benefits, those that are deemed to incur or continue indebtedness to acquire or carry
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tax-exempt obligations and individuals otherwise eligible for the earned income tax credit. The
applicability and extent of these or other tax consequences will depend upon the particular tax status or
other tax items of the owner of the Bonds. Co-Bond Counsel will express no opinion regarding those
consequences.

Purchasers of the Bonds at other than their original issuance at the respective prices indicated on the cover
of this Official Statement should consult their own tax advisers regarding other tax considerations such as
the consequences of market discount or premium.

Original Issue Premium

Certain of the Bonds (“Premium Bonds”) indicated on the cover of this Official Statement as having
yields less than their respective interest rates, were offered and sold to the public at a price in excess of
their stated redemption price (the principal amount) at maturity. That excess constitutes bond premium.
For federal income tax purposes, bond premium is amortized over the period to maturity of a Premium
Bond, based on the yield to maturity of that Premium Bond (or, in the case of a Premium Bond callable
prior to its stated maturity, the amortization period and yield may be required to be determined on the
basis of an earlier call date that results in the lowest yield on that Premium Bond), compounded
semiannually. No portion of that bond premium is deductible by the owner of a Premium Bond. For
purposes of determining the owner’s gain or loss on the sale, redemption (including redemption at
maturity) or other disposition of a Premium Bond, the owner’s tax basis in the Premium Bond is reduced
by the amount of bond premium that accrues during the period of ownership. As a result, an owner may
realize taxable gain for federal income tax purposes from the sale or other disposition of a Premium Bond
for an amount equal to or less than the amount paid by the owner for that Premium Bond. A purchaser of
a Premium Bond in the initial offering at the price for that Premium Bond stated on the cover of this
Official Statement, who holds that Premium Bond to maturity (or, in the case of a callable Premium
Bond, to its earlier call date that results in the lowest yield on that Premium Bond), will realize no gain or
loss upon the retirement of that Premium Bond.

Owners of Premium Bonds should consult their own tax advisers as to the determination for federal
income tax purposes of the amount of bond premium properly accruable in any period with respect to the
Premium Bonds and as to other federal tax consequences and the treatment of bond premium for state and
local tax on, or based on, income.

LEGAL MATTERS

Certain legal matters incident to the authorization, issuance and sale of the Bonds and with regard to the
tax-exempt status of the interest on the Bonds (see “TAX MATTERS”) are subject to the separate legal
opinions of Squire, Sanders & Dempsey L.L.P., San Francisco, California and Alexis S. M. Chiu, Esq.,
San Francisco, California, Co-Bond Counsel. The signed legal opinions of Co-Bond Counsel, dated and
premised on facts existing and law in effect as of the date of original delivery of the Bonds, will be
delivered to the initial purchasers of the Bonds at the time of original delivery of the Bonds.

The proposed form of the separate legal opinions of Co-Bond Counsel is set forth in Appendix G hereto.
The legal opinions to be delivered may vary from that text if necessary to reflect facts and law on the date
of delivery. Each opinion will speak only as of its date, and subsequent distributions of it by recirculation
of this Official Statement or otherwise shall create no implication that Co-Bond Counsel has reviewed or
expresses any opinion concerning any of the matters referred to in the opinion subsequent to its date. In
rendering its opinion, Co-Bond Counsel will rely upon certificates and representations of facts to be
contained in the transcript of proceedings for the Bonds, which Co-Bond Counsel will not have
independently verified.
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Co-Bond Counsel undertake no responsibility for the accuracy, completeness or fairness of this Official
Statement. Certain legal matters will be passed upon for the City by the City Attorney and for the
Corporation by Miller Brown & Dannis, San Diego, California, Counsel to the Corporation.

CONTINUING DISCLOSURE

The City has covenanted for the benefit of the Owners and Beneficial Owners of the Bonds to provide
certain financial information and operating data relating to the City (the “Annual Report”), not later than
270 days after the end of the City’s fiscal year (which currently ends on June 30), commencing with the
report for the 2005-06 Fiscal Year, which is due no later than March 27, 2007, and to provide notices of
the occurrence of certain enumerated events, if material. The Annual Report will be filed by the City with
each Nationally Recognized Municipal Securities Information Repository and the State Repository, if
any. The notices of material events will be filed by the City with each Nationally Recognized Municipal
Securities Information Repository or with the Municipal Securities Rulemaking Board and with the State
Repository, if any. The specific nature of information to be contained in the Annual Report and the
notices of material events is summarized in “APPENDIX E-FORM OF CONTINUING DISCLOSURE
CERTIFICATE.” The City reserves the right to make any of the aforementioned filings through a Central
Post Office (as defined in Appendix E hereto). These covenants have been made in order to assist the
initial purchaser in complying with Securities and Exchange Commission Rule 15¢2-12(5)(b). The City
has never failed to comply in all material respects with any previous undertakings pursuant to said Rule to
provide annual reports or notices of material events.

The City may from time to time, but is not obligated to, post its Comprehensive Annual Financial Report
on the Controller’s website at www.sfgov.org.controller. In addition, a wide variety of information
concerning the City, including financial information in addition to the City’s Comprehensive Annual
Financial Report, may be available from time to time from the City, City departments and agencies, and
their respective publications and websites. Such information may be derived from a number of other
sources which the City or City departments and agencies believe to be reliable; however, no
representation can or will be made by the City regarding the truth or accuracy of such other information.
Any information that is inconsistent with the information set forth in the City’s Annual Reports or notices
of material events should be disregarded. No such information is a part of or incorporated into the City’s
Annual Reports or notices of material events, except as expressly noted therein.

NO LITIGATION

No litigation is pending with service of process having been accomplished or, to the knowledge of
Corporate Counsel, threatened, concerning the validity of the Bonds, the Lease or the Indenture, and
Corporate Counsel will issue an opinion to that effect. In addition, no litigation is pending with service of
process having been accomplished or, to the knowledge of the City Attorney, threatened, concerning the
validity of the Lease, and the City Attorney will issue an opinion to that effect addressed only to the
Corporation and the Board of Supervisors of the City. The opinions of the City Attorney and Corporate
Counsel will be furnished to the initial purchaser at the time of the original delivery of the Bonds. The
City is not aware of any litigation pending or threatened questioning the political existence of the City or
contesting the City’s ability to appropriate or make Base Rental payments.

RATINGS

Moody’s Investors Service (“Moody’s”), Standard & Poor’s Rating Services, A Division of The
McGraw-Hill Companies, Inc. (“S&P”), and Fitch Ratings (“Fitch”) have assigned municipal bond
ratings of “Aaa,” “AAA,” and “AAA,” respectively, to the Bonds, with the understanding that upon
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delivery of the Bonds a municipal bond insurance policy will be issued by XL Capital Assurance Inc. See
“MUNICIPAL BOND INSURANCE PoOLICY” and “DESCRIPTION OF THE INSURER.” Moody’s, S&P and Fitch
have assigned underlying municipal bond ratings of “A2,” “AA-,” and “A+,” respectively, to the Bonds.
Certain information (some of which is not included in this Official Statement) was supplied by the City to
the rating agencies to be considered in evaluating the Bonds. The ratings reflect only the views of each
rating agency, and any explanation of the significance of any rating may be obtained only from the
respective credit rating agencies: Moody’s, at 99 Church Street, New York, NY 10007, telephone: (212)
553-0882; S&P, at 25 Broadway, New York, NY 10004, telephone: (212) 438-2074; and Fitch, at One
State Street Plaza, New York, NY 10004, telephone (212) 908-0500. No assurance can be given that any
rating issued by any rating agency will be retained for any given period of time or that the same will not
be revised or withdrawn entirely by such rating agency, if in its judgment circumstances so warrant. Any
such revision or withdrawal of the ratings obtained may have an adverse effect on the market price of the
Bonds. The City undertakes no responsibility to oppose any such downward revision, suspension or
withdrawal. Any such revision or withdrawal of the ratings obtained may have an adverse effect on the
market price of the Bonds.

PROFESSIONALS INVOLVED IN THE OFFERING

Kitahata & Company has acted as Financial Advisor to the Corporation in connection with the issuance,
sale and delivery of the Bonds. Kitahata & Company is an independent advisory firm not engaged in the
business of underwriting, trading or distributing municipal securities or other public securities. Kitahata
& Company will receive compensation from the City contingent upon the sale and delivery of the Bonds.
Squire, Sanders & Dempsey L.L.P., and Alexis S. M. Chiu, Esq., have acted as Co-Bond Counsel in
connection with the issuance, sale and delivery of the Bonds. Co-Bond Counsel will receive
compensation from the City contingent upon the sale and delivery of the Bonds. U.S. Bank National
Association is acting as trustee and registrar with respect to the Bonds.

SALE OF THE BONDS

The Bonds were sold at competitive bid on March 21, 2006. The Bonds were awarded to UBS Securities
LLC (the "Underwriter") at a purchase price of $10,125,327.35. The Official Notice of Sale provides that
all Bonds will be purchased if any are purchased, the obligation to make such purchase being subject to
certain terms and conditions set forth in the Official Notice of Sale, the approval of certain legal matters
by Co-Bond Counsel, and certain other conditions. The Underwriter has represented to the City that the
Bonds were reoffered to the public at the prices or yields set forth on the cover page hereof producing
original issuance premium of $59,752.10, of which $43,000 was paid by the Underwriter to the Insurer
for the premium for the Policy and of which $16,752.10 was retained by the Underwriter as part of its
compensation. In addition, the Underwriter retained $9,672.65 out of the proceeds of the Bonds for a
total compensation to the Underwriter of $26,424.75. The Underwriter may offer and sell the Bonds to
certain dealers and others at prices lower than the public offering prices shown on the cover page hereof.
The offering prices may be changed from time to time by the Underwriter.

MISCELLANEOUS

References made herein to certain documents, reports and laws are brief summaries thereof that do not
purport to be complete or definitive, and the reader is referred to the complete contents of each such
document, report and laws.

Any statements in this Official Statement involving matters of opinion, whether or not expressly so stated,
are intended as such and not as representations of fact. This Official Statement is not to be construed as a
contract or agreement between the City or the Corporation and the purchasers or Owners and Beneficial
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Owners of any of the Bonds. The preparation and distribution of this Official Statement have been
authorized by the Corporation and the City. For further information, please contact the Corporation, c/o
the Mayor’s Office of Public Finance at (415) 554-5956.

The execution and delivery of this Official Statement have been authorized by the Corporation and the
City.

CITY AND COUNTY OF SAN FRANCISCO
FINANCE CORPORATION

By: /s/ Marc Stad
President

CITY AND COUNTY OF SAN FRANCISCO

By: /s/ Edward M. Harrington
Controller
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APPENDIX A

CITY AND COUNTY OF SAN FRANCISCO
ORGANIZATION AND FINANCES

Government and Organization

San Francisco is a city and county chartered pursuant to Article X1, Sections 3, 4, 5 and 6 of the Constitution of the
State of California (the “State™), the only consolidated city and county in the State. San Francisco can exercise the
powers of both a city and a county under State law. On April 15, 1850, several months before California became a
state, the original charter was granted to the City and County of San Francisco (the “City”). Under its original
charter, the City committed itself to a policy of municipal ownership of utilities. The Municipal Railway, when
acquired from a private operator in 1912, was the first such city-owned public transit system in the nation. In 1914,
the City obtained its municipal water system, including the Hetch Hetchy watershed near Yosemite. The San
Francisco International Airport (“SFO”), although located fourteen miles south of downtown San Francisco in San
Mateo County, is owned and operated by the City. In 1969, the City acquired the Port of San Francisco (the “Port”)
in trust from the State. Substantial expansions and improvements have been made to these enterprises since their
respective dates of original acquisition.

In November 1995, the voters of the City approved a new charter, which went into effect in most respects on July 1,
1996 (the “Charter”). As compared to the previous charter, the Charter generally expands the roles of the Mayor and
the Board of Supervisors (the “Board”) in setting policy and determining budgets, while reducing the authority of the
various City commissions, which are composed of appointed citizens. Under the Charter, the Mayor’s appointment
of commissioners is subject to approval by a two-thirds vote of the Board. The Mayor appoints department heads
from nominations submitted by the commissioners.

The City has an elected Board consisting of eleven members and an elected Mayor who serves as chief executive
officer, each serving a four-year term. The City Attorney, Assessor-Recorder, District Attorney, Treasurer-Tax
Collector, Sheriff and Public Defender are also elected directly by the citizens. School functions are carried out by
the San Francisco Unified School District and the San Francisco Community College District: each is a separate
legal entity with a separately elected governing board. The Charter provides a civil service system for City
employees.

Gavin Newsom was elected the 42" Mayor of the City on December 9, 2003 and was sworn into office on January 8,
2004. Mayor Newsom had been elected to the Board three times and served on the Board from 1997 until he was
elected Mayor. Mayor Newsom grew up in the San Francisco Bay Area and graduated from Santa Clara University
in 1989 with a Bachelor of Arts degree in Political Science. Prior to and during his tenure on the Board, Mayor
Newsom was also a successful small business owner opening his first local business, the PlumpJack Wine Shop, in
1992. Over the years, Mayor Newsom expanded his business, creating over 700 jobs in San Francisco.

Aaron Peskin, president of an environmental non-profit organization, was elected to the Board in 2000 and re-elected
in November 2004. He was elected President of the Board by a majority of the Supervisors in January 2005. Tom
Ammiano, former member of the Board of Education, was elected to the Board in 1994 and re-elected in 1998, 2000
and 2004. The following Supervisors were elected in November 2000: Jake McGoldrick, a college English teacher;
Chris Daly, an affordable housing organizer; Sophenia (Sophie) Maxwell, an electrician; and Gerardo Sandoval, a
deputy public defender. Chris Daly and Sophie Maxwell were re-elected in November 2002. Bevan Dufty, a former
Congressional aide and Neighborhood Services Director of the City, and Fiona Ma, a licensed certified public
accountant, were elected to four-year terms on the Board on December 10, 2002. Michela Alioto-Pier was appointed
to the Board in January 2004. She previously served on the San Francisco Port Commission. Sean Elsbernd was
appointed to the Board in August 2004. He previously served as liaison to the Board in the Mayor’s Office, a
legislative aide to the Board, and Co-Director of the Congressional Human Rights Caucus. The following
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Supervisors were also re-elected in November 2004: Jake McGoldrick, Michela Alioto-Pier, Sean Elsbernd and
Gerardo Sandoval. Ross Mirkarimi, an investigator for the District Attorney’s Office, was elected to the Board in
November 2004.

Dennis J. Herrera, City Attorney, was elected to a four-year term on December 11, 2001 and assumed office on
January 8, 2002. Mr. Herrera was re-elected to a four-year term in November 2005. Before becoming City Attorney,
Mr. Herrera was a partner in a private law firm and had served in the Clinton Administration as Chief of Staff of the
U.S. Maritime Administration. He also served as president of the San Francisco Police Commission and was a
member of the San Francisco Public Transportation Commission. Mr. Herrera received his law degree from George
Washington University School of Law and became a member of the California Bar in 1989.

Edward M. Harrington serves as the City Controller. Mr. Harrington was appointed to a 10-year term as Controller
in March 1991 by then-Mayor Art Agnos and was re-appointed to a new ten-year term in 2000, by then-Mayor
Willie L. Brown, Jr. As Chief Fiscal Officer and Auditor, he monitors spending for all officers, departments and
employees charged with receipt, collection or disbursement of City funds, including those in the $5.34 billion fiscal
year 2005-06 budget. The Controller certifies the accuracy of budgets, receives and disburses funds, estimates the
cost of ballot measures, provides payroll services for the City’s employees and directs performance and financial
audits of City activities. Before becoming Controller, Mr. Harrington had been the Assistant General Manager and
Finance Director of the San Francisco Public Utilities Commission (the “PUC”). He was responsible for the financial
activities for the Municipal Railway (public transit), Water Department and Hetch Hetchy Water and Power System.
Mr. Harrington worked with the PUC from 1984 to 1991. From 1980 to 1984, Mr. Harrington was an auditor with
KPMG Peat Marwick, specializing in government, non-profit and financial institution clients, and was responsible
for the audit of the City and County of San Francisco. While working for KPMG, Mr. Harrington became a certified
public accountant.

Jose Cisneros was appointed Treasurer-Tax Collector for the City by Mayor Newsom and was sworn in on
September 8, 2004. Mr. Cisneros was re-elected to a four-year term in November 2005. Prior to being appointed
Treasurer-Tax Collector, Mr. Cisneros served as Deputy General Manager, Capital Planning and External Affairs for
the San Francisco Municipal Transportation Agency (the “MTA”).

Philip Y. Ting was appointed Assessor-Recorder for the City by Mayor Newsom and was sworn in on July 21, 2005.
Mr. Ting was re-elected to a four-year term in November 2005. Mr. Ting’s professional experience includes
positions as senior consultant for Arthur Andersen where he assessed complex real estate properties, Associate
Director of Governmental and Community Relations at San Francisco State University and former Executive
Director of the Asian Law Caucus.

Under the Charter, the City Administrator (formerly the Chief Administrative Officer) is a non-elective office
appointed by the Mayor for a five-year term and confirmed by the Board. On April 26, 2005, Mr. Edwin Lee, then
the City’s Director of Public Works, was appointed by Mayor Gavin Newsom as the City Administrator. He has
previously worked as the City’s Director of Purchasing and as the Director of the Human Rights Commission. Mr.
Lee has also served as Deputy Director of Employee Relations Division and coordinator for the Mayor’s Family
Policy Task Force.

City Budget and Finances

General

The Controller’s Office is responsible for processing all payroll, accounting and budget information for the City. All
payments to City employees and to parties outside the City are processed and controlled by this office. No obligation

to expend City funds can be incurred without a prior certification by the Controller that sufficient revenues are or
will be available in the current fiscal year to meet such obligation as it becomes due. The Controller monitors
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revenues throughout the fiscal year, and if actual revenues are less than estimated, the Controller may freeze
department appropriations or place departments on spending “allotments” which will constrain department
expenditures until estimated revenues are realized. If revenues are in excess of what was estimated, or budget
surpluses are created, the Controller can certify these surplus funds as a source for supplemental appropriations that
may be adopted throughout the year upon approval of the Mayor and the Board. The City’s annual expenditures are
often different from the estimated expenditures in the Annual Appropriation Ordinance or “budget” due to
supplemental appropriations, continuing appropriations of prior years and unexpended current year funds.

Charter Section 3.105 directs the Controller to issue periodic or special financial reports during the fiscal year. The
Controller issues a Six-Month and Nine-Month Budget Status Report to apprise the City's policy makers of the
current budgetary status and projected year-end revenues and expenditures. In November 1994, voters approved
Proposition F. Proposition F requires the Controller, the Mayor’s Budget Director and the Budget Analyst for the
Board of Supervisors to issue a Three-Year Budget Projection annually to report on the City’s financial condition.

Budget Process

The City’s budget process begins in the middle of the preceding fiscal year as departments prepare their budgets and
seek approval thereof by the various City commissions. Departmental budgets are consolidated by the Controller,
and then transmitted to the Mayor no later than the first working day of March. Pursuant to the Administrative Code
the Mayor is required to submit a proposed budget for selected enterprise departments to the Board on May 1,
thereby providing the Board with additional time to review departmental budgets. The Mayor is required to submit
the complete (all departments) budget to the Board on June 1.

Following the June 1 submission of the Mayor’s proposed budget, the Controller provides an opinion to the Board
regarding the accuracy of economic assumptions underlying the revenue estimates and the reasonableness of such
estimates and revisions in the proposed budget. During its budget approval process, the Board has the power to
reduce or augment any appropriation in the proposed budget, provided the total budgeted appropriation amount is not
greater than the budgeted appropriation amount submitted by the Mayor. The Board must adopt the “original budget”
no later than the last working day of July each year.

Following the adoption of the budget, the City makes various revisions throughout the fiscal year (the “original
budget” plus any changes made are collectively referred to as the “revised budget”). A “final revised budget” is
prepared at the end of the fiscal year reflecting the year-end’s final revenue and expenditure appropriation for such
fiscal year. The Board adopted the fiscal year 2005-06 original budget (Ordinance No. 203-05) on July 26, 2005, and
Mayor Newsom signed the budget on August 4, 2005.

The Mayor has line-item veto authority over specific items in the budget. Additionally, in the event the Mayor were
to disapprove the entire budget ordinance, the Charter directs the Mayor to promptly return the budget ordinance to
the Board of Supervisors, accompanied by a statement indicating the reasons for disapproval and any
recommendations which the Mayor may have. Any budget ordinance so disapproved by the Mayor shall become
effective only if, subsequent to its return, it is passed by a two-thirds vote of the Board of Supervisors as required by
Section 2.106 of the Charter.

Overall, the fiscal year 2005-06 budget assumes a gradual recovery in discretionary general fund revenues from
fiscal year 2004-05 levels. The achievement of the revenue estimates is dependent upon a variety of known and
unknown factors, including the general economy of the Bay Area and the State, and certain State budget decisions,
which could have either a positive or negative economic impact on City revenues. These conditions and
circumstances may cause the actual results achieved by the City to be materially different from the estimates and
projections described herein. The Controller has also in the past issued Six- and Nine-Month Budget Status Reports
during the fiscal year. The most recent reports can be viewed at Controller’s website at www.sfgov.org/controller.
(These reports are not incorporated by reference herein.)
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Under provisions of the San Francisco Administrative Code, the Treasurer-Tax Collector, upon recommendation of
the Controller, is authorized to transfer legally available moneys to the City’s operating cash reserve from any
unencumbered funds then held in the pooled investment fund. The operating cash reserve is available to cover cash
flow deficits in various City funds, including the City’s General Fund. From time to time, the Treasurer-Tax
Collector has transferred unencumbered moneys in the pooled investment fund to the operating cash reserve to cover
temporary cash flow deficits in the General Fund and other funds of the City. Any such transfers must be repaid
within one year of the transfer, together with interest at the then current interest rate earned on the pooled funds. See
“Investment Policy” below. Additionally, in November 2003, voters approved the creation of the City’s Rainy Day
Reserve into which the previous Charter-mandated Cash Reserve was incorporated.

In the past, the City has funded its General Fund cash flow deficits through the annual issuance of tax and revenue
anticipation notes (“TRANSs”); however, the City has not issued TRANS since fiscal year 1996-97. The City does not
anticipate issuing TRANS for the fiscal year 2005-06.

General Fund Results

The fiscal year 2005-06 original budget totals $5.34 billion, of which $2.45 billion is in the General Fund. All other
funds total $2.89 billion and include expenditures of other governmental funds and enterprise fund departments such
as the Airport (SFO), the Municipal Transportation Agency, the Water Department, the Wastewater Program, Hetch
Hetchy Water and Power System, the Port, and the Hospitals (San Francisco General and Laguna Honda).

The Controller’s Six-Month Budget Status Report for fiscal year 2005-06 was released on February 3, 2006. The
Report projected the General Fund year-end balance to be a $137.31 million surplus, primarily attributed to the
additional fund balance available from the prior year, which was larger than previously assumed due to both better
revenue growth and expenditure savings in fiscal year 2004-05 as well as further continuing revenue growth in the
current fiscal year and some projected expenditure savings. As published in the Six-Month Report, fiscal year 2005-
06 General Fund revenues and transfers were projected to be $95.52 million or 4.0 percent better than revised
budget. Revenue surplus is primarily due to higher property tax, real property transfer tax, business taxes, utility
users tax, and parking tax revenues; offset by weakness in motor vehicle in lieu, public safety service charges, and
sales tax revenues.

The fiscal year 2005-06 budget includes an annual service payment from the Airport to the City of $21.94 million for
indirect services. However, separate from this indirect service payment, on March 31, 2004, the Office of the
Inspector General (OIG) of the U.S. Department of Transportation released the results of its audit of certain
payments made by the Airport to the City for direct services during fiscal years 1997-98 through 2001-02. The
OIG’s audit found that the City had received approximately $12.5 million of excess revenue from the Airport during
fiscal years 1997-98 through 2001-02 with respect to reimbursement for direct services from the City to the Airport.
The City responded to the OIG’s audit report on September 1, 2004 and is awaiting a reply from the Federal Aviation
Administration (FAA). The City, the Airport and the FAA have been in discussions since that time to resolve this
issue. At the close of fiscal year 2004-05 the City transferred $4.6 million to the Airport in anticipation that the audit
would be resolved in fiscal year 2005-06. In January 2006 the Airport submitted a Certificate of Compliance to the
FAA.

Table A-1 shows revised budgeted revenues and appropriations for fiscal years 2001-02, 2002-03, 2003-04 and
2004-05, and the original budget for fiscal year 2005-06 for the General Fund portion of the City’s budget.
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TABLE A-1

CITY AND COUNTY OF SAN FRANCISCO
Budgeted General Fund Revenues and Appropriations for
Fiscal Years 2001-02 through 2005-06
(000s)
FY 2001-02 FY 2002-03 FY 2003-04 FY 2004-05 FY 2005-06
Final Revised  Final Revised  Final Revised  Final Revised Original
Budget Budget Budget Budget Budget
Prior-Year Actual Budgetary Fund Balance $489,347 $385,027 $207,167 $222,611 $120,483
Budgeted Revenues
Property Taxes $461,715 $513,203 $527,767 $645,495 $696,660
Business Taxes 275,669 282,230 288,619 295,230 288,320
Other Local Taxes 459,814 387,955 371,251 381,389 413,712
Licenses, Permits and Franchises 18,775 16,982 17,074 16,132 19,128
Fines, Forfeitures and Penalties 6,180 4,497 31,843 12,196 11,475
Interest and Investment Earnings 25,063 17,323 12,579 6,490 11,307
Rents and Concessions 19,993 17,833 19,316 21,902 19,583
Grants and Subventions 656,744 686,566 663,997 612,970 680,729
Charges for Services 102,942 102,801 107,847 119,637 130,984
Other 1,312 24,278 19,296 29,061 13,241
Total Budgeted Revenues $2,028,207 $2,053,668 $2,059,589 $2,140,502 $2,285,139
Proceeds from Issuance of Bonds and Loans $63,662 $13,451 $31,207 $596 -
Expenditure Appropriations
Public Protection $660,860 $695,409 $668,872 $699,088 $729,356
Public Works, Transportation & Commerce 103,295 59,646 60,467 63,250 39,054
Human Welfare & Neighborhood Development 483,523 517,334 507,740 525,887 552,926
Community Health 426,683 461,958 445,236 419,404 432,600
Culture and Recreation 113,453 102,354 93,017 92,245 95,205
General Administration & Finance 140,879 135,449 131,959 122,666 165,719
General City Responsibilities 116,861 61,416 83,406 62,541 53,684
Total Expenditure Appropriations $2,045,554 $2,033,566 $1,990,697 $1,985,081 $2,068,545
Budgetary reserves and designations $123,346 $83,595 $9,301 $13,487 $54,117
Transfers In $136,028 $137,672 $150,354 $161,840 $107,570
Transfers Out (293,517) (313,341) (292,664) (339,436) (390,531)
Net Transfers In/Out ($157,489) ($175,669) ($142,310) ($177,596) ($282,960)
Budgeted Excess (Deficiency) of Sources
Over (Under) Uses $254,827 $159,316 $155,655 $187,545 -
Variance of Actual vs. Budget 130,200 47,851 66,956 137,179
Total Actual Budgetary Fund Balance $385,027 $207,167 $222,611 $324,724 -
Source: Office of the Controller, City and County of San Francisco.




