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CITY AND COUNTY OF SAN FRANCISCO OFFICE OF THE CONTROLLER

November 22, 2000

The Honorable Mayor Willie L. Brown, Jr.

The Honorable Members of the Board of Supervisors
City and County of San Francisco

San Francisco, California

Ladies and Gentlemen:

| am pleased to present the Comprehensive Annual Financial Report (CAFR) of the City and County of San
Francisco, California (the City) for the fiscal year ended June 30, 2000 with the Independent Auditors’ Report,
submitted in compliance with City Charter Sections 2.115 and 3.105 and California Government Code
Sections 25250 and 25253. The CAFR has been prepared by the Controller’'s Office in conformance with the
principles and standards for financial reporting set forth by the Governmental Accounting Standards Board
(GASB). Responsibility for both the accuracy of the data and the completeness and fairness of the
presentation, including all disclosures, rests with the City. | believe that the data, as presented, is accurate in
all material respects; that its presentation fairly shows the financial position and the results of the City's
operations as measured by the financial activity of its various funds; and that the included disclosures will
provide the reader with an understanding of the City’s financial affairs.

Our Comprehensive Annual Financial Report is divided into three sections:

The Introductory Section includes information about the organizational structure of the City,
its accounting and budgetary systems, and fund structure. It also has summarized data
reflecting the financial condition of the City including an analysis of general government
operations, enterprise operations, and debt administration.

The Financial Section is prepared using the pyramid approach prescribed by the GASB. It
includes the General Purpose Financial Statements which present an overview of the City's
entire financial operations. Then, combining and individual fund and account group
statements present each of the material separate funds and account groups of the City.
Schedules provide certain other information and details of data summarized in the financial
statements. The statements and schedules included in this section pertain to those operations
which, when taken together, make up the reporting entity of the City. Also included in this
section is the Independent Auditors’ Report on the financial statements and schedules.

The Statistical Section includes tables containing historical financial data, debt statistics,
and miscellaneous social and economic data of the City that are of interest to potential
investors in our bonds and to other readers. The data includes ten-year revenue and
expenditure information on an inflation-adjusted basis.
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THE REPORTING ENTITY AND ITS SERVICES

This CAFR includes the fund and account groups of the primary government, which encompasses several
enterprise activities that are not considered separate legal entities, as well as all of its component units.
Component units include legally separate entities for which the primary government is financially accountable
and that have substantially the same board as the City or provide services entirely to the City. Accordingly,
for reporting purposes the operations of the San Francisco County Transportation Authority, the San
Francisco Finance Corporation, and the San Francisco Parking Authority are blended with the City. The San
Francisco Redevelopment Agency and the Treasure Island Development Authority are reported as discretely
presented component units because there is some financial interdependency between the City and these
legally separate entities.

SAN FRANCISCO’S ECONOMY

San Francisco is the economic and cultural hub of the Bay Area, a metropolitan region with more than 6.5
million residents in nine counties. The City boasts a strong and diverse collection of both Fortune 500
companies and locally-owned small businesses. Thus while the City is home to Chevron, The Gap, Charles
Schwab, and Wells Fargo, over eighty percent of the City’s businesses employ fewer than twenty people. '

The local economy continues to demonstrate strong, sustained growth since the recession of the early 1990s.
The population of the City has grown by approximately 10 percent in the past ten years, to 800,606.
Downtown office vacancy rates, at 10 percent in 1992, have fallen below one percent. ' The City authorized
3,058 new dwelling units in 2000, over triple the 1,013 permits issued in 1990. "

Employment, wage and earning trends are similarly optimistic. Approximately 60,000 jobs have been created
in the City during the past five years, representing growth of 11 percent. Personal earnings have grown by
30.1 percent since 1994. " San Francisco’s unemployment rate in July 2000 was 2.6 percent, considerably
lower than the rate for both California (5.5 percent) and the nation (4.2 percent).

Tourism, at the heart of San Francisco’s economy, continues to thrive. The Convention and Visitors Bureau
estimates that 16.8 million visited San Francisco in 1999, representing an average daily population of
135,000. These visitors spent over $6.6 billion in the City during 1999, over $18 million per day.

' Source: California Department of Finance
" Source: San Francisco Department of Building Inspection
" Source: Federal Bureau of Economic Analysis
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City government revenue growth, summarized in the table below and discussed in more detail in the Financial
Summary section of this letter, has mirrored the strong overall growth of the local economy. The City’'s major
tax revenues are detailed below (in thousands):

‘Tax Revenues, Fiscal Year 2000

Business Taxes

19.7%
0 X Sales and Use Tax

Property Taxes 15.2%

40.0%

\

Hotel Tax
13.0%

Admission Tax Utility Users Tax

0.3% 4.5%
Real Propert .
TransferpTa;l Parl;n;%%Tax
5.1% '
Increase (Decrease)
Tax FY 2000 FY 1999 Amount % Change
Property Taxes.... .. $ 544210 $ 527,176 $ 17,034 3.2%
Business Taxes..........cccoeeeeeeeeennnn 267,918 229,905 38,013 16.5%
Other Local Taxes:
Sales and Use TaX........ccoun.... 206,132 180,460 25,672 14.2%
Hotel Tax 176,180 155,594 20,586 13.2%
Utility Users TaX.........ceeeveeeeens 61,407 58,907 2,500 4.2%
Parking TaX.......ccovvvvvevvvvnnennnnne 30,279 26,997 3,282 12.2%
Real Property Transfer Tax..... 69,882 56,133 13,749 24.5%
Admission TaX......occoeeevvveunennnns 3,590 3,271 319 9.8%
Total Other Local Taxes. 547,470 481,362 66,108 13.7%
Total Tax Revenues........ ... $ 1,359,598 $ 1,238,443 $ 121,155 9.8%

Tax Revenues, Last Six Fiscal Years

OProperty
$1,400,000 Taxes
OBusiness
$1,200,000 Taxes
$1,000,000 OSales and Use
Tax
m
g $800,000 OHotel Tax
3
£ $600,0007 W Utility Users
£ Tax
$400,000+ OParking Tax
$200,000 ~
HdReal Property

Transfer Tax

$0

1995 1996 1997 1998 1999 2000 OAdmission Tax




CITY AND COUNTY OF SAN FRANCISCO OFFICE OF THE CONTROLLER

MAJOR INITIATIVES

A number of significant initiatives, outlined below, are underway in San Francisco which should have a
positive effect on the City's economic health.

Expansions of Convention Center and Cultural Facilities

The Moscone Convention Center (Convention Center) was originally completed in 1981 with approximately
300,000 square feet of convention space. The first expansion of the Convention Center was completed in
1992, doubling the size of the facility and adding various improvements. Since the completion of the 1992
expansion, demand for the Convention Center has been strong. The City is currently engaged in another
expansion of the Convention Center facility. The new facility is known as the Moscone West and is located
one half block west of the existing Convention Center. The Moscone West will be a new, free-standing
convention facility encompassing approximately 800,000 gross square feet of space which will provide
300,000 square feet of exhibit and meeting space on three floors. This new space represents a fifty-percent
increase over the existing Moscone Center facilities. The total cost for the Moscone West is estimated at
approximately $358 million. Of that amount, $157.5 million will be financed through the issuance of lease
revenue bonds authorized by the San Francisco voters in March 1996.

A number of cultural institutions are currently in the process of major expansions or the construction of new
facilities. The Asian Art Museum, to be housed in the renovated Old Main Library, is scheduled to open in the
Civic Center in 2002, and is financed with a combination of $51 million of voter-approved bonds and $69
million in private donations. The DeYoung Fine Arts Museum and the Academy of Sciences both are in the
process of constructing new facilities in Golden Gate Park. The new DeYoung will be privately financed. The
new Academy building is funded through a combination of $118 million in local bonds, approved by voters in
1995 and 2000, state funds, and private donations. Design for new Mexican, African-American, and Jewish
Museums has begun. These facilities will join the San Francisco Museum of Modern Art in the Yerba Buena
district, immediately adjacent to the Moscone Convention Center. All three are scheduled for completion by
2005.

Transportation System Improvements

Significant large-scale development projects are underway both to accommodate a growing number of
travelers into the region and to improve transportation options and services for the City’s residents, workers
and businesses.

San Francisco International Airport serves as the key connection between the Bay Area, national, and
international economies, receiving 54 percent of the region’s air traffic and 94 percent of international traffic.
A $2.4 billion airport construction plan is scheduled for completion in 2000, designed to accommodate an
estimated increase of 11 million passengers — growth of 26 percent — annually by 2006. The centerpiece of
the program is the construction of an International Terminal Complex, consisting of a new terminal, new
parking garages, a light rail system and improved airport roadways. A connection to Bay Area Rapid Transit
(BART) will be completed in 2002, providing a direct rail line from San Francisco and Oakland to the Airport.

The approval of Proposition E by the voters in November 1999 has improved the long-term financial stability
of the municipal transportation system. This amendment to the City's Charter changes the funding and
operation of the City’s public transit system. Proposition E guarantees a minimum level of general revenue
support for the system and establishes a more autonomous governing body to direct the system.



CITY AND COUNTY OF SAN FRANCISCO OFFICE OF THE CONTROLLER

Significant transit service expansion is scheduled in 2000 for the South of Market neighborhood, an area that
has developed as the center of the City's multimedia and internet industries. In addition, the City broke
ground in summer 2000 on the Third Street Light Railway, which beginning in 2004 will provide a direct rail
link between the Financial District, Mission Bay, and the residential neighborhoods of the southeast portion of
the City.

Redevelopment of Former Industrial and Military Sites

Redevelopment of several industrial and military sites covering more than 2,000 acres are currently
underway, which when completed, are expected to positively impact the City’s tax revenues and employment
base.

The Regents of the University of California have voted to place a new biomedical campus in the Mission Bay
area of the City, on approximately 43 acres of formerly-industrially zoned land donated by Catellus
Corporation and the City. The UCSF complex is proposed to include approximately 2.6 million square feet of
biomedical research and teaching facilities. Over the next two decades, an additional 6 million square feet of
development is projected for the area, including biomedical, multimedia and retail businesses, a 500-room
hotel, new police and fire stations, and a new school and public library. The Mission Bay development is
expected to generate approximately 30,000 new jobs.

Additionally, three military bases located within San Francisco — Treasure Island Naval Station, Hunters Point
Naval Shipyard, and the Presidio of San Francisco — have been closed and stewardship transferred to local
control by the federal government. The Board of Supervisors has approved draft reuse plans for the
Treasure Island Naval Station and the Hunters Point Naval Shipyard. The Presidio has become part of the
Golden Gate National Recreation Area and the Presidio Trust Corporation is developing and implementing a
reuse plan for the buildings on the former military base.

Status of City Services

In the spring of 2000, the City, through the Controller's Office, conducted its fifth annual Citizen Survey. A
total of 2,097 San Franciscans were surveyed, providing their opinions of City services such as recreation
and parks, public transit, public safety, libraries, streets, and general City performance. The 2000 survey
results indicated that:

e As they had for several years, San Franciscans generally considered the overall performance of City
government to be “fair.”

e City parks were rated “fair’ to “good.” Ratings of park facilities had improved over the last four years.

» Ratings of Muni’s timeliness and reliability improved from a low in 1999. Cleanliness, fares and
safety ratings improved over the last four years.

» Public library services continued to receive favorable ratings, especially for staff assistance.
» Respondents rated the cleanliness and pavement condition of city streets as “fair” on average.

» Asin previous years, most citizens felt safe to neutral in the daytime and in their own neighborhoods,
while many felt unsafe at night in nearby parks or downtown. Nighttime and downtown safety ratings
improved from 1997 to 2000.

» Residents of the southeastern part of the City felt less satisfied with Muni, parks, streets and safety
than residents of other parts of San Francisco.



CITY AND COUNTY OF SAN FRANCISCO OFFICE OF THE CONTROLLER

ACCOUNTING AND BUDGETING SYSTEMS

The City's financial picture is more readily understood with a general introduction to our accounting and
budgeting systems. These systems provide the means for allocation of available resources and for the
proper control and recording of revenues and expenditures.

The City's accounting records are maintained on a modified accrual basis for all governmental fund types and
expendable trust and agency funds. Using this basis, expenditures other than interest on long—term debt are
recorded when the liabilities are expected to be liquidated within the next year, and revenues are recorded
when susceptible to accrual, that is, when both measurable and available. All other funds use the accrual
basis where transactions are recognized when they occur, regardless of the timing of the related cash flow.
Note 2 to the accompanying general purpose financial statements provides a description of the City's
significant accounting policies.

In developing and evaluating the City’s accounting system, consideration is given to the adequacy of internal
accounting controls. Internal accounting controls are designed to provide reasonable, but not absolute,
assurance regarding: (1) the safeguarding of assets against loss from unauthorized use or disposition; and
(2) the reliability of financial records for preparing financial statements and maintaining accountability for
assets. The concept of reasonable assurance recognizes that: (1) the cost of a control should not exceed the
benefits likely to be derived; and (2) the evaluation of costs and benefits requires estimates and judgments by
management. All internal control evaluations occur within the above framework. We believe that the City's
internal accounting controls adequately safeguard assets and provide reasonable assurance of proper
recording of financial transactions.

The City’s budget is a detailed operating plan which identifies estimated costs and results in relation to
estimated revenues. The budget includes: (1) the programs, projects, services, and activities to be carried on
during the fiscal year; (2) the estimated revenue available to finance the operating plan; and (3) the estimated
spending requirements of the operating plan. The budget represents a process where policy decisions by the
Mayor and Board of Supervisors are made, implemented, and controlled. Note 2(d) to the general purpose
financial statements summarizes the budgetary roles of various City officials and the timetable for their
various budgetary actions according to the City Charter.

FINANCIAL SUMMARY

San Francisco’s budgetary health remains strong and reflects the benefits of an improved economy. For the
third year in a row, the City’s general government functions have supported a budget which exceeded $2
billion. This financial summary presents highlights of the City’s financial results for the fiscal year ended
June 30, 2000.

General Government Functions

The general government functions are contained in the General, Special Revenue and Debt Service Funds.
These funds account for the major portion of the City’s operating revenues and expenditures. Revenues for
general government functions totaled approximately $2.52 billion in fiscal year 1999-2000, which represents
an increase of 11.4% from fiscal year 1998-99.

vi
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The following table presents the amount of revenues from various sources as well as increases or decreases
from the prior year.

Revenue By Source, Fiscal Year ZOOOI

Property Taxes BusmessoTaxes Other Local
21.6% 10.6% Taxes
gtg(;r [ 21.7%
. (]

Licenses, Permits

Charg_es for and Franchises
Services 0.8%
7.4% '
Fines, Forfeitures
Intergovernmental Rents and and Penalties

32.0% Concessions Interest and 0.5%
2.9% Investment Income
' 1.9%

Revenues Classified by Source
General, Special Revenue, and Debt Service Funds
(In Thousands)

FY 2000 FY 1999 Increase/(Decrease)
% of % of % of
Revenue by Source Amount Total Amount Total Amount Change
Property taxes........ocoovvverereerenerenenes $ 544,210 216 $ 527,176 233 $ 17,034 3.2
BUSINESS taXES......cceevveevieieieciecee s 267,918 10.6 229,905 10.2 38,013 16.5
Other local taxes 547,470 21.7 481,362 21.3 66,108 13.7
Licenses, permits and franchises........ 21,025 0.8 20,685 0.9 340 16
Fines, forfeitures and penalties........... 12,656 0.5 19,797 0.9 (7,241) (36.1)
Interest and investment income.......... 47,132 19 42,466 19 4,666 11.0
Rents and concessions....................... 72,380 2.9 61,363 2.7 11,017 18.0
Intergovernmental............cccceceveenenne. 804,723 32.0 696,071 30.9 108,652 15.6
Charges for services.........ccoovvereeeeennne 185,510 7.4 160,540 7.1 24,970 15.6
Other....ooceieeeeeeeeee e, 13,898 0.6 19,022 0.8 (5,124) (26.9)
Total.oeeeeeceeceeee e, $ 2,516,922 100.0 $ 2,258,387 100.0 $ 258,535 11.4
Revenue By Source, Last Six Fiscal Years O Property Taxes
H Business Taxes
$3,000,000-
E Other Local Taxes
$2,500,000 ) )
M Licenses, Permits
and Franchises
I $2,000,000+ OFines, Forfeitures
g and Penalties
S $1,500,000- B Interest and
'-E Investment Income|
S $1,000,000+ ORents and
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$500,000 O Intergovernmental
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$0 Services
1995 1996 1997 1998 1999 2000
M Other
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The following provides an explanation of revenues by source which changed significantly over the prior year.

Property Taxes — In the fiscal year 1999-2000, the actual growth in the assessed valuation net of
exclusions was $5.2 billion or 8.8%. The property tax rate for the fiscal year 1999-2000 decreased by
$0.036 due to a reduction in funds needed to pay debt services of the City's General Obligation Bonds. In
addition, the property tax revenues were reduced by $3.7 million to reserve additional funds for certain
property tax appeals in the fiscal year 1999-2000. During the fiscal year 1998-99, the City received a
one-time refund of $17.6 million from the State of California for payments made in prior years under the
Education Revenue Augmentation Fund property tax shift program. If this refund had not been included
in the property tax revenue for the fiscal year 98-99, the actual property tax revenue growth for the current
fiscal year would have been $38.3 million or 7.5%.

Business Taxes — The strong economic growth led to an increase in the payroll tax of approximately
$29.9 million and in the gross receipt tax of approximately $8.1 million.

Other Local Taxes — The increase in other local taxes is primarily attributable to an increase in sales and
use taxes of $25.7 million, hotel taxes of $20.6 million, and the real property transfer tax of $13.7 million.
The increase in sales and use taxes and hotel taxes is due to the strong economic growth and high
tourism. The real property transfer tax increased due to higher property values, a large volume of sales
transactions in the residential real estate market, and the sale of several high-priced commercial
properties.

Fines, forfeitures and penalties — In the current fiscal year, the City received $4.5 million less in lawsuit-
related penalties. Other penalty revenues were lower by $2.9 million due to Maintenance of Effort
revenue sharing agreements with the State of California.

Interest and investment income — The increase is due to the growth in revenues resulting in higher
cash flow that enabled the City to invest and earn more interest and investment income. The increase is
offset by the recognition of unrealized losses of $3.7 million to the general fund and $2.2 million to the
special revenue funds.

Rents and concessions — The increase is primarily attributable to an increase of $4.0 million in rental
fees for the Moscone Convention Center, $1.0 million in parking fees for the Department of Recreation
and Parks, and $1.0 in increase use of miscellaneous general fund facilities. In addition, the debt service
fund for the municipal lease finance program increased by $4.4 million. This program is used for
departmental ongoing equipment needs.

Intergovernmental — The major increases during the 1999-2000 fiscal year pertain to following:

» Federal public assistance and other federal revenues grew by $32.0 million due to additional
revenues received for Calworks, childcare and food stamp programs.

e State public assistance administrative revenues increased by $20.2 million due to increases in adult
protective services, children services, food stamps and State Department of Education revenues.
The state health and welfare sales tax allocation increased by $6.9 million. State community mental
health and other state health and administration program revenue increased by $17.4 million. Other
state grants and subventions revenues increased by approximately $15.0 million.

* Motor Vehicle in-lieu fees increased by $7.1 million due to an increase in vehicle and sales
registrations in California. As a result, the City received higher allocation of in-lieu revenues from the
State. In addition, the public safety sales tax increased by $6.1 million which reflects the higher level
of sales activities in San Francisco and throughout the State.

Charges for services — The increase includes $13.0 million in City Planning fees, of which $11.0 million
was attributable to affordable housing exaction fees. Other increases include $3.0 million in City Hall
events, concerts and courts filing fees, $2.5 million in public safety service charges, $2.0 million for
neighborhood health centers charges, $1.4 million for inmate welfare fees, and $0.6 million for prisoner
boarding fees.
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The following table presents expenditures by major service area compared to prior year amounts.

Expenditures By Major Service Area, Fiscal Year 2000'

Interest and fiscal

General administration

Public protection

0,
Principal charges ,/212A)
retirement 2.6%
2.7%
General City
responsibilities
1.9%

Public works,
transportation and
commerce

10.0%

Human welfare and
neighborhood
development

and finance
7 5% 20.8%
Community health
Culture and recreation 18.6%
8.7%
Expenditures Classified by Major Service Area
General, Special Revenue, and Debt Service Funds
(In Thousands)
FY 2000 FY 1999 Increase/(Decrease)
% of % of % of
Expenditures by Major Service Area Amount Total Amount Total Amount Change
Public protection.........cccccuviiriiiiiieicecee e $ 632,516 272 $ 582,460" 26.4 $ 50,056 8.6
Public works, transportation and commerce................ 231,970 10.0 234,524 % 10.6 (2,554) (1.1)
Human welfare and neighborhood development......... 485,201 20.8 435,014 * 19.7 50,187 11.5
Community health..........cccooi s 433,448 18.6 452,563*  20.5 (19,115) (4.2)
Culture and recreation..........ccooeveviiiriiriiieieieieieeanns 201,558 8.7 196,008 # 8.9 5,550 2.8
General administration and finance.. 174,566 7.5 148,440 A 6.7 26,126 17.6
General City responsibilities............ccooeiiviiiiiiiiiien 45,194 1.9 48,093 % 2.2 (2,899) (6.0)
Debt service:
Principal retirement.........coooviiiiin e 63,596 2.7 52,715 2.4 10,881 20.6
Interest and fiscal charges.........cccccvviiiiiieeeeneenn, 60,650 2.6 56,823 2.6 3,827 6.7
TOtAl i $ 2,328,699 100.0 $ 2,206,640 100.0 $ 122,059 5.5

A Certain adjustments have been made to the prior year balances to conform to the current year presentation.

The following provides an explanation of the expenditures by major service area which changed significantly

over the prior year.

» Public protection — The increase in current year expenditures is primarily due to the following:

* The expenditures of the Fire Department increased by $17.2 million, of which $15.2 million pertained
to increased staffing cost for firefighter/paramedic positions and other salary adjustments, $1.2
million for workers’ compensation costs, and $1.1 million for 911 emergency project and other

information systems-related services.

» The Sheriff Department’s expenditures increased by $11.2 million due to an increase in salaries and
fringes for additional staffing at the San Bruno jail and security staffing at the City Hall and the

Emergency Communications Center.

» The expenditures of the Police Department increased by $9.0 million as a result of increases in
salaries and fringe benefits. An additional $6.0 million increase in expenditures related to funding for
new programs such as Cops In Schools and Universal Hiring, and for continuing programs such as

Cops More, Anti Drug, and HUD Operation Safe Home.



CITY AND COUNTY OF SAN FRANCISCO OFFICE OF THE CONTROLLER

During the fiscal year 1999-2000, expenditures incurred by the District Attorney’s Office increased by
$4.8 million mainly due to increases in salaries and fringe benefits and an increase in the Computer
Aided Support Enforcement System Consortium Projects.

» Public works, transportation, and commerce — The decrease in expenditures is primarily related to the
following:

In the prior fiscal year, the Department of Public Works (DPW) spent $57 million on the land
acquisition for the Moscone Convention Center expansion project. In the current fiscal year, DPW
spent $7.1 million on the project, resulting in a decrease of approximately $50 million in expenditures.

Expenditures of the San Francisco County Transportation Authority increased by $13.1 million due to
funding provided to the Municipal Railway for the Embarcadero extension and the Third Street light
rail preliminary design.

The expenditures incurred by the Emergency Communications Department (ECD) increased by
$15.5 million because of the full year operating costs for the 911 project, the citywide radio system,
and the Emergency Communications Center. In addition, ECD incurred $4.0 million in expenditures
for equipment purchases.

In fiscal year 1999-2000, expenditures of the Department of Parking and Traffic increased by $6.2
million largely due to special collection and processing fees paid to the contractor P R W T to collect
backlogged overdue and delinquent parking citations. The expenditure increase is also related to
additional hiring of parking control officers.

The expenditures of the Department of Building Inspection increased by $4.0 million mainly due to
the increase in construction activities in the City.

e Human welfare and neighborhood development— The increase in expenditures is based on the
following:

The expenditures incurred by the Department of Human Services increased by $43.6 million due to
expansion of services under various programs such as welfare-to-work job training and employment
program, supportive housing, childcare, Adult Protective Services program, and the new state-funded
Cash Assistance Program for Immigrants.

The expenditures for the Department of Children, Youth and Their Families increased by $3.4 million
due to the increase of service level for various programs.

» Community health — The current year decrease of $19.1 million is primarily related to the following:

A decrease in the local match requirement for the SB 855 Medi-Cal disproportionate share program
resulted in a $32 million non-programmatic decrease in expenditures for the Department of Public
Health. This expenditure decrease did not result in any service reductions. (The net revenue
decrease from the City’'s participation in the program was $10 million which is reflected as charges
for services of the San Francisco General Hospital Medical Center Enterprise Fund.) This decrease
was offset by an increase in expenditures of $13 million for the cost-of-living adjustments and the
expansion of the public health programs such as the Treatment on Demand.

e General administration and finance — The increase in current year expenditures is primarily related to
the following:

An increase of $12.1 million in the Department of Administrative Services’' expenditures is due
primarily to the purchase of the 555-7" Street property and the administration the 25 Van Ness
building and the 1660 Mission Building.

City Attorney incurred additional expenditures of $2.9 million for additional staffing to respond to
additional services funded by the Airport, the Public Utilities Commission, and the Department of
Public Transportation.

The expenditures of the Department of Elections increased in the current year by $3.6 million
primarily related to costs of two elections and a runoff, including hiring of additional staff to recruit and
train poll workers.
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During fiscal year 1999-2000, expenditures of the Mayor’s Office increased by $4.6 million mainly for
the Gay Lesbian Community Center project and City grant programs.

e Debt service — principal retirement — The increase in expenditures of $10.9 million is primarily related
to the following:

In the prior year, the City issued $117.8 million of General Obligation Bonds for the schools,
affordable housing, zoo and museum. In addition, the City issued $52.8 million of Lease Revenue
Bonds. Principal retirement of these bonds began in the current year, resulting in higher principal
payments for the City’s General Obligation Bonds and Lease Revenue Bonds in the fiscal year 1999-
2000.

» Debt service —interest and fiscal charges — The increase in interest and fiscal charges of $3.0 million
is attributable to an increase in interest payments on the City’'s General Obligation Bonds and the San
Francisco Finance Corporation’s Lease Revenue Bonds issued in the fiscal year 1999-2000.