The City prepares its budget on a modified accrual basis. Accruals for incurred liabilities, such as claims and
judgments, worker’s compensation, accrued vacation and sick leave pay are funded only as payments are required to
be made. The audited General Fund balance as of June 30, 2005 was $ 307.68 million prepared on a GAAP basis.
Such General Fund balance was derived from audited revenues of $2.22 billion for the fiscal year ended on June 30,
2005. Audited General Fund balances as of June 30, 2005 are shown in Table A-2 on both a budget basis and a
GAAP basis, respectively with comparative financial information for the fiscal year ended June 30, 2004.

TABLE A-2
General Fund Balances
Fiscal Year Ended June 30
(000s)
June 30,2004  June 30, 2005
Reserved for rainy day (economic stabilization) $55,139 $48,139
Reserved for emergencies - -
Reserved for encumbrances 42,501 57,762
Reserved for appropriation carryforward 32,813 36,198
Reserved for subsequent years' budgets
Reserved for baseline appropriation funding mandates - 6,223
Reserved for budget savings incentive program (citywide) 2,588 2,628
Reserved for budget savings incentive program (Recreation & Park) - 3,075
Reserved for salaries and benefits (MOU) 3,654 9,150
Reserved for nurses' childcare (MOU) - -
Reserved for litigation 2,940 -
Total Reserved Fund Balance $139,635 $163,175
Unreserved - designated for litigation & contingency $27,970 $24,370
Unreserved - available for appropriation 55,006 137,179
Total Unreserved Fund Balance $82,976 $161,549
Total Fund Balance, Budget Basis $222,611 $324,724
Budget Basis to GAAP Basis Reconciliation
Total Fund Balance - Budget Basis $222,611 $324,724
Unrealized gain on investment 277 224
Reserved for assets not available for appropriation 7,142 9,031
Cumulative excess property tax revenues
recognized on Budget basis (19,882) (24,419
Deferred Charges and Other 287 (1,880)
Total Fund Balance, GAAP Basis $210,435 $307,680
Source: Office of the Controller, City and County of San Francisco.

Table A-3, entitled “Statement of Revenues, Expenditures and Changes in General Fund Balances,” is extracted from
information in the City’s audited financial statements (Comprehensive Annual Financial Reports) for the five most
recent fiscal years for which audits are available. Excerpts from audited financials for the fiscal year ended June 30,
2005 are included herein as Appendix C—“EXCERPTS FROM THE COMPREHENSIVE ANNUAL FINANCIAL REPORT
FOR THE YEAR ENDED JUNE 30, 2005.” Prior years’ audited financials can be obtained from the Controller’s website
at www.sfgov.org/controller. (These reports are not incorporated by reference herein.) Excluded from these General

A-6


http://www.sfgov.org/controller

Fund statements are special revenue funds (which relate to proceeds of specific revenue sources which are legally
restricted to expenditures for specific purposes) as well as all of the enterprise operations of the City, each of which
prepares separate audited financial statements.

TABLE A-3
CITY AND COUNTY OF SAN FRANCISCO
Statement of Revenues, Expenditures and Changes in General Fund Balances (000s) m
2001 2002 2003 2004 2005
Revenues:
Property Taxes $462,171 $507,308 $516,955 $547,819 $705,949
Business Taxes 277,094 274,125 276,126 264,351 292,172
Other Local Taxes 448,132 334,357 345,735 403,549 428,244
Licenses, Permits and Franchises 17,714 19,548 16,217 17,501 19,427
Fines, Forfeitures and Penalties 9,097 8,591 5,595 22,158 9,536
Interest and Investment Income 27,693 20,737 7,798 3,222 8,374
Rents and Concessions 19,298 17,636 17,576 17,497 20,468
Intergovernmental 636,430 661,396 667,172 660,243 604,535
Charges for Services 100,325 102,782 93,840 95,951 115,812
Other 17,395 10,338 11,880 29,564 12,277
Total Revenues $2,015,349 $1,956,818 $1,958,894 $2,061,855 $2,216,794
Expenditures:
Public Protection $626,136 $650,019 $695,693 $670,729 $697,450
Public Works, Transportation & Commerce 95,486 103,579 57,458 58,711 60,628
Human Welfare and Neighborhood Development 431,266 467,688 492,083 488,853 503,874
Community Health 365,290 395,465 424,302 413,725 413,110
Culture and Recreation 106,728 108,810 96,959 92,978 87,023
General Administration & Finance 127,366 136,143 130,786 128,135 120,400
General City Responsibilities 45,380 50,105 52,308 74,631 62,185
Total Expenditures $1,797,652 $1,911,809 $1,949,589 $1,927,762 $1,944,670
Excess of Revenues over Expenditures $217,697 $45,009 $9,305 $134,093 $272,124
Other Financing Sources (Uses):
Transfers In $134,983 $109,941 $105,211 $121,491 $152,288
Transfers Out (257,317) (316,691) (303,216) (277,464) (330,230)
Other Financing Sources - 63,121 4,621 36,003 3,063
Other Financing Uses - (176) - - -
Total Other Financing Sources (Uses) ($122,334) ($143,805) ($193,384) ($119,970) ($174,879)
Excess (Deficiency) of Revenues and Other Sources
Over Expenditures and Other Uses $95,363 ($98,796) ($184,079) $14,123 $97,245
Fund Balance at Beginning of Year, as restated
before valuation of investments $275,640 $479,187 $380,391 $196,312 $210,435
Net Change in Reserve for Assets
Cumulative Effect of Change in Accounting
Principles 108,184 - - - -
Fund Balance at Beginning of Year, as restated $383,824 $479,187 $380,391 $196,312 $210,435
Fund Balance at End of Year -- GAAP Basis $479,187 $380,391 $196,312 $210,435 $307,680
Unreserved and Undesignated Balance
at End of Year -- GAAP Basis $207,467 $136,664 $44,718 $63,657 $134,199
Unreserved & Undesignated Balance, Year End
-- Budget Basis $198,953 $130,200 $47,851 $55,006 $137,179
1 Fund Balances include amounts reserved for rainy day (economic stabilization), emergencies, encumbrances, appropriation carryforwards and other
purposes (as required by the Charter or appropriate accounting practices) as well as unreserved and undesignated fund balances (which amounts
constitute unrestricted general fund balances)
Source: Comprehensive Annual Financial Report for the Years Ended June 30, 2005 and prior. Office of the Controller, City & County of San Francisco.




Impact of September 11, 2001

Following the events of September 11, 2001 in New York City and Washington, D.C., both business and tourist
travel in San Francisco declined significantly, including passenger loads and revenues at SFO and hotel and sales tax
revenues to the City. In fiscal year 2001-02, significant year to year losses occurred in hotel tax revenues, which fell
29.8% ($56.2 million), sales tax revenues, which declined 15.5% ($21.5 million), and SFO’s transfer of concession
revenue to the City’s General Fund, which declined 28.4% ($7.0 million).

Impact of State Budget

Each year the Governor releases two primary proposed budget documents: 1) the January Proposed Budget; and, 2)
the May Revise (that is, the revise to the January Proposed Budget). The Governor’s Proposed Budget is then
considered and typically revised by the State Legislature. Following that process, the Legislature adopts, then the
Governor signs what becomes known as the State’s Adopted Budget. Given the City’s revenue dependency on State
funding, each year City policymakers review and consider the budgetary impact of projected changes related to both
the January and May Revise publications prior to the City adopting is own budget. Revenues from the State represent
approximately 19.3% of the City’s fiscal year 2005-06 General Fund Budget.

The State’s Adopted Budget for fiscal year 2005-06 is significantly better for San Francisco than previously
proposed by the Governor in either the January Proposed Budget or the May Revise publication. Program revenues
were largely left whole by the Legislature, and the full Vehicle License Fee gap loan repayment was included for
local governments. For fiscal year 2005-06, the State’s Adopted Budget continued to shift property taxes, sales taxes
and VLF revenues; however, this was already assumed in the City’s projections and ultimately the City’s Adopted
Budget. These shifts included a $25.17 million reduction in discretionary funding for Property Tax Educational
Revenue Augmentation Fund (ERAF) 111, the additional two-year property tax diversion affecting fiscal years 2004-
05 and 2005-06. In addition to this $25.17 million reduction, shifts from the City’s General Fund of approximately
$260 million continue for ERAF I and Il, which are assumed to be on-going in the Governor’s Proposed Budget
released on January 10, 2006 for the upcoming fiscal year 2006-07. The repayment of the Vehicle License Fee
revenues diverted by the State in fiscal year 2003-04 have been received in fiscal year 2005-06 — creating a one-time
surge in Motor Vehicle revenues of $29.74 million. Additionally, ¥a percent of the Local one percent Sales Tax
continues to be shifted from the General Fund to cover debt service on the State’s Economic Recovery Bonds. Both
this Sales Tax shift and the permanent rollback of Vehicle License Fees are backfilled by Property Taxes, as assumed
in the City’s Adopted Budget. Programmatic funding changes included in the State’s Adopted Budget have been
reflected in the City’s Adopted Budget and backfilled with discretionary funding where applicable.

As noted above, the State’s fiscal year 2005-06 Adopted Budget was significantly better for San Francisco than the
Governor’s Proposed Budget which had been previously analyzed and discussed in the Three-Year Budget
Projection, dated March 21, 2005, and the Controller’s Discussion of the Mayor’s Fiscal Year 2005-06 Proposed
Budget, dated June 15, 2005. These reports are available at Controller’s website at www.sfgov.org/controller. (These
reports are not incorporated by reference herein.)

The projected impact of the Governor’s fiscal year 2006-07 Budget appears to have largely offsetting changes
positive and negative. At this time, a projected net revenue increase of $4.0 million is budgeted for the General Fund.

Assessed Valuations, Tax Rates and Tax Delinquencies
Table A-4 provides a five-year record of assessed valuations of taxable property within the City. The property tax

rate is comprised of two components: (1) the 1.0% countywide portion permitted by Proposition 13, and (2) all voter-
approved overrides which fund debt service for general obligation indebtedness. The total tax rate shown in Table
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A-4 includes taxes assessed on behalf of the San Francisco Unified School District, San Francisco Community
College District, Bay Area Air Quality Management District, and Bay Area Rapid Transit (BART) District, all of
which are legally separate entities from the City. See also Table A-10 “Statement of Direct and Overlapping Bonded
Debt and Long-Term Obligations” below. Additionally, a portion of property taxes collected within the City is
allocated to the San Francisco Redevelopment Agency.

Total assessed value has increased on average by 6.3% per year since fiscal year 2001-02. Between fiscal year 2004-
05 and fiscal year 2005-06, the increase was 6.7%. Property tax delinquencies, based on the weighted average of the
secured and unsecured delinquency rates, have averaged 1.6% over the four years ended in fiscal year 2004-05.

TABLE A-4
CITY AND COUNTY OF SAN FRANCISCO
Assessed Valuation of Taxable Property ™
Fiscal Years 2001-02 through 2005-06
(000s)
% Total Current
Assessed Valuation Total Change Tax Rate  Total Tax Levy
Fiscal Improvements Personal Assessed from Prior per Levy Delinquent
Year Land on Land Property Valuation Year Exclusions®  $100® (0005  June 30,
2001-02 34,849,574 51,294,178 4,744,367 90,888,119 12.1% 3,625,783 1.124 1,010,960 1.79%
2002-03 37,851,208 55,002,726 4,681,815 97,535,748 7.3% 3,797,422 1117 1,051,921 1.83%
2003-04 40,778,606 57,505,939 3,808,383 102,092,928 4.7% 3,947,660 1.107 1,100,951 1.38%
2004-05 44,383,604 60,741,259 3,675,195 108,800,058 6.6% 4,328,770 1.144 1,208,044  1.20%
2005-06 48,278,509 64,291,494 3,476,725 116,046,728 6.7% 4,640,538 1.140 1,270,314 n/a

[
2]
[3]

For comparison purposes, all years show full cash value as assessed value.

Exclusions include non-reimbursable exemptions and homeowner exemptions.

Total secured tax rate includes bonded debt service for the City, San Francisco Unified School District, San Francisco Community
College District, Bay Area Air Quality Management District, and Bay Area Rapid Transit District. Annual tax rate for unsecured
property is the same rate as the previous year's secured tax rate.

¥ The tax levy of fiscal year 2005-06 is an estimate based on Certificates of Assessed Valuation.

Source: Office of the Controller, City and County of San Francisco.

The fiscal year 2005-06 total assessed valuation of property within the City is $116,046,728,299. After deducting
non-reimbursable and homeowner exemptions, net assessed valuation is $111,406,190,157. Of this total,
$104,321,489,311 (93.6%) represents secured valuations and $7,084,700,846 (6.4%) represents unsecured
valuations. The net valuation will result in total budgeted property tax revenues of $1,270,313,956 before reflecting
delinquencies. The City’s fiscal year 2005-06 General Fund budgeted property tax revenue of $696.7 million
represents approximately 54.8% of all property taxes. Debt service for general obligation bonds is also funded
through property tax revenues. The San Francisco Community College District, the San Francisco Unified School
District and the Educational Revenue Augmentation Funds (also known as “ERAF”) are collectively estimated to
receive approximately $276.8 million and the San Francisco Redevelopment Agency will receive approximately
$70.0 million. The remaining portion will be allocated to various special funds and other taxing entities. As of the
Six-Month Report, the City is projecting an additional $63.5 million in General Fund revenue in large part due to
lower assessment appeals, higher supplementals, and increased State sales and vehicle license fees backfill revenues.

Under Article XIII A of the State Constitution, property sold after March 1, 1975 must be reassessed to full cash
value. As a result of the downturn in the economy, property owners in the City filed 962 new applications for
assessment appeal during fiscal year 2005-06. Taxpayers had until November 30, 2005 to file assessment appeal for
secured property for fiscal year 2005-06. As in every year, some appeals are multiple-year or retroactive in nature.
With respect to the fiscal year 2005-06 levy, property owners representing approximately 14.0% of the total assessed
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valuation in the City filed appeals for a partial reduction of their assessed value. This reflects a decrease in the
amount appealed from the prior year, fiscal year 2004-05, where property owners representing approximately 23.6%
of total assessed valuation filed for a partial reduction of their assessed value. Most of the appeals involve large
commercial properties, including offices and hotels. The State prescribes the assessment valuation methodologies
and the adjudication process that counties must employ in connection with the counties’ property assessments.

The City experienced similar increases in appeals activity in previous economic downturns. Historically, depending
on the severity of the downturn and underlying economic conditions, partial reductions of 22.0% to 25.0% of the
assessed valuations have been granted on average. Assessment appeals granted typically result in revenue refunds,
and the level of refund activity depends on the unique economic circumstances of each fiscal year. For example, if
the appeals totaling 14.0% of assessed valuation pertaining to the fiscal year 2005-06 levy were to be granted at an
average reduction of 25.0%, revenue refunds equal to 3.5% of total revenue would result. To mitigate the financial
risk of potential assessment appeal refunds, the City establishes a refunds reserve for each fiscal year. In addition,
appeals activity is reviewed each year and incorporated into the subsequent year’s budget projection. See
“CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES AND EXPENDITURES” in the forepart of this Official
Statement.

Generally, property taxes levied by the City on real property become a lien on that property by operation of law. A
tax levied on personal property does not automatically become a lien against real property without an affirmative act
of the City taxing authority. Real estate tax liens have priority over all other liens against the same property
regardless of the time of their creation by virtue of express provision of law.

Property, which is subject to ad valorem taxes, is entered on separate parts of the assessment roll maintained by the
county assessor. The secured roll is that part of the assessment roll containing State-assessed property and property
on which liens are sufficient, in the opinion of the Assessor, to secure payment of the taxes owed. Other property is
placed on the “unsecured roll.”

The method of collecting delinquent taxes is substantially different for the two classifications of property. The taxing
authority has four ways of collecting unsecured personal property taxes: (1) pursuing civil action against the
taxpayer; (2) filing a certificate in the Office of the County Clerk specifying certain facts, including the date of
mailing a copy thereof to the affected taxpayer, in order to obtain a judgment against the taxpayer; (3) filing a
certificate of delinquency for recording in the County Recorder’s Office in order to obtain a lien on certain property
of the taxpayer; and (4) seizure and sale of personal property, improvements or possessory interests belonging or
assessed to the taxpayer. The exclusive means of enforcing the payment of delinquent taxes with respect to property
on the secured roll is the sale of the property securing the taxes. Proceeds of the sale are used to pay the costs of sale
and the amount of delinquent taxes.

A 10.0% penalty is added to delinquent taxes that have been levied on property on the secured roll. In addition,
property on the secured roll with respect to which taxes are delinquent is declared “tax defaulted” and subject to
eventual sale by the Treasurer-Tax Collector of the City. Such property may thereafter be redeemed by payment of
the delinquent taxes and the delinquency penalty, plus a redemption penalty of 1.5% per month, which begins to
accrue on such taxes beginning July 1 following the date on which the property becomes tax-defaulted.

In October 1993, the Board passed a resolution, which adopted the Alternative Method of Tax Apportionment (the
“Teeter Plan”). This resolution changed the method by which the City apportions property taxes among itself and
other taxing agencies. This apportionment method authorizes the Controller to allocate to the City’s taxing agencies
100.0% of the secured property taxes billed but not yet collected. In return, as the delinquent property taxes and
associated penalties and interest are collected, the City’s General Fund retains such amounts. Prior to adoption of the
Teeter Plan, the City could only allocate secured property taxes actually collected (property taxes billed minus
delinquent taxes). Delinquent taxes, penalties and interest were allocated to the City and other taxing agencies only
when they were collected. The City has funded payment of accrued and current delinquencies through authorized
internal borrowing. The City also maintains a Tax Loss Reserve for the Teeter Plan. This reserve has been funded at
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$8.1 million as of June 30, 2001, $9.1 million as of June 30, 2002, $9.0 million as of June 30, 2003, $8.9 million as
of June 30, 2004, and $10.1 million as of June 30, 2005.

Assessed valuations of the ten largest taxpayers in the City for the fiscal year ending June 30, 2006 are shown in
Table A-5.

TABLE A-5
CITY AND COUNTY OF SAN FRANCISCO
Principal Property Taxpayers
Fiscal Year Ending June 30, 2006

Fiscal Year 2005-06 Net Assessed Valuation (net of non-reimbursable exemptions) ($000s): $112,051,340
Taxpayer Type of Business AV ($000s) % Total AV
Embarcadero Center Venture Offices, Commercial $1,221,354 1.09
Pacific Gas & Electric Co. Utilities 1,039,357 0.93
555 California St. Partners Offices, Commercial 885,795 0.79
SBC California Utilities, Communications 407,735 0.36
EOP-One Market LLC Offices 390,845 0.35
Marriott Hotel Hotels 389,795 0.35
China Basin Ballpark Company LLC Possesory Interest-Stadium 383,007 0.34
Post-Montgomery Associates Offices, Commercial 342,123 0.31
BRE-St Francis LLC Hotels 321,971 0.29
101 California Venture Offices, Commercial 281,980 0.25

Ten Largest Taxpayers 5,663,962 5.05

All Other Taxpayers $106,387,378 94.95

Total Taxable Assessed Valuation - All Taxpayers $112,051,340 100.00

*Subject to pending assessment appeal decisions.

Source: Office of the Assessor, City and County of San Francisco.

Other City Tax Revenues

In addition to property tax, the City has several other major tax revenue sources, as described below. For a discussion
of State constitutional and statutory limitations on taxes that may be imposed by the City, including a discussion of
Proposition 62 and Proposition 218, see “CONSTITUTIONAL AND STATUTORY TAX LIMITATIONS ON TAXES AND
EXPENDITURES” in the forepart of this Official Statement.

The following is a brief description of other major City-imposed taxes as well as taxes that are collected by the State
and shared with the City.

Business and Employers Payroll Tax

Businesses in the City are assessed a payroll expense tax at a rate of 1.5%. The tax is levied on businesses with
payroll expenses that are attributable to all work performed or services rendered within the City. The tax is
authorized by Article 12-A of the San Francisco Business and Tax Regulation Code. Fiscal year 2005-06 business
registration budget is $7.1 million and payroll tax budget is assumed to be $281.2 million. As of the Six-Month
Report, the City is projecting business registration and payroll tax revenues to be $9.3 million better than budget due
mainly to prior-year actuals being better than expected, which means the current year budget assumptions had a
higher starting base from which to grow.
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Prior to April 23, 2001, the City imposed an alternative-measure tax pursuant to which a business tax liability was
calculated as the greater of a percentage of either its gross receipts or its payroll expense. Between 1999 and 2001,
approximately 325 businesses filed claims with the City and/or lawsuits against the City arguing that the alternative-
measure tax scheme violated the Commerce Clause of the United States Constitution.

In 2001, the City entered into a settlement agreement resolving most of these lawsuits and claims for considerably
less than the total amount of outstanding claims. Concurrently with the settlement of the lawsuits, the City repealed
the alternative-measure tax in 2001, curing any alleged constitutional defects. All claims had to be filed by
November 2001, and any payments related to lawsuits or claims already filed that remain unsettled are expected to
be covered by contingency reserves, judgment bonds or some combination thereof at this time.

Sales and Use Tax

The State collects the City’s local sales tax on retail transactions (currently 1.0 percent less the ¥4 percent shifted by
the State pursuant to the Triple Flip) along with State and special district sales taxes, then remits the local sales tax
collections to the City. The local sales tax is deposited in the City’s General Fund. Fiscal year 2005-06 sales and use
tax receipts are budgeted at $102.8 million. As of the Six-Month Report, the City is projecting sales tax revenues to
be $0.6 million under budget. The ¥ percent reduction to the local sales tax allocation is backfilled by increased
property tax allocations. Sales tax revenues are dependent on tourism and jobs growth. A history of sales and use tax
revenues through fiscal year 2004-05 is presented in Table A-6. As illustrated in table A-6, this revenue was
significantly impacted by the economic downturn along with decreasing tourism and business travel.

TABLE A-6
CITY AND COUNTY OF SAN FRANCISCO
Sales and Use Tax Receipts (000's)
Fiscal Years 2000-01 through 2004-05
Fiscal Year = TaxRate  City Share Revenue % Change
2000-01 8.25% 1.00% 138,281 3.66%
2001-02 8.50% 1.00% 116,827 -15.51%
2002-03 8.50% 1.00% 115,578 -1.07%
2003-04 8.50% 1.00% 120,642 4.38%
2004-05 8.50% 0.75% * 94,689 -21.51%
* Beginning fiscal year 2004-05, General Fund local portion is 1.00% less the 0.25% shifted by
the State pursuant to the Triple Flip. An offsetting increase to local property tax revenue
also occurred.
Source: Office of the Controller, City and County of San Francisco.

Transient Occupancy Tax

Pursuant to the San Francisco Business and Tax Regulation Code, a 14.0% transient occupancy tax is imposed on
occupants of hotel rooms and remitted by hotel operators monthly. A quarterly tax-filing requirement is also
imposed. In fiscal year 2004-05, revenue from transient occupancy tax grew 6.6 percent (or approximately $9.7
million). Budgeted revenue from transient occupancy tax for fiscal year 2005-06 is $170.1 million; including $5.5
million allocated to the Redevelopment Agency. As of the Six-Month Report, the City is projecting hotel room tax
revenues to be on budget. Table A-7 sets forth a history of transient occupancy tax receipts through fiscal year 2004-
05. As illustrated in the table, this revenue was significantly impacted by the economic downturn along with
decreasing tourism and business travel.
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TABLE A-7

CITY AND COUNTY OF SAN FRANCISCO
Transient Occupancy Tax Receipts (000's)
Fiscal Years 2000-01 through 2004-05

Fiscal Year Tax Rate Revenue % Change
2000-01 14.00% 188,377 3.45%
2001-02 14.00% 132,226 -29.81%
2002-03 14.00% 128,590 -2.75%
2003-04 14.00% 148,231 15.27%
2004-05 14.00% 157,945 6.55%

Revenues are adusted so underlying tax revenue is reflected in the
same fiscal year as the occupancy activity.
Source: Office of the Controller, City and County of San Francisco

Real Property Transfer Tax

A tax is imposed on all real estate transfers recorded in the City. The current rate is $5.00 per $1,000 of the sale price
of the property being transferred for properties valued at $250,000 or less, $6.80 per $1,000 for properties valued
more than $250,000 or less than $999,999; and $7.50 per $1,000 for properties valued at $1.0 million or more.
Budgeted revenue from real property transfer tax for fiscal year 2005-06 is $83.0 million. As of the Six-Month
Report, the City is projecting real property transfer tax revenues to be $21.5 million better than budget. The City is
currently experiencing an unprecedented level of commercial building sales.

Utility Users Tax

The City imposes a 7.5% tax on non-residential users of gas, electricity, water, steam and telephone utilities, as well
as all cellular telephone and enhanced specialized mobile radio communication services for billing addresses in the
City. Budgeted revenue from utility users tax for fiscal year 2005-06 is $70.9 million. As of the Six-Month Report,
the City is projecting utility users tax revenues to be $3.8 million better than budget. This is due to higher natural gas
commodity prices than assumed in the budget.

Parking Tax

A 25.0% tax is imposed on the charge for off-street parking spaces. The tax is authorized by the San Francisco
Business and Tax Regulation Code paid by the occupants of the spaces and remitted monthly by the operators of the
parking facilities. A quarterly tax-filing requirement is also imposed. Budgeted General Fund revenue from the
parking tax for fiscal year 2005-06 is $33.1 million. As of the Six-Month Report, the City is projecting parking tax
revenues to be $0.6 million better than budget.
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Intergovernmental Revenues, Grants and Subventions

Intergovernmental revenues, grants and subventions are budgeted at $1,072.2 million for fiscal year 2005-06. This
includes $375.7 million from the Federal government, $640.4 million from the State, and $56.1 million from other
intergovernmental sources across all City funds. In the General Fund, intergovernmental revenues, grants and
subventions are budgeted for a total of $680.7 million, including $206.3 million from the Federal government and
$474.4 million from the State. As of the Six-Month Report, the City is projecting intergovernmental revenues, grants
and subventions to be $4.8 million under budget.