Other financing sources and uses are presented below to illustrate changes from the prior year:

Other Financing Sources and (Uses)
General, Special Revenue, and Debt Service Funds
(In Thousands)

Increase/(Decrease)
% of

EY 2000 EY 1999 Amount Change
Operating transfers in..........cooooiiiiiiiinn, $ 227,804 $ 229,520 $ (1,716) (0.7)
Operating transfers out.........ccoeeviiiiiiiiiineennnes (400,745) (285,860) 114,885 40.2
Proceeds from issuance of bonds................... 17,781 24,755 (6,974) (28.2)
Proceeds from refunding bonds....................... - 29,152 (29,152) (100.0)
Payment to refunded bond escrow agent........ - (28,229) (28,229) (100.0)

Net financing USeS......coceiviiiiiiiiiieiieeee, $(155,160) $ (30,662) $ 48,814

e Operating transfers out — The increase in operating transfers out is primarily due to the following:

The General Fund subsidizes the operations of the Muni Railway, the Laguna Honda Hospital, and
the San Francisco General Hospital. During the fiscal year 1999-2000, the General Fund subsidies
to these three departments were increased by $21.0 million, $4.8 million, and $24.5 million,
respectively.

The Convention Facilities Fund transferred $27.8 million to the Moscone Convention Center Fund to
finance the convention center’s expansion project.

The Open Space and Park Fund transferred a total of $17.0 million to the Capital Project Fund to
finance certain capital improvements related to recreation facilities and parks.

 Proceeds from refunding bonds and Payment to refunded bond escrow agent — In the prior fiscal
year, the Parking Authority issued the Moscone Garage Lease Revenue Refunding Bonds and the
Parking Meter Revenue Refunding Bonds in the amount of $6.9 million and $22.4 million respectively. A
portion of the proceeds from these bonds were used to refund the existing bonds. In the current fiscal
year, no refunding bonds were issued.
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The current year excess of revenues and other sources over expenditures and other uses is presented

below:

Statement of Revenues, Expenditures and Changes in Fund Balances
General, Special Revenue, and Debt Service Funds
(In Thousands)
Special Debt
General Revenue Service
Fund Fund Fund Total
REVENUES......o.oiiiiciice e $ 1,859,860 $ 540,007 $ 117,055 $ 2,516,922
EXPENAItUrES. ..ot (1,695,407) (509,046) (124,246) (2,328,699)
Other financing SOUrces, Net.........cooceeiiiienien e (129,676) (25,584) 100 (155,160)
Excess (deficiency) of revenues and other sources
over (under) expenditures and other sources.......... 34,777 5,377 (7,091) 33,063
Fund balances at beginning of year...........cc.cccocvvienieenennne 240,863 476,072 34,785 751,720
Fund balances at end of year..........ccocceceveninenvsiienerens $ 275640 $ 481449 $ 27694 $ 784,783

Enterprise Operations

The public service enterprise operations are financed and operated similarly to private businesses. Costs
(including depreciation) of providing services to the general public are recovered in whole or in part through

user charges.

The following table shows actual revenues, expenses and results of operations for the current fiscal year (in

thousands):
Net Non-
Operating Operating  Operating Net

Operating Operating Income Revenues  Transfers Income

Revenues Expenses (Loss) (Expenses) In(Out) (Loss)

AITPOIt. ... $ 363,152 $ 260556 $ 102,596 $ (30,518) $ (22,399) $ 49,679
46,029 35,780 10,249 1,278 - 11,527
Water/Hetch Hetchy 234,684 209,965 24,719 1,675 (39,850) (13,456)
Muni Railway...........c.cccovveeenne 111,215 440,957 (329,742) 198,281 98,584 (32,877)
Laguna Honda Hospital......... 94,944 130,537 (35,593) 23,115 33,638 21,160
General Hospital.................... 269,768 364,333 (94,565) 75,954 14,433 (4,178)
Clean Water...........eeeevvvnnnnne 145,495 115,273 30,222 (14,042) - 16,180
Parking Garages/Other......... 33,842 31,315 2,527 (818) - 1,709
Total.....oooeeiiiiiie $ 1,299,129 $ 1,588,716 $ (289,587) $ 254,925 $ 84,406 $ 49,744

The net income of the Enterprise Funds of $49.7 million reflects depreciation expense on assets acquired
with contributed capital of $56.8 million. This depreciation expense is added back to the net income in
determining the retained earnings of the Enterprise Funds.

Information related to the City’s enterprise activities, including segment information and a description of major
activities is disclosed in note 10 to the general purpose financial statements.

Pension Trust Fund Operations

The City has a defined benefit retirement plan in which substantially all full-time employees participate. The
plan’s most recent actuarial calculations, as of July 1, 1999, estimate the plan is 137.8% funded.
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Debt Administration

The ratio of net general obligation bonded debt to taxable valuation and the amount of bonded debt per capita
are useful indicators of the City’'s debt position to management, citizens, and investors. A comparison of
these indicators follows:

FY FY
2000 1999
Net tax supported bonded debt $909,857,000 $882,367,000
Net bonded debt per capita $1,136.46 $1,117.68
Ratio of net bonded debt to net assessed value 1.40% 1.45%
Debt service tax rate per $100 taxable valuation $0.1277 $0.1449

As of June 30, 2000, the City had $916.0 million in authorized, outstanding property tax—supported general
obligation bonds. This amount is reduced by net assets in the General Obligation Bonds Fund of $6.2 million
for net tax supported bonded debt of $909.8 million. Remaining authorized, unissued general obligation
bonds totaled $757.3 million. The City’s ratings on uninsured general obligation bonds as of June 30, 2000
were:

Moody’s Investors Service, Inc. Aa3
Standard and Poor’s Corporation AA
Fitch IBCA, Inc. AA

Cash Management

The City's pooled deposits and investments are invested pursuant to policy established by the Treasurer.
This policy seeks the preservation of capital, liquidity and yield, in that order of priority. The policy addresses
soundness of financial institutions holding our assets and the types of investments permitted by the California
Government Code. The earned yield for the fiscal year 1999-2000 was 5.84%. The Employees’ Retirement
System and the Redevelopment Agency deposits and investments are maintained outside the City Treasury
and follow policies established by their respective governing boards.

Risk Management

With certain exceptions, it is the policy of the City not to purchase commercial insurance against property or
liability risks. Instead, the City believes it is more economical to manage its risks internally and set aside
funds as needed for estimated current claim settlements and unfavorable judgments through annual
appropriations and supplemental appropriations. The City maintains limited excess coverage for certain
facilities, primarily property of the Airport and Port. Additionally, limited insurance coverage is maintained by
the City for the Moscone Convention Center property, personal liability, and for art at City-owned museums.
The City is self-insured for workers’ compensation claims. Claims payment history (experience) and payroll
costs (exposure) are considered when calculating the claims liabilities and workers’ compensation
outstanding liabilities for each department. The City’s insurance/self—insurance program is reviewed annually
in the budget process. The claims liabilities and workers’ compensation liabilities reported on the Balance
Sheet have been actuarially determined and include an estimate of incurred but not reported losses.

INDEPENDENT AUDIT

The City’'s Charter requires an annual audit of the Controller's records. These records, represented in the
Comprehensive Annual Financial Report, have been audited by a consortium headed by the nationally
recognized certified public accounting firm, KPMG LLP. The consortium also includes Calvin Louie CPA
(representing a separate consortium known as Associated Asian CPA Firms), Lamorena and Chang CPAs,
Yano and Associates, and Rodriguez, Perez, Delgado and Company. The various enterprise funds, the
Health Service System, the Employees’ Retirement System, the San Francisco County Transportation
Authority and the Redevelopment Agency have been separately audited. The Independent Auditors’ Report
on our current financial statements is presented in the Financial Section.
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CERTIFICATE OF ACHIEVEMENT

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to the City for its Comprehensive Annual
Financial Report (CAFR) for the fiscal year ended June 30, 1999. This was the eighteenth consecutive year
(fiscal years ended June 30, 1982 — 1999) that the City has achieved this prestigious award. In order to be
awarded a Certificate of Achievement, a government must publish an easily readable and efficiently
organized CAFR. The CAFR must satisfy both generally accepted accounting principles and applicable legal
requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our current report continues to
meet the Certificate of Achievement Program’s requirements and we are submitting it to the GFOA to
determine its eligibility for another certificate.

The California Society of Municipal Finance Officers awarded a Certificate of Award for Outstanding Financial
Reporting to the City for its CAFR for the fiscal year ended June 30, 1999. This was the second consecutive
year that the City has achieved this prestigious award. In order to be awarded a certificate for outstanding
financial reporting, a government must publish easily readable and efficiently organized CAFR. We are once
again submitting our CAFR for review under this program.

ACKNOWLEDGMENTS
| would like to express my appreciation to the entire staff of the Controller's Office whose professionalism,
dedication and efficiency are responsible for the preparation of this report. | would also like to thank
KPMG LLP for their invaluable professional support in the preparation of the CAFR. Finally, | want to thank

the Mayor and the Board of Supervisors for their interest and support in planning and conducting the City’s
financial operations.

Respectfully submitted,
Edward Harrington :j

Controller
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Three Embarcadero Center Telephone 415 951 0100
San Francisco, CA 94111

Independent Auditors’ Report

The Honorable Mayor Willie L. Brown, Jr.
The Honorable Members of the Board of Supervisors
City and County of San Francisco, California:

We have audited the accompanying general purpose financial statements of the City and County of San
Francisco, California, as of and for the year ended June 30, 2000, as listed in the table of contents. These
general purpose financial statements are the responsibility of the City’s management. Our responsibility is
to express an opinion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and the significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material
respects, the financial position of the City and County of San Francisco, California, as of June 30, 2000,
and the results of its operations and the changes in net assets of its pension and investment tru st funds, and
the cash flows of its proprietary fund types for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

The schedules of funding progress on page 69 are not a required part of the general purpose financial
statements, but are supplementary information required by the Governmental Accounting Standards
Board, and we did not audit and do not express an opinion on such information. We have applied to the
schedules of funding progress certain limited procedures prescribed by professional standards, which

consisted principally of inquiries of management regarding the methods of measurement and presentation
of the schedules.

Our audit was conducted for the purpose of forming an opinion on the general purpose financial
statements taken as a whole. The combining and individual fund and account group financial statements
and schedules listed in the table of contents are presented for purposes of additional analysis and are not a
required part of the general purpose financial statements of City and County of San Francisco, California.
Such information has been subjected to the auditing procedures applied in the audit of the general purpose
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general
purpose financial statements taken as a whole.

KPMme LLP

November 22, 2000

.l.l KPMG LLP. KPMG LLP a U.S. limited liability partnership, is
a member of KPMG International, a Swiss association.
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CITY AND COUNTY OF SAN FRANCISCO

Combined Balance Sheet-All Fund Types, Account Groups and
Discretely Presented Component Units

June 30, 2000

(In Thousands)

ASSETS AND OTHER DEBITS

Proprietary Fund
Governmental Fund Types Types
Special Debt Capital Internal
General Revenue Service Projects Enterprise Service
Deposits and investments with City Treasury............. $ 293605 $ 476,240 $ 14,183 $ 237,604 $ 517,108 $ 51,703
Deposits and investments outside City Treasury........ 363 16,376 21,636 14,351 2,682 -
Receivables (net of allowance for
uncollectible amounts of $ 28,199):

Property taxes and penalties.............cccccceevieeennen. 23,143 533 1,547 - - -

Other local taXes..........cocvervreneeriieiee e 150,309 19,190 - - - -

Federal and state grants and subventions............ 40,844 45,208 - 34,656 53,859 -

Charges for SEerviCes.........cccovueeeiniiie i, 18,982 3,419 - 425 136,210 9,380

Interest and other..........cccoveiieiicce, 7,844 6,472 4 1,936 33,419 489
Due from other funds .........ccccoooeerinnicneeeee, 61,631 106 - - 17,514 -
Due from component unit ...........cccooeveiiiieneniiiennieen. 1,831 446 - 33,682 - -
Loans receivable ..........cccveviiiiieiiecec e 183 228,783 - - - -
INVENTOTIES. ... it - - - - 35,465 -
Restricted assets:

Deposits and investments with City Treasury........ - - - - 855,022 -

Deposits and investments outside City Treasury.. - - - - 313,438 -

Grants and other receivables...........ccccccvvviernennne - - - - 12,152 -
Invested securities lending collateral..............cc.c......... - - - - - -
Property held for resale ..........cccocoeeviiiiiiiee e, - - - - - -
Fixed assets (net of accumulated depreciation

in proprietary fund types) ........ccceoeerinierinieneninen. - - - - 7,023,566 3,000
Deferred charges and other assets...........ccccceviiieenee 5,030 768 - 25 61,831 360
Amount available in Debt Service Funds.................... - - - - - -
Amount to be provided for long-term obligations......... - - - - - -

Total assets and other debits............c.cccveneen $ 603,765 $ 797,541 $ 37,370 $ 322,679 $ 9,062,266 $ 64,932




CITY AND COUNTY OF SAN FRANCISCO

Combined Balance Sheet-All Fund Types, Account Groups and
Discretely Presented Component Units (Continued)

June 30, 2000

(In Thousands)

ASSETS AND OTHER DEBITS

Fiduciary Total Total
Fund Types Account Groups Primary Reporting

Trust General General Government Entity
and Fixed Long-Term (Memoran- Component  (Memoran-
Agency Assets Debt dum Only) Units dum Only)
289,152 $ - $ - $ 1,879,595 $ - $ 1,879,595
13,160,860 - - 13,216,268 106,362 13,322,630
- - - 25,223 - 25,223
- - - 169,499 - 169,499
254 - - 174,821 2,142 176,963
399 - - 168,815 382 169,197
475,827 - - 525,991 3,984 529,975
- - - 79,251 - 79,251
- - - 35,959 - 35,959
- - - 228,966 6,678 235,644
- - - 35,465 - 35,465
- - - 855,022 - 855,022
- - - 313,438 243,253 556,691
- - - 12,152 446 12,598
1,836,360 - - 1,836,360 - 1,836,360
- - - - 11,106 11,106
- 2,967,254 - 9,993,820 208,793 10,202,613
5,302 - - 73,316 - 73,316
- - 27,694 27,694 204,708 232,402
- - 1,415,637 1,415,637 525,686 1,941,323
$ 15,768,154 $ 2,967,254 $ 1,443,331 $ 31,067,292 $ 1,313,540 $ 32,380,832

Deposits and investments with City Treasury
Deposits and investments outside City Treasury
Receivables (net of allowance for
uncollectible amounts of $ 28,199):
Property taxes and penalties
Other local taxes
Federal and state grants and subventions
Charges for services
Interest and other
Due from other funds
Due from component unit
Loans receivable
Inventories
Restricted assets:
Deposits and investments with City Treasury
Deposits and investments outside City Treasury
Grants and other receivables
Invested securities lending collateral
Property held for resale
Fixed assets (net of accumulated depreciation
in proprietary fund types)
Deferred charges and other assets
Amount available in Debt Service Funds
Amount to be provided for long-term obligations
Total assets and other debits

(Continued)

See accompanying notes to general purpose financial statements.



CITY AND COUNTY OF SAN FRANCISCO

Combined Balance Sheet-All Fund Types, Account Groups and
Discretely Presented Component Units (Continued)

June 30, 2000
(In Thousands)

LIABILITIES
Proprietary Fund
Governmental Fund Types Types
Special Debt Capital Internal
General Revenue Service Projects Enterprise Service
Accounts Payable........ccccviereiieene e $ 68,089 $ 18,753 $ 486 $ 26,406 $ 90,195 $ 13,814
Accrued Payroll..........coiceeiereie e 58,169 8,786 - 1,343 50,530 1,914
Accrued vacation and sick leave pay............ccccceeevunenn, 48,917 522 - - 61,884 2,438
Accrued workers' compensation..........cccooveveeerieenieeens 31,719 - - - 99,045 484
Estimated claims payable..........cc.ccooevviiniiniiennnnen, 15,644 - - - 50,634 11,043
Deferred tax, grant and subvention revenues.............. 30,937 8,005 - 93 426 -
Due to other funds........c.coovvieiirieiiiecseece - 39,869 - 16,522 18,916 -
Due to primary governmMeNt..........cccvvveveeriereenreneennes - - - - - -
Agency 0bligations..........ccovvviieenieeeese e - - - - - -
Deferred credits and other liabilities................cccoceeueene 74,650 240,157 8,792 7,036 55,835 19,653
Bond interest payable..........cccooeviiiiiiniiiiieneee e - - 398 - 48,397 -
Bonds, loans, capital leases, and other payables........ - - - - 4,710,558 2,383
Obligations under fixed coupon dollar repurchase
AGrEEMENTS...c.viiiiiireiie sttt - - - - - -
Payable to Brokers..........cccccevviiiieieniieeesee e - - - - - -
Securities lending collateral.............ccooeeeeeiirniienennns - - - - - -
Liabilities payable from restricted assets..................... - - - - 125,158 -
Total liabilities........ccocooviriiireee 328,125 316,092 9,676 51,400 5,311,578 51,729
FUND EQUITY AND OTHER CREDITS
Contributed capital, Net..........ccoocveiiiiiieiiee e - - - - 2,144,310 -
Investment in general fixed assets...........cccceevvveennnen. - - - - - -
Retained earnings:
Reserved for contractual and other commitments... - - - - 798,826 16,616
Unreserved (defiCit).......cocoveiiiiiiie e - - - - 807,552 (3,413)
Fund balances:
Reserved for employees' retirement benefits.......... - - - - - -
Reserved for external pool participants............ - - - - - -
Reserved for cash requirements............... 83,927 - - - - -
Reserved for emergencies...........coccceevceeeiiiieeennnnn, 4,198 - - - - -
Reserved for assets not available
for appropriation............cccvevceeeeniiiee e 5,576 23,871 - 48,033 - -
Reserved for property held for resale - - - - - -
Reserved for debt service..........ccoooevviiiiiniiciieens - - 27,694 - - -
Reserved for encumbrances...........cccocvvvvveenieenneens 32,808 188,491 - 78,185 - -
Reserved for appropriation carryforward................. 74,051 224,777 - 100,332 - -
Reserved for subsequent years' budgets................ 29,990 3,520 - - - -
UNMESEIVEM.......eoiiiiiieeiic ettt 45,090 40,790 - 44,729 - -
Total fund equity and other credits................... 275,640 481,449 27,694 271,279 3,750,688 13,203
Total liabilities, fund equity and other credits... $ 603,765 $ 797,541 $ 37,370 $ 322,679 $ 9,062,266 $ 64,932




CITY AND COUNTY OF SAN FRANCISCO

Combined Balance Sheet-All Fund Types, Account Groups and
Discretely Presented Component Units (Continued)
June 30, 2000
(In Thousands)

LIABILITIES
Fiduciary Total Total
Fund Types Account Groups Primary Reporting
Trust General General Government Entity
and Fixed Long-Term (Memoran- Component (Memoran-
Agency Assets Debt dum Only) Units dum Only)
$ 19,110 - $ - $ 236853 $ 3,772 $ 240,625 Accounts payable
53 - - 120,795 60 120,855 Accrued payroll
- - 55,704 169,465 1,627 171,092 Accrued vacation and sick leave pay
- - 103,368 234,616 - 234,616 Accrued workers' compensation
- - 112,106 189,427 - 189,427 Estimated claims payable
540 - - 40,001 23,856 63,857 Deferred tax, grant and subvention revenues
3,944 - - 79,251 - 79,251 Due to other funds
- - - - 35,959 35,959 Due to primary government
139,415 - - 139,415 406 139,821 Agency obligations
- - - 406,123 1,519 407,642 Deferred credits and other liabilities
- - - 48,795 1,785 50,580 Bond interest payable
- - 1,172,153 5,885,094 752,049 6,637,143 Bonds, loans, capital leases, and other payables
Obligations under fixed coupon dollar repurchase
384,767 - - 384,767 - 384,767 agreements
246,306 - - 246,306 - 246,306 Payable to brokers
1,836,360 - - 1,836,360 - 1,836,360 Securities lending collateral
- - - 125,158 2,051 127,209 Liabilities payable from restricted assets
2,630,495 - 1,443,331 10,142,426 823,084 10,965,510 Total liabilities
FUND EQUITY AND OTHER CREDITS
- - - 2,144,310 - 2,144,310 Contributed capital, net
- 2,967,254 - 2,967,254 192,761 3,160,015 Investment in general fixed assets
Retained earnings:
- - - 815,442 - 815,442 Reserved for contractual and other commitments
- - - 804,139 (4,001) 800,138 Unreserved (deficit)
Fund balances:
12,931,306 - - 12,931,306 - 12,931,306 Reserved for employees' retirement benefits
194,671 - - 194,671 - 194,671 Reserved for external pool participants
- - - 83,927 - 83,927 Reserved for cash requirements
- - - 4,198 - 4,198 Reserved for emergencies
Reserved for assets not available
529 - - 78,009 - 78,009 for appropriation
- - - - 11,106 11,106 Reserved for property held for resale
- - - 27,694 204,708 232,402 Reserved for debt service
492 - - 299,976 500 300,476 Reserved for encumbrances
5,578 - - 404,738 - 404,738 Reserved for appropriation carryforward
- - - 33,510 - 33,510 Reserved for subsequent years' budgets
5,083 - - 135,692 85,382 221,074 Unreserved
13,137,659 2,967,254 - 20,924,866 490,456 21,415,322 Total fund equity and other credits
$ 15,768,154 $ 2,967,254 $ 1,443,331 $ 31,067,292 $ 1,313,540 $ 32,380,832 Total liabilities, fund equity and other credits

See accompanying notes to general purpose financial statements.



CITY AND COUNTY OF SAN FRANCISCO

Combined Statement of Revenues, Expenditures and
Changes in Fund Balances-All Governmental Fund Types, Expendable Trust Fund and
Discretely Presented Component Units

Year ended June 30, 2000
(In Thousands)

Total Total
Fiduciary Primary Reporting
Governmental Fund Types Fund Types Government Entity
Special Debt Capital Expendable (Memoran- Component (Memoran-
General Revenue Service Projects Trust dum Only) Units dum Only)
Revenues:
Property taxes $ 405560 $ 50973 $ 87,677 $ -8 - $ 544210 $ 31,526 $ 575,736
Business taxes 267,197 721 - - - 267,918 - 267,918
Other local taXes........ccevvereierieieiieseneseeiene 411,082 136,388 - - - 547,470 5,913 553,383
Licenses, permits and franchises.................... 16,106 4,919 - - - 21,025 - 21,025
Fines, forfeitures and penalties 9,113 3,543 - - 2 12,658 - 12,658
Interest and investment income 18,792 24,324 4,016 12,761 649 60,542 14,358 74,900
Rents and CONCESSIONS.......ccvvvieeeiieeiiieieieieiennns 20,395 27,478 24,507 42 526 72,948 29,265 102,213
Intergovernmental:
129,014 119,941 - 39,558 24 288,537 12,800 301,337
485,995 67,190 855 1,710 - 555,750 - 555,750
309 1,419 - 2,967 - 4,695 - 4,695
86,591 98,919 - 1,171 52 186,733 - 186,733
9,706 4,192 - 125 4,811 18,834 17,711 36,545
Total revenues ... 1,859,860 540,007 117,055 58,334 6,064 2,581,320 111,573 2,692,893
Expenditures:
Operating expenditures:
Public protection..........c.ccoceviiieiencniniene 597,949 34,567 - - 221 632,737 - 632,737
Public works, transportation and
COMMEICE. ...ttt 85,655 146,315 - - 21 231,991 - 231,991
Human welfare and neighborhood
development.........cccvereieneneeiceeee 383,305 101,896 - - 201 485,402 5,234 490,636
Community health...........ccocooeniiiiininene 355,720 77,728 - - 938 434,386 - 434,386
Culture and recreation...........ccccceveveveveeenenn. 87,373 114,185 - - 2,523 204,081 - 204,081
General administration and finance............. 140,211 34,355 - - 433 174,999 - 174,999
General City responsibilities............c.ccoc.e... 45,194 - - - - 45,194 - 45,194
Intergovernmental...........ccccceeiiiiiiiieniie e, - - - 29,605 - 29,605 - 29,605
Debt service:
Principal retirement - - 63,596 - - 63,596 30,320 93,916
Interest and fiscal charges - - 60,650 - - 60,650 24,140 84,790
Capital OUtlaY........coerveririiiieere e - - - 188,793 - 188,793 50,084 238,877
Total expenditures.........c.ccocveverenennne 1,695,407 509,046 124,246 218,398 4,337 2,551,434 109,778 2,661,212
Excess (deficiency) of revenues
over (under) expenditures................. 164,453 30,961 (7,191) (160,064) 1,727 29,886 1,795 31,681
Other financing sources (uses):
Operating transfers in............. 156,984 70,282 538 113,031 45 340,880 15 340,895
Operating transfers out ... (286,660) (111,874) (2,211) (26,849) (1,021) (428,615) - (428,615)
Proceeds from issuance of bonds & loans....... - 16,008 1,773 77,128 - 94,909 18,089 112,998
Total other financing sources (uses)...  (129,676) (25,584) 100 163,310 (976) 7,174 18,104 25,278
Excess (deficiency) of revenues
and other sources over (under)
expenditures and other uses............. 34,777 5,377 (7,091) 3,246 751 37,060 19,899 56,959
Net income from proprietary activities.................. - - - - - - 3 3
Fund balances at beginning of year 240,863 476,072 34,785 268,033 10,931 1,030,684 291,686 1,322,370
Decrease in property held for resale - - - - - - (13,893) (13,893)
Fund balances at end of year...........c.cccoeeverenenne $ 275640 $ 481,449 $ 27,694 $ 271,279 $ 11,682 $1,067,744 $ 297,695 $ 1,365,439

See accompanying notes to general purpose financial statements.