Health and Welfare Realignment

In fiscal year 1991-92, the State transferred to counties responsibility for determining service levels and
administering most mental health, public health and some social service programs, thereby reducing the State’s
obligations. The State also increased its share of certain welfare costs formerly borne by counties. In order to meet
these obligations, counties receive the proceeds of a 0.5% statewide sales tax and a portion of vehicle license fees.
These sources are budgeted to provide $219.6 million to the City’s General Fund and its two county hospitals for
fiscal year 2005-06. As of the Six-Month Report, the City is projecting health and welfare realignment revenues to
be on budget.

Motor Vehicle License Fees

The City’s budget reflects the permanent roll-back of the vehicle license fee revenues, along with the associated
backfill made by the State wherein they partially reduced the amount of property taxes shifted from the City to the
Education Revenue Augmentation Fund to make up the difference. After factoring in all State shifts, the fiscal year
2005-06 budget level for vehicle license fee revenues is $36.7 million. As of the Six-Month Report, the City is
projecting motor vehicle license fee revenues to be $3.1 million under budget. This is due to lower city direct
allocations from the State than previously assumed; however, this is more than offset by the additional backfill in
property tax.

Public Safety Sales Tax

State Proposition 172, passed by the voters in November 1993, provided for the continuation of a one-half percent
sales tax for public safety expenditures. Budgeted revenue from this source is $70.0 million for fiscal year 2005-06;
however, as of the Six-Month Report, the City is projecting public safety sales tax revenues to be $1.1 million under
budget due to lower than previously assumed prior-year actuals.

Other Intergovernmental Grants and Subventions

In addition to those categories listed above, across all funds in fiscal year 2005-06, the City budgets approximately
$745.9 million in social service subventions from the State and Federal governments to fund programs such as Food
Stamps, CalWORKSs, Child Support Services and transportation projects. Health and welfare subventions are often
based on State and Federal funding formulas, which currently reimburse counties according to actual spending on
these services. As of the Six-Month Report, the City is projecting other intergovernmental grants and subventions
revenues to be $0.7 million under budget in the General Fund.

Charges for Services
Charges for services are budgeted at $111.2 million for fiscal year 2005-06 in the General Fund. This includes $27.1
million of general government service charges (primarily planning fees), $21.6 million of public safety service

charges (including, for example, boarding of prisoners and safety inspection fees), $5.8 million of recreation charges,
$48.0 million of MediCal, MediCare and health service charges, and $8.8 million of other miscellaneous service
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charges. As of the Six-Month Report, the City was projecting charges for services revenues to be $0.9 million better
than budget.

Investment Policy

The management of the City’s surplus cash is governed by an Investment Policy administered by the Treasurer-Tax
Collector. In order of priority, the objectives of this Investment Policy are the preservation of capital, liquidity and
yield. The preservation of capital is the foremost goal of any investment decision, and investments generally are
made so that securities can be held to maturity. Once safety and liquidity objectives have been achieved, the
Treasurer-Tax Collector then attempts to generate a favorable return by maximizing interest earnings without
compromising the first two objectives. A report detailing the investment portfolio and investment activity, including
the market value of the portfolio, is submitted to the Mayor and the Board monthly.

The investment portfolio is sufficiently flexible to enable the City to meet all disbursement requirements that are
anticipated from any fund during the subsequent eighteen months. As of February 28, 2006 the City’s surplus
investment fund consisted of the investments classified in Table A-8, and had the investment maturity distribution
presented in Table A-9.

TABLE A-8
CITY AND COUNTY OF SAN FRANCISCO
Investment Portfolio
As of February 28, 2006

Type of Investment Par Value Book Value Market Value
Treasury Bills $150,000,000 $147,294,581 $148,331,250
Treasury Notes 442,000,000 438,773,458 439,318,750
FNMA Discount Notes 593,000,000 587,377,406 590,968,200
Federal Home Loan Disc Notes 543,000,000 538,061,378 541,598,793
FMC Discount Notes 477,000,000 472,233,312 474,765,472
Negotiable C. D.'s 295,000,000 295,000,000 294,992,817
Commercial Paper Disc 735,000,000 730,261,611 732,673,767
Public Time Deposit 200,000 200,000 194,801

Total $3,235,200,000 $3,209,201,745 $3,222,843,850

Source: Office of the Treasurer, City and County of San Francisco
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TABLE A-9

CITY AND COUNTY OF SAN FRANCISCO
Investment Maturity Distribution
As of February 28, 2006
Maturity Cost. Percentage
1 to 2 Months $2,473,186,641 77.07%
2 to 3 Months 301,096,114 9.38
3 to 4 Months 255,692,390 7.97
4 to 5 Months 9,932,750 0.31
5 to 6 Months - 0.00
6 to 12 Months 24,746,484 0.77
12 to 18 Months 24,657,227 0.77
18 to 24 Months 119,890,139 3.74
24 to 36 Months - 0.00
36 to 48 Months - 0.00
48 to 60 Months - 0.00
$3,209,201,745 100.00%
Weighted Average Maturity: 40 Days
Source: Office of the Treasurer, City and County of San Francisco.

Statement of Direct and Overlapping Bonded Debt

The pro forma statement of direct and overlapping bonded debt and long-term obligations (the “Debt Report™),
presented in Table A-10 has been compiled by the Office of Public Finance.

The Debt Report generally includes long-term obligations sold in the public credit markets by the City and public
agencies whose boundaries overlap the boundaries of the City in whole or in part. Long-term obligations of non-City
agencies generally are not payable from revenues of the City. In many cases long-term obligations issued by a public
agency are payable only from the General Fund or other revenues of such public agency. For this purpose, lease
obligations of the City, which support indebtedness incurred by others, are included.
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TABLE A-10

CITY AND COUNTY OF SAN FRANCISCO

Statement of Direct and Overlapping Debt and Long-Term Obligations

2005-2006 Assessed Valuation (net of non-reimbursable & homeowner exemptions):

DIRECT GENERAL OBLIGATION BOND DEBT

General City Purposes Carried on the Tax Roll
GROSS DIRECT DEBT
LEASE PAYMENT AND OTHER LONG-TERM OBLIGATIONS
San Francisco COPs, Series 1997 (2789 25th Street Property)
San Francisco COPs, Series 1999 (555-7th Street Property)
San Francisco Parking Authority Lease Revenue Bds, Series 2000A (North Beach Garage)
San Francisco COPs, Series 2000 (San Bruno Jail Replacement Project)
San Francisco Refunding COPs, Series 2001-1 (25 Van Ness Avenue Property)
San Francisco Refunding Settlement Obligation Bonds, Series 2003-R1
San Francisco COPs, Series 2001A & Taxable Series 2001B (30 Van Ness Ave. Property)
San Francisco COPs, Series 2003 (Juvenile Hall Replacement Project)
San Francisco Finance Corporation
San Francisco Permit Center, Series 1993
San Francisco Lease Revenue Refunding Bonds, Series 1998-I
San Francisco Redevelopment Agency Moscone Convention Center 1992
San Francisco Redevelopment Agency Lease Revenue Refunding Bonds, Series 2002
San Francisco Redevelopment Agency Lease Revenue Refunding Bonds, Series 2004
San Francisco Courthouse Corporation COPs, Refunding Bonds, Series 2004
LONG-TERM OBLIGATIONS

GROSS DIRECT DEBT & OBLIGATIONS

OVERLAPPING DEBT & LONG-TERM OBLIGATIONS
Bayshore Hester Assessment District
San Francisco Bay Area Rapid Transit District (33%) Sales Tax Revenue Bonds
San Francisco Bay Area Rapid Transit District (29%) General Obligation Bonds
San Francisco Community College District General Obligation Bonds - Election of 2001
San Francisco Parking Authority Meter Revenue Refunding Bonds - 1999-1
San Francisco Redevelopment Agency Hotel Tax Revenue Bonds - 1994
San Francisco Redevelopment Agency Hotel Tax Revenue Refunding Bonds - 1998
San Francisco Redevelopment Agency Obligations (Property Tax Increment)
San Francisco Unified School District General Obligation Bonds - Election of 2003 (2004A & 2005B)
San Francisco Unified School District COPs (1235 Mission Street), Series 1992
San Francisco Unified School District COPs - 1996 Refunding, 1998 & 1999
TOTAL OVERLAPPING DEBT & LONG-TERM OBLIGATIONS
GROSS COMBINED TOTAL OBLIGATIONS

111,406,190,157

Outstanding
12/31/2005

$1,305,475,000

$1,305,475,000

$7,430,000
7,220,000
7,405,000
132,975,000
12,150,000
38,670,000
34,665,000
41,965,000
235,785,000
2,185,000
2,340,000
31,850,077
67,230,000
33,565,000
39,350,000

$694,785,077
$2,000,260,077

$875,000
139,303,333
29,000,000
140,520,000
21,170,000
11,060,000
53,735,000
532,961,826
186,130,000
8,679,781
17,020,000

$1,140,454,940
$3,140,715,017

12]

Ratios to Assessed Valuation: Actual Ratio Charter Req.
Gross Direct Debt (General Obligation Bonds) 1.17% < 3.00%
Gross Direct Debt & Obligations 1.80% nla
Gross Combined Total Obligations 2.82% n/a
STATE SCHOOL BUILDING AID REPAYMENT FOR FY 05-06 $73,305

' The accreted value as of July 1, 2005 is $95,359,844.

Excludes revenue and mortgage revenue bonds notes, and non-bonded capital lease obligations.

Source: Office of Public Finance, City and County of San Francisco.
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Tax Supported Debt Service

Under the State Constitution and the Charter, general obligation bonds can only be authorized through voter
approval. As of December 31, 2005, the City had $1.3 billion in general obligation bonds outstanding.

Table A-11 shows the annual amount of debt service payable on the City’s outstanding general obligation
bonds.

TABLE A-11
CITY AND COUNTY OF SAN FRANCISCO
Direct Tax Supported Debt Service
As of December 31, 2005
Fiscal Annual
Year Principal Interest Debt Service
2006 $73,270,000 $35,285,839 $108,555,839
2007 75,950,000 58,218,930 134,168,930
2008 85,175,000 54,956,925 140,131,925
2009 89,040,000 50,933,887 139,973,887
2010 90,065,000 46,668,316 136,733,316
2011 91,860,000 42,209,254 134,069,254
2012 80,470,000 37,892,659 118,362,659
2013 71,665,000 34,010,007 105,675,007
2014 66,400,000 30,489,144 96,889,144
2015 59,660,000 27,205,236 86,865,236
2016 62,615,000 24,200,044 86,815,044
2017 52,830,000 21,044,302 73,874,302
2018 51,635,000 18,384,197 70,019,197
2019 52,410,000 15,779,771 68,189,771
2020 43,965,000 13,148,528 57,113,528
2021 39,965,000 11,528,724 51,493,724
2022 34,575,000 9,198,166 43,773,166
2023 33,810,000 7,718,113 41,528,113
2024 31,815,000 6,227,156 38,042,156
2025 27,175,000 4,848,663 32,023,663
2026 16,765,000 3,672,325 20,437,325
2027 17,530,000 3,025,188 20,555,188
2028 18,330,000 2,318,313 20,648,313
2029 18,840,000 1,578,500 20,418,500
2030 19,660,000 817,371 20,477,371
TOTALY $1,305,475,000 $561,359,558 $1,866,834,558
W The City's only outstanding direct tax supported debt is general obligation bonded indebtedness.
This table does not reflect any debt other than direct tax supported debt, such as any assessment
district indebtedness or any redevelopment agency indebtedness.
2 Reduced by debt service payments through December 31, 2005.
Source: Office of Public Finance, City and County of San Francisco.
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In November 1992, voters approved Proposition A, which authorized the issuance of up to $350.0 million in
general obligation bonds to provide moneys to fund the City’s Seismic Safety Loan Program (the “Loan
Program”). The purpose of the Seismic Safety Loan Program is to provide loans for the seismic strengthening
of privately-owned unreinforced masonry buildings in San Francisco for affordable housing and market-rate
residential, commercial and institutional purposes. In April 1994, the City issued $35.0 million in taxable
general obligation bonds to fund the Loan Program and in October 2002, the City redeemed all outstanding
bonds remaining from such issuance. The City may issue additional bonds under the Loan Program
authorization in calendar year 2006.

In June 1997, voters approved Proposition C, which authorized the issuance of up to $48.0 million in general
obligation bonds for the acquisition, construction and/or reconstruction of San Francisco Zoo facilities. The
City has issued an aggregate total of $40.5 million in three series of such bonds. The City issued the fourth
and final tranche of the zoo facilities bonds in the principal amount of $7.5 million in July 2005.

In November 1999, voters approved Proposition A, which authorized the issuance, of up to $299.0 million in
bonded debt, other evidences of debt and/or lease financing for the reconstruction, improvement and
expansion of a new health care, assisted living and/or other type of continuing care facility or facilities to
replace facilities at Laguna Honda Hospital. The City issued $230.0 million of the Laguna Honda Hospital
general obligation bonds in May 2005. The City issued the final series of the Laguna Honda Hospital general
obligation bonds in the principal amount of $69.0 million in September 2005.

In March 2000, voters approved Proposition A which authorized the issuance of up to $110.0 million in
general obligation bonds to acquire, construct, or reconstruct recreation and park facilities and properties. The
City has issued three series of Neighborhood Recreation and Park Bonds in June 2000, February 2001, and in
July 2003 comprising a total of $41.2 million. The City issued the fourth and final series in October 2004 in
the principal amount of $68.8 million.

In March 2000, voters approved Proposition B which authorized the issuance of up to $87.4 million in general
obligation bonds to acquire, construct, or reconstruct the facilities of the California Academy of Sciences. In
November 1995, the voters approved Proposition C, which authorizes the issuance of up to $29.2 million to
pay the cost of acquisition, construction and/or reconstruction of certain improvements to the Steinhart
Agquarium and related facilities. Proposition B and Proposition C proceeds will be used together with other
monies of the California Academy of Sciences to reconstruct the California Academy of Science Building and
the Steinhart Aquarium. The City issued the first series of the California Academy of Sciences Bonds in
October 2004 for a total of $8.0 million. The City issued the second and final installment of the California
Academy of Sciences and Steinhart Aquarium bonds in July 2005 in the principal amount of $79.4 million.

In November 2000, voters approved Proposition A, which authorized the issuance of up to $105.9 million in
general obligation bonds for the acquisition, renovation and construction of branch libraries and other library
facilities. The City issued two series of library bonds in July 2001 and October 2002 for a total of $40.8
million. The City issued a third instaliment of the branch library facilities improvement bonds in July 2005 in
the principal amount of $34.0 million.

Table A-12 below lists the City's voter-authorized general obligation bonds including authorized programs for
which bonds have not yet been issued. Series are grouped by program authorization in chronological order.
The authorized and unissued column refers to total program authorization that can still be issued, and does not
refer to any particular series. As of December 31, 2005, the City had authorized and unissued general
obligation bond authority of $346.1 million.
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TABLE A-12

CITY AND COUNTY OF SAN FRANCISCO
General Obligation Bonds (as of December 31, 2005)

Authorized

Description of Issue (Date of Authorization) Series Issued Outstanding & Unissued
Golden Gate Park Improvements (6/2/92) 1997A $25,105,000 $17,830,000
2001A 17,060,000 14,630,000

Seismic Safety Loan Program (11/3/92) 1994A 35,000,000 $315,000,000
School District Facilities Improvements (6/7/94) 1997B 22,050,000 15,650,000
Asian Art Museum Relocation Project (11/8/94) 1999D 16,730,000 13,345,000
Steinhart Aquarium Improvement (11/7/95) 2005F 29,245,000 29,245,000
Affordable Housing Bonds (11/5/96) 1998A 20,000,000 15,595,000
1999A 20,000,000 16,500,000
2000D 20,000,000 16,780,000
2001C 17,000,000 14,760,000
2001D 23,000,000 20,395,000
Educational Facilities - Community College District (6/3/97) 1999A 20,395,000 16,125,000
2000A 29,605,000 24,885,000
Educational Facilities - Unified School District (6/3/97) 1999B 60,520,000 47,870,000
2003B 29,480,000 27,230,000
Zoo Facilities Bonds (6/3/97) 1999C 16,845,000 13,325,000
2000B 17,440,000 14,655,000
2002A 6,210,000 5,545,000
2005H 7,505,000 7,505,000
Laguna Honda Hospital (11/2/99) 2005A 110,000,000 110,000,000
2005B 40,000,000 40,000,000
2005C 40,000,000 40,000,000
2005D 40,000,000 40,000,000
20051 69,000,000 69,000,000
Neighborhood Recreation and Park (3/7/00) 2000C 6,180,000 5,195,000
2001B 14,060,000 12,055,000
2003A 20,960,000 19,360,000
2004A 68,800,000 66,500,000
California Academy of Sciences Improvement (3/7/00) 2004B 8,075,000 7,805,000
2005E 79,370,000 79,370,000
Branch Library Facilities Improvement (11/7/00) 2001E 17,665,000 15,275,000
2002B 23,135,000 20,665,000

2005G 34,000,000 34,000,000 31,065,000

SUB TOTALS $1,004,435,000 $891,095,000 $346,065,000
General Obligation Refunding Bonds Series 1997-1 issued 10/27/97 $449,085,000 $292,860,000
General Obligation Refunding Bonds Series 2002-R1 issued 4/23/02 $118,945,000 $102,290,000
General Obligation Refunding Bonds Series 2004-R1 issued 6/16/04 $21,930,000 $19,230,000

TOTALS $1,594,395,000 $1,305,475,000 $346,065,000

Source: Office of Public Finance, City and County of San Francisco.
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Lease Payments and Other Long-Term Obligations

Under the Charter, most lease financing structures can only be authorized with the approval of the voters.
Table A-13 sets forth the aggregate annual lease payment obligations supported by the City’s General Fund
with respect to outstanding lease revenue bonds and certificates of participation as of December 31, 2005.
Note that the annual payment obligations reflected in Table A-13 include the fully-accreted value of any
capital appreciation obligations that will accrue as of the final payment dates.

TABLE A-13
CITY AND COUNTY OF SAN FRANCISCO
Lease Payment and Other Long-Term Obligations
December 31, 2005
Annual
Fiscal Payment
Year Principal Interest Obligation
2006 $22,440,000 $14,999,453 $37,439,453
2007 40,161,346 36,043,223 76,204,569
2008 38,078,666 35,144,211 73,222,877
2009 36,415,247 34,253,433 70,668,680
2010 29,777,024 33,438,712 63,215,736
2011 29,733,573 32,735,758 62,469,331
2012 22,565,763 31,991,668 54,557,431
2013 23,391,157 31,395,659 54,786,816
2014 22,476,550 30,722,030 53,198,580
2015 28,025,751 25,109,099 53,134,850
2016 34,650,000 18,525,437 53,175,437
2017 33,860,000 16,949,492 50,809,492
2018 34,275,000 15,315,630 49,590,630
2019 34,665,000 13,654,025 48,319,025
2020 19,865,000 12,339,419 32,204,419
2021 19,965,000 11,395,740 31,360,740
2022 20,300,000 10,437,913 30,737,913
2023 20,615,000 9,462,601 30,077,601
2024 20,965,000 8,477,981 29,442,981
2025 17,445,000 7,478,656 24,923,656
2026 17,910,000 6,686,132 24,596,132
2027 18,690,000 5,861,498 24,551,498
2028 19,785,000 4,998,929 24,783,929
2029 20,605,000 4,085,579 24,690,579
2030 21,760,000 3,131,436 24,891,436
2031 11,855,000 2,123,898 13,978,898
2032 12,470,000 1,505,656 13,975,656
2033 10,740,000 913,544 11,653,544
2034 11,300,000 349,856 11,649,856
TOTAL ME $694,785,077  $459,526,668 $1,154,311,745

I Totals reflect rounding to nearest dollar.

21 For purposes of this table, the interest payments on the Lease Revenue Bonds, Series 2000-1, 2, 3 (Moscone
Center Expansion Project) are assumed to be 4.00% - the approximate historical average of the Bond Market
Association Index plus a spread. These bonds are in variable rate mode.

Source: Office of Public Finance, City and County of San Francisco.
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The City electorate has approved several lease revenue bond propositions in addition to those bonds that have
already been issued. When issued, these voter-approved lease revenue bonds will be repaid from lease
payments made from the City’s General Fund. The following lease programs have remaining authorization:

In 1987, voters approved Proposition F, which authorizes the City to lease finance (without limitation as to
maximum aggregate par amount) the construction of new parking facilities, including garages and surface
lots, in eight of the City’s neighborhoods. In July 2000, the City issued $8.2 million in lease revenue bonds to
finance the construction of North Beach Parking Garage, which was opened in February 2002. There is no
immediate plan to issue any more series of bonds under Proposition F.

In 1990, voters approved Proposition C, which amended the Charter to authorize the City to lease-purchase
equipment through a nonprofit corporation without additional voter approval but with certain restrictions. The
City and County of San Francisco Finance Corporation (the “Corporation™) was incorporated for that purpose.
Proposition C provides that the outstanding aggregate principal amount of obligations with respect to lease
financings may not exceed $20.0 million, such amount increasing by five percent each fiscal year. As of
December 31, 2005, the total authorized amount for such financings was $41.6 million. The total principal
amount outstanding as of December 31, 2005 was $23.4 million. It is anticipated that the Corporation will
issue approximately $10.2 million in equipment lease revenue bonds under this authorization in April 2006.

In 1994, voters approved Proposition B, which authorized the issuance of up to $60.0 million in lease revenue
bonds for the acquisition and construction of a combined dispatch center for the City’s emergency 911
communication system and for the emergency information and communications equipment for the center. In
1997 and 1998, the Corporation issued $22.6 million and $23.3 million of Proposition B lease revenue bonds,
respectively, but the Corporation has no current plans to utilize the remaining $14.0 million in authorization.

In June 1997, voters approved Proposition D, which authorized the issuance of up to $100.0 million in lease
revenue bonds for the construction of a new football stadium at Candlestick Point, the home of the San
Francisco 49ers football team. If issued, the $100.0 million of lease revenue bonds would be the City’s
contribution toward the total cost of the stadium project and the 49ers would be responsible for paying the
remaining cost of the stadium construction project. The City has no current timetable for issuance of the
Proposition D bonds.

On March 7, 2000 voters approved Proposition C which extended a two and one half cent per $100 in
assessed valuation property tax set-aside for the benefit of the Recreation and Park Department (the Open
Space Fund). Proposition C also authorizes the issuance of revenue bonds or other forms of indebtedness
secured by the Open Space Fund. The City intends to sell up to $27.0 million of such Open Space Fund lease
revenue bonds in Fall 2006.

Overlapping Debt

In November 2001, voters approved Proposition A. Proposition A authorizes the issuance of up to $195.0
million in general obligation bonds to finance construction of new Chinatown and North Beach campuses of
the San Francisco Community College District (the “SFCCD”) and to make improvements to existing
facilities. The SFCCD issued $38.0 million of such authorization in March 2002 and $110.0 million in
October 2004. On November 8, 2005, voters approved an additional issuance of up to $246.3 million in
general obligation bonds to improve, construct and equip existing and new facilities of the SFCCD. It is
anticipated that SFCCD will issue an approximate aggregate principal amount of $137.0 million in June 2006
consisting of the remaining $47.0 million of the November 2001 authorization and approximately $90.0
million of the November 2005 authorization.
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On November 4, 2003, voters approved Proposition A. Proposition A authorized the San Francisco Unified
School District (the “SFUSD”) to issue up to $295.0 million of general obligation bonds to repair and
rehabilitate its facilities. The SFUSD issued $58.0 million of such authorization in October 2004 and they
issued approximately $130.0 million of such authorization in October 2005.

On November 2, 2004, voters approved Proposition AA. Proposition AA authorizes the Bay Area Rapid
Transit District (“BART”) to issue general obligation bonds in series over time in an aggregate principal
amount not to exceed $980.0 million to strengthen tunnels, bridges, overhead tracks and the underwater
Transbay Tube for BART facilities in Alameda and Contra Costa counties and the City and County of San
Francisco. Of the $980.0 million, the City’s portion is approximately 29.0% or $282.0 million. Bart issued
$100.0 million of such authorization in May 2005. Of the $100.0 million issued, the City’s portion is
approximately $29.0 million.

Labor Relations

The Mayor’s fiscal year 2005-06 budget includes approximately 30,000 full time personnel, excluding
employees in the San Francisco Unified School District, San Francisco Community College District, and San
Francisco Superior Court. City workers are represented by 37 different labor unions. The largest unions in
the City are the Service Employees International Union (Locals 250, 535 and 790); International Federation
of Professional and Technical Engineers (Local 21); and unions representing police, fire, deputy sheriffs and
transit workers.

The wages, hours and working conditions of City employees are determined by collective bargaining pursuant
to State law and Charter. Except for nurses, transit workers, and a few hundred unrepresented employees, the
Charter requires that bargaining impasses be resolved through a final and binding interest arbitration
conducted by a panel of three arbitrators. The award of the arbitration panel is final unless legally challenged.
Strikes by City employees are prohibited, according to the Charter. Since 1976, no City employees have gone
on a union-authorized strike.

Wages, hours and working conditions of nurses and transit workers are not subject to interest arbitration, but
are subject to Charter-mandated economic caps.

The City’s employee selection procedures are established and maintained through a civil service system. In
general, selection procedures and other “merit system” issues are not subject to arbitration. However,
disciplinary actions are generally subject to grievance arbitration, with the exception of police and fire
employees.

The City’s retirement benefits are established directly by the voters, rather than through the regular collective
bargaining process; most changes to retirement benefit formulae require a voter-approved Charter
amendment. Currently, most miscellaneous employees are in a “2.0% at 60" plan, and the uniformed police
and fire employees are in a “3.0% at 55” plan.