CITY AND COUNTY OF SAN FRANCISCO

Combined Statement of Revenues, Expenditures
and Changes in Fund Balances - Budget and Actual -
General and Special Revenue Fund Types
Budget Basis

Year ended June 30, 2000

(In Thousands)

General Fund Special Revenue Funds
Variance Variance
Original Revised Favorable Original Revised Favorable
Budget Budget Actual (Unfavorable) Budget Budget Actual (Unfavorable)
Revenues:
Property taxes.......oocuvveeiiiiiiiiieeee e $ 388,826 $ 388,945 $ 405560 $ 16,615 $ 49,674 $ 50,124 $ 50,973 $ 849
Business taxes. . 246,450 246,450 267,197 20,747 600 600 721 121
Other local taXesS........eeevveeeiiiieiiee e 349,129 349,129 411,082 61,953 60,450 120,650 136,388 15,738
Licenses, permits, and franchises.................... 15,396 15,396 16,106 710 4,705 5,104 4,919 (185)
Fines, forfeitures, and penalties . 14,541 5,841 9,113 3,272 4,243 4,244 3,543 (701)
Interest and investment income....................... 24,964 26,217 26,960 743 2,771 15,231 22,362 7,131
Rents and CONCESSIONS.........cccceevieeerieeeiiieenns 19,059 19,059 20,395 1,336 21,992 24,169 27,478 3,309
Intergovernmental:
Federal......cccooiiiiiiiic e 139,404 140,136 129,014 (11,122) 95,270 117,969 119,942 1,973
SHALE. .. 456,765 465,010 492,097 27,087 49,815 53,704 67,190 13,486
. 1,066 1,066 309 (757) 491 706 1,419 713
Charges for ServiCes..........ccoovveivereneneneenns 86,150 88,943 86,591 (2,352) 62,384 84,319 98,919 14,600
Other reVENUES.........coovvveieiiece e, 425 1,230 1,634 404 120 5,782 4,193 (1,589)
Total revVenUES........ccovveeveeieereere e 1,742,175 1,747,422 1,866,058 118,636 352,515 482,602 538,047 55,445
Expenditures:
Public protection..........c.ccccvvvvieiiniiiiiiieen 582,681 600,863 597,949 2,914 22,370 36,204 34,568 1,636
Public works, transportation and
COMIMETCE....c.viviiieiieieeeeere st 103,390 87,004 85,655 1,349 93,763 147,188 145,993 1,195
Human welfare and neighborhood
development.........ccovvieiiicienie e 408,435 411,984 383,305 28,679 65,045 99,973 99,945 28
Community health... . 397,104 384,624 355,720 28,904 73,573 77,512 77,253 259
Culture and recreation................ . 90,061 88,218 87,373 845 123,821 119,355 114,747 4,608
General administration and finance... . 130,245 143,295 139,554 3,741 19,481 35,523 33,880 1,643
General City responsibilities............ccccoceeeennnen. 32,995 49,739 47,460 2,279 - - - -
Total expenditures..........cccceevveeeieeennnn, 1,744,911 1,765,727 1,697,016 68,711 398,053 515,755 506,386 9,369
Excess (deficiency) of
revenues over (under)
EXPENAIUIES........veveeeeeeeeeeeeeeeeean (2,736) (18,305) 169,042 187,347 (45,538) (33,153) 31,661 64,814
Other financing sources (uses):
Operating transfers in..........ccccococeiieeiieennenn. 166,399 186,920 150,730 (36,190) 39,306 74,516 68,624 (5,892)
Operating transfers out...........cccocevveiiiecnennen, (215,514) (292,917) (283,600) 9,317 (14,545) (110,421) (108,504) 1,917
Proceeds from issuance of bonds & loans....... - - - - - 31,308 16,008 (15,300)
Budgetary reserves and designations.............. (54,969) 11,893 - (11,893) (2,892) - - -
Total other financing sources (uses)...... (104,084) (94,104) (132,870) (38,766) 21,869 (4,597) (23,872) (19,275)
Excess (deficiency) of
revenues and other sources
over (under) expenditures
and Other USeS.........ccccevveerviieieniens (106,820) (112,409) 36,172 148,581 (23,669) (37,750) 7,789 45,539
Fund balances at beginning of year...................... 106,820 359,952 359,952 - 23,669 476,403 476,403 -
Fund balances at end of year............ccccoovvvniennne. - $ 247543 $ 396,124 $ 148,581 - $ 438,653 $ 484,192 $ 45539

See accompanying notes to general purpose financial statements.



CITY AND COUNTY OF SAN FRANCISCO

Combined Statement of Revenues, Expenses, and Changes

in Retained Earnings
All Proprietary Fund Types

Year ended June 30, 2000

(In Thousands)

Proprietary
Fund Types Total
Internal (Memoran-
Enterprise Service dum Only)
Operating revenues:
Charges fOr SEIVICES. ... .uuiiiiiiii ittt $ 1,035,370 $ 312,099 $ 1,347,469
Rents and concessions.... 228,230 - 228,230
O 35,529 - 35,529
Total operating reVENUES. ........ccvvieiiieieiiiiieesiiieesiieeesevee e, 1,299,129 312,099 1,611,228
Operating expenses:
PErsoNal SEIVICES. .......eiiiiiiiieiii et 828,513 33,709 862,222
[OF0] 411 = (o1 (0 F= U IETT AV (o T 184,117 200,713 384,830
Light, heat @and POWET..........oeiiiiieiiiiee e 30,468 - 30,468
Materials and SUPPLIES. ......ccueeiiiiiieiiiie e 112,337 15,395 127,732
Depreciation and amortization... 192,889 2,555 195,444
General and administrative 72,633 65 72,698
Services provided by other departments 95,288 2,773 98,061
Benefit payments..........cccccoveeeiiieeinieeene - 43,213 43,213
Bad debt expense 28,626 - 28,626
(@)1 1= SRRSO 43,845 5,698 49,543
Total operating EXPENSES.......cveieiiieie i 1,588,716 304,121 1,892,837
Operating INCOME (I0SS)......eeeruieieiiieie et (289,587) 7,978 (281,609)
Nonoperating revenues (expenses):
Operating grants:
FEABTAL ...t 18,811 - 18,811
State/other 244,332 - 244,332
Interest and investment income 69,065 2,199 71,264
INEEIESE EXPENSE. ...ci ittt (126,113) (1,123) (127,236)
Claims settlement... 31,647 - 31,647
Other, Net.......ooiiiiie e 17,183 19 17,202
Net nonoperating revenues 254,925 1,095 256,020
Income (loss) before operating transfers..........ccccovvieeiiiiieniieeee, (34,662) 9,073 (25,589)
Operating tranSfErS IN........oueii e 214,153 3,373 217,526
Operating tranSfErS OUL.........cccvvieiiiiie it (129,747) (59) (129,806)
Net operating tranSfers..........ocvi e 84,406 3,314 87,720
NELINCOME.....eiiiiiiiie et 49,744 12,387 62,131
Depreciation on fixed assets purchased with externally restricted
sources that reduces contributed capital............ccooceeiiiiiiiiniiienieeee 56,767 - 56,767
Retained earnings at beginning of year, as previously reported.............. 1,499,867 6,016 1,505,883
Prior period adjuStMENT............ooiiuiiiiiiiee e - (5,200) (5,200)
Retained earnings at beginning of year, as restated...........c.c.ccceevuveenne 1,499,867 816 1,500,683
Retained earnings at end of Year........ccccccuveviiiiieiiee e $ 1,606,378 $ 13,203 $1,619,581

See accompanying notes to general purpose financial statements.



CITY AND COUNTY OF SAN FRANCISCO

Combined Statement of Cash Flows -
All Proprietary Fund Types

Year ended June 30, 2000

(In Thousands)

Proprietary Fund

Types Total
Internal (Memoran-
Enterprise Service dum Only)
Cash flows from operating activities:
Cash received from customers, including cash deposits..............cccc...... $ 369,862 $ - $ 369,862
Cash received from patients and third party payors...........cccccevevveerrnnnnn. 337,988 - 337,988
Cash received from tenants for rent 410,123 - 410,123
Cash received from passengers and service Contracts............cccveevveenn, 122,198 - 122,198
Cash received from quasi-external transactions............cccocceeeevieeeennnen. 21,894 317,485 339,379
Cash paid to employees for Services..........cccoevveeennnns (820,379) (33,165) (853,544)
Cash paid to suppliers for goods and services (364,646) (224,484) (589,130)
Cash paid for quasi-external transactions (128,372) (2,634) (131,006)
Cash paid for judgements and Claims...........ccccvieiiniii e (7,612) (50,873) (58,485)
Cash paid to other goOVerNMENtS.........ccccviiiiiiiee e - - -
Cash paid for fees, licenses and permits............cccocveeiniieeniieennieeeens - - -
Net cash provided by (used in) operating activities.................. (58,944) 6,329 (52,615)
Cash flows from noncapital financing activities:
OPErating GraNntS ...cocuveieeiieeeeiieee ettt e e e e e seee e st e e e ssre e e s ssteeessnbeeesnnaeeeans 260,893 - 260,893
Operating tranSfErS IN........cueie e 209,480 3,373 212,853
Operating tranSfErs OUL..........ccuvieiiiiiieiieie e e (129,747) (59) (129,806)
Cost allocation charges reCeiVed...........cooviieriiiieiiiiieeiiee e 8,896 - 8,896
Transit Impact Development fees received.........ccccoovvveiniiieiiiiie s, 4,817 - 4,817
Claims settlement proceeds 8,369 - 8,369
Other NONCAPItal INCIEASES.......ciiiiieieiiiiie et eniaee e 3,014 - 3,014
Other NoNCcapital ECTEASES.......cuuvii ittt (2,466) - (2,466)
Net cash provided by noncapital financing activities 363,256 3,314 366,570
Cash flows from capital financing activities:
CaPItal GraNTS....ccvveie i 169,899 - 169,899
Bond sale proceeds and loans received.... 253,444 - 253,444
Proceeds from sale of fixed assets..........ccocvviiiiiiiiiiiniicne e, 9,983 - 9,983
Proceeds from commercial paper borrowings..........ccccooceeiniiiiinieeenns 139,233 - 139,233
Claims settlement ProCEEAS. .......cuvveiiiiieiiiie e 23,278 - 23,278
Acquisition Of fiXed ASSELS........ccuiiiiiiiie e (885,986) (469) (886,455)
Retirement of capital leases, bonds and loans.... (66,082) (1,047) (67,129)
Retirement of commercial paper borrowings...........cccoooveiviiii e, (72,550) - (72,550)
BONd iSSUE COSES PAI.....ccvvereiiiiieiiiiieciiie et e e, (926) - (926)
Interest paid on long term debt............... (229,820) (937) (230,757)
Other capital financing decreases (4,072) - (4,072)
Net cash used in capital financing activities...........cccccocvverninnn, (663,599) (2,453) (666,052)
Cash flows from investing activities:
Purchases of investments with trustees...........ccccvceeiiiii e (984,910) - (984,910)
Proceeds from sale of investments with trustees.............ccccvcveniennnenne 979,420 - 979,420
Purchases of restricted deposits and investments............cccccveeeviineeenes (635,291) - (635,291)
Proceeds from sale of restricted deposits and investments.................. 1,133,360 - 1,133,360
INtErest INCOME FECEIVE.........cooeeeiee i e 94,324 2,099 96,423
Other investing activity INCrEASES.........ccvueieirieieiiieie i e e 3,169 19 3,188
Other investing activity dECIEaSES. ......cuuieiriiieeiiie e - (186) (186)
Net cash provided by investing activities 590,072 1,932 592,004
Net increase in cash and cash equivalents............cccccooiiiiiniie e, 230,785 9,122 239,907
Cash and cash equivalents - beginning of year...........ccccocvevviiveiiiine e, 908,908 42,581 951,489

Cash and cash equivalents - end of year $ 1,139,693 $ 51,703 $ 1,191,396

(Continued)
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CITY AND COUNTY OF SAN FRANCISCO

Combined Statement of Cash Flows -
All Proprietary Fund Types (Continued)

Year ended June 30, 2000

(In Thousands)

Proprietary Fund

Types Total
Internal (Memoran-
Enterprise Service dum Only)
Reconciliation of operating loss to net cash used for operating
activities:
Operating iNCOME (I0SS).....vvveiiiiieiiiiee s $ (289,587) $ 7,978 $ (281,609)
Adjustments for non-cash activities:
Depreciation and amortization 192,889 2,555 195,444
Provision for uncollectibles........... 28,608 - 28,608
(@101 S TSR PP U PPOPPTOP 929 - 929
Changes in assets/liabilities:
ReCIVADIES, NEL.....coiiie s 45,658 (623) 45,035
Due from other fUNAS........uueeiiiiiieeee e 613 2,042 2,655
01V =T 1 (o 1= TSRO PPR (8,044) - (8,044)
Deferred charges and other assets...........cccoocveeeiiiieeiiiie e (4,650) (87) (4,737)
AcCCOoUNtS PAYADIE.........eeiiiiiiiece e 13,376 (2,613) 10,763
Accrued payroll 10,960 348 11,308
Accrued vacation and sick leave pay.........ccccovveeeiiiiiiiiiiiee i 3,694 196 3,890
Accrued workers' COmMPENSALION. ..........eeeiiiiieiiiiee e 6,098 139 6,237
Estimated claims payable 17,609 (7,660) 9,949
Due to other funds.........cccoceeeriiiiiniiinenes (70,650) - (70,650)
Deferred credits and other liabilities (6,447) 4,054 (2,393)
Total adjustments 230,643 (1,649) 228,994
Net cash provided by (used in) operating activities............ccccevvvvveiiinnennns $ (58,944 $ 6,329 $ (52,615)
Reconciliation of cash and cash equivalents to the balance sheet:
Deposits and investments with City Treasury:
Unrestricted $ 517,108 $ 51,703 $ 568,811
Restricted 855,022 - 855,022
Unrestricted deposits and investments outside City Treasury................ 2,682 - 2,682
Total deposits and INVESIMENTS..........c.ceeiiiiieiniiie e 1,374,812 51,703 1,426,515
Add: Restrict deposits outside City Treasury meeting the
definition of cash equivalents............cccccooiiiinii e, 21,241 - 21,241
Less: Deposits and investments not meeting the definition
of cash equivalents............cooeiiin e, (256,360) - (256,360)
Cash and cash equivalents at end of year on statement of cash flows...... $ 1,139,693 $ 51,703 $ 1,191,396
Non cash investing, capital and financing activities:
Acquisition of fixed assets under capital lease agreements................... $ 1,024 $ - $ 1,024
Tenant improvements financed by rent credits...........cccooceeeerieeinieeen, 446 - 446
DONALET @SSEIS. ... eeiiiieiiieiee ettt 125 - 125
Depreciation on contributed capital......... 56,767 - 56,767
Contributed improvements by tenants 34,648 - 34,648
Acquisition of fixed assets on accounts payable 2,890 - 2,890
$ 95,900 $ - $ 95,900