In 2003, the City negotiated two-year successor agreements (July 1, 2003 through June 30, 2005) with all
groups covered under Charter Section A8.409. Most of these agreements provided for a limited reopener
negotiation in 2004 to allow the parties to address any changes to the State and local economy, while some of
them had no reopener provision. Almost all of the groups that had reopener negotiations in 2004 agreed to a
one-year contract extension to June 30, 2006. The 2005-06 collective bargaining agreements provide that
employees will continue to pay the 7.5% employee contribution to their retirement plans for fiscal year 2005-
06. In fiscal year 2005-06, employee contribution is 5% or 7.5% depending on the union. In recognition of
the employees resuming payment of their retirement contribution, the City will provide additional floating
holidays. Additionally, employees will receive some general wage increases in the fiscal year 2005-06, the
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final year of the contract. A few collective bargaining agreements vary slightly from the general pattern, but
generate the same net cost savings to the City through June 30, 2006.

In 2005, the City negotiated one-year contracts with the Staff Nurses, Nurse Managers, Automotive
Machinists, Claims Investigators, Attorneys, Institutional Police, Probation Officers, and Interns and
Residents. These agreements also generated the same net cost savings to the City through June 30, 2006.

The City has commenced successor negotiations for agreements expiring on June 30, 2006. The City
anticipates concluding those negotiations in May 2006.

Of the unions covered under Charter Section A8.590-1, the City continues negotiations with one of the
Paramedic bargaining units and recently concluded negotiations with the Deputy Sheriffs, who are now
covered by this Charter section. The City will also begin negotiating a new Sheriff Management Labor
contract in 2006. The Police, Police Management, Fire and Fire Management contracts do not have reopener
provisions and will expire on June 30, 2007.

Pursuant to Charter Section 8A.104, the Municipal Transportation Agency (“MTA™) is responsible for
negotiating contracts for the transit operators and employees in service critical bargaining units.  These
contracts are subject to approval by the MTA Board. The current contract covering transit operators expires
on June 30, 2008.

In addition, the City adopts an annual “Unrepresented Employees’ Ordinance” for employees who are not
exclusively represented by a union. As with the negotiated labor agreements, the present ordinance for fiscal
year 2005-06 also provides for unrepresented employees to continue payment of the employee contribution to
their retirement plans and to receive additional floating holidays. A new Unrepresented Employees’
Ordinance will be adopted for fiscal year 2006-07.
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TABLE A-14

CITY AND COUNTY OF SAN FRANCISCO
Employee Organizations as of August 1, 2005

[1]
121

Budgeted
Organization Positions
Automotive Machinists, Local 1414 414
Bricklayers, Local 3/Hod Carriers, Local 36 17
Building Inspectors Association 72
Carpenters, Local 22 106
CIR-SEIU (Interns & Residents) 204
Cement Masons, Local 580 24
Deputy Sheriffs Association 865
District Attorney Investigators Association 67
Electrical Workers, Local 6 785
Glaziers, Local 718 12
International Alliance of Theatrical Stage Employees, Local 16 14
Ironworkers, Local 377 18
Laborers International Union, Local 261 1,052
Municipal Attorneys' Association 413
Municipal Executives Association 863
MEA - Police Management 2
MEA - Fire Management 8
Operating Engineers, Local 3 60
Painters, Local 4 105
Pile Drivers, Local 34 17
Plumbers, Local 38 336
Probation Officers Association 150
Professional & Technical Engineers, Local 21 4,012
Roofers, Local 40 13
S.F. Institutional Police Officers Association 4
S.F. Firefighters, Local 798 1,730
S.F. Police Officers Association 2,498
SEIU - UHW (250) 1,816
SEIU, Local 535 1,422
SEIU, Local 790 7,356
SEIU, Local 790 (Staff Nurse) 1,445
SEIU, Local 790 (H-1 Rescue Paramedics) 20
Sheet Metal Workers, Local 104 48
Stationary Engineers, Local 39 629
Supervising Probation Officers, Operating Engineers, Local 3 19
Teamsters, Local 350 2
Teamsters, Local 853 162
Teamsters, Local 856 (multi-unit) 117
Teamsters, Local 856 (Supervising Nurses) 128
TWU, Local 200 (SEAM multi-unit & claims) 303
TWU, Local 250-A TWU - Auto Service Workers 145
TWU, Local 250-A TWU - Miscellaneous 93
TWU, Local 250-A TWU - Transit Operators 2,113
Union of American Physicians & Dentists 178
Unrepresented Employees 132

29,087 @

Currently are in negotiations.
Budgeted positions do not include SFUSD, SFCCD, or Superior Court personnel.

Expiration Date
of MOU
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2005
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2007
June 30, 2007
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2007
June 30, 2007
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2005
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2006
June 30, 2008
June 30, 2006
June 30, 2006

[1]

[

Source: Department of Human Resources - Employee Relations Division, City and County of San Francisco.
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Risk Management

The City self-insures the majority of its property, liability and workers' compensation risk exposures. Each
year, funds for anticipated claim payments, based on history and outstanding cases expected to be closed in
that year, are included in the current budget. The vast majority of the City's insurance is purchased for the
Enterprise fund and other departments (SFO, Municipal Railway, Public Utilities Commission, the Port and
Convention Facilities). The remainder of the insured program is made up of insurance for General Fund
departments required to provide coverage for bond-financed facilities, coverage for art at City-owned
museums and statutory requirements for bonding of various public officials.

The City allocates workers' compensation costs to departments according to a formula based on claims,
payment history and payroll. Programs are being developed and implemented to lower the workers’
compensation costs to the City. These programs focus on accident prevention, investigation and duty
modification of injured employees with medical restrictions so they can return to work as early as possible.

Retirement System

The City Employee’s Retirement System (the “Retirement System”) was established in April 1922 and was
constituted in its current form by the 1932 charter. The Retirement System is administered by the Retirement
Board consisting of seven members, three appointed by the Mayor, three elected from among the members
of the Retirement System, and a member of the Board appointed by the President of the Board. To aid in the
administration of the Retirement System, the Retirement Board appoints an Actuary and an Executive
Director. The Executive Director’s responsibility extends to all divisions of the system consisting of
Administration, Investment, Retirement Services/Accounting, and Deferred Compensation.

The Retirement System estimates that the total active membership as of June 30, 2005 was 32,760, including
2,833 vested members and 763 reciprocal members, compared to 33,382 members a year earlier. The total
new enrollees for fiscal year 2004-05 were approximately 1,444. Checks are mailed to approximately 19,573
benefit recipients monthly.

Net assets held in trust for pension benefits by the Retirement System as of June 30, 2005 were $13.1 billion
compared to $11.9 billion as of June 30, 2004. As of June 30, 2005, the actuarial accrued liability was $11.7
billion and the actuarial value of assets was $12.7 billion, reflecting funding at 108.0%.

Table A-15 shows Retirement System actual contributions for fiscal years 2000-01 through 2004-05.
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TABLE A-15

CITY AND COUNTY OF SAN FRANCISCO
Employee Retirement System (000s)
Fiscal Years 2000-01 through 2004-05

Fiscal Years Employee &
Ending Market Value  Actuarial Value  Pension Benefit Percent Employer
June 30 of Assets of Assets Obligation Funded Contribution ™

2001 11,246,080 10,797,024 8,371,843 129.0 145,203
2002 10,415,950 11,102,516 9,415,905 118.0 155,918
2003 10,533,013 11,173,636 10,249,896 109.0 182,069
2004 11,907,358 11,299,997 10,885,455 104.0 170,550
2005 13,135,263 12,659,698 11,765,737 108.0 248,029

M For fiscal years 2000-01 through 2003-04, the City paid no employer contribution. However, based
on the Retirement Board's Actuarial Valuation for July 1, 2003, employer contributions have resumed
at 4.48% and 6.58% for fiscal years 2004-05 and 2005-06 respectively.

Sources: SFERS' audited financial statements and supplemental schedules June 30, 2004 and 2003.
SFERS' Actuarial Valuation report as of July 1, 2005, July 1, 2004 and July 1, 2003.

The assets of the Retirement System are invested in a broadly diversified manner including both domestic
and international securities. In addition to U.S. equities and fixed income securities, the fund holds
international equities, global sovereign and bank debt, real estate and an array of alternative investments
including private equity and venture capital limited partnerships. The investments are regularly reviewed by
the Retirement Board and monitored by an internal staff of investment professionals who in turn are advised
by external consultants who are specialists in various areas of investments.

Actuarial valuation of the Retirement System is a joint effort of the Retirement System and an outside
actuarial firm employed under contract. A valuation of the Retirement System is conducted each year and an
experience study is performed periodically. The latest report as of June 30, 2005 was issued in January 2006.

In November 1980, the voters of San Francisco adopted a change in the method through which the liabilities
of the Retirement System are funded. That method is the entry age normal cost method with a level
percentage supplemental cost element (supplemental costs to be fully amortized over no more than 20 years).
Actuarial gains and losses are amortized over a 15-year period. Assets are calculated based on a five-year
smoothing methodology.

From fiscal year 1996-97 through fiscal year 2003-04, the City’s dollar contribution decreased to zero due to
lowered funding requirements as determined by the actuary of the Retirement System. However, in fiscal
year 2004-05, the City contributed an $83.7 million in employer contribution, which is 4.5% of pensionable
salary. This includes $38.6 million in General Fund contribution. In fiscal year 2005-06, the City expects to
contribute an estimated $127.0 million in employer contribution, which is 6.6% of pensionable salary. This
amount includes $58.0 million in General Fund contribution. The contribution rate approved to be effective
July 1, 2006 is 6.24% of pensionable salary.
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Health Care Benefits

Health care benefits for active City employees, retired employees, and surviving spouses are administered by
the City’s Health Service System (the “Health Service System”). The System also administers heath care
benefits to the San Francisco Unified School District, the San Francisco Community College District and the
San Francisco Superior Court. Annual benefits costs are funded on a current basis primarily from
contributions made during that year by the City and other participating agencies, active employees, retired
employees and surviving spouses. The City contributions are funded from available resources on a pay-as-
you-go basis. For fiscal year 2004-05, the City contributed approximately $312.7 million for benefit costs.
Of this amount, approximately $86.0 million were for post-retirement health care benefits for approximately
16,500 retired City employees. The contributions of the City to the Health Service System are determined by
a Charter provision based on similar contributions made by the ten most populous counties in the State, not
including the City and County of San Francisco, and by collective bargaining.

In June 2004, the Governmental Accounting Standards Board (“GASB”) issued Statement No. 45
(“GASB 45”), which addresses how state and local governments should account for and report their costs
and obligations related to post-employment health care and other non-pension benefits (“OPEB”). GASB 45
generally requires that employers account for and report the annual cost of OPEB and the outstanding
obligations and commitments related to OPEB in essentially the same manner as they currently do for
pensions. Annual OPEB cost for most employers will be based on actuarially determined amounts that, if
paid on an ongoing basis, generally would provide sufficient resources to pay benefits as they come due.
The provisions of GASB 45 may be applied prospectively and do not require governments to fund their
OPEB plans. An employer may establish its OPEB liability at zero as of the beginning of the initial year of
implementation. However, the unfunded actuarial liability is required to be amortized over future periods on
the income statement. GASB 45 also established disclosure requirements for information about the plans in
which an employer participates, the funding policy followed, the actuarial valuation process and
assumptions, and for certain employers, the extent to which the plan has been funded over time. These
disclosure requirements will be effective for the City’s fiscal year ending June 30, 2008. GASB 45 is likely
to result in a substantial increase in the annual expense recognized by the City for post-retirement health care
benefits. The City has retained the services of an actuary to determine the extent of the City’s OPEB
liability. The amount of the liability and the increase in the annual expense to be recognized has not yet been
determined by the City.

The Health Service System issues a publicly available financial report that includes financial statements for

the Health Service Trust Fund. The report may be obtained by writing to the San Francisco Health Service
System, 1145 Market Street, Second Floor, San Francisco, California 94103, or by calling (415) 554-1727.
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APPENDIX B

CITY AND COUNTY OF SAN FRANCISCO
ECONOMY AND GENERAL INFORMATION

Area and Economy

The corporate limits of the City and County of San Francisco (the “City”) encompass over 93 square miles, of
which 49 square miles are land, with the balance consisting of tidelands and a portion of the San Francisco
Bay (the “Bay”). The City is located on a peninsula bounded by the Pacific Ocean to the west, the Bay on the
east, the entrance to the Bay and the Golden Gate Bridge to the north and San Mateo County to the south.

The City is the economic center of the nine counties contiguous to the Bay: Alameda, Contra Costa, Marin,
Napa, San Francisco, San Mateo, Santa Clara, Solano and Sonoma Counties (the “Bay Area”). The economy
of the Bay Area includes a wide range of industries, supplying local needs as well as the needs of national and
international markets. Its major industries include heavy manufacturing, high technology, semi-conductor
manufacturing, petroleum refining, biotechnology, food processing and production and fabrication of
electronics and aerospace equipment. Non-manufacturing industries, including convention and tourism,
finance and international and wholesale trade, are characteristic of the City and are also major contributors to
economic activity within the Bay Area.

Population and Income

The City had a population estimated by the State of California (the “State”) Department of Finance
Demographic Research Unit, at 799,263 as of January 2005, ranking it the fourth largest city in California
after Los Angeles, San Diego and San Jose. The table below reflects the population and per capita income of
the City and the State between 2001 and 2005.

TABLE B-1
POPULATION AND INCOME
2001-2005
San Francisco California
City and County State of Per Capita Per Capita
Year of San Francisco California Income Income
2001 793,700 35,037,000 56,141 32,702
2002 793,633 35,301,000 54,908 32,989
2003 789,700 35,612,000 55,720 33,749
2004 792,700 36,271,091 N/A * N/A *
2005 799,263 36,810,358 N/A * N/A *
* Note: Information not available. County data are compiled from numerous sources
by the U.S. Department of Commerce, Bureau of Economic Analysis and are
typically released with a significant time lag.
Sources: State of California Department of Finance, Demographic and Finance
Research Units; U.S. Department of Commerce, Bureau of Economic Analysis.
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Conventions and Tourism

During the calendar year 2004 approximately 15.1 million people (118,600 average per day) visited the City,
generating approximately $6.7 billion. On average, these visitors spent about $156 per day and stayed three
to four nights. The figures for calendar year 2005 are not yet available.

Hotel occupancy rates in San Francisco averaged 76.4% in calendar year 2005, an increase of 4.1% over the
previous year. Average daily San Francisco room rates increased about 5.2% to an annual average of $153,
compared to the same period in the prior year

Although visitors who stay in San Francisco hotels accounted for only 35.0% of total out-of-town visitors,
they generated 65.0% of total spending by visitors from outside the Bay Area. It is estimated that 40.0% of
visitors to the City are on vacation, 35.0% are convention and trade show attendees, 22.0% are individual
business travelers and the remaining 3.0% are en route elsewhere. International visitors make up 36.0% of all
visitors. Approximately 45.0% of the City's international visitors are from Europe and the United Kingdom,
31.0% are from Asia, 9.0% are from Canada, 5.0% are from Australia and New Zealand, 5.0% are from
Central and South America, 3.0% are from Mexico, and 2.0% are from Africa and the Middle East. The
following illustrates hotel occupancy and related spending from calendar years 2000 through 2004.

TABLE B-2

CITY AND COUNTY OF SAN FRANCISCO
San Francisco Overnight Hotel Guests ($000s)

Visitors
Calendar  Annual Average Staying in Hotel Visitor

Year Hotel Occupancy Hotels or Motels Spending

2000 81.9% 4,300 $4,288,000
2001 67.0 3,550 3,700,000
2002 65.4 3,470 3,500,000
2003 68.1 3,860 3,680,000
2004 73.2 4,200 4,070,000

Information for Calendar Year 2005 is not yet available.
Source: San Francisco Convention & Visitor Bureau.

According to the San Francisco Convention and Visitor Bureau, as of December 1, 2005, convention business
is almost at full capacity at the Moscone Convention Center and is at strong levels at individual hotels
providing self-contained convention services. The City completed construction of an expansion to the
Moscone Convention facilities in Spring 2003. With the expansion, the Moscone Convention Centers offer
over 700,000 square feet of exhibit space covering more than 20 acres on three adjacent blocks.

Employment

The City has the benefit of a highly skilled, educated and professional labor force. Key industries include
tourism, real estate, banking and finance, retailing, apparel design and manufacturing. Emerging industries
include multimedia and bioscience. According to the State Employment Development Department, the
unemployment rate for San Francisco was 5.7% for year-end 2004, a nearly 20.0% decline from 2003. This
rate is in comparison with an adjusted unemployment rate of 6.1% for California and 5.5% for the nation
during the same period.
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TABLE B-3

CITY AND COUNTY OF SAN FRANCISCO
Reported Employment by Land Use Activities 2001-2005

2001 2002 2003 2004 1 2005

Office 6,959 213,813 201,492 193,180 193,569
Retail 101,505 96,561 95,599 95,006 95,736
Industrial 107,837 97,860 93,726 89,037 85,492
Hotel 17,962 16,477 17,438 18,090 18,473
Cultural/Institutional 122,222 122,254 124,882 127,962 128,762
Other 67 165 65 65 74
Total 586,552 547,130 533,202 523,340 522,106

112002 through 2005 Office Land use activity group includes Government employment.

Source: San Francisco Planning Department- California Employment Development Department.

Based on 2005 data, total citywide employment is 522,106 indicating a loss of approximately 2.3% of jobs
from 2004.

Table B-4 below lists the ten largest employers in the City as of December 2005.

TABLE B-4
CITY AND COUNTY OF SAN FRANCISCO
Largest Employers in San Francisco
As of December 30, 2005
Number of
Employer Employees Nature of Business
City and County of San Francisco 28,220 Local government
University of California, San Francisco 19,138 Health services
Wells Fargo & Co. Inc. 7,581 Banks
San Francisco Unified School District 7,241 Education
State of California 6,115 State government
United States Postal Service, San Francisco District 5,324 Mail delivery
California Pacific Medical Center 4,886 Health care
PG&E Corp. 4,629 Energy
Gap Inc 4,180 Retail
Kaiser Permanente 3,860 Health care
Source: San Francisco Business Times, Book of Lists 2006.
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Taxable Sales

The following annual table reflects a breakdown of taxable sales for the City from 2000-2004. Total retail
sales increased in 2004 by approximately $647.3 million compared to 2003. When business and personal
services and other outlet sales are included, taxable sales increased by approximately $709.9 million in 2004.

TABLE B-5
CITY AND COUNTY OF SAN FRANCISCO
Taxable Sales 2000-2004
($000s)
2000 2001 2002 2003 2004
Retail Stores
Apparel $792,508 $749,391 $737,396 $760,715 $826,686
General Merchandise 1,166,524 1,078,664 1,051,122 1,065,160 1,143,657
Food Stores 416,735 413,650 403,163 405,673 419,286
Speciality Stores 2,277,432 1,998,450 1,889,144 1,910,757 2,084,323
Eating/Drinking 1,977,854 1,883,762 1,844,385 1,879,879 2,067,418
Household 637,662 513,618 459,529 484,455 527,519
Building Materials 321,632 313,277 310,111 320,316 353,002
Automotive 1,006,818 889,936 803,109 804,964 850,984
Other Retail Stores 153,291 149,638 143,999 135,582 141,906
Retail Stores Total $8,750,456  $7,990,386  $7,641,958  $7,767,501  $8,414,781
Business and
Personal Services $1,226,650 $1,107,028 $1,043,019 $945,689 $937,411
All Other Outlets 4,112,820 3,357,822 2,904,463 2,784,369 2,855,315
Total All Outlets $14,089,926 $12,455,236 $11,589,440 $11,497,559 $12,207,507
™ Most recent annual data available.
Source: California State Board of Equalization - Taxable Sales in California (Sales & Use Tax)
Annual Reports.

Building Activity
Table B-6 shows a summary of building activity in the City for fiscal years 2000-01 through 2004-05, during

which time approximately 10,809 housing units were authorized in the City (both market rate and “affordable
housing”). The total value of building permits was $434.0 million in fiscal year 2004-05.
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TABLE B-6

CITY AND COUNTY OF SAN FRANCISCO
Building Activity 2001-2005 ($000s)

Fiscal Year  Authorized

Ended New Value of Building Permits

June 30 Dwelling Units Residential Non-Residential Total
2001 2,570 381,623 725,313 1,106,936
2002 3,273 299,028 364,801 663,829
2003 1,279 214,244 57,455 271,699
2004 1,726 307,603 122,377 429,980
2005 1,961 362,760 71,251 434,011

Source: San Francisco Department of Building Inspection, Central Permit Bureau.

Banking and Finance

The City is a leading center for financial activity. The headquarters of the Twelfth Federal Reserve District is
located in the City, as are the headquarters of the Eleventh District Federal Home Loan Bank and the regional
Office of Thrift Supervision. Wells Fargo Bank, First Republic Bank, Union Bank of California, United
Commercial Bank, Bank of the Orient and Charles Schwab & Co., the nation’s largest discount broker, are
headquartered in the City. Investment banks located in the City include Banc of America Securities LLC,
Deutsche Banc Alex Brown, Thomas Weisel Partners LLC, and Pacific Growth Equities.

Commercial Real Estate

According to the 4th Quarter 2005 Report from CB Richard Ellis, the San Francisco office market continues
to improve with "over 1.5 million square feet of absorption year to date”. The Class A vacancy rate has
decreased by 4.40% to 11.9%, and direct availability is down to 10.7 %. The average Class A asking rent City
wide is $34.50, with Civic Center average Class A asking rate at $29.00.

Major Development Projects

The downtown Union Square area is the City’s principal retail area and includes Macy’s, Neiman Marcus,
Saks Fifth Avenue, Levi’s, NikeTown, Disney, Crate and Barrel, Borders Books, Nordstrom, Williams
Sonoma and Virgin Records. The recent completion of the Union Square Improvement Project, including
reconstruction of the Union Square Garage, has benefited the area in terms of accessibility. The refurbished
Union Square Park is now a hub for activities and events, gatherings, rallies, performances, and art exhibits.

The construction of the Westfield San Francisco Center (including Bloomingdale’s), on the site of the former
Emporium building between Market Street and Mission Street and 4th and 5th Streets, is currently underway.
The estimated cost of this project is $410.0 million. The 1.2 million square foot retail, office, and
entertainment complex is expected to be completed in 2006. Upon completion, the Westfield San Francisco
Center is expected to generate additional economic activity to the developing area resulting in an estimated
$9.7 million in tax revenues. The Center will also provide approximately 1,000 construction jobs and 1,900
permanent jobs.

Another commercial development project planned in the City is the Fillmore Renaissance Center, a mixed-use
commercial and residential project at Fillmore and Eddy Streets in the Western Addition area of the City
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known as the Fillmore Jazz Preservation District. The project will include a Fillmore branch of Oakland’s
Yoshi’s Jazz Club & Restaurant, a variety of restaurants and lounges, approximately eighty condominium
units (15.0% of which are designated “affordable”) and a public parking garage.

Development is continuing at the Mission Bay redevelopment project area, portions of which are owned by
the City and the Port of San Francisco. The development utilizes 303 acres of land and consists of 6,000
residential units, (28.0% of which will be affordable units), office and commercial space, 863,637 square feet
of retail space, a new public school, 51-acres of parks and recreational areas, and a 500-room hotel. In
addition, the University of California is constructing a 2,650,000 square foot biotechnology campus on a 43-
acre site in Mission Bay.

The Octavia Boulevard Project, a ground-level six-lane boulevard between Market and Hayes Streets, opened
in the Fall of 2005. The redevelopment of this roadway system has opened up approximately 7.2 acres of
property to be used for the construction of 750-900 housing units.

Redevelopment of the former Hunters Point Naval Shipyard on San Francisco's southern waterfront began in
September 2005, with the demolition of existing buildings, clearing the way for new infrastructure
development. The 90-acre first phase of development is expected to comprise 1,600 housing units, 300,000
square feet of commercial uses, 34 acres of open space and other community amenities. Future phases of this
500-acre redevelopment effort will include additional residential and commercial development.

Transportation Facilities
San Francisco International Airport

San Francisco International Airport (“SFO”), which is owned and operated by the City, is the
principal commercial service airport for the San Francisco Bay Area. A five member Commission is
responsible for the operation and management of the Airport. The Airport is located 14 miles south
of downtown San Francisco in an unincorporated area of San Mateo County between the Bayshore
Freeway (U.S. Highway 101) and San Francisco Bay. According to final data for calendar year 2004
from the Airports Council International (the “ACI”), SFO is one of the largest airports in the United
States in terms of passengers. SFO is also a major origin and destination point and one of the
nation’s principal gateways for Pacific traffic. In fiscal 2004-05, the Airport served over 32 million
passengers and handled 587.5 thousand metric tons of cargo.

During fiscal year 2004-05, 63 airlines served the Airport with non-stop and one-stop service to 91
destinations in the United States. Twenty-seven airlines provided nonstop and one-stop scheduled
passenger service to over 45 international destinations.

United Airlines operates one of its five major U.S. hubs at SFO. During Fiscal Year 2004-05, United
Airlines (including Ted) handled approximately 42% of the total enplaned passengers at the Airport
and accounted for approximately 23% of the Airport’s total revenues. On December 9, 2002, UAL
Corp. (“UAL”), the parent company of United Airlines, and numerous of its subsidiaries including
United Airlines, filed for protection under Chapter 11 of the U.S. Bankruptcy Code. Since the
Chapter 11 filing, United Airlines has continued flight operations at the Airport and since January 1,
2003 it has remained current with its payments to the Airport for rents and landing fees.

The San Francisco Bay Area Rapid Transit District (“BART”) extension to the Airport opened for
full operation on June 22, 2003. The extension creates a convenient connection between the Airport
and the greater San Francisco Bay Area that is served by BART. An intermodal station in the City
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of Millbrae provides a direct link to Caltrain offering additional transit options and connection to the
southern parts of the Bay Area. Access from the BART station throughout SFO is enhanced by the
AirTrain system, a shuttle train that connects airport terminals.

The AirTrain system, which opened for full operation on March 24, 2003, provides transit service
over a “terminal loop” to serve the terminal complex and over a “north corridor loop” to serve the
rental car facility and other locations situated north of the terminal complex. The AirTrain stations
are located at the north and south sides of the International Terminal, Terminals 1, 2 and 3, at the
two short-term International Terminal Complex (“ITC”) parking garages, on Lot “D” to serve the
rental car facility, and on McDonnell Road to serve the West Field area of the Airport.

Table B-7 presents certain data regarding SFO for the last five fiscal years.