See accompanying notes to general purpose financial statements.
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CITY AND COUNTY OF SAN FRANCISCO
FIDUCIARY FUNDS

Combined Statement of Changes in Net Assets -
Pension and Investment Trust Funds

Year ended June 30, 2000

(In Thousands)

Pension Total
Trust Fund Pension and
Employees' Investment Investment
Retirement Trust Trust
System Fund Funds
Additions:
Employees' contribUtiONS. .........cccviiiiiiiiecieccec e $ 132,761 % - $ 132,761
Contributions on pooled INVESIMENTS............ocoiiiiiiiiie e - 2,273,148 2,273,148
Total CoNtribDULIONS........cociiiiiiiee e 132,761 2,273,148 2,405,909
Investment income (expenses):
LY (=T (1) P 227,118 7,807 234,925
DIVIAENAS. ... 81,607 - 81,607
Net appreciation in fair value of investments............cccccocceeiieeninns 2,011,790 - 2,011,790
Securities 1ending INCOME.........c.oiiiiiiii et 97,092 - 97,092
Fixed coupon dollar repurchase agreement income.............c.cc........ 18,559 - 18,559
INVESTMENT EXPENSES. ....eoeiiiiiiee ettt siie et e eaeeesaeeeseeeesteeeseeeeeaeas (30,556) - (30,556)
Securities lending borrower rebates and expenses..........c.ccccceeeueee. (84,241) - (84,241)
Fixed coupon dollar repurchase finance charges and expenses...... (16,838) - (16,838)
INVEStMENt INCOME, NEL.......cvvviiiiiee e 2,304,531 7,807 2,312,338
B o) e= 1= Vo [0 1110 o F-T TR 2,437,292 2,280,955 4,718,247
Deductions:
Benefit PAYMENTS. ....c.uiiiiee et 356,961 - 356,961
Refunds of CONtHDULIONS.........evveeeieiiieeeeee e e e e e e e e e e eeeens 7,285 - 7,285
Distribution from pooled iNVeStMEeNts...........cccccoiivieiiiirenie e, - 2,319,703 2,319,703
AdMINISrative EXPENSES. .....ccuiiiiieiiii e eiee st e tea e seeeesaee e 10,282 - 10,282
Total dedUCHIONS. ......coouiiiiieei e 374,528 2,319,703 2,694,231
Net iNCrease (AECrEASE)........uiuuiririeiieeeiieeeie et 2,062,764 (38,748) 2,024,016
Net assets held in trust at beginning of year............cccceevviviiiiiiee e, 10,868,542 233,419 11,101,961
Net assets held in trust at end of Year............ccccveveeieeee e, $12,931,306 $ 194,671  $13,125,977

See accompanying notes to general purpose financial statements.
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CITY AND COUNTY OF SAN FRANCISCO
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS

June 30, 2000

THE FINANCIAL REPORTING ENTITY

(a) Definition of Reporting Entity

San Francisco is a city and county chartered by the State of California and as such can exercise the
powers as both a city and a county under state law. As required by generally accepted accounting
principles, the accompanying financial statements present the City and County of San Francisco (the City
or Primary Government) and its component units. The component units discussed below are included in
the City’'s reporting entity because of the significance of their operations or financial relationships with the
City.

As a government agency, the City is exempt from both federal income taxes and California state franchise
taxes.

(b) Individual Component Unit Disclosures
Blended Component Units

Following is a description of those legally separate component units for which the City is financially
accountable that are blended with the Primary Government because of their individual governance or
financial relationships to the City.

San Francisco County Transportation Authority (Authority) - The Authority was created in 1989 by the
voters of the City and County of San Francisco to impose voter-approved sales and use tax of one-half of
one percent to fund essential traffic and transportation projects. The Authority is governed by a Board
consisting of the eleven members of the City’s Board of Supervisors serving ex officio. The operations of
the Authority are reported in a special revenue fund. Financial statements for the Authority can be
obtained from the Authority’s administrative offices at 100 Van Ness Avenue, San Francisco, CA 94102.

San Francisco Finance Corporation (Finance Corporation) - The Finance Corporation was created in 1990
by a vote of the electorate to allow the City to lease-purchase $20 million (plus 5% per year growth) of
equipment using tax-exempt obligations. Although legally separate from the City, the Finance Corporation
is reported as if it were part of the primary government because its sole purpose is to provide lease
financing to the City. The operations of the Finance Corporation are accounted for in the debt service and
capital projects funds. Financial statements for the Finance Corporation can be obtained from the Finance
Corporation’s administrative offices at City Hall, Room 336, #1 Dr. Carlton B. Goodlett Place, San
Francisco, CA 94102.

San Francisco Parking Authority (Parking Authority) — The Parking Authority was created in October 1949
pursuant to the Parking Law. In accordance with Proposition D authorized by the City's electorate in
November 1988, a City Charter amendment created the Parking and Traffic Commission (DPT). The DPT
consists of five commissioners appointed by the mayor. Upon creation of the DPT, the responsibility to
oversee the City’'s off-street parking operations was transferred from the Parking Authority to the DPT.
The staff and fiscal operations of the Parking Authority were also incorporated into the DPT.

Discretely Presented Component Units

San Francisco Redevelopment Agency (Agency) - The Agency is a public body, corporate and politic,
organized and existing under the Community Redevelopment Law of the State of California. It is governed
by seven commissioners who are appointed by the Mayor, subject to confirmation by the City’'s Board of
Supervisors. The Agency has adopted as its mission the creation of affordable housing and economic

13



CITY AND COUNTY OF SAN FRANCISCO

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Continued)

development opportunities Citywide. Included in its financial data are the accounts of the San Francisco
Redevelopment Financing Authority (SFRFA), a component unit of the Agency. The SFRFA is a separate
joint powers authority formed between the Agency and the City to facilitate the long-term financing of
Agency activities. The Agency’'s governing commission serves as the Board of Directors of the SFRFA.

The Agency’s governing body is not substantively the same as that of the City and the Agency does not
provide services entirely or almost entirely to the City. The Agency is reported in a separate column to
emphasize it is legally separate from the City. The City is financially accountable for the Agency through
the appointment of the Agency's Board and the ability of the City to approve the Agency's budget.
Disclosures related to the Agency, where significant, are identified throughout these notes. Complete
financial statements can be obtained from the Agency’'s administrative offices at 770 Golden Gate Ave.,
San Francisco, CA 94102.

Treasure Island Development Authority (TIDA) — The TIDA is a nonprofit public benefit corporation. The
TIDA was authorized in accordance with the Treasure Island Conversion Act of 1997 and designated as a
redevelopment agency pursuant to Community Redevelopment Law of the State of California. The TIDA
is governed by seven commissioners who are appointed by the Mayor, subject to confirmation by the
City’s Board of Supervisors. The specific purpose of the TIDA is to promote the planning, redevelopment,
reconstruction, rehabilitation, reuse and conversion of the property known as Naval Station Treasure
Island for the public interest, convenience, welfare and common benefit of the inhabitants of the City. The
TIDA has adopted as its mission the creation of affordable housing and economic development
opportunities on Treasure Island.

The TIDA’s governing body is not substantively the same as that of the City and the TIDA does not
provide services entirely or almost entirely to the City. The TIDA is reported in a separate column to
emphasize it is legally separate from the City. The City is financially accountable for the TIDA through the
appointment of the TIDA's Board and the ability of the City to approve the TIDA’s budget. Disclosures
related to the TIDA, where significant, are identified throughout these notes.

Other City Operations

The City’s operations also include several enterprise and other activities which are not considered
separate legal entities. The City’'s Health Service System is reported as an Internal Service Fund (note 8)
and the Employees’ Retirement System is reported as a Pension Trust Fund (note 8). Information related
to the City’s enterprise activities is disclosed in note 10 including segment information and a description of
major activities.

Non Disclosed Organizations

There are other governmental agencies which provide services within the City and County of San
Francisco. These entities have independently elected governing boards and the City is not financially
accountable for them. The City’s general purpose financial statements, except for certain cash held by
the City as an agent, do not reflect operations of the San Francisco Airport Improvement Corporation, San
Francisco Health Authority, San Francisco Housing Authority, Private Industry Council of San Francisco,
San Francisco Unified School District and San Francisco Community College District. The City is
represented in two regional agencies, the Bay Area Rapid Transit District (BART) and the Bay Area Air
Quality Management District (BAAQM) which are also excluded from the City’s reporting entity.
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CITY AND COUNTY OF SAN FRANCISCO

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The more significant accounting policies of the City are described in the following sections.

(a) Basis of Presentation—Fund Accounting

The accounts of the City are organized on the basis of fund types or account groups, each of which is
considered a separate accounting entity. The operations of each fund are accounted for with a separate
set of self-balancing accounts that comprises its assets, liabilities, fund equity, revenues, and
expenditures or expenses, as appropriate. The various funds are summarized by type in the financial
statements. Fund types and account groups used by the City are described in the following sections.

Governmental Fund Types

General Fund—The General Fund, the general operating fund of the City, accounts for all financial
resources except those required to be accounted for in another fund.

Special Revenue Funds—Special Revenue Funds account for the proceeds of specific revenue sources
(other than expendable trusts or major capital projects) that are legally restricted to expenditures for
specified purposes.

Debt Service Funds—Debt Service Funds account for the accumulation of resources for, and the payment
of, long-term obligation principal, interest and related costs.

Capital Projects Funds—Capital Projects Funds account for financial resources used for the acquisition or
construction of major capital facilities (other than those financed in the proprietary fund types).

Proprietary Fund Types

Enterprise Fund Types—Enterprise Funds account for operations (a) that are financed and operated in a
manner similar to private business enterprises—where the intent of the Board of Supervisors is that the
costs (expenses, including depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges or (b) where the Board of
Supervisors has decided that periodic determination of revenues earned, expenses incurred, and net
income or loss is appropriate for capital maintenance, public policy, management control, accountability,
or other purposes.

Internal Service Funds—Internal Service Funds account for the financing of goods or services provided by
one department or agency to other departments or agencies of the City or other governmental units on a
cost reimbursement basis. Internal Service Funds include the activities of the Health Service System.

Fiduciary Fund Types

Trust and Agency Funds—Trust and Agency Funds account for assets held by the City as a trustee or as
an agent for individuals, private organizations, other governmental units and/or other funds. These
include: (a) the Pension Trust Fund (Employees’ Retirement System), (b) Expendable Trust Funds, (c)
Investment Trust Fund, and (d) Agency Funds.

Account Groups

General Fixed Assets Account Group—The General Fixed Assets Account Group accounts for the fixed
assets of the primary government, other than those accounted for in the proprietary fund types.
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CITY AND COUNTY OF SAN FRANCISCO

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Continued)

General Long-Term Debt Account Group—The General Long-Term Debt Account Group accounts for all
long-term obligations of the primary government, including claims liabilities, workers’ compensation
liabilities, and vested vacation and sick leave pay, except those accounted for in the proprietary fund

types.

(b) Basis of Accounting

The modified accrual basis of accounting is followed in the governmental fund types, the expendable trust
funds, and the agency funds. Under the modified accrual basis of accounting, revenues are recorded
when susceptible to accrual, i.e. both measurable and available to finance expenditures of the fiscal
period. Available means collectible within the current period or soon enough thereafter to be used to pay
liabilities of the current period. Expenditures, other than interest and principal on long-term obligations
that are recorded when due, are recorded when they are expected to be liquidated with expendable
available resources.

The City's property tax accrual policy is discussed in note 5.

The City collects an annual taxpayer-assessed business tax based either on gross receipts or on payroll
for each calendar year. The City bills taxpayers each June for one-half of the previous year’s actual taxes.
This amount is due on July 1 and delinquent after July 31. The remaining amount is due January 1 and is
delinquent after February 28. The City accrues as revenues the amount of June billing expected to be
collected within 60 days of the end of its fiscal year, which is a significant portion of the amount billed.

Sales tax revenues and motor vehicle license fees collected by the State on behalf of the City are
recorded using the modified accrual basis of accounting as described above.

Licenses, permits, and franchises (except motor vehicle license fees), fines and penalties and other
revenues are recorded as revenues when received in cash because they are generally not measurable
until actually received.

Interest and dividend income is recognized on the modified accrual basis. Changes in the fair value of
investments are recognized in revenue.

Intergovernmental revenues, consisting primarily of federal, state, and local grants and subventions which
are received as reimbursement for specific purposes or projects, are recognized based upon the
expenditures recorded. Intergovernmental revenues which are virtually unrestricted as to purpose of
expenditure and revocable only for failure to meet prescribed compliance requirements are reflected as
revenues at the time of receipt or earlier if they meet the availability criterion.

Substantially all of the activities of the Redevelopment Agency and the TIDA are accounted for using this
modified accrual basis of accounting.