TABLE B-7
SAN FRANCISCO INTERNATIONAL AIRPORT
Passenger, Cargo and Mail Data for
Fiscal Years ending June 30, 2001 through 2005
Passengers Cargo Traffic
Fiscal year Enplanements Annual Freight and U.S. and
Ended and Percent Express Air Foreign Mail
June 30 Deplanements Change (Metric Tons) (Metric Tons)
2001 38,735,076 -3.7 621,434 150,538
2002 30,932,889 -20.1 467,301 93,953
2003 29,174,229 -5.7 517,420 89,533
2004 30,771,464 55 472,953 79,154
2005 32,626,818 6.0 512,800 74,717
Source: San Francisco Airport Commission.

Port of San Francisco

The Port of San Francisco (the “Port”) consists of 7.5 miles of San Francisco Bay waterfront which are held
in “public trust” on behalf of all the people of California. The State transferred responsibility for the Port to
the City in 1968. The Port is committed to promoting a balance of maritime-related commerce, fishing,
recreational, industrial and commercial activities, as well as protecting the natural resources of the waterfront
and developing recreational facilities for public use.

The Port is governed by a five-member Port Commission which is responsible for the operation, management,
development and regulation of the Port. All revenues generated by the Port are to be used for Port purposes
only. The Port receives no operating subsidies from the City, and the Port has no taxing power.

The Port posted an increase in net assets of $21.5 million for fiscal year ending June 30, 2005. Operating

income totaled $3.8 million for the year. Port properties generated $57.5 million in operating revenue in fiscal
year 2004-05 as shown in the table below.
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TABLE B-8

PORT OF SAN FRANCISCO
FISCAL YEARS 2005 AND 2004 REVENUES
( $000s)

FY 03-04 Percentage of FY 04-05 Percentage of
Business Line Audited Revenue 2004 Revenue  Audited Revenue 2005 Revenue
Commercial & Industrial Rent $33,489 59.1% $34,791 60.5%
Parking 8,154 144 8,600 15.0
Cargo 5,561 9.8 5,277 9.2
Fishing 1,454 2.6 1,520 2.6
Ship Repair 867 15 1,021 1.8
Harbor Services 991 1.7 997 1.7
Cruise 1,578 2.8 1,679 2.9
Other Maritime 1,319 2.3 1,206 2.1
Other 3,289 5.8 2,428 4.2
TOTAL $56,702 100.0% $57,519 100.0%
Source: Port of San Francisco Audited Financial Statements.

In June 1997, the Port Commission adopted a Waterfront Land Use Plan (the “Port Plan”) which established
the framework for determining acceptable uses for Port property. The Port Plan calls for a wide variety of
land uses which retain and expand historic maritime activities at the Port, provide revenue to support new
maritime and public improvements, and significantly increase public access.

After adoption of the Port Plan, the Port worked with the San Francisco Planning Commission, the Board of
Supervisors, and the San Francisco Bay Conservation and Development Commission, to align the waterfront
policies for these agencies. Together, these efforts have enabled several large scale waterfront development
projects to proceed.

Since 1997, the Port has overseen the successful completion of the following developments: AT&T Park, the
home of the San Francisco Giants baseball team; a maritime office development on Pier 1; a renovation of the
Port’s Ferry Building; the Downtown Ferry Terminal project; and Rincon Park, a two acre park and public
open space located along the Embarcadero Promenade.

Major development projects currently in negotiation and/or construction include: a mixed use recreation and
historic preservation project at Piers 27-31; a mixed use historic preservation and reuse of Piers 1%-5; a
historic rehabilitation of Piers 15-17; a restaurant development located at the south end of Rincon Park; and
an international cruise terminal and mixed use office/retail complex in the South Beach area of San Francisco.
This latter project involves the construction of a condominium tower project, a new cruise terminal, an office
and retail development, and a new waterfront park known as Brannan Street Wharf.

The Port is also constructing a $27 million inter-modal bridge to provide direct rail and truck connections
between Piers 80 and 94-96 along the Illinois Street right of way located in the Southern Waterfront. Funding
for this project is from a combination of federal, state, and local grants, a capital contribution from Catellus
Corporation, and Port funds.
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Other Transportation Facilities

The San Francisco Bay is surrounded by nine counties comprising the Bay Area. Although the Bay itself
creates a natural barrier for transportation throughout the region, several bridges, highways and public
transportation systems connect the counties. The majority of the transportation modes throughout the Bay
utilize San Francisco as a hub, and provide access into the City itself for commuting, entertainment, shopping
and other activities. The major transportation facilities connecting the City to the remainder of the region
include the Golden Gate and Bay Bridges, the Bay Area Rapid Transit rail line, CalTrain, the Valley
Transportation Authority, and the Alameda-Contra Costa, San Mateo, Santa Clara and Golden Gate Transit
Districts' bus lines. Public and private companies also provide ferry service across the Bay.

Other transportation services connect the Bay Area to the State, national and global economy. In addition to
the San Francisco International Airport, the San Francisco Bay Area is served by two other major airports: the
Oakland International Airport in Alameda County, and the San Jose International Airport in Santa Clara
County. These airports provide the Bay Area’s air passengers with service to all major domestic cities and
many international cities and are important cargo transportation facilities.

The Port of Oakland is an important cargo and transportation facility for the Bay Area providing a strong link
to the Pacific Rim. The Port of Oakland is served by three major railroads with rail lines and/or connections
to the Midwest and beyond.

Education

The City is served by the San Francisco Unified School District (the “SFUSD”). The SFUSD has a board of
seven members who are elected Citywide. Schools within the SFUSD are financed from available property
taxes and State, Federal and local funds. The SFUSD operates thirty-six Child Development Centers serving
pre kindergarten and school age children; seventy-six elementary schools including sixty-nine K-5 elementary
schools, seven K-8 elementary schools and one charter K-8, eighteen middle schools (grades 6-8), two
charter grade 5-8 schools, seventeen senior high schools, including fourteen schools serving grades 9-12, six
charter grade 9-12 schools; two continuation schools, one independent study alternative high school and
various county community schools.

Colleges and Universities

Within the City, the University of San Francisco and California State University at San Francisco offer full
four-year degree programs of study as well as graduate degree programs. The University of California,
San Francisco is a health science campus consisting of the schools of medicine, dentistry, nursing, pharmacy
and graduate programs in health science. The Hastings College of the Law is affiliated with the University of
California. The University of the Pacific's School of Dentistry and Golden Gate University are also located in
the City. City College of San Francisco offers two years of college-level study leading to associate degrees.

The nine-county Bay Area region includes approximately 20 public and private colleges and universities.
Most notable among them are the University of California, Berkeley and Stanford University. Both
institutions offer full curricula leading to bachelors, masters and doctoral degrees, and are known worldwide
for their contributions to higher education.
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APPENDIX C

EXCERPTS FROM
COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE
CITY AND COUNTY OF SAN FRANCISCO
FOR THE FISCAL YEAR ENDED JUNE 30, 2005

" Includes all material listed on the Comprehensive Annual Financial Report’s Table of Contents through
Note 17 of the Notes to Basic Financial Statements. The Comprehensive Annual Financial Report may
be viewed online or downloaded from the Controller’s website at http://www.sfgov.org/controller/.
Information on the website is not incorporated herein by reference.



(THIS PAGE INTENTIONALLY LEFT BLANK)



CITY AND COUNTY OF
SAN FRANCISCO, CALIFORNIA

Comprehensive Annual Financial Report

Year ended June 30, 2005

ot
-]
=
e
]
~—
=
=]
@]
]
=
-
S
=}
[<P]
<
=
O

Edward Harrington

Prepared by:
Controller

This page has been intentionally left blank,



8.1
Ll
9Ll
Sl
vil
€L

[4A%
(723
891

99}
Yol

€9l

291
LS}

ovl
ecl

8et
el

el
FA%

74
T4
343
(43
6Ll
ZLb
0L
€01

................... spund Aouaby - seiiqel] pue sjassy uj sabueyd Jo Juswiiels Suuiquwo)d
s spund Alelonpi4 - s1ossy JoN Aleionpid u sabueyd jo Juswalels buluiquiod
“* spung A1 u:v_u_ $)as5Y 1ON ABIdnpid Jo Juswelels Buluiquiod
spun4 Aueonpi4
............. s gOUN Y GOIAKSG [BUIBIUL - SMO|J USED O Juswalels Buluiguwiod
e gpUNG 80IAISS [eLUS)|
- sjossy J9N pun4 U sebueyy pue sasuadxa ‘sanuaray Jo juswslels buluiquod
.......................... s SDUINY BOIAISS [ELUISIU - SJOSSY 9N JO UBLISIE}S BUILIGWIOD
Spund aoIAI9S jeulBIY|
- §)99{01d [endeD - Spund [EJUSWUISA0S) JofRWUON - sdouejeg
pung u; ssBueyD pue ‘seinypuadx3 ‘senuaAsy jo juswaels Bulliquiod
.............. m.om_oi {endes - spun4 [ejusWILIBA0S) JofewUoN - 193yS 2oueleq Buluiquiod
 aoIAIeg 1g9( - Siseq Jebpng - |2njoy pue jebpng - saoueled
pund u1 ssbuey) pue sanypuadx3 ‘senusady Jo 8nNpayos Buluiquiod
- 8OIAISS 1G8( - SPUNZ [BIUSLILISADD) JO[BWUON - seduejeg
pun4 Ul sabuey? pue ‘sainjipuadxs ‘senusdy Jo Juswalels Buluiquio)
................... 291A8S 12 - SPUN [BIUBLLUIBAOS) I0[RWIUON - 198US doueleg Bulliquiod
........... SpUNZ anuaAay [eads - siseq
1o6png - [enjoy pue j1ebpng - Juswipiedaq Aq saimpuadxd Jo 8Npayos
‘spund anusaey [e1ads - siseq 1obpng - [enjoy pue 1ebpng - seouejeq
pun4 ui sabuey) pue ‘sainjipuadxd ‘sanuasy 40 8|npayog Buluquiod
* anuaAay |199dg - spund [gjusiulaA0D) JofewuoN - seoueleg
pun4 ul sabuey) pue ‘sainypusdx3 ‘sanuenay Jo Juswalels Buluiquiod
anusAsy [e10eds - SPUN [EJUBWILIBACS JOfRWUON - }9ayg souejeg Buluiqwod
*$pUN [BJUSLIUISACSD) JO[BWUON - Saoueeg
pun4 ul sabueys pue ‘semyipuadxy ‘sanusady Jo Juswaielg Bujuiquiod
SPUN-{ [BJUBILIBA0S) JofEWILUON - J98yg souefeg Buuiquiod
......... s gpUN 4 [B)USWIUIBAOS) JOfRWUON
:$8|NPBLSS puUE SjUsWale)S jeueuld Buiuigwo)
mwmhmoh& Buipund Jo sisAjeuy - WaIsAS Juswelnay seakodw3 dljgnd eluioe)
-+$$01501d Buipun4 Jo sisAleuy - WajsAs Juswainay ssakojdwg
:uonewuou| Areyuswatddng paiinbay

............... s S1UGAT JUBNDOSQNS (L1
........... JuaweBeueW sk (91
o gapigel] Juabunuon pue siusuwwod  (G1
- si9jsuel| pue sajqeked ‘se|qeaioday punpaili (¢

...... Auoyiny uswdopasg puers| ainseall (gL}
........ fouaby Juawdoaaspay oosiouzid ues (Z1)
spung asudigjus Joy uoneunol payesd (L)
Ajioyiny uopeuodsuel Aunogd oospouesd ues (04)
- swieiboud Jeusg eakoidws  (6)
............................... s soiqBARY ._050 pue saseaT (edeg ‘sueoq ‘spuog  (g)
sjossy fepded  (2)

€L
29
19

9g
144
F44

(34
ov
8¢
9€

Ve
34
[

6C
8z

P4

92
e

abed

et RO et e e soxe) fuadolg  (9)
......................... e SUUSUISOAU| PUE SYSOdRT ()
- sa|dioulid Bupunoooy psideoay Ajesousn
UpM S0UBPIOIDY Ul SNSaY 0} pajiouoday synsay Aeyebpng (1)
..................... sjuswalels _m_ocmci PUN4 puUB SPIM-JUBLULIBAOS) JO UoleIouocay  (g)
" 53191|0d BuUNo20Y jueoyubls jo Alewwnsg  (2)
-+ Amuz Bujoday [epoueuid syl (1)
SJUBWIBIEIG [eloueul] JIseg ay) O) SBION
....................................... mnc:n_ bm_o:u_n_ sjossy 19N Aleonpl4 ur sabuey Jo Juswielels
- spun4 AIeIonpi - sjessy 1aN AJelonpid Jo Juswlels
spun4 Atejeudold - SMOJ4 YseD Jo Juswajers
e spung Aiejoudoig
- 51988y 19N pun4 U sabueyy pue ‘sasuadxd ‘SaNUBARY jO JUBWIBNE]S
spung Asejoudoid - S19ssy 18N J0 Juswalers
‘pund [eseuas - juswale}s uosuedwo) Aejebpng
- SBIIIAIDY JO JUBWISIEIS SU) O} SPUNA [B]USWILISAOD 40 SeouRjeg pund
u mmmcmco pue ‘sainypusdx3 ‘SenusAy JO JUSLLSIE)G B} JO UO [TLEN]
<t SPUNS [BJUSWILLIBACD
- seoue|eg pund ul sebuey) pue ‘sainjipuadx3y ‘SenNuULAY JO JUBWISIEIS
'S1assY JoN Jo
U029y
* SpuUn4 {RIUBWILIBAOS) - 198U eoueeq
:S)USWIBIEIS [BIDUBUY PUN
JE OO RVRROUORRRRN et JESU U ~*SIAIOY JO JUSWBIEIS
RSO UORRN 1085y 19N JO JUBLUBIEIS
:SJUSLLIBIEIS (BIOUBUIH SPIM-JUSIUIIAOD)
SjUBLIDIRIS [elouUBRU] Jiseg
e (uonewlou) Agyuswelddng pannbay) siskleuy pue uoissnosi sjuswsbeuen
poday sJo)pny Juspuadspul

NOILD3S TVIDONVNI4

{21010 Jediound Jo IS
pey) uojjeziuebiQ oosioue.4 ues Jo Alunod pue Ao
* 8480130 8oueUlS [ediDiunpy J0 A19100S BILLIOJED — PIEMY JO 81edLILBD
s UOIBIDOSSY SIB2I0 9oUBUIH JUSWIUISAOY - JUSWAASIYDY JO 81ROIILISD

[eljiLUSUR) | JO J8)jeT SJ3fj0]uod

NOILD3S AYOLONAOYULNI

(panunuo)) SINILNOD 40 3719V1

G00Z ‘0€ INN{ QIANT ¥Y3A

LH0d3Y WIONVNIA TYANNY JASNIHILIWOD

0QOSIONYYS NVS 40 ALNNOD ONY ALID

SIN3IINOD 40 379VL

G00T ‘0E INNC AIANT UVIA
140dTY TYIONVNIH TYNNNY JAISNIHIUdWOD

ODJSIDNVYd NVS 40 ALNNOD ANV ALID



Yuvyg 1) Gyruovuagu uaag svy abod swyr,

e [T [P - SONSHEIS SNOBUEB|EISIY

661

861 S EE TR L siohedxe] |ediound
161 R i g lea A [BOSIH US) IS - anjeA Auadold pue slisods( jueq ‘Loijonsuo)
6L w1 @081 UB ] Jse - sonsnels olydesbowsqg
oL e e [EST JOT U UO RSO RURO: sieap

|Bosi4 ua] 1s€7 - AU2IOH U2IaH pue ‘1eem ‘Aouaby uonepodsues] fedidiuniy
91 M UBSID ‘MO ‘Hoduly - sanuaasy eslidiejug Ag obessno) soinies 1qed

S6l e e SIB9A (80814 US| Ise] - Saunipuadx3 [BIUSILIBA0D) [BISUSY) (8101
0} 1o pepuog [249u99 10} SaINIPUAdX] B0IAIRS 1ga( [enuuY JO oiey
. OO OO OO UOPO uiBiep 16oq 6697 10 uogeindwos

v6l ”
€6} sressensasens 198 Buiddepsa pue 198.a
26} -sIe9A [EOSI4 Ua) 157 - eqdes Jad 1qaq papuog uoneblqo [eseues 1eN
pue anjeA Passessy 19N 0} }ge pepuog uoliebiao (eJaue JoN JO oley
161 " SIBAA _mom_n_ ua }seT - sjuswuIanog) Buiddeea pue auig - serey Xel Auadoid
061 sieoA [B9SI4 U JseT - Aladold s|qexe . Jo enjeA passassy
681 s SIBOA |BOSI4 U 1SET - SUOIO9|[0D) pue saineT xe L Auadold
g8, T e slea) [eosl{ uaj 1se’
anjeA Je|[oq JuBisuo) - uonound Ag sainjpuadxy [BIUSWILISACD [BJOUBD
981 e e glBOA [BOSI4 US] Jse - :o:u::n_ Aq sanypuadxy [BJUSLUILISACS) [2JOUSD
PRL e ‘SJeaA [eosld
US| ISET - SN[EA JBI0Q JUBISUOD - 80IN0S AQ SONUBASY [BIUSILIAAOD) [BIBUSD
z8L T serssenneneneaeee s sIgo A |eosld Ua] JSET - 82IN0S AQ SanUBAsy [BJUSLILISADS) (BJaues
NOILLD3S TVIILSILVIS
sbed

(panuuo)) SINILNOD 40 319VL

G00Z '0€ INNF a3ANE YYAA
1HOdTY TWIONYNIA TYNANNY SAISNIHIHHWOD ODSIONVYA NVS 40 ALNNOD ONY ALID



‘siseq paisnipe
-Uuoljejjul Ue UO UOoleWIOjUl 3IN)puadxa pue anuaAal Jeak—ua) sapnjoul ejep ayl ‘'slapeal Jaylo 0} pue
SpUOQ JNO Ul SIo}saAul [enualod 0) 1salalul Jo ale Tey) AND Uy JO elep JIWOU0Id pue [e190S SNo3UE||3IsIW
pue ‘sonspels 1gep ‘elep [eloueul [eduoisly Bujureluod sajgel Sapnpul UoNVAS  [ednsiels ayl

‘SJuUBWIaleIS [elouURUIH dIseq 8y} uo Lodal sionpne
Juapuadapul ay) SI UOIDSS SIY} Ul Papn|oul 0S|y "Spunj 1aylo pue ‘Areionpy ‘feluswulanob lofew-uou se
J1am se ‘spuny Jofew s, 1D 8y} JO yoea Jo uoiewWIOUI [elouRUI 8y Juasaid Jey) Sluawale)s [elourUl puny ay)
pue suoiesado [eloueul 3IRUd SAND BU) JO MBIAIBAO U Juasald Jey) Sluawalels [elouell) apIM-JusaWwuIdnob
By} apn|oul sjuawalelS [eldueuld diseg 8yl  -uopewlojul Ameyuswalddns pasnbas pue ‘sjuswarels
[eloueUl4 JlSeg ay) 0} S8joU ‘SJuBWBIEIS [eloueUlH dised ‘YRAN BYl SapNnjoul UOII0aS [eloueuld ayl

Juswabeuew yseo pue ‘sadlnlas AND Jo snyels ‘saanenul Jofew ‘Awouods
sAuD ayr ‘“AuD eyl Jo aumodnas [euoneziuebio ay) INoge UONBWLIOJUI SBPNJoUl U01199S A101oNpoau| ayL

1SUONDSS BUIMOJ|0} BUY 03Ul PAPIAIP SI ¥4YD INO

‘uodal sonpne wapuadapul ayy Buimoj|oy AjgyeIpawiwl punoy ag Ued pue sluswalels
[eloueul4 diseg 8y} JO SISA[eue pue MaIAIBAO aAne.reu e sapiroid WRAN UL "H4VD 9yl JO uondas
(V®A) SisAfeuy pue uolssnasig juswabeue ay) uawajdwod 0} paubisap SI [eNIWSUel] JO 1aNa| SIYL

‘SjuaLwale]s 8sayl Jo e Joj suoluido Jpne ues|d paAledal sey A1 ayL “palpne Ajelesedas usaq aAey YoIym
‘Aouaby Juawdojanapay 8yl pue ‘walsAS Juswalnay saakojldw3 ‘waisAS sadIAIeS yieaH ‘uoneiodio)
aoueUl4 0ds|ouel4 ues Jo Aunod pue AND ‘uonelodio) 19XJBN 09siduel{ UeS Jo AND ‘o0dsiouelq
UeS JO 10d 3y} ‘weiboid 1ayep\ ues|D ay ‘Aousby uoenodsuel] [edidiuniy ‘1amod pue Jarepn AYoeH
yolaH “uawiredaq Jerep aui ‘Hodily [euolyeulsiu| 0dsiouel ues auy Jo sjuswalels [eloueuly sayelodiooul
os[e ¥4V 8yl 'uondas [elpueuld ayl jo Buuuibaq syl ye pajussaid si uodas eyl pue ‘suswialels
[eroueuy Jno jo uoluido (ueaj,) payienbun ue panssi aney Asyl oul ‘dnoi sIgd Byl pue 411
Buopn 7 8o apnjoul pue ‘477 AuedwoD ® U1 ‘seloeN Ag pa| WNOSUOD e AQ pajpne usag aAey pue
d4vD siyr ul pajuasaud are AsyL 'splodal S,J9]|0AuoD ay) Jo Jpne [enuue ue salinbai ssleyd sAuD syl

‘sliejye [eroueul s,A10 ayl Jo Bulpuelsispun
ue yum Japeal ay) apiaoid [|IM S8INSOISIP Papn|oul 8y Jey) pue ispunj snoLeA s)i o AllAnoe [eloueul ayl Aq
painseaw se uomsod [eloueuly sAND 8y ul sabueyd ay) pue uoisod [eloueuly 8yl smoys Apie} uonejuasald
SN Jey) ‘syoadsal [euslew |le ul dyelndde S| ‘pajussald Sse ‘elep ayl eyl asldg | ‘Sluswalelssiw
feuayew Aue Jo 92l ase SUSWSNE]S [elouUBRUl SU) Jey) dduelnsse ‘ainjosge ueyl Jayrel ‘ajgeuoseal
apinoud 01 sI 8AI398[qo 8y ‘suyduaqg pajedidnue peadxse Jou PINOYS [0J3U0D [eulalul JO 1SOI 8y} 92UIS "S|0U0D
Bununosode [eusslul Jo INJONIS dAISUSYaIdWOod & Uo paseq S| pue ‘AND |yl UM S)sal ‘sainsojasip |
Buipnioul ‘uoneiuasald ay) Jo ssaulie} pue ssauala|dwod ay) pue erep ay) jo Aoeindde ayy 1o} Aljigisuodsay

'(@Sv9) preog sprepuels
oueuly 10} spiepuels pue sajdiouud ayr yum

Bununoooy [eyuswulanos ayy Aq yuoj 19s Buiuodas

92UBWIOJUOD Ul 3O SJ9]j011u0D ayy Ag pasedaid usag sey ¥4y dUL "€525Z PUe 05252 SUOIaS apod
JUBWILIBAOD BlUIOf[eD pUB ‘GOT'S PUe GTT'Z SUONIAS Jaueyd AN yim asueldwod ur papiwgns ‘Loday
sJo)pny juspuadapu| au} YuM ‘S0z ‘0E dung papua Jeak [edsly sy Joj (AND auyi) elulojed ‘odsioueld
ues Jo Ajunod pue AN aus Jo (44vD) Hoday [eloueulq [enuuy aaisuayaidwo) ayy Jussald o) paseaid we |

{UBWIBURD pue salpeT]

elUIO}[RD ‘03SIoURIH URS

09souRIH Ues jo Aluno) pue Al ay Jo suazpd
S10SIMA0NS JO pleog ay) JO SIaqWIB|A 9|qelouoH ay L
WOSMaN Ulne JoAe|\ a|qelouoH ay L

S002 ‘6¢ Jequadad

437T041INOD 3H1L 40 301440 OOSIONVY4 NVS 40 ALNNOD ANV ALID

1E9INg SI01SIA 3 UOIUSALIOD 00SIUB L UES Aq 010ud

SEIHO edipuld Jo 1S

Veyo uoneziueio

03s10URIH UeS Jo AunoD pue Q11D e
SO0 SoUeUH eAPIUNIN JO

ABI0S BIUIOJIRD — PRMY JOSIIIILBD ®
UOIRI00SS Y SJ8014J0O 8dUeU 4 JUSWIUIBAOD

— JUBWBMAIYDY JOBRIIIIIRD e

ERiWsUel] JO Jo1B S JOJ[0IuoD e

uo1199S AJ019NPOo JIU |




5002-7002 AlauenQ ‘sioedeay :92In0s

€002 Jauend payL Aening Aoueoep BuisnoH neaing snsuad 'S'M :89IN0S
€00z |udy ‘Buyang o1wouod3 Aauend) 09sioueIH UES :82IN0S

09s1oURIS UeS Jo AJunoD pue A 19pi02ay-10SSassy :92IN0S

500z Ang ‘dnols Aempas :92In0s

SI0)[eay JO UONBIDOSSY Blulojifed :89IN0S

S00Z JedA-PIN Yeamiax e oul ‘plaede M B Uewysnd :80In0s

002 “1auend puodas ‘Loday 193Ie 9210 HBWMSN 99IN0S

S00Z TedA-PIN Teagiay ey "oul ‘playaye A ® uewysnD :921N0S
juawyredaq yuswdojenaq juawAojdwg eluloyije) :82iN0s

SanuaAal [e20] padnpal yaiym abexoed Jabie| e jo ved se sjuawuianob [eao| 01 Yiys anuanal xel Auadoid
apIm-alelsS e 0} a|genguire sem ymmolb 1eyl Jo spaiyi-om Ajgrewixoiddy reak ised auyy 1ano wediad og Aq
Mmaib ‘puny resauab sA1D ays 1oy anuanal xey Jo a21nos 1sabie| a|buis ayy ‘sanuanal xel Auadoid s D ayL

 Teak Joud au ur pouad swes sy Buunp

06.'T$ 01 pasredwod ‘yyuow Jad 2T8'T$ INoge 01 G0z aunc ul Apybis pasealoul sarel [ejual abeiany 00z
ul poad swes ay) ueyy Jaybiy %6°Z ‘%96 INOJe Sem 09sIduUBIH UeS ul sjuswyede ajel-1axiew Joy ayel
Aouednooo abelsie ‘500z aunr jo sy |, diysiaumo Jusdiad g'g9 Jo abesane [euoneu syl mojaq Ajlenuelsgns
L UMo Juadlad Gg Auo pue sawoy Jiay) sl sluspisal SAND syl Jo 1sdiad G9 SUONIPUOD 183Jew pue Ss|pIny
Ajjigeploye asay) 0} anp Ajued ‘Auadoid pjoy pue Ang 0} sisumo payeAow Ajjesausb aney €1 uonisodold
s;eluiojifed Jepun sesealoul xe) Alladoid uo s)w 8y asnedaq 8)edIpul PINOM SWIOU 1a)Jew uey) Jamo)
8 0] pua) suoleneA passasse abelany |, ‘awoy Ajiwey ajbuls e 10) £08'89E$ 18 POOIS AIID 8yl Ul uolen[ea
passasse abelane ayl ‘500z AINC JO SY 'SI9X3IOM pue Sjuapisal Isow Joj yoeal jo ino Buiurewsal diysisumo
awoy yum ‘Aup ayr ui deb Aupgepioge Buiuspim e 01 painguiuod sey Alddns pue puewsp uaamaq
deb ay| 19xrew areisa [eal [enuapisal SAID ayl uo ainssaid premdn sdaay pasu Buisnoy Buiobuo sealy
Aeg sy pue senunuod abenoys Buisnoy e ‘500z AINC JO Se uonoONASUOd Japun siun £6z‘c Buipnjoul
‘uononnsuod Apesls andseq ,,'G66T 9oUlS asealoul Jusdled /882 © pue $00Z sunf Jano jwediad ZT
Buisealour—asi Apesis e syuasaidas 9oud uelpaw SIyL "0T9'PEL$ Sem U AND aul Ul 3)IYM ‘0Z.'2rSs sem
elulojieD ul awoy Ajwre; ajbuls abelane ue Joy adud uelpaw ay) ‘GO0z Sunr JO Sy “uoeu ayy ul 1saybiy ayy
Buowe urewsas oasouel4 ues ul sanjea Auadoid fenuapisal ‘AWouoda ay) Jo seale ul sassaueam a)dsag
xe| Auadoid pue BuisnoH ‘Auadold fenuapisay

19X ew JUaWISaAUI 9YeIsa [eal AYleay Buinupuod e o} 81nguIuod pinoys weiboid |32
£ s.elulojifeD 10} siepenbpeay aininy ay) se G00zZ AeN Ul UONDISISS S,09SI0UkIH UeS ‘ISASMOH
‘ainny ayy ul apnjubew siyy Jo sasealdul 19adxa Jou Ssop AIID sy} ‘a10jaIaY) ‘Sasealdul ajel [epusiod Jano
ul92u09 pue sajes Mo| siaxsew abebuow ay Ag 1ed ul USALIP SeM GOOZ Ul puB ‘82IN0S SNUSASI 3|i1e[OA
' S| xe) Jgjsuel| . 100} arenbs iad yipy$ 18 1991S BIUIONRD GGG pue 100} arenbs Jad /ip$ 1R 199NS
fiawobuo auQ 00} arenbs 1ad Gep$ 1o Buip|ing 19X e BUQ MJewpue| ay} papnjoul saniadoid asayL
1004 alenbs 1ad 09g$ Jo 9oud abeiane ue Je pouad siy) Buunp pjos aiem uollig 6°€$ yuom saadoid
au0-Al04 ‘anuanal xe} Jajsuel) Auadoid ul ‘uol|jiw 8ES JO Junowe ue ‘asealoul uadsad T8y e ul Bupinsal
‘G00Z-700Z Jeak [easy ul Buosns Sem 19yJew JUSWISAAUl )eIsa [eal [eldlawwod SAND ayr ul ANAdY

*AND 8y} Ul sqof adIales [euolssajoid Ul A19A0031 83 0} PaINQLIUOD dARY pue 09SIouRIS

Ues Ul 81ed0| 0] [edIWOU0IS SI0W )i SpeW aABY Sajel [elual 9910 JaMo| Ajfenuelsgns auy) ‘,100) arenbs
Jad 08$ Jo ubiy 000z aung a8yl uey ssa| A|qelapisuod |Iis SIIYM ,, @sealdul Juadiad g2z e—Iloo} arenbs
19d 8z$ 01 Zz$ Ajerewixoidde woly 8sos suas aoeds 8010 10j 9oud Buryse abelsae syl ‘F00Z dunL SdUIS
'sieak om) ay) JaA0 Juswanoidw wadlad 9°G e quadlad €T Sem arel AouedeA |[eJano 8yl ‘G002 aung
JO pua 3y} 1y Juaasad 'z 4o ybiy awn e ue Je a1am sajes AouedeA UBUM ‘€00 dUNC SIUIS JudWaAoIdW]
JuLlsisuod pue [enpesb Bumoys USaC Sey lodlew d)elSe [eal DO UMOIUMOP S,00Slouel{ URS
91e1s] [eay [e12JaWWOD

*AD ayy ur saimuaA auluo pue ‘uonowo.d ‘Buisuadl ‘aweb 21uoJ108|8 JBYI0 10} ISAeres e
aq 0] pajoadxa si pue sqol 00G'T UBY} 210W O} SWOY SI 181UD dY | "Baly UONE3I0Y [eUOHEN 8leS) Uap|o9
8y} Jo Led mou SI Jey) 1aUl0d 1SBMULIOU S,00S10URIH UBS Ul 8SB( Alel|iw 1aWio) ay—oIpisald ayy ui pauado
191U8D SMy [enbig mau ,seonT ab1099) ‘GOz Ul "AWOU0d S,00SI0URI4 URS Ul J0JoR) Juedyiubis e awodaq
pINod sue [enbip o1uoioale Jo plal Huidoleaap sy ‘Yos surewal dOYm B se 1030as ABojouydsl ayl Sy

,~S00Z JoqWIanON Ul Juadlad g Sem pue auljosp S)i SeNUNUOD alel
JuswAojdwaun s,09s|ouUeI4 UBS JUddJad 'G JO a1l apimaless selulojifed ueyy Janag Apybls uasiad z'g

437T041INOD 3H1L 40 301440 OOSIONVY4 NVS 40 ALNNOD ANV ALID

€002 |udy ‘Buislig o1wouoo3 Alisuen 0osiouelH UeS :82IN0S |

neaing snsua) Salels payun :99INos

0} pasealdap pey ajel JusawAhojdwaun s,00s1oURI4 UeS ‘S00Z Jo aung Ag panoidwi Ajjenpesf sey Ing ‘2002
Ainc ui jusoiad 672 Jo ead e payoeal AiD a8y ul arel JuswAoldwaun 8yl '€66T 01 TE6T JO UOISS8daI
ueoiubis 1se|] ayl Ul 1so| alem Auew se adimy Aleau ‘€00z O} TOOZ wolj pouad ayy ur sqol 000‘'S. 0)
000'59 Ajerewixoidde 1s0] 03sIoURIH UBS "UMOPMOIS SIYl Ag pJey 1y sem ealy Aeg ay) ‘seiuedwod 1aulsiul
pue ABojouydal jo uoienuaduod ybily SI YA\ "92USPRUOD JBwNnsuod Buiseasdsp pue ‘yuswAojdwaun
Buisi ‘sasso| 19xiew ¥201s Jueoyiubis pasusuadxa sjoym e se AWouoda Salels payun ayl yaiym buunp
‘T00Z Ul uebaq reyl uimumop JeaAninw syl wolj A19A0991 JILIOU0IS S} PANUIUOD 0ISIdURIH UES ‘GO0Z Ul

Awofew e Buiwioy dnoib s|buis ou pue uoneindod ayp Jo 1saiad 9 JaA0 1SNl
juasaldal 0y Buluiquos sdnoib Auourw yum ‘Alo asianip Ajjealuyia pue Ajjeroel e s| 09sioueld ues "000°'Sy.
noge Je sieak om) 1Se| ayl Ul pazijiqels sey Ing 000z Ut yead e woliy paddolp uoieindod sA 1D ayy -arels
ay} ul parejndod Ajasuap 1sow ay sI Ing ‘Aeg 0ds|ouel4 UBS pue UeadO Jlded ayl Ag papunolins ‘pue|
Jo sajiw arenbs uanas-Auo} 1snl saidnddo 3] “eluloye)d ul Aunod 1sajjews ayl Ajreaiydesboab pue elulojied
Jo ayers ayy ul Ao 1sabirel-yunoy ay) ‘ealy Aeg ayl Jo gny [ein}nd pue JJWOoU0Id dyi S| 03SldURI4 UES

1uswdojeAs@ 21WOU093 pue AWOU0d3 [e207 S,00SI0URIH URS

“19ueyD A ayl 01 Buipioosoe suonoe Alelabpng snolea

J19Y) Joy 3jgelawn ay) pue spepo AN Jo sajos Arelabpng ay) SazuewwWNS SUSWSe)S [eloueul dIseq
ay} 01 (9)z 910N ‘|ouod Arelabpng jo |9A9] [eba] ayl [aAs] uawedap ayl Bunew ‘uawuedap yoea uiyium
ainypuadxa Jo [aAs| Jajoereyd ay) Je paldope si1ebpng ayl spunj 821A19S 1gap ureuad pue sjosfoid [ended
10} s18bpnq yibus| 10aloid sidope Ajjessuab pue spuny [ejusawulanoh e oy siabpng fenuue sidope AuD aylL
s$sad0.d Arelabpng

*s)un Jusuodwod pajuasald A|a1a1osIp
Se umoys ale sannua asay) ‘sasodind Buiiodal 104 AN ayl yum Aouapuadapiaiul [eloueUl SWOS aAeY INg
sannua areredss Ajeba| are yoiym ‘Anioyiny juaswdojpaaq puels| ainseal | ay) pue Aouaby juawdojanapay
09S[oURI4 UeS 8y} ‘s)un jusuodwod oM} ase aiay} ‘uomppe Ul AlND ay yum papuslq ale Aoyiny Bunjed
09s19UBIH UeS 8y} pue ‘uoiyelodiod adueuld 09siduel ues ay) ‘Aluoyiny uoneuodsuel | Auno) odsiouely
ues ay: jo suonelado ayy ‘sasodind Bumiodas 104 AND 8yl 0 AjpInua SaJIAIBS 9 1D ay)
Se pJeoq awes ay) Ajfenueisqns aAey Jey) pue s|geiunodde Ajjeloueul sijuswuianob Arewnd ayy yaiym oy
sannua sresedss Ajrebs| apnjoul snun wsuodwod ¥4y SIYl Ul papnjoul aJe ‘spun juauodwod s o e se
J1om se ‘saninioe asidiaua [elanas sassedwoous Yyaiym ‘Juswuianob Arewnd ay) Jo SallAlOe [eloueul) 8y L

‘Juswiulodde [eiofeN Aq
pa||l} ase salouedRA AUR puR SWIS) Jeak-IN0) SAISS S1aquiawW preog ‘Sieak palaquinu UaAS Ul pjay awn e Je
SJeas XIS pue dAl 10} SUONISID palabibels Yim ‘s1ouIsIp UBA3I@ sey AND YL "SOL6T 9yl ddUIS awi sty ay)
10} 101sIp AQ pajoald sem slosinadNnS Jo pleog ayl ‘000z JaquwidanoN ul Buluuibag “1ainseal| pue ‘sunod
Jouadns ‘Puays ‘Ispuassaq dljand ‘Asulony 1omsiq ‘Asuiony AND ‘19ploday-10SSasSy auy) apnjoul S[eldlyo
po1da[3  'S[eldljo Paldsle JBYlo pue ‘slosiaedns Jo pleog ayl ‘JoAelN ay) Jo uoneuiquiod e Ag ‘sased
awos ul ‘1o ‘10Ae| ayy Aq Jayua pajlodde ale siaquiaw 9sOYM spleod 1o SuoISSIWWOod Ag pasiApe osfe
are sjuawpedap Auepy ‘sjuswpedap AlD 1sow Jo speay ay) siulodde 09siouelH UES JO JI0AB paldgle ayL

's1ayjo Auew pue uopaa|j0d xe} ‘Buluueld ‘sad1nIBs [e190s
‘swalsAs yyeay algnd ‘syred ‘Jayem ‘saniioe; agnd |je jo adueusjurew
pue uononssuod ‘uoneuodsuesny olgnd  ‘uondoajoud ognd  apnjoul
A0 auyy Aq papinoid sao1n1as  “Allloyine aAindaxa ay) se Buines sfeldljo
pajos|a Juapuadapul Jaylo pue 10Akep e pue ‘Ajioyine aaesiba) ay) se
Buinies siosiniadng Jo preog e ybnoiy) pasiolexs ate siamod sAID ayL
“Me| eluloyifed Japun Aunod e pue Ao e yjog Jo siamod [ejuswiulanob ay)
Uim elulofifeD Jo a)eis ayl Jo uoisiaipgns [eha) e s pue 0G8T Ul Jaueyd
Aq paysiigelsa sem (AuD ayi) oasioueld ues jo Auno) pue AN ayl

1USsWUIBA0D S,03S10URIS UeS JO 9|1j0Id

437T041INOD 3H1L 40 301440 OOSIONVYH4 NVS 40 ALNNOD ANV ALID



A

5002 |udy ‘09sI0URIH UES JO [IDUNOD SapPeIL UoNdNASUoD pue Buip|ing :92in0s
5002 |udy ‘09SIdUBIS UBS JO [19UN0D SapeIL UoRINIISU0D pue Buipjing :221N0S

nAx

nx

'S92IAISS paje|al pue ‘siapinoid |res pue snq [euoibal 1aY10 ‘sied 3|ged ‘Yiomiau

SNQ SAISUBIX3 Ue Sapnjoul 0sfe ainjonJiselul uonepodsues algnd sAD syl AnD ayl jo spooyloqybiau
UIBYINOS pue UIaISam ay) ul 821AI8S punoif anoge sapioid pue 19ans 18xJeN Buole ysuel) punolbilapun
yum umoumop sAID 8y sanles 1| “walsAs (et ybl s,00siouel4 UeS SI (INNIW) ONSIN INNIN 8YL
ainjonuiiselyu] pue uolenodsuel)

900z Bunds u uonas|dwod oy pajabie) ‘yosloid siyy jo yed |je ate Buipue|
1Xe) JaYeM e pue ‘syo0p Jeoq ‘Aeg ay) 0} Ssad9e dlgnd ‘aoeds 9210 ‘sjueineisay ‘G pue ‘g ‘4T Siald ‘slaid
210ISIy S) JO 91y} Te 198foid JuswdojAap pue uonel|igqeyas uoljiw y¥$ S1I0d SY} U0 PaNURUOD OS[e YIOM

"800z Ul paredionue si 3osfoid
amua ayl jo uonajdwo) -siobuassed jo spuesnoyl yum Ajsnoaueynuwis
sdiys asinio abe| omi yuaq 01 a|ge ag ||IM [eulwla) 3SINID Mau 8yl "lamol
[enuapisal ayl 0} uonippe ul dred Juoisiem Mmau e pue adeds |lelal ‘Sadlyo
‘leurwial 9SINID [euoneulsiul ue-ayl-jo-alels 100} arenbs 000'00T ® alnyesa)
‘00z Yorew ui unbaq “08foid siyl 1198loid [eurwla] asinid [euoleulsiu]
ucm J81d 19anS wekig ayl Jo awdodAsp asn-paxiwl uoljiw 00¥$ S.Mod
ay1 Jo yed S| Fey) JBMO} WNIUILOPUOD [eIUSPISAI B U0 G00Z Ul PANURUOD YIOM

09s1oUeI4 UeS JO 11od

“a19]dwod uaym uoljjiw 00Ss$ Yyoeas pjnoa 10aloid ayy Joy Buipuads 00z

Judy Ul paubis Juswaaibe aouekanuod ay) 0} Buiplodde A ayy 03 uanlb pue| AAeN "S'n wolj spaadold sajes
woJy papiroad aq [im 108foad Juswdojansp asn-ninw siyy Joy Buipung | "seseyd aimny ul psjoadxa are sqol
N} 000'T [euonIppe Ue pue 3IoMm Sy} 10} }Sedalo} are sqol uonaniisuod e Ajerewixoiddy “aoeds uado
_ocm syled oy saioe 2T pue ‘adeds sndwed Ayunwiwod asodind-pinw Jo saioe aAl ‘aoeds [e1oJawwod Jo 193}
arenbs 000'00€ ‘s|gqeploye se apise 19s Juadlad y7 01 dn yum ‘syun Buisnoy 0O9‘T apnjoul 0} Juswdopasp
preAdiys Jawioy ayy syadxa A auy ‘800z Ag '108loid Juswdojanapay preAdiys julod si1siunH a1de-00S
a3y} uo uebag uoRINIISUOD pue ‘pars|dwod sem AAeN ‘S'N 3yl Aq papuny dnues|d [elusWUoIIAUS ‘G002 AN U]
193(01d Juawdolanapay pieAdiys ulod si19luny

1 @PBO3P 81 Jo pus ay1 Ag 000‘0ZT 01 MoIB 01 pardadxa
s| ainby siyy pue ‘eary Aeg ay) ul sgol 8oualasolq 000‘08 de a1ay} ‘Apuaing "Ansnpul ABojouydalolq ay}
ul sqol 10} sanuoulw pajuasaidal-iapun pue awodul-mo| asedaid djay o) Bujurely gol Joy saAeRUl MU UO
payreqwia wmc A1D 8y ‘s1axiom paj|iys Joj puewsap Buimoib ayy oy cozmhmama u| ‘sreak Qg 0} 0z IXau a3y}
J9A0 Sp|al} parejal pue ‘Yydslolg ‘SavuUBIds Y| Ul sgol Juauewsad mau 000‘0E UeY) alow dzijeal 0} pajoadxa
sI Aeg uoissiiy Juiod [ed0) [euopeulalul ue se NYID dUl pue Joydue ue Se 4SON UNA\ 199} asenbs
uoljiw €T Buleio} Jayiabo) ‘xajdwod Buisnoy e pue 4auad Aunwwod e ‘sbulpjing ydsreasal [eaipawolq
931y} 0} awoy mou s sndwed 4SON ayL ‘uswdojansp Aeg UOISSIN SH Jo T aseyd paje|dwod sey 4SoN

*uoldNIISUO Ul
Mmou are syun Buisnoy mD T [euonippe Uy ‘4SDN 10} SaN|Ioe) JBYI0 pue adeds UoIeasal adualos ayl| J0 199
alenbs uol|iw T 1aA0 pue ‘adeds Alojeiode| pue [eloJaWWod Jo 199} atenbs
000'G9G ‘[real Buinias-pooyioqybiau Jo 198 arenbs 0OO'0TT ‘SHUN [enuUapISal
6.0'T Uo paje|dwod Usaq Sey UONONISUOD ‘BYep 0  'suopess adljod pue aily
mau pue ‘Arelqi| o1gnd ‘jooyds algnd mau e ‘ageds uado jo saioe g {(4SDN)
odsiouel{ UeS Je eluiojjed Jo ANsIaAlUN By Joj sndwed yoseasal mau
© ‘aoeds [ealswWwWod Jo 189} arenbs uoljiw 9 ‘syun Buisnoy ajqepioye 00L'T
Buipnjour ‘spun [enpuapisal 000‘9 apNdUl |IM Aeg UoISSIA ‘819|dwod Usy M

'sreak Buiwod ayy ur A1 ays o1 sqol Jo spuesnoy Huuq
0] paoadxa are sajuedwod asayl ‘1ayiabo] 'si1aylo Auew pue speonnadewsreydolg xA1ay ‘sonnadesay
euns ‘Aujoey Aloyeloge| ue-ayi-jo-ajels e dojpasp o1 sueld yum ‘sapinb3 alels3 [eay elpuexsly
‘ur anow 0] Auedwod ABojouydaloiq 1say ayr ‘oul ‘sannadelayl awild aAl4 Buipnpoul ‘Aeg uoissIn
0} 9A0W 0} JUBJUI JIdY} d2UNOUUE 10 dA0W sajuedwod snosawnu uaas sey AiID ayl ‘pig ayy Buluuim asuls
“19)ua2 ydsayolq Buibiawa pue pooyloqyblau 1Isamau sA1D syl Buiwodaq si eyl 09sIoUBI4 UBS UMOIUMOP JO
1SBaYIN0S SpJeA |les pue Sasnoyasem Jawlioy Jo a)s a1de-g0g ayl ‘Aeg uoissIA Ul pauenbpeay aq [iIm NYID

437T041INOD 3H1L 40 301440 OOSIONVY4 NVS 40 ALNNOD ANV ALID

N

500z aunr ‘Hodily [euoieulsiu| 00SIOURIH UBS 180IN0S
2011J0 SANRISIUILPY JBJUSD SUOISON :82IN0S
BuninsuoD4Md :92in0S

*S1appIq |[e Jo paiinbal juas 8814 Jo sreak QT ay) 0} uonippe ul ‘wnioyelo|dx3
092SIoURI4 UBS By} Je NQIYXS |92 Wa)S B pue ‘NYID Syl 1jduaq 0} 92USI9JU0D [|90 WSS [euoeuIaul
ue ‘aoeds qe| pareuop Ajareaud Jo 199} arenbs 000‘9y ‘SaAnuadUl xe) Buluiquod ‘diysisuped areaud-oignd
anbjun & uo }ing sem YD 10} pIg |NJSS29NS SAND YL "SIS0J9|9S 3|dnnw pue Jadued Bulpnjoul ‘saseasip
aneIauabap Jo abuel apim e 1oy Saind pue saidelayl 0] pea) (M JuswdoaAsp siyl Teyr adoy SISHUBIS
"yoJeasal (|90 WalS JO JUSWdUBAPe 3Y) 10} SpPUny a)els Ul apedap 1Xau ay} JaAo uo €$ Bunnquisip
yum pabreyo si Aouabe papunj-iakedxel ayl ‘#00z JaqwanoN ul T/ uomsodoid areis jo abessed
By} YIm pareald sem |NYHID "UdJeasal [|99 wals eluioyifed oy Jauadids ayy 3 Bupew ‘(NYID) auIdipan
aAleIauabay J10j aInuIsu| elulojed auyy asnoy 0} pig aAMIBdWOd B UOM 09s|dueld UeS ‘G0z AeiN Ul

juawdolana@ Aeg UOISSIN pue ‘ydareasay |90 wals ‘yoaalolg

'S9SSaUISNQ pue SJUBPISaI 0} SDIAIS apinoid 0} ANjige SH pue Yeay d1Wouoda SAID Sy} Uo 10949
sod e aAey [IM Tey) 00SIoURIH UeS Ul AeMISpUN 818 ‘MOJ3] PauIno ‘saAieniul Juedubis Jo Jsquinu v

ONINNV1d TVIONVYNIA WHIL-ONOT ANV “YO0TLNO FINLNL ‘STAILVILINI HOCVIN

‘09slouel4 UEeS

Ul S9I9IYSA NIsuel) 21I03ISIY Jo uonelado pue uoneloisal ‘uolisinboe sy 0) pajeslpap si Jeyy dnoub Jjoid-uou e
‘Remiey 19a.S 19xeN ay) Aq palesado doys |re1as pue Wwnasnw JSUB.) UoeuIquOod & 10} UOIBIO| 931)-Judl
© S9pNn[oul 0S[e 9IS dY L "Uol||iW 0OES Ueyl SJ0W JO [€10} e 10} ‘9sed| Jeak-G9 oy} JO W) Y} JOAO VLA aU}
0] Jeak e uol|jiw g'v$ Jo abelane ue apinoid o) pajoadxa si ) ‘paurejurew pue pajesado AjgreAud s a[elA
1910H au} ‘Y1 3y Aq paumo piek Janoke| sng Jawioj e uo jing ‘Buipjing A11a4 payenoual Apuadal ayy
wioly oJapedsequis ayl SSoloe 19a11S Uenals pue UoIssIA usamiaq pauado s[eNA [910H ay} ‘5002 Udtew Ul
pueT (VL) Aldoyiny uoneuodsueld) fedidiunyy uo Juawdojaaaq |910H

1« G00Z ATeniga- ui 09siouRl UeS 0] sialenbpeay uesuawy YUoN

| pauinial oyoed Aeyred pue ‘reak [eosy ay Buunp O4S woly sybiy
[euoneusaul J1ay) papuedxa Yyoea Jiy d|puead] pue Saullly payun uoljjiw
8'6Z JO MO| £00Z 3y} Ueyl aiow juadiad ¢'TT pue ‘y00Z aung ul papud
reak ay) ueyl alow uadiad 0’9 ‘O4S e panuse siabuassed u zee
‘1eak [easyy 1sed ayy Ul "wsLINO} pue [aAel) ul Buimsdn ayy mﬁtm:oEwu osfe
(04s) Hodiy reuoneussiu| odsioueld ues Je oyjer) labuassed ul sasealou|

‘820z reak
3y} |nun Ino pajnpayas sbupjooq alow 2GE pue ‘yoT Jo ybiy piodal e Je sbupjooq seak [easly m»_m yum ‘reak
K1ana Apuaisisuod uasl aney Jayua) UONUSAUOD BUO0ISOI 1of sBuyoog ‘G002-700g 1eak [edsyy 1o} uadiad

9 sem sureb Aouednaoo pue sajes woos Buipnjoul ymoib 8y} ‘lelsno |, €002 dUNC Ul d)el T6'SETS au
J9A0 asealdul Juddlad €T e ‘GO0z duNnC Ul 29°EGT$ O} 89S0l ajes wool [a10y Ajrep abelane ayl "G00z aunt
ur Juaolad 'zg Buiyoeal ‘dn panow osfe sajel Aouednado [810H Z00Z Ul Juads uol g 6'G$ dY} Jan0 Juadsad
9'€T & pue uol||iq 9% Jo Buipuads JoNSIA £00Z B} JOA0 asealdul wadlad £ TT e ‘u 1°9% Aj@rewixoldde
ads pue 00z Ul 09siouel4 ues pausia ajdoad uoliw T'GT eyl Serewnsa neaing sIo)SIA pue UORUSAUOD
sA1D 8yl ‘suinal Bujuioap 1o Jeyy Aq paxsew pouad Jeak asiy) e Jsle G00Z Pue 00z Ul Sjuswaroldwi
JUB)SISUOD pamoys ‘Awouoda sAND U} Jo 99104 BUIALIP UlewW e ‘10}08S WSLNO) pue [9Ael) S,00Sl0UelH UeS