The accrual basis of accounting is utilized in the proprietary fund types, the pension trust fund, and the
investment trust fund. Revenues of the Clean Water Program (CWP) include accruals based on estimates
for the period between the termination of the billing cycle and the end of the fiscal year.

For its proprietary activities, the City does not apply Financial Accounting Standards Board (FASB)
statements and interpretations issued after November 30, 1989. The proprietary funds apply all applicable
Governmental Accounting Standards Board (GASB) pronouncements as well as statements and
interpretations of FASB, the Accounting Principles Board Opinions and Accounting Research Bulletins of
the Committee on Accounting Procedure issued on or before November 30, 1989, unless those
pronouncements conflict with or contradict GASB pronouncements.
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CITY AND COUNTY OF SAN FRANCISCO

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Continued)

(c) Measurement Focus

All governmental fund types are accounted for on a spending or funds flow measurement focus. Only
current assets and current liabilities are generally included on their balance sheets. Resources not
available to finance expenditures or commitments of the current period are recognized as deferred
revenue. Claims liabilities, workers’ compensation liabilities and vested vacation and sick leave pay
estimated to be payable within the next year are recorded in the governmental fund types; remaining
amounts are shown in the General Long-Term Debt Account Group.

All proprietary fund types are accounted for on a capital maintenance measurement focus based upon net
income, financial position and cash flows in a manner similar to a commercial enterprise.

Operations of the pension and investment trust funds are accounted for in the same manner as the
proprietary fund types. Operations of expendable trust funds are accounted for in essentially the same
manner as governmental funds. Agency funds are custodial in nature and do not involve measurement of
results of operations.

(d) Budgetary Data

The budget of the City is a detailed operating plan which identifies estimated costs and results in relation
to estimated revenues. The budget includes (1) the programs, projects, services, and activities to be
provided during the fiscal year, (2) the estimated revenue available to finance the operating plan, and (3)
the estimated spending requirements of the operating plan. The budget represents a process through
which policy decisions are made, implemented, and controlled. The City Charter prohibits expending funds
for which there is no legal appropriation.

The following procedures establish the budgetary data reflected in the financial statements:

Original Budget
(1) Departments and Commissions conduct hearings to obtain public comment on their proposed
annual budgets during December and January.

(2) From February through May, the Mayor and his staff analyze, review and refine the budget
submittals.

(3) On June 1, the Mayor submits the proposed budget to the Board of Supervisors. The Board then
adopts an interim budget.

(4) The Board of Supervisors conducts hearings to obtain public comment on the budget.

(5) Prior to September 15, the Board of Supervisors finalizes the annual budget through passage of the
Annual Appropriation Ordinance, the legal authority for enactment of the budget.

Revised Budget
The revised budgetary data presented in the financial statements reflects the following changes to the

original budget:

(1) Certain annual appropriations are budgeted on a project or program basis. If such projects or
programs are not completed at the end of the fiscal year, unexpended appropriations, including
encumbered funds, are carried forward to the following year. In certain circumstances, other
programs and regular annual appropriations may be carried forward after appropriate approval.
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CITY AND COUNTY OF SAN FRANCISCO

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Continued)

Annually appropriated funds, not authorized to be carried forward, lapse at the end of the fiscal year.
Appropriations carried forward from the prior year are included in the revised budgetary data.

(2) Appropriations may be adjusted during the year with the approval of the Mayor and the Board of
Supervisors. Additionally, the Controller is authorized to make transfers of excess appropriations
within a department. Such adjustments are reflected in the revised budgetary data.

The Annual Appropriation Ordinance adopts the budget at the character level of expenditure within
departments. As described above, the Controller is authorized to make transfers of excess
appropriations within departments. Accordingly, the legal level of budgetary control by the Board of
Supervisors is the department level, although certain large departments are controlled at the
division level.

Budgetary data, as revised, is presented in the financial statements for the General Fund and
Special Revenue Funds. Revised budgetary data excludes the amount reserved for encumbrances
for appropriate comparison to actual expenditures.

Federal and state capital grants and certain other capital projects are budgeted by the Mayor and
the Board of Supervisors over the term of the individual grant or project. Since these Capital
Projects are not budgeted on an annual basis, they are not included in the budgetary data.

(e) Encumbrances

Encumbrance accounting is employed in the governmental fund types and expendable trust funds as a
significant aspect of budgetary control. Under encumbrance accounting, purchase orders, contracts and
other commitments for expenditure of funds are recorded to reserve that portion of the applicable
appropriation for both budgetary and GAAP financial reporting. The City does not consider encumbrances
as expenditures until the goods or services have been delivered.

(f) Deposits and Investments

Investment in the Treasurer’s Pool

The Treasurer invests on behalf of most funds of the City and external participants in accordance with the
City’s investment policy and the California State Government Code. The Treasurer’s pool is managed by
the City Treasurer who reports on a monthly basis to the Board of Supervisors. In addition, the function of
the County Treasury Oversight Committee is to review and monitor the City’s investment policy and to
monitor compliance with the investment policy and reporting provisions of the law through an annual audit.

The Treasurer’s investment pool consists of two components: 1) pooled deposits and investments and 2)
dedicated investment funds. The dedicated investment funds represent restricted funds and relate to
bond issuances of the Enterprise Funds and the General Fund’s cash reserve requirement. In addition to
the Treasurer’'s investment pool, the City has other funds which are held by trustees. These funds are
related to the issuance of bonds and certain loan programs of the City. The investments of the
Employees’ Retirement System and deposits and investments of the Redevelopment Agency are held by
trustees (note 4).

The San Francisco Unified School District and Community College District are required by the California
Education Code to participate in the City’s investment pool. As of June 30, 2000, $190.2 million was held
on behalf of these involuntary participants. The Trial Courts of the State of California also have funds in
the City's investment pool on a voluntary basis. The total percentage share of the Treasurer’s pool that
relates to these three external participants is 7.14%. The deposits held for these entities are included in
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CITY AND COUNTY OF SAN FRANCISCO

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Continued)

the Investment Trust Fund. The City has not provided nor obtained any legally binding guarantees during
the fiscal year ended June 30, 2000 to support the value of shares in the pool.

Investment Valuation

Treasurer’s Pool — Substantially all investments are carried at fair value. The fair value of pooled
investments is determined annually and is based on current market prices. The fair value of participants’
position in the pool is the same as the value of the pool shares. The method used to determine the value
of participants’ equity withdrawn is based on the book value of the participants’ percentage participation at
the date of such withdrawal. In the event that a certain fund overdraws its share of pooled cash, the
overdraft is reported as a due to the General Fund. Certain US government securities that have a
remaining maturity at time of purchase of one year or less, are carried at amortized cost, which
approximates market value.

Employees’ Retirement System (Retirement System) - Investments are reported at fair value. Securities
traded on a national or international exchange are valued at the last reported sales price at current
exchange rates. Investments that do not have an established market price are reported at estimated fair
value. Purchases and sales of investments are recorded on a trade date basis. The fair values of real
estate holdings are estimated primarily on appraisals prepared by third-party appraisers. The fair values of
venture capital investments are estimated based primarily on audited financial statements provided by the
individual fund managers. Such market value estimates involve subjective judgments, and the actual
market price of these investments can only be determined by negotiation between independent third
parties in a sales transaction.

Investments in forward currency contract investments are commitments to purchase or sell stated
amounts of foreign currency. Changes in market value of open contracts are immediately recognized as
gains or losses. The market values of forward currency contracts are determined by quoted currency
prices from national exchanges. As June 30, 2000, the fair value of open purchase contracts was $452.7
million, offset by the fair value of open sales contracts of ($447.6) million for a net fair value of $5.1 million.
The Retirement System utilized contracts netting to $293.3 million to hedge (or decrease) the currency
risk of foreign investments or to settle trades, and contracts netting to $298.4 million to increase
investment exposure in foreign currencies beyond the amounts reported as international investment
securities or to settle trades. Additionally, contracts may be used to effectively cancel previous contracts.

The City Charter and Retirement System Board (Board) policies permit the Retirement System to use
investments of the plan to enter into securities lending transactions which are loans of securities to broker-
dealers and other entities for collateral with a simultaneous agreement to return collateral for the same
securities in the future. The Retirement System’s securities custodians are agents in lending the plan’s
securities for cash collateral of 102% for domestic securities and 105% for international securities.
Securities on loan at year-end are presented as “non-categorized” in the schedule of custodial risk (note
4). As of June 30, 2000, the Retirement System has no credit risk exposure to borrowers because the
amounts the Retirement System owes the borrowers exceed the amounts the borrowers owe the
Retirement System. Contracts with the lending agents require them to indemnify the Retirement System if
the borrowers fail to return the securities (and if the collateral were inadequate to replace the securities
lent) or fail to pay the Retirement System for income distributions by the securities issuers while the
securities are on loan.

All securities loans can be terminated on demand by either the Retirement System or the borrower,
although the average term of the loans is thirty-three days. In lending domestic securities, cash collateral
is invested in the lending agent’s short-term investment pool, which at year-end had a weighted-average
maturity of forty-eight days. In lending international securities, cash collateral is invested in a separate
short-term investment pool, which at year-end had a weighted-average maturity of three days. The
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relationship between the maturities of the investment pools and the Retirement System’s loans is affected
by the maturities of the securities loans made by other entities that use the agent’s pool, which the
Retirement System cannot determine. Cash collateral may also be invested separately in term loans, in
which case the maturity of the loaned securities matches the term of the loan. Cash received as collateral
on securities lending transactions is reported as an asset, and liabilities from these transactions are
reported in the statement of net assets. Additionally, the costs of securities lending transactions, such as
borrower rebates and fees are recorded as expenses.

The City Charter and Board policies permit the Retirement System to use investments to enter into fixed
coupon dollar repurchase agreements, that is, a sale of securities with a simultaneous agreement to
repurchase similar securities in the future at a lower price that reflects a financing rate. The fair value of
the securities underlying fixed coupon dollar repurchase agreements equals the cash received. If the
dealers default on their obligations to resell these securities to the Retirement System at the agreed buy
back price, the Retirement System could suffer an economic loss if the securities have to be purchased in
the open market at a price higher than the agreed-upon buy back price. This credit exposure at June 30,
2000 was approximately $7.1 million.

Investments in S&P 500 futures contracts are used to replicate the performance of the S&P 500 index,
while lowering transaction costs. Changes in market value of open contracts are immediately recognized
as gains or losses. At June 30, 2000 the fair value of total open contracts was $4.8 million.

Other funds - Nonpooled investments are also generally carried at fair value. However, money market
investments (such as short term, highly liquid debt instruments including commercial paper, bankers’
acceptances, and U.S. Treasury and agency obligations) and participating interest-earning investment
contracts (such as negotiable certificates of deposit, repurchase agreements and guaranteed or bank
investment contracts) that have a remaining maturity at the time of purchase of one year or less, are
carried at amortized cost which approximates market value. The fair value of non-pooled investments is
determined annually and is based on current market prices. The fair value of investments in open-end
mutual funds is determined based on the fund'’s current share price.

Component Unit - Redevelopment Agency (Agency) - Investments are stated at fair value except for
money market investments with maturities of one year or less which have been stated at amortized cost.
The fair value of investments has been obtained by using market quotes as of June 30, 2000 and reflects
the values as if the Agency were to liquidate the securities on that date.

Investment Income

Income from pooled investments is allocated to the individual funds or external participants based on the
fund or participant’'s average daily cash balance at month end in relation to total pooled investments. City
management has determined that the investment income related to certain funds should be allocated to
the General Fund. On a budget basis, the interest income is recorded in the General Fund. On a
generally accepted accounting principles (GAAP) basis, the income is reported in the fund where the
related investments reside. An operating transfer is then recorded to transfer an amount equal to the
interest earnings to the General Fund. This is the case for certain Special Revenue Funds excluding the
San Francisco County Transportation Authority, the Moscone Convention Facilities Capital Projects Fund,
the General Obligation Bond Fund, the Internal Service Funds, the Trust and Agency Funds, and the
Expendable Trust Funds.

It is the City’s policy to charge interest to those funds that have a negative average daily cash balance at
month end. In certain instances, City management has determined that the interest expense related to
the fund should be allocated to the General Fund. On a budget basis, the interest expense is recorded in
the General Fund. On a GAAP basis, the interest expense is recorded in the fund then an operating
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transfer in is recorded to transfer an amount equal to the interest expense from the General Fund. This is
the case for the certain Special Revenue Funds, Municipal Railway, Laguna Honda Hospital, San
Francisco General Hospital Medical Center, and the Internal Service Funds.

Income from nonpooled investments is recorded based on the specific investments held by the fund. The
interest income is recorded in the fund that earned the interest.

(g) Loans Receivable

Special Revenue Fund and the Agency Component Unit expenditures relating to long-term loans arising
from loan subsidy programs are charged to operations upon funding. Long-term loans receivable are
recorded with an offset to a deferred credit account. The balance of long-term loans receivable includes
loans which may be forgiven if certain terms and conditions of the loans are met.

(h) Inventory

Inventory recorded in the proprietary funds primarily consists of construction materials and maintenance
supplies as well as pharmaceutical supplies maintained by the hospitals. With the exception of the CWP
which accounts for materials and supplies using the purchase method in which items are recorded as an
expense when they are acquired, inventory is generally valued by the proprietary funds at cost or average
cost and is expensed as the supplies are consumed. Supplies inventory maintained in the governmental
fund types is recorded using the purchase method.