WSHNO] pue [aAel|

‘gJosqe 0} pey sey JUBWUIBA0B 8y} Yalym sadialas Ao [esauab pue suonninsul [ednind [eao) 1oy Sso|
Buipuny e Bupuasaidal ‘TO0Z-0002 J1eak [edsl Jo ybiy syl uey) Ssa| |Ins ase sanuanal xe) Auew ‘Aemsspun
SWaas 10J93S SIY) Ul AIBA0J3I BIIYM  '#00Z dung JBA0 asealdul adlad 90T e Bulyoeas ‘uoljiw G'0T$
Aq pasealdoul sanuanal xe} wool [91oH ‘sabfem ul ymolb e pue Al syl ul sarel uswAhojdwa paroidwi
ay) Bunoayjal ‘uoliw 8°2z$ 10 qusdiad G'QT 9SOl anusAdl Xel |joiked “leak |easy ise| ayy Jano Apybis
paseal0ap IO 1y} 819M SIBUIO JIYM Pasealoul Osfe puny [elausl ay) ul SeNUBAdI Xe) [ed0| Jaylo ulenad

‘pouad ay) Buunp saoud pue sanjea Auadoid ui asu Apeais
ay) s109))al ymolb Buiurewal syl "JUNOWE Je|jWiS B U] S9Xe) Sa[es pue S99} asuddl| J[IYaA Jojow Woly

437T041INOD 3H1L 40 301440 OOSIONVYH4 NVS 40 ALNNOD ANV ALID



‘A|snoaue)nwis adlAsp
play-puey Jo sabed * 10140 8} 0} papiwsuel s| afessaw ayl ‘Isisesip ayy Buiquasap
abessaw pajrelap e Yiim aoU0 Je pawiojul ag 0} S|eldlyo Aouabiawa o6 doy s, 1D ayl JO (e Mojfe ||IM WaISAS
paseq-gam mMau ayl "I8juad puewwod Asuablawa sAiD auy o) bunlodas sfelolo yyeay pue ‘oyjely ‘ad1jod
‘ally red pue sferono Al Ajou 01 pasn Apawioy wialsAs Buiwnsuod-awn pue pajenbiue ue saoejdal L3y
4S "salpuablawa Jaylo 1o pooyy ‘iweuns) Bulpuadwi ue jo sjuapisal Ad ulem o) pasn aq Ajjenjuana Aew
1] "J21SESIp ® 01 APj2Inb a1ow puodsal 03 sjeldiyo Aouabiawa doy mojje o1 paubisap ‘Ualy 4S paweu walsAs
Bujurem parewolne mau e payosune| AID 8y} ‘reak [easy sy Jo pus ay) Jaye Ajoys ‘so0g Jequaidas ul

's92IM8S Aouabiawg Jo 32O
91e)S By} pue ‘asor UeS ‘puepeQ ‘saiunod ealy Aeg 0T ayl Jayebol Buibullg ‘uejd asuodsas Aousbiaws
[euoibai puiy-s)i-jo-isily e Buidojanap ul Japes| A3y e osfe S| AD 8yl WSHO0.I8) JO S}oe pue Sjealy) Wwolj
J9A0281 pue ‘0} puodsal yuanaid 0} Aljige sy seoueyua pue sdojansp )l se spaau yuawdinba pue ‘Buiuueld
‘Buiuren ayy 1@aw AnD ayr djay M spuny 8sayl  ‘sjuelb AlIndaS puejswoH jo Juswyedag ul uoliw 08%
Aq Ajabure| papuny s1oaloid ssauparedald Aouabiawa pue A1IN23S SNOLBA U0 Aemiapun Sem 3Iom Juediubls

ssaupaltedald Aouabiawg

"TTOZ Ul uado 0} Pa|NPayds ale sal|ioe)

Mau ay) pue 199foud Juswase|das sy Jo aseyd 1s1l Sy} 10} SpEW SI9M SPIG ‘S00Z UDJBN U| 91ed [enuapisal
pue sapIoe) uonel|iqeyal Joj pasu Buimoib s D ayr Buinias Aoy a)qixaly pue pasueape Ajeaibojouyasl
© 10} apIno.d ||IM puB SpIepuRls OIWSISS PUB [BIUSLWIUOIIAUS UIBPOW 0} 3jing a4 ||Im [endsoy ay) -uonendod
awes ay) loj aled paseq-AHuUNwWIWOd ‘aAieussle apiaoid pue [endsoy 8y Jo 9zIS Yl 8dNPal PINOM
Tey) aoe|d Bupfe] SUOISSNISIP OS[e ale aJay) ‘SISOD aIniny asay) 1@aw djgy ued eyl
s201n0s Buipuny 1ayio paynuapl sey AN ayl aiyA  uona|dwod 1oy uoljji 009$ 19A0
0} pasealoul dIaMm Sayewnsa 1s09 ‘G0z Ae Ul pue Ajqelapisuod pajeedsa aney S)sod
uoioNIISUOD ‘sieak xis i1se| a8y Ul sBujusea 1salsul pue ‘spunj JUBWSSS 029eqo)
0 uonedo|[e ue ‘spuog ayl Aq pauoddns ag 01 ‘uoljiw TOy$ Alerewixoidde 1e parewnsa
SeM UOIONJSU0d Jo 1s09 [ejol ‘sBuiping Jnoj ul spaq 00Z'T Bunonsisuod papnjoul
ued 108foid 8y ,'JendsoH epuoH eunbe aoejdal 0] sanijioe) Jo Ajjioe) ared Buinupuod
Jo adAy Jayio Jojpue BuiAll paisisSe ‘aled yyeay e, JO uondNIsuod uoddns 0) ainseaw
puoq uoirebiqo esauab uoljiw 662$ © parocidde 0ds|ouRI4 UBS JO SIBI0A 3Y) ‘666T Ul
[er1idsoH epuoH eunbe

*A1unod ayy Ui puiy si Jo weibold [edo] Ajluo ayy SI Y| "SIaIoM
afem-mo| Jo awoour ayy Bunuawsalddns Ag xlom abeinosus pue poddns o} paubisap ‘Npald Xe| awodu|
paule3 [elapad 8y} Ja)e pajepow S| welbold Upaid xel saljiwed Bupop 8y ‘suoieuop areAud pue
sajuow angnd Aq papund ‘00z Ul padunouue 1siy ‘welboid anbiun siy) Japun siejjop uoljjiw Z'z$ noge
Buijelo) sjuswAed paniadal saljie) 000‘0T 0} 8SO|d ‘G00Z JaqWaNON Ag “Jeak [easl) G00Z-¥00Z dUi Jo pus
ay} Jae Ajoys weibold upald xe | saljiwe Buiop ayy Japun siuawAed 1s11y ay) panss| 00siouRI4 Ues

we.bold 1paID xe] saljiwe Buijiom

"pa1e|dwod a1am sHun £/ Z'T 40 [e10) B ‘5002-€002

Jo pouiad [eosly Jeak-om} ayy U] "Jeak 1se| ay) JOA0 Sal|ile) SWODUI-S1RISPOW pue -MO| PUe ‘SI0JUSS ‘SSajawoy
sAuD a8y Joy Buisnoy sjgeploge Jo sHun Oz padnpoid ‘spuny [e20] pue alels ‘[elapa) Uum paulquiod
966T Ul panoidde puoq uoljw Q0T$ e ‘welboid diysisumoswoH pue BuisnoH ojgeployy sAND syl
welbold diysiaumoawoH pue BuisnoH a|qeployy

‘sweiboid paseq
-19)Jays aAndayaul Jo 1no Buiseyd syy pue Buisnoy aamoddns jusuewlad mau Jo suun Q00‘S JO uoneaId
ay} oy sjed ueld ayy ‘siyr ysiidwoode o] ‘pasnoy wayy desy pue spenpiAipul Yl azijigels 0} Alessaossu
S9IIAI9S B)IS-U0 0) SS82%e Yum Buisnoy jusuewdad ur juswadeld ajel | Buiziseydwa [apow sl
Buisnoy, e s| ABarens [enuad sueld ayl ,uonoang Buibueyd, papnus 03s|oURI4 UBS Ul SSAUSSajaWoy
o1U0Jyd pua 0} uejd seak-QT e padojanap AlD 8yl ‘1eak [easl G002-00Z @yl Buunp os)y ‘suosiad 986°‘T
Aq 10 908 Aq pasealdap peojased ssajpwoy ay} ‘weiboid ysed J0N ased sy Jo syuow /T siy ayy Buung
‘Buisnoy apinoid 0} siejjop [ed0] asoy} syoalipal welboid ayy ‘sfenpiaipul ssajawoy o) sjuelb yses buinssi
JO peajsu| ‘aweu awes ay} Jo dAleniul J3JoA B Ag panroidde ssaussajawoy d1uoiyd jequiod o} yoeoidde
pauaduod e ‘welboid ysed 10N aseDd S) Jo Alesiaaluue Jeak-auo syl paysew AuD 8yl ‘500z AeW U|

437T041INOD 3H1L 40 301440 OOSIONVY4 NVS 40 ALNNOD ANV ALID

Aouaby uopeuodsuel] [edidiunpy :991N0S

HIAX

'sanio

J13yY} ul yoddns pue ‘Buisnoy ‘sadiAlas [ed0] 03 Anua pue juawabebus Jo juiod ajbuls e suazno ssajwWoy
10} 9Yeald 0} Sanuad pased-yiey pue ‘syjoid-uou ‘sapusabe JIAIBS [e100S Yum paulol suoneziuehio
SSauIsSng pue ‘siapea] JIAID ‘S19auNnjoA ‘(HDISN) SSBUSSsIdWoH uo [1unod Aouabelaju| salels pauun
a1 Aq paziuehio Juana [euoireu [einbneur siy) yénoiyL "ON ‘WaeS-UOISUIM Pue 7D ‘POOMA||0H/POOMA|IOH
1SaM (1Y dImIe A (14 ‘@asseue|eL ‘OIN ‘SIN0T 'IS (091Y 0MaNd ‘Uenr UeS ‘yD ‘9Sor ues ‘yD ‘odsioueld
ues 'yD ‘obsig ues ‘vd ‘ybingsiid ‘vd ‘elydispeliud ‘YA MI0HON ‘AN SHOA MEN ‘HN ‘BnyseN ‘14 ‘lWeln
‘NL ‘9|iAxouy ‘0D ‘Jaaua@ ‘DS ‘elquinjoD ‘| ‘obeaiyd NI ‘ebooueney) ‘1D ‘Hodebpug :paredionred
0 auo-Alusm| 'GO0Z ‘8 Jequieds@ UO Ajeuciieu Paniasgqo Sem Jeyl JUSWSAOW JIAID Spim-uoneu
B Ul paynsal aney 108UU0D SS9|BWOH 1980id JO Suswaalyde pue sjuawysiidwodde syl ‘Aep sjbuis
B Ul SJUaID SSsjawoy 0Ze‘T BUIAISS SI98IUN|OA #/2'T UIM AJeSIaAluUe JSIl) S) PayJew 108uuo) SSa|sWwoH
109loid ‘J8re| Jeak auQ ‘Buisnoy uoneziigels Jo Ja)Bys 0} 19aiS 8y} woiy suswade|d ayelpawwl pue
1931Ip 60G Ul Pa)Nsal pue Sa2IAISS ANID [e)IA 0] SHUSID SSa|BWOoY Q0SS Uey) siow paxull sey welboid ay)
‘s1apinold 991M8s Jjold-uou pue ‘yeis Ao ‘SIa8)un|oA JO UONBIOR||0d SY) YNA "SISO ssajawoy Bulof-uo
s, AI1D 8y} Ssalppe 0] 110}4d YIeaNno [e90| B 199UU0D SS8|SWOH 198(01d payoune| A0 ayl ‘v00Z 1900100 Ul
S1104)3 yoeanno BuisnoH sssjWoH

‘syoafoid g
Jayjoue 1oy ssalboid ul a1am sassadold ubisap Jo Buiuued pue ‘sjosfoid €T 10j Aemiapun sem UORONISUOD
‘S002-002 Jeak [easly ayl Jo pua ayl Ag "walsAs Jarem AysiaH yolaH ayr buipelbidn Buipnjour Ajreuoibal pue
Alreao| yroq wiaisAs asuidiaua Jarem ayr anoidwi 01 syoafoid eonid €7 uo premioy Buinow st DNd ‘Apuaiind

‘uol|iigq ¥$ Ajlerewixoidde
1500 pue sieak g ueds 01 paoaloid si 108foud juenodwi syl walsAs
J1a1em auy} pjingal pue apelBdn Ajlesiwsias 0} suejd yum premio} dAow 0} siseq ay)
2Nd 8y aneb syuawanoidwi asayy ‘18y1aho] “saonoeid Juswabeuew [eloueuly pue
‘uswAojdwsa ‘Bunoenuod 1ano [01U0d alow (DNd) UoISSIWWOD SalliN dlgnd ay}
aneb pue sabieyd ajel Jayem |re1al Ag paoueul ag 0} puoq uol|iq 9'T$ e pazuoyine
‘ozoal) ol e psjeadal AjpAosys eyl sainsesw passed SI9)0A 09slouely
ues ‘z00Z JO JSQWIBAON Ul Sali|ioe) Jayio pue sjpuun ‘sauladid JO 3I0MIBU ISEA B pue ‘sellsiS ay) pue
ealy Aeg sy} Ul SIIOAISSSI JBYI0 ‘SNWSSOA Ul JIOAI9Sa) AYdISH UdISH SU) Sapn|oul wialsAs syl ‘saniunwiwod
Buipunouins pue AN ayy ul ajdoad uoljjiw 'z Ajgrewixoidde 0} Jayem SIaAlBp WIISAS Jarem S,00Slouel UeS
(Ayo18H yoiaH) walsAs Jarem AYoleH YaleH ayi Buip|ingsy

‘Remaaly ay) Ag paldnad0 8duo pue| uo preasinog ayj jo abps auo Buoje padojanap
uaaq sey ‘yied usal9 sakeH ‘eale [euopealdal 1samau s ayL Burpred |ajered 19ans-uo Agq payueyy
ale pue ‘Uelpaw [enudd B AQ pajeledas ase ‘Ssadde [B20] pue [euBMe Ylog apinoid pieAs|inog Aem-omy
8y} 4o saue| Inoj Yy “AND ay) Jo Seale ulaisam ayi 0} siopliod TOT AemybiH ay) pue abpug Aeg ay) woly
Kemaref e Buipinoid 198.11S 193 S9SS0ID PIeAdNOg Sy} 0} LUONJSISIUI [9A3] 19811S ¥ “dXenbyue] eiald
BWOT 686T aY Buunp pabewep Ajaianas sem Jeys Aemasl) parenaja ue saoe|dal pIeAdnNog paull-9a1) Mau
8yl 'S002Z-700Z feak [easy Jo pua ayi Jaye Ajpoys paia|dwod sem 10afoid preasinog eireloQO SAND ayL

Aemaal4 jenjuad ayl buioe|day

e SOSED 3snoyusalb ssa 1usaiad Qg pue 100S SS9
Jua2Jad 0B HWS [|IM SUOISIBA PLUGAY 3YL "020Z AQ Suolssiwa snq s} Jo |[e ajeulw|a 0} [eob Aoljod ay) jo ued
se ‘900z JO pua sy Aq sasnq [9salp 1SaP|0 S.INNIN JO 95 Buioe|das ‘sasnq d1198|8-pLUGAY Jaues|d Jo 193))
uolfjiw gG$ € Ino |01 0} sue|d sey osfe NN “UMojeulyD pue arenbs uolun 0} YUou s)dans Bury pue v
usamiaq yul| usuel) e apinoad [jim 3o8foad siyy ‘e1e|dwod usyp ssadoud ul saseyd Buusauibus [enidasuod
pue Buuueid ayr ynm Aemsapun mou si ‘Aemgns [enua)d ayr ‘10afoud uoisuedxa INOW Jofew Jaylouy

*900gZ Ul 1els 0] pare|s si 921AIas J1abuassed pue ‘lawwns
xau ybnouyy ade|d ayel ||IMm WalsAs |ies ayy 0} uonippe uoljjiq T$ Syl Jo Bulureny pue Bunse | ‘uoneuodsues)
olgnd Aq paniasiapun Apualind seale 0] 92IAISS JUBIdIa ‘Ueadld ‘1se} ‘mau Buipinoid ‘INNIA O 1S81 Byl 0}
09s10URIH UBS JO S10109S 1SeayINos ay} pue Aeg UOISSIN ‘19X/eA JO YINOS 8y} 108UU09 [|IM dUll MaU 3y} awn
eyl I "900z J0 Buuds ayy 104 paNpayds mou - uona|dwod Bulreau si 108foid ey b1 1994S PIYL SINNIA

437T041INOD 3H1L 40 301440 OOSIONVYH4 NVS 40 ALNNOD ANV ALID



19(|04U0D
uojbuleH premp3

7y

‘paniwigns Ajinjoadsay

‘suoesado [eloueuy s A0 ay) Bunonpuod
pue Buiuueid U poddns pue Jsaielul JBY) Jo) SI0SIAIBANS JO pJeog Byl pue JoAep U} UBLL O} juem
| ‘Alleuld "H-vD auy jo uonesedesd sy ul poddns feuoissajoid ajgenieaul sl 1oy 417 Auedwod R IUID
SBIOBI YUBL) 0} 93jI| 0S[E pInom | “Wodas siyy Jo uoleedasd oy Joy a|qisuodsal ale AOUsiols pue uoliedtpsp
‘wisifeuoISSa)oId SSOUM 010 $,J9]|0JUOD BY) JO HEIS aIjud ay) o} uojevaldde Aus ssaidxe o} a)i| pinom |

sjuawbpajmouyoy

‘pasedald sem Jodsi ayy
YoIym woyy WwajsAs Bupunoooe Bukiepun ay} Ul pue sjusLwalels [eoueul [enuue sy ul Aylend Jo [aas) ybiy
e 199501 yoIym Buipodas Ul eLBILO pue spiepue)s Jeuoissajoid sy Bunesw AiD ey Jo uoniubooal ul panss!
sem pleme 8U] “p0Z ‘0€ Sunf Papus eak [2asy 8y} 10} ¥AYO S 10f (OJINSD) 1800 @oueuld [edioluniy
10 A191008 BlusopeD 8y) AQ panss! ‘Buioday |eoueuld BUIPUBISING JOj pIemY 8y} Paaleoal osfe Al) syl

“ajeoiyIIeD Jayjoue 1oy Ayqibiie syl sulwsiep
0} YOO 8y} 0} 1 Buwigns aie em pue spuswainbal s Welbold JUSWASIYOY JO SjeoiILa) By} 193w o}
$3NUNUOD Liodal JUBLIND N0 8ASIAY BAA “AJUO JESA SUO JO polad € o) PIjeA S| JUSWABIYDY JO SIBONIMAY Y

‘sjusLuBNnbal |ebay o|qeoaydde
pue (dyvo) ssidivuid Bununoooy pajdesoy Ajjeiouss yjoq Ajsijes 1snw H4vD syl H4vO peziuebio
Kpusioye pue ajqepeal A 1gnd 1snw JusWLIBSA0B B JUSWASIUDY O S1BOIILISD B papleme 8q 0}
1apio Uy "pieme snoibnsad siy) paasiyoe sey AiD auy 18y ($00Z — 2861 ‘0E aunf papud sieah [eosy) Jesk
SAINDISUOD PIIYI-AJUSM) BY) SEM SIUL $O0Z ‘0E SUN Papue Jeak [Bosy ayy Joj (HdvD) Hoday [eouelly
fenuuy aAisusyaldwod sy Joy A0 ayy o) Buioday [eIoUBUIY Ul 99US|[B0XT 10} JUBIBABIYDY JO SIBIINED
e papleme (YO49) epeue) pue Sojelg pajun 9yl JO UOHBIDOSSY SJSOIYO SdUBLlH JUBWLISA0D 8yl

JUBWDASIYDY JO JJBIIIBD

SINIWIADATTMONNOV ANV SQAVYMY

-1eak oud ay) o) paledwod se %04 Aq paddoip
aABY AID BU) Ul SBULID JUBIOIA ‘GO0Z AN JO S [[eJano Ing ‘sjuapisal Al Jayjo uey)
Jamo| sasiaies AlID ojel sjuaplsal jseauinos ‘saliofieren Auew uj “AlD 8y} 4o 1531 By}

Ul 950U} el Bjes $S9| [99) 9 OIS [BUOSIAIBANG PUB JSEILINOS By} JO SUSPISAY o

|RIOAO S90IAIBS SOPIN0ID JuaWILIBAOB (0] j[om MOy
Buissesse Ul JI.), 9500UD ‘SJUSpUOdsal ABAINS JO jley jsowfe ‘siesh snojaaid ul sy e

HATIOUINOD FHL 40 HOMA0 OJSIONVYA NVS 40 ALNN1OD ANV ALLD

"T00Z-L66T Sieak ui sem
1 ueys JayBiy parel (s sI souewopad sunpy CAujigela pue ssaullawi) pue sainol Jo
99UaIUBAUOD 3y} Buipnoul ‘seare awos ul Apybls umop are sbupes ferosdde SINOIN @

‘panoidwi osfe aney 19a1s ay) Buissoud A1ajes Jo sbuljeaq “sawi Ly1oq Je ajes ueyy
SS9 S99} XIS Ul U0 pue ‘Jybiu Je Jou Ing awnkep ayl Ul ajes |38} pAiy} Jayioue ybiu
pue Aep ylog ayes AIan 10 ajes |93} sjuapuodsal AsaIns jo jeH “eak Aaains Joud
Aue ul ueyy Jeak siyy spooyioqybiau Jisys ul suofe Bupjiem Jajes |99} SUBISIOURI] UBS e

“Jey} Moys synsal

AsnIns syl ‘swiy Jano sadiAles dliqnd Jo Alpenb ayy uo suoluido Jisyr pue JuswulaAob [ed0] YIm uondeysies
Sapisal Buunseaw ‘AoAINg AND [enuue ylua) SH Pajonpuod ddO SJ9Jl0U0D dYl ‘S00Z Ales Ul
$921AI18S A11D

*sy08(oid uonanlisuod

MaU pue suoileAoual Aleid| yaduelq 310 SAj9M) [euolippe Ue uo Aemiapun osfe alam ubisap pue Bujuueld
900z Arenuer Aq a19|dwod aq 0} pajoadxa sI uononssU0D "aNs awes ayl uo |je A132016 e pue ‘Buisnoy
fenuapisal ‘Areiql| e asnoy |im adejdiadlelN died us|9 ayl ‘(adejdioxie|N dled us|9O) uonels ueg dled
ua|9 a8y} Jeau Buipjing asn-pnw ayy ul uebaqg Areiqr ysuelg sled ua|9 ay) Uo HIoM ‘y00Z Jaqualdas u|
‘010z Aq saurelql pooylogqybiau g aiinboe 1o puedxs ‘ereaouss 0} 108foid sy panunuod Buipuny syeaud pue
‘siuelB ajels ‘puoq [edo] uoljiw 6°50T$ e Aq papuny ‘weibold Juswanoidwi Arelqi youelg 0002 SAND ayL
weibold Juswanoidwi Areiqi

‘sbuipuno.ins
sred ayr yum 1 Buipus|q ezzeid e pue sbuioe) sselb ‘seale padeospue| jo Jool Buiall, © Buipnjour spediound
ubisap uaalb sarelodiooul yeyy Buip|ing Mau e ul pasnoy g [IM Uonda|[0d Aloisiy [ednyeu pue wnueaueld
‘wnuenbe sAwepeoy syl ‘pauueld Buuado 800z e yum ‘uoliw 0Le$ Ajdrewixoidde 102 |m ‘syib
areAud pue ‘Buipuny alels ‘anss| puog [ed0] e Agq payoddns ‘Saoualos Jo AWwapedy Mau dy} JO UOIONIISUOD
8Yl "0SIdUBI{ UBS UMOJUMOP Ul 193115 PIemMOH pue 0T Je AWlioe} yoreasal pue Nqiyxe Aresodwsl
© 0} UO[199]|09 UawWIdads-uol|jiw 8T SH Pajedo|al pue uononiisuod 1oy £00g J9quiadaq Ul paso|d Sadualds Jo
Awapeay sAI1D ay} ‘9SIN02UOI dY} SSOIJY "dljIoed dY) pue BILY ‘Seduswy dAIeU 8y} JO Le pue Saunuad
20T 01,/ T 3U} WOy Lie UBDLISWY JO SUONII|0I S,BUNOA Bp U} JO UOHGIYXd ;
Joy aoeds Ais|leb snoinaid ay) a|gnop uey) alow Sasnoy Ayjioe; mau SiyL
‘ueyD » Buo4 pue uoinaly ap » BoziaH sioa)ydre ayy Aq paubisap “ed
s1e9 usap|o9 Jo sdoldal) Y} SAOCE 193} T SOSl 1y} JaMO) UONeAISS]o
pejo-1addoo anbiun e pue ‘uspleb aimdinos e ‘Buipng urew 100}
arenbs 000'S62 © SapNjoul WNasn|y BUNOA ap 8yl 'S92UdIdS JO AWwapedy
sy} pue wnasny BUunNoA ap 8yl yiog Jo NS ayl Si dled a9 uap|o9

'G00Z 42003100 Ul pauado wnasnw ay} pue ‘Ieak [easly S002-7002
ay} Jo pua ayi Aq wnasniy BunoA ap mau dieweIp ay} Joj pals|dwod sem uononisuo)d ‘subredwed [eyded
10} uoddns feroueuly Anunwwod pue ajeAld pue Buipuny puoq panoidde-iajon Juediiubis yioq Jo spo0z pue
S066T 2y} Ul syualdioal a8y} usag aAey 09s1ouel4 UBS Ul SUOHNISU] [euoliealdal pue [euolyeanps ‘sue aljgnd

Sal}l|19e4 [eln}ND pue SWNnasnjy

'9002 Ul 8A1| 0B [|im J81ua)D [[eD TTE ay) pajoadxa s} "siuawiedap AND |[e woly sanieluasaidal
9JJAISS JAWOISND SB UOROUN M oym sjuabe adIAI8S JBWOISND Paulel} JO Jels B 0} SI3|[ed 103UU0d [|Im
191U3D |[eD TTE aY} foam e skep /2 ‘Aep e sInoy g payels 'sadlnas AIID SS829e pue Uoewiojul 9A1a93l
0} JaquINU JaqWawal-0}-ASea auo [[ed 0} SIBWO0ISNI MOJ[e pue ‘SadiAIas AID Aouablawa-uou [fe 1oy Joeju0d
Jo wiod ajbuis e apinoid [Im 181U8D D TTE dYL “Jawad |eDd TIE ® Jo JusawAojdap pue juswdojanap
ayl yum sjuapisal AiD Joy Alages olgnd pue ad1AI8S 18w0lsnd Buinoidwi premol pasow Jayuny AiD ayl

121u8D |[eD TIE

437T041INOD 3H1L 40 301440 OOSIONVYH4 NVS 40 ALNNOD ANV ALID



Yyuvjq 15 Kypuorusjus usag vy abvd sy,

I0100II(T SAUNOSXY

wapisalg
by

*8unaodai Jerousnyy pue

Sunumosse JustnLILA0S T Sprepue)s

150y 3rg oy sasmoe (YD) spoder
[PIOURLLY [enUUE SAISUSY2dUI0s 2s0gMm Swa)sAS

JustaInar 2akoydme srgnd pue symm JWUMISA0S
0] BPRUE)) PUB S31B)S PIIU[) Y} JO UOYEBIOOSSY
SISO 20URLL] JusurwIsAor) oy Aq peyrasard st Sunzodoy
[IOUBNL] UL SOUST[30XH IO] JUSUIANYIY JO BJLOYNIOD) ¥

Y00 “0€ sun{
PopUy Tes & [BOSI oY) 10§
yoday eroueury
[enutry 2AISTSYRIAWOY) S) 10,

RILIOfIE))

‘oosiouelg ueS Jo AJUno)) pue A1)

5%%
Surpoday
[eroueUL Ul
Q0UR[[00XH 10
TUOUWIOASIYOY

JO 91801110




City and County of San Francisco Organization Chart
(As of June 30, 2005)

MAYOR
A CITY ADMINISTRATOR
E E E E E E
ASSESSOR/ BOARD OF iy DISTRICT PUBLIC SHEREF SUPERICR TREASURER/
RECORDER SUPERVISORS ATTORNEY ATTORNEY DEFENDER COURTS TAX COLLECTOR
|
ASSESSMENT COUNTY A ADULT
APPEALS ' TRANSPORTATION|
PPEAL SPORTAT CONTROLLER PROBATION
YouTH
COMMISSION
[ I | | I ]
CADEMY ASIAN BUSINESS
AchDE AIRPORTS ARTS ARTS AND ERoiC EMERGENCY ENVIRONMENT
SCIENGES COMMISSION COMMISSION COMMESION eveomans | | commonicationd | “commission
[ I I I I | I ]
CHILDREN, CIVIL FINE HUMAN
aomnisTRATVE | |vouTh aND THER SERVICE ARTS COMMESION conn T RS RIGHTS
RVICES FAMILIES COMMISSION COMMISSION ISs|
COMMISSION
| I | | I I I 1
ANIMAL CONVENTION HUMAN AGING AND JUVENILE LAW UBRARY
CARE AND CONSUVER FACILITIES Sy SERVICES |  ADULT PROBATION BOARD OF cgt:fMRégrow
CONTROL ASSURANCE MANAGEMENT COMMISSION SERVICES COMMISSION TRUSTEES
|
: PURCHASER/ . I I ! .
MEDICAL CONTRAGT REAL MUNICIPAL PUBLIC PORT PUBLIC RECREATION
EXAMINER ADMINISTRATION ESTATE TRANSPORTATION| WORKS COMMISSION UTILITIES AND PARK
AGENCY commission | | commission
| I I I |
S BULDING S CHLD s RENT RETIREMENT STATUS OF LECOMMUNICATION
APPEALS INSPECTION SUPPORT ELECTIONS STABILIZATION SYSTEM WOMEN COMI/IAI)S({SION AND INFORMATION
BOARD COMMISSION SERVICES COMMISSION BOARD BOARD COMMISSION SERVIGES
S ETHICS S pLanning 1S
POLICE TREASURE ISLAN{]
COMMISSION COMMISSION COMMISSION wx\&)ﬁ:gg%@n REDEVELOPMENT DEVSEULOF.MENT
TRUSTEES AGENCY AUTHORITY

A Appointed by Mayor and confirmed by Board of Supervisors
E Elected
S Shared - appointed by various elected officials

California Society of
municipal HFinance Officers

Certificate of Award

Outstanding Financial Reporting 2003-04

Presented to the

City of San Francisco

This certificate is issued in recognition o i t ds and criteria in reporting
which reflect a high level of quality in the 1 fi ial st
and in the underlying accounting system from which the reports were prepared.

February24, 2005

7

‘Ui fjuw\
Wt N
Bill Thomas, Chair
Professional & Technical Standards Committee

Dedicated to Excellence in Municipal Financial Management
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CITY AND COUNTY OF SAN FRANCISCO
Statement of Net Assets - Proprietary Funds
June 30, 2005
(with comparative financial information as of June 30, 2004}
(In Thousands)

type A - Funds
Other
Major Funds Fund
San Hetch
Francisco Hetchy General Governmental
Interna- Water Municipal Hospital Clean Port of Laguna Activities-Internal
tional Water and Transportation Medical Water San Honda Market Total Service Funds
ASSETS Airport Department Power Agency Center Program Francisco Hospital Corporation 2005 2004 2005 2004
Current Assets:
Deposits and investments with City Treasury. ... $264,061 § 136,065 $ 92966 $ 19,596 § 26,360 § 46,167 $ 66,096 $ - $ - § 651,311 § 674867 $ 8,196 $ 6,705
Deposits and investments outside City Treasury. ... 10 40 10 5,380 10 - 5 1 2,561 8,017 8,295 16,057 25,725
Receivables (net of allowance for
uncollectible amounts of $28,030 and
$18,185 in 2005 and 2004, respectively).
Federal and state grants and subventions. . - 125 126 49,362 1,388 - 1906 - - 52,907 47,026 - -
Charges for Services...............cooec... 27,791 24,604 16,210 3,386 27,689 22,044 3,504 23,227 8 148,463 139,538 - -
Interest and other. 2,418 874 262 18,200 20,320 181 - - - 42,255 45,815 a57 583
Loans i - - 130 - - - - - - 130 85 18,862 19,046
Due from other fund . 2,593 14,335 36,411 - - - - - 53,339 60,501 2,301 -
i 48 1,860 270 42,959 5,122 - 1.174 1,441 - 52,874 47,864 - -
Deferred charges and other assets... 1,802 - - 1,137 - - 581 - 24 3,644 17,615 148 149
Restricted assets:
Deposits and investments with City Treasury........ 11,580 - - - - - 4,344 29,351 - 45,285 15,732 - -
Deposits and investments outside City Treasury... 46,667 - - - - - 5,038 - 45 51,750 47,121 - -
Grants and other bl 1,115 - - - - - - - . 1,115 740 - -
Total current assets... 355,602 166,161 124,309 176,431 80,889 68,392 82,648 54,020 2,638 1,111,000 _ 1,105,219 46,021 52,208
Noncurrent assets:
Deferred charges and other assets...... . 52,127 3,888 - 2,11 - 3,209 3,719 - - 65,054 69,069 2,403 2,592
Loans i - - 587 - - - - - - 587 768 212,958 227,766
Restricted assets:
Deposits and investments with City Treasury........ 166,572 80,767 - 32,844 - 103,256 - - - 383,439 407,740 - -
Deposits and investments outside City Treasury... 172,833 14,316 - 26,591 12 2 2,023 828 82 216,687 278,665 - -
Grants and other receivables. 27,472 286 - 5313 - 302 - 223 - 33,596 22,764 - -
Capital assets: .
Land and other assets not being depreciated........ 47,358 139,792 55,121 405,448 3,225 55,726 139,846 68,833 - 915,349 834,550 - -
Facilities, infrastructrure, and
i net of depreciati 3,712,665 672,373 211,888 1,485,779 50,225 1,243219 113,125 8,142 5,048 7,502,464 7,648,775 4,155
Total capital assets.... . 1,298,945 76,975 5,048 8,417,813 8,483,325 4,155
Total assett 0! 78,026 5,130 9,117,176 _9,262,331 219,516
Total @88ets........oooovoii e 1,077,583 _381,905 2,134,517 134,351 1,474,106 _341,361 132,046 7,768 10,228,266 10,367,550 265,537
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CITY AND COUNTY OF SAN FRANCISCO
Statement of Revenues, Expenses, and Changes in Fund Net Asse
Proprietary Funds
Year ended June 30, 2005
(with comparative financial information as of June 30, 2004)
(In Thousands)

ts

B type Activities - ise Funds
Other’
Major Funds Fund
San Hetch
Francisco Hetchy General Governmental
Interna- Water Municipal Hospital Clean Portof Laguna Activities-Internal
tional Water and  Transportation Medical Water San Honda Market Total Service Funds
Airport  Department  Power Agency Center Program Franclsco Hospital  Corporation 2008 2004 2005 2004
Operating revenues:
Aviation. $ 303015 § - 3 -8 -8 -8 - 3 -5 - $ - $ 303015 § 325256 § -8 -
Water and power service - 173,884 121,604 - - - - - - 295,488 280,903 - -
Passenger fees.. - - - 120,183 - - - - - 120,193 114,232 - -
Net patient service revenue. - - - - 363,594 - - 116,061 - 479,655 438,107 - -
Sewer service..... . - - - - 144348 - - - 144,348 133,160 - -
Rents and concessions. 74,496 7,898 236 25,855 2,273 - 46,491 . - 157,249 150,864 - -
Parking and transportatiol 56,686 - - 33,942 - - 8,600 - - 99,228 93,751 - .
Charges for services. - - - 2,028 - - - - 2,028 571 92,150 97,416
Other revenues.. 43,117 3,053 10,463 5,895 11,202 4,540 2,428 468 1,462 82,626 77,840 - -
Total operating revenues. 477,314 184,835 132,303 187,913 377,089 148,888 57,519 116,527 1,482 1,683,830 1,614,784 92,150 97,416
Operating expenses: -
Personal services. 141,092 53,683 21,044 417,118 247,248 37,782 43,786 131,041 - 1,082,794 1,082,546 40,203 40,643
Contractual services. 48,661 5,235 4,905 42,916 109,574 6,227 - 4,856 376 222,750 204,426 28,861 32,596
Light, heat and power. 18,474 - 49,283 1,103 - - - - 74 68,934 80,599 - -
Materials and supplies. 6,527 8,203 1,754 32,417 50,514 8,283 - 11,776 - 119,564 108,019 14,421 14,858
D Tation and i 161,641 40,112 10,7598 118,440 6,665 37,800 9,967 1,023 282 386,679 351,854 118 1,218
General and administrative. ... 2618 28,376 19,544 58,292 752 22,249 - - 216 132,048 114,449 450 537
Services provided by other
12,335 32,146 33,729 27,065 23,234 - 5,743 - 137,351 128,647 4,088 3,598
Other. 27,644 8,608 3,034 191 3,715 49,993 46,147
‘Total operating expenses. 418993 176453 116683 __ 707,049 _ 441,999 139,280 _ 53,753 154,838 2210113 2,116,687
Operating income (loss; 58,321 8,382 15,620 519,136 (526,283) (501,903 2,572
Nonoperating revenues (expense:
Operating grants:
jeral. - - 211 23,565 - - - - - 23,776 18,870 - -
State / other.... - 12 123 88,038 68,758 . - - - 157,031 150,897 - -
Interest and investment income. 19,171 5,093 1,423 2,221 14 3,003 1,698 529 26 33,268 17,620 6,468 5,340
Interest expense... {209,452) (21,396) - (4,684) (850) (21,380)  (1,144) (473) - (259,358)  (265,012) (6,523) (5,467)
Other, net... 63,160 1,401 3,463 139,562 11,524 438 (44) 17,598 - 237,102 237692 8 -

Total nonoperating revenues

127,121 14,789 5,220 248,702 79,446 17,828, 510 17,654

Income (loss) before capital

contributions, transfers and special tem: (68,800) (6.407) 20,840 (270,434) 14516 (3.231) 4276 (20,657)
Capital Contributions 34,893 - - 45,330 - - 13501 -
Transfers in 4,611 - 1628 232676 78,940 1,922 - 39239
Transfers out (19.677) - - (12,298) _ (83.686) _ (1,676) (79

Net income (loss) before special item. (48,973) (6.407) 22,468 (4726) 9770 (7985 17777 18,503
Special item... . 50,043 - - - - - 3685 -
Change in net assets (99.016) (6,407) 22,468 (4726) 9770 (7985 21,462 18,503
Net assets (deficit) at beginning of year. 456,611 439.422 347,934 1753449 _ 38665 923,062 _ 275,960 70,909

$__357.595 § 433,015 §$370402 $ 1748723 § 48435 $915067 $297422 $89.412

Net assets {deficit) at end of year.....

The notes to the financial statements are an integral part of this statement.

CITY AND COUNTY OF SAN FRANCISCO
Statement of Net Assets - Proprietary Funds (Continued)
June 30, 2005
(with comparative financial information as of June 30, 2004)
(In Thousands)

26 191,818 160,067 (47) 127)
433 {334,464) (341,836) 682 2,445
- 93,724 84,818 - -

- 359,018 349,192 270 255

- 117,416) (87,255 - -
433 860 4,919 952 2,700
- (46,358 9,245 - -
433 (45,498} 14,164 952 2,700

6,975 4,312,977  4,298.813 (2,429 5,129,
3 7408 $4,267,479 $4.312977 § (1477) § (2429

i type Activities - Funds
Other
Major Funds Fund
San Hetch
Francisco Hetchy General Governmental
Interna- Water Municipal Hospital Clean Port of Laguna Activities-Internal
tional Water and Transportation Medical Water San Honda Market Total Service Funds
Airport Department Power Agency Center Program Francisco Hospital Corporation 2005 2004 2005 2004
LIABILITIES
Current liabilities:
Accounts payable. 20,064 10,169 12,638 49,535 17,548 4,323 3.971 4,565 218 123,029 128,728 7,237 5,466
Accrued payroll. 5,096 4,221 772 14,860 8,538 1,553 754 4618 - 40,412 35,024 1,385 1,265
Accrued vacation and sick leave pay. 5,928 4,755 988 13,810 8,167 2,173 922 4,881 - 41,624 40,694 1,828 1,808
Accrued workers' compensation.. 1,339 2,159 500 25,289 4,550 9867 547 2,654 - 38,005 40,108 241 263
i claims payable. 812 1,225 432 16,836 - 2,241 a57 - - 22,503 15,463 - -
Due to other fund 1,052 2,655 - 3,457 1,140 - - 8,537 - 16,841 28,082 1,374 859
Deferred credits and other liabiiities. 37,100 18,813 1,177 4,627 19,024 - 2,605 652 45 84,043 117,002 19,731 27,205
Accrued interest payable... - 4,240 - 451 - 6,801 139 - - 11,631 11,756 1,082 986
Bonds, loans, capital leases, and other payables....... 65,938 94,790 101 7.637 653 15,914 80 499 - 185,612 128,851 18,310 18,910
Liabilities payable from restricted assets:
Bonds, ioans, capital leases, and other payables. 13,188 - - - - - 3,390 - - 16,578 - -
Accrued interest payable.... 31,938 - - - - - 302 - - 32,240 - -
Other. 10,728 10,767 - 861 12 455 4873 920 - 28,418 - -
Total current liabilities. 193,185 153,794 16,608 137,363 59,632 34,427 18,340 27,324 261 640,934 51,188 56,762
Noneurrent liabilities:
Accrued vacation and sick leave pay.... 5,562 4,829 881 10,290 3,371 - 33,694 33,196 1,894 1,875
Accrued workers' compensation..... . 3,780 8,192 1,950 90,063 10,398 - 138,618 143,388 910 953
i claims payable. 33 4,061 1,570 32,930 - - 46,215 32,168 - -
Deferred credits and other liabilities... - 2,245 - 34,260 - 99 39,409 46,402 - -
Bonds, loans, capital leases, and other payables. 3,974,474 471,447 494 80,888 1,541 - 5,061,917 5,171,501 213,022 228,360
Total liabi 3,983,849 490,774 4,895 248,431 99 5,319,853 _5,426,655 215,826 231,188
Total liabilitie: 4,177,034 644,568 21,503 385,794

NET ASSETS
Invested in capital assets, net of related debt....
Restricted:

(112,954) 296,107 267,009 1,801,930 50,931 772,188 236,256 74,935

Debt service 163,758 13,791 - 23,650 . 807 - -
Capital project: 17,877 17,149 - 3,887 - 98,002 - 24,318
Other purpose: - - - 42,658 8 - 21,848 2,112
[ i {deficit). 288,814 105,968 103,393 123,402 2,504, 44,070 39,318 11,851

Total net assets (deficit}....... $ 357,595 $ 433,015 $370402 § 1748723 § 48435 $915067 §$207422 § 89412

The notes to the financial statements are an integral part of this statement.

5,048 3,391,450 3,421,410 3,561 1.511

- 202006 242,537 - -

- 161,231 128,387 - -
127 66,753 61,241 - -
446,039 _ 459,402 (5,038) _ (3.940)
408  $4.267,478 $4.312,977 $ (1477) $ (2429)
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CITY AND COUNTY OF SAN FRANCISCO

Statement of Cash Flows
Proprietary Funds

Year ended June 30, 2005

{with comparative financial information as of June 30, 2004)

{In Thousands)

Business-type Activitles - Enterprise Funds

Other
Maor Funds Fund
San Hetch
Franclsco Hetchy General Governmental
Interna- Water Municipal Hospltal Clean Part of Laguna Actlvities-Internal
tional Water and Transportation  Medical Water San Honda Market Total Service Funds
Airport  Department  Power Agency Center Program  Franclsco  Hospital Corporation 2005 2004 2005 2004
Cash flows from operating activities:
Cash received from customers, including cash deposits. $ 489079 $ 167,267 § 121138 § 215223 § 400373 § 146111 § 9,064 § 108043 § 1462 $1655760 $1.608828 $ 107964 § 113,158
Cash received from tenants for rent... - 8,463 23 2,233 2,273 - 46,760 - - 59,965 59,682 - -
Cash paid to for service (140,238} {51,805) (20,375) (420,059} (245,121} {36,230) (19.575)  (131.522) (189) (1.085,114)  {1,058,130) (40,108) (41,609}
Cash paid to suppliers for goods and services.. {102,363) {72,387} (80,216) (166.037)  (187,195) {56,168) (22,144) (21.251) (523} {718,282) (704,686) (52,464) (57,248)
Cash paid for j and claim: (4,223 (2,158) (7.490) - (1.421) - - - 15,292 13,334 - -
Net cash provided by {used in) operating activities... 245,478 47,315 8,825 (376.130) __ (29670} 52294 14,105 (46,730) 750 82.963) __ (107,640) __ 15391 _  14.301
Cash flows from nencapital financing activities:
Operating grant: - 112 2,691 218,850 68,784 180 - 32 - 290,449 300,462 - -
Transfers in. 4611 - 1,628 154,018 78,940 1,922 - 38,883 - 280,003 246,788 270 255
Transfers out. (19.677) - - (12,298) (83.686) (1.678) - (79) - (117.416) {98,385) - -
Transit Impact D fees received. - - - 426 - - - - - 428 558 - -
Other noncapital increase: - - - 16,404 - - - 3,428 - 19,832 10,775 - -
Other noncapital decreases ___{3.555) - - . li0568) (3.317) - - - - {17,440} (3.104) - -
Net cash provided by {used in}
noncapital financing activities. 18,621 112 4,319 366,633 60,721 426 - 42,264 - 455,854 457,095 270 255
Cash flows from capital financing activities:
Capital grant: 21,840 - - 57,157 - - 2,404 17,566 - 98,967 129,830 - -
Transfers in - - - 78,657 - - - - 78,667 103,246 -
Bond sale proceeds and loans received. 2,002 - - - - - 20,311 - - 22,313 1,843 - 9,530
Proceeds from sale of capital assets.. - a1 15 17 - - 13 - - 236 9,033 - -
Proceeds from ial paper i - 55,000 - - - - - - - 55,000 25,000 - -
Praceeds from passanger facility charges. 63,385 - - - - - - - - 63,385 56,326 - -
isition of capital a: {85.391)  (106.484) {20.821) (133,181) (2,543) (29,582) (10,554} (12.140) (74) (400.770) {419,037) (1,850} {188)
Retirement of capital leases, bonds and loans..... (78,555) (14,055) - (7,032} (1.312) {15,413) (28.058) (62) - (144,487) (147,800) (15,910) {18,289)
Bond issue costs paid. (3.743) - - {41) - - (308) - - (4,092) (988) 74) (t12)
Interest paid on debt. {207.897) (24,750} - (4,535) (850) (21,937) (1,386) (117) - {261,472) (260,888) (6.216) (5,320)
Other capital financing increases. 3,225 - - - - - 4,650 - - 7,875 72,984 - -
Other capital financing decreases.. 5,473) - (98] (672) - - 1,054] - - 7,297, 83,651 - -
Net cash provided by {used in) capital financing activities. (290,607, (90,198 (20,504 (9,630 (4,705 (66,932 13,882) 5,247 (74) (491,685 (514,102) 24,050, 14,379
Cash flows from investing activities:
Purchases of ir with kustee: (1842811) {38,469} - (302) - {17,756) (2,018) - - {1,801,356)  (1,694,790) - -
Proceeds from sale of investments with trusiees.... 1,876,940 37,994 - 1,285 - 50,286 - - - 1,968,505 1,720,079 - -
Proceeds from sale of restricted deposits and investmentt - - . - - - . - - - 19,933 - .
Interest income re d. B.985 4,908 2,614 2161 14 2,837 1,586 529 26 23,660 25,532 423 @
Other investing acti - 2,614 3,459 {389) - 1,006 - {212) - 8,478 8.306 (211) -
Net cash provided by (used in} investing activities.. 43,114 7.047 6,073 2,755 14 36,373 (432) N7 26 95,287 79.060 212 7
Net increase (decrease) in cash and cash equivalents.. (19,636) (35,724} (1,887) (16,372) 26,360 22,161 (209) 1,098 702 (23,507} {85,587} {8,177} 170
Cash and cash i -beginning of year. 461,099 252,598 94,863 74,602 10 127,262 74,931 28,254 1,986 1,115,603 1,201,180 32,430 32,260
Cash and cash d of year. $ 441463 § 216872 § 92976 § 58230 § 26370 $ 149423 § 74722 $ 29,352 $ 2688 $1,092096 $1.195.603 24,253 §_ 32.430
{Continued)

The notes to the financial statements are an integral part of this statement.

This page has been intentionally left blank,
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CITY AND COUNTY OF SAN FRANCISCO
Statement of Cash Flows (Continued)
Proprietary Funds
Year ended June 30, 2005
{with comparative financial information as of June 30, 2004)
{In Thousands)
Business-type Actlvities « ise Funds
Other
Major Funds Fund
San Hetch
Francisco Hetchy General Governmental
Interna- Water Municipal Hospital Clean Portof Laguna Actlvities-Internal
tional Water and Transportation  Medical Water San Honda Market Total Service Funds
Airport  Department Power Agency Center Program  Francisco  Hospital Corporation 2005 2004 2005
Reconciliation of operating income (loss} to
net cash provided by {used in) operating activities:
Operating incoms (1085). $_ 58321 § 8382 $ 15620 § 519.136) $_ {64.930) § 9598 § 3766 $ (38311 3 407 § (526.283) § (501.709) § 728§ 2,572
perating §_58321 § 8362 § 15620 $ 9598 § 3766 s a7 $ 2572
Adjustments for non-cash activities:
D tion and i 168,315 40,112 10,759 118,440 6,655 37,800 9,967 1,023 282 393,353 355,443 1119 1,218
Provision for il 1,167 - a7 1.404 - 2 918 - - 4,362 29,057 - -
Write-off of capital assets.. 9,193 14,074 3,303 - - - . - - 28,570 187 - -
Other. 6,033 {5,634} - 10,242 - 1,702 (366) - - 11,977 5,968 8 -
Changes in assets/iabilities:
i net 5,684 2767 (9,242} 2276 21,195 (2,776) (201) (8,796) - 11,907 (10,586) 15,187 15,741
Due from other funds - - {29) - 26 - - - - [€)] (10,292) - -
i 52 {300) {n {3,806} (982} - 96 {63) - (5,010) 746 - -
Deferred charges and other assets... - (817) - - 3,729 - - 2935 - 2 6,049 2379 (26) 146
Accounts payable. 8,330 2,252 (12.678) 862 1,883 1,057 (3,696) 1,887 80 {323) 18,267 1,384 236
Accrued payroll. 976 755 135 1,266 1,548 368 {56) 246 - 5,237 (29,626) 120 (1.199)
Accrued vacation and sick leave pay. (86) 454 n (11¢) (94) 339 147 (972) - (260} 3,364 39 98
Accrued workers’ compensation (36) (1.344) 174 (4,088) 672 (126) 387 245 - (4.116) 14,341 (65) 137
Estimated claims payable. - (3,253) 1,833 15922 - 4,331 560 - - 49,383 11,665 - -
Due to other fund: . 380 (528} a2 - - (598) (1,689) - (2,063) {4,155) - -
Deferred credits and other liabilities . 11,854) 11,330) 1,657 (3.494) 4,366 1 246 - (1) (23,753 7311 {3.104) (4,646
4356 —(23.753)
Total adj 188,157 38,933 6,985 143,006 35,260 42,696 10,338 (8,419) 343 443,320 394,089 14,662 11,729

Net cash provided by (used in) operating
activities

$ 246478 § 47.315 § 8625 § (376,130) § (29,670 62,294 $ 14105 $ _(46.730 $ 750 § (82.963) § (107.640) $ 15391 § 14301

fliation of cash and cash
to the statament of net assats:

Deposits and investments with City Treasury:
‘ :

$ 264061 8 136065 § 92,966 § 19506 $ 26360 § 46167 $ 66,096 § -8 - 85 651311 § 674889 $  B196 S 6705
Restricted 177,582 80,767 - 32,844 - 103256 4344 29,351 - 428144 422574 - -
Unrestricted deposits and investments outside
City Treasury. 10 40 19 5,380 10 - 5 1 2,561 8017 8.294 16,057 25,725
Total depasits and investment 441653 216872 92,976 57,820 26370 149423 70,445 29,352 2561 1087472 1105757 24,253 32.430
Add: Restricted deposits and investments outside C
Treasury meeting the definition of cash equivalents....... - - - 410 - - 4308 - 127 4845 10.280 - -
Less: Investments not meeting
the definition of cash equ 190 - - - - - 31) - - 221 (434) - -
Cash and cash equivalents at end of year
on statement of cash flows... $ 441463 § 216872 § 92976 § 58230 $ 26370 § 149.423 § 74722 5 20352 § _ 2688 §$1002096 $1.115603 § 24263 § 32430

The nates to the financial statements are an integral part of this statement.
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