(i) Redevelopment Agency Property Held for Resale

The Redevelopment Agency charges the full cost of developing and administering Agency projects to
capital outlay as expenditures are incurred. Property held for resale is recorded as an asset at the lower
of estimated cost or estimated conveyance value. Estimated conveyance value is management’s estimate
of net realizable value of a property based on current intended use. Changes in the estimated conveyance
values are reported as a change in fund equity.

(j) General Fixed Assets

General fixed assets are those acquired for general governmental purposes. Those assets purchased or
constructed in the current year are recorded as expenditures in the governmental fund types and
capitalized at cost in the General Fixed Assets Account Group. Contributed fixed assets are recorded at
fair market value at the time received. Certain assets for which actual costs are not available have been
valued at approximate historical cost based on a professional valuation.

Certain infrastructure, fixed assets (principally roads, curbs and gutters, streets and sidewalks and lighting
systems) have not been capitalized in the General Fixed Assets Account Group. Such assets are normally
immovable and of value only to the City.

No depreciation is provided on general fixed assets nor has interest been capitalized.

(k) Fixed Assets—Proprietary Fund Types

Fixed assets of the proprietary fund types are stated at cost or estimated historical cost. Interest incurred
during the construction phase of proprietary fund fixed assets is reflected in the capitalized value of the
asset constructed, net of interest earned on the invested proceeds over the same period. Depreciation
has been provided over estimated useful lives using the straight-line method (note 6). Depreciation
related to certain fixed assets purchased with externally restricted sources is closed to the contributed
capital accounts on an annual basis. Amortization of assets acquired under capital lease is included in
depreciation and amortization.
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() Accrued Vacation and Sick Leave Pay

Vacation pay, which may be accumulated up to ten weeks depending on an employee’s length of service,
is payable upon termination.

Sick leave may be accumulated up to six months. Unused amounts, accumulated prior to December 6,
1978, are vested and are payable upon termination of employment by retirement or disability caused by
industrial accident or death. Sick leave earned subsequent to that date is nonvesting and, hence, is not a
liability.

The City accrues for all salary-related items for which they are liable to make a payment directly and
incrementally associated with payments made for compensated absences on termination. The City
includes its share of social security and medicare payments made on behalf of the employees in the
accrual for vacation and sick leave pay.

Vested vacation and sick leave pay is accrued for all fund types. For governmental fund types, amounts
expected to be payable within the next year, which are estimated based on historical information, are
accrued in the fund and the remainder is recorded in the General Long-Term Debt Account Group. For
proprietary fund types, both the current and long-term portion of the liability is recorded in the fund.

(m) Bond Issuance Costs and Discounts

Bond issuance costs are treated as expenditures in the governmental fund types. Bond issuance costs
incurred in the proprietary funds are amortized over the life of the bonds. Original bond issuance
discounts are offset against the related debt and amortized using the interest method over the life of the
bonds.

(n) Fund Equity
Reservations of Fund Equity

Reservations of fund balances of the governmental fund types and the fiduciary fund type indicate that
portion of fund equity which is not available for appropriation for expenditure or is legally segregated for a
specific future use. Following is a brief description of the nature of certain reserves and other equity
categories.

Reserve for employees’ retirement benefits — The net assets of the Pension Trust Fund are reserved for
employees’ and retirees’ retirement benefits.

Reserve for external pool participants — The net assets of the Investment Trust Fund are reserved for the
San Francisco Community College District, San Francisco Unified School District and the Trial Courts.

Reserve for cash requirements - The City's Administrative Code provides for a cash requirement reserve
to meet potential short-term working capital needs. The balance is calculated as 10% of either the current
or following year’s property tax levy.

Reserve for emergencies - The City's Administrative Code provides for an emergency reserve fund for
purposes of meeting any emergency as defined in the City's Charter. The amount reserved for
emergencies may be appropriated only by a vote of three-fourths of the Board of Supervisors.

Reserve for assets not available for appropriation - Certain assets, primarily cash and investments outside

City Treasury and deferred charges, do not represent expendable available financial resources.
Therefore, a portion of fund equity is reserved to offset the balance of these assets.
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Reserve for property held for resale — A reserve equal to the recorded amount of property held for resale indicates
that a portion of fund balance is not available for future appropriations.

Reserve for debt service — The fund balance of the debt service funds is reserved for the payment of debt
service in the subsequent year.

Reserve for encumbrances - Encumbrances are recorded as reservations of fund balances because they
do not constitute expenditures or liabilities (note 2(e)). In certain special revenue and capital projects
funds, this accounting treatment results in a deficit unreserved fund balance. This deficiency is carried
forward to the next fiscal year where it is applied against estimated revenues in the year the commitments
are expended.

Reserve for appropriation carryforward — At the end of the fiscal year, certain budgeted expenditures are
authorized to be carried over and expended in the ensuing year. A reserve of fund equity is established in
the amount of these budget authorizations.

Reserve for subsequent years’ budgets — A portion of fund equity is reserved for subsequent years’
budgets. This balance includes the reserve required by the City's Administrative Code for the budget
incentive program for the purpose of making additional funds available for items and services that will
improve the efficient operations of departments. Appropriations from this reserve will only be made to
departments that have demonstrated their ability to reduce the cost of service delivery and other
departmental activities during the previous fiscal year.

Reservations of Retained Earnings

Reservations of retained earnings of the enterprise funds pertain to restricted assets which are funded
from operations. Reservations of retained earnings of internal service funds recognize contractual and
other commitments which are not properly accruable, but represent future obligations of retained earnings.
For internal service funds the reserve includes an amount for employee health benefits.

Designations of Fund Equity

Designations of fund balances (note 3) indicate that portion of fund equity that is not available for
appropriation based on management’s plans for future use of the funds. Following is a brief description of
the nature of the designations as of June 30, 2000.

Designation for litigation and contingencies — This designation represents management’'s estimate of
anticipated legal settlements or contingencies to be paid in the subsequent fiscal year.

Designation for extraordinary one-time expenditures — This designation represents the extraordinary
revenue recognized in a prior year due to the implementation of an accounting pronouncement.
Management has designated this amount to fund extraordinary expenditures which may arise in a
subsequent fiscal year.

Contributed Capital

Capital grants from external sources are recognized as contributed capital in proprietary funds at the time
reimbursable expenditures related to grants are incurred.

Deficit Fund Balances/Retained Earnings

As of June 30, 2000, the San Francisco General Hospital Medical Center Enterprise Fund had deficit
retained earnings of $36.9 million. The City’s policy is to fund operating deficits on a budgetary basis not
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to exceed the subsidy amount budgeted for the current year, which approximates the modified accrual
basis of accounting. Accordingly, depreciation and certain non-current accrued expenses are not funded,
resulting in continuing deficits.

The Telecommunications and Information Services Internal Service Fund had a $4.4 million deficit
retained earnings as of June 30, 2000. Approximately $2.7 million of the deficit retained earnings is due to
the depreciation and certain non-current accrued expenses that are not funded and will result in continuing
deficits. The remaining portion of the deficit retained earnings relates to the operations and is expected to
be reduced in future years through anticipated rate increases and/or reductions in operating expenses.

The Central Shops Internal Service Fund had a $0.2 million deficit retained earnings as of June 30, 2000.
The deficit retained earnings is due to the depreciation and certain non-current accrued expenses that are
not funded and will result in continuing deficits in future years.

The TIDA Component Unit had a $0.3 million deficit fund balance as of June 30, 2000. The deficit fund
balance is expected to be reduced through future rents and concession revenue and/or reductions in
operating expenses.

In addition, the South Beach Yacht Harbor Enterprise Fund of the Agency Component Unit has an
accumulated deficit of $4.0 million at June 30, 2000. Over the next several years, the Agency intends to
supplement funds, primarily from tax increment revenues, to pay debt service on Enterprise obligations in
order to reduce this deficit.

(o) Interfund Transfers

Interfund transfers are generally recorded as operating transfers in (out) except for certain types of
transactions which are described below.

(1) Charges for services are recorded as revenues of the performing fund and expenditures of the
requesting fund. Unbilled costs are recognized as an asset of the performing fund at the end of the
fiscal year.

(2) Reimbursements for expenditures, initially made by one fund which are properly applicable to
another fund, are recorded as expenditures in the reimbursing fund and as a reduction of
expenditures in the fund that is reimbursed.

(3) Residual equity transfers representing nonrecurring or non-routine transfers of equity between funds
are recorded as a change in fund equity.

(p) Refundings of Debt

Gains or losses occurring from advance refundings occurring subsequent to June 30, 1993 are deferred
and amortized into expense over the remaining life of the old bonds or the life of the new bonds,
whichever is shorter.

(gq) Cash Flows

Statements of cash flows are presented for proprietary fund types. Cash and cash equivalents include all
unrestricted and restricted highly liquid investments with original purchase maturities of three months or
less. Pooled cash and investments in the City’'s Treasury represent monies in a cash management pool
and such accounts are similar in nature to demand deposits.
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(r) Restatements of Fund Equity
Enterprise Funds

During fiscal year 1998, the San Francisco International Airport (Airport) issued $125 million in Special
Facilities Lease Revenue Bonds on behalf of the SFO Fuel Company LLC (SFO Fuel). SFO Fuel is a
consortium of airlines created for the purpose of acquiring, constructing, modifying, expanding, and
installing certain jet fuel system at the Airport. SFO Fuel is required to pay facilities rent to the Airport in
an amount equal to the debt service payments and required bond reserve account deposits on the bonds.
The principal and interest on the bonds will be paid solely from the facilities rent payable by SFO Fuel to
the Airport. The Airport has assigned its right to receive the facilities rent to the bond trustee to pay and
secure the payment of the bonds. Neither the Airport nor the City is obligated in any manner for the
repayment of these obligations and, as such, they are not reported in the accompanying general purpose
financial statements.

Under the terms of the Special Facilities Lease Revenue Bonds, legal title to the improvements, additions
and replacements to the jet fuel system passes to the Airport from SFO Fuel. The jet fuel system has
been recorded in the Airport’s financial statements as contributed capital. The general purpose financial
statements reflect a correction of the Airport’s fiscal year 1999-2000 beginning contributed capital of $41.0
million for contributions made during previous years. This correction increased contributed capital and
fixed assets of the Airport Enterprise Fund.

Internal Service Funds

The retained earnings of the Health Service Internal Service Fund as of July 1, 1999 has been restated
from amounts previously reported to correct an accounting error in the amount of unearned contributions
reported as of June 30, 1999. As a result of the restatement, retained earnings as of the beginning of the
year has been decreased by $5.2 million. This error has been corrected in the fiscal year 1999-2000
balance sheet and statement of revenues, expenses and changes in retained earnings.

(s) Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

(t) Total (Memorandum Only) Columns on Combined Statements

Total columns on the combined statements are for overview information only. Data in these columns do
not present financial position, results of operations or cash flows in conformity with generally accepted
accounting principles, nor are such data comparable to a consolidation. Eliminations of interfund activity
have been made within funds but not within fund types or between fund types.

Budgetary Results Reconciled to Results in Accordance with Generally Accepted
Accounting Principles

Budgetary Results Reconciliation

The budgetary process is based upon accounting for certain transactions on a basis other than GAAP
basis. The results of operations are presented in the budget-to-actual comparison statement in
accordance with the budgetary process (Budget basis) to provide a meaningful comparison with the
budget.
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The major differences between the Budget basis “actual” and GAAP basis are as follows:

(a) Basis differences

Certain accruals (primarily estimated claims payable, accrued vacation and sick leave pay and accrued
workers’ compensation ) are excluded from the Budget basis financial statement because such amounts
are budgeted on a cash basis.

(b) Timing differences

Timing differences represent transactions that are accounted for in different periods for Budget basis and
GAAP basis reporting. Certain revenues accrued on a Budget basis have been deferred for GAAP
reporting. These primarily relate to the accounting for property tax revenues under the Teeter Plan (note
5).

The results of “actual” operations on a Budget basis are reconciled to the results of operations on a GAAP
basis as follows for the year ended June 30, 2000 (in thousands):

Special
General Revenue
Fund Fund
Excess of revenues and other sources over
expenditures and other uses - Budget basis...................... $ 36,172 $ 7,789
Unrealized 10SS 0N iNveStMeENtS.......coviiiiiiiii e (3,660) (2,221)
Accruals excluded from Budget basis:
Vacation and sick [eave pay.......cocooiiiiiiiiiiiiii e (1,647) (191)
Workers' compensation........cocooviiiiiiiiii 2,000 -
Estimated ClaimS.....ooiiiiiiii e 1,912 -
Excess of revenues and other sources over
expenditures and other uses - GAAP .....ccoviiiiiiiiiiieiiennnn, $ 34,777 $ 5,377

The fund balances as of June 30, 2000 on a Budget basis are reconciled to the fund balances on a GAAP
basis as follows (in thousands):

Special
General Revenue
Fund Fund
Fund balance - Budget basis...........coooeviiiiiiiiiiiine, $ 396,124 $ 484,192
Unrealized 10SS O0N iNVESIMENTS.....ooiiiiiiiiceeceea (2,604) (2,221)
Expenditure accruals excuded from budget basis:
Accrued vacation and sick leave pay......c.coccoveeiiiiiiennnnn (48,917) (522)
Accrued workers' compensation...........cocoeeiiiiiiiieneennns (31,719) -
Estimated claims payable...........ccooiii (15,644) -
Cumulative excess property tax revenues recognized
on a budgetbasis.....ccooiviiiii (21,600) -
Fund balance - GAAP DasSiS...c.oiiuiiiiii e $ 275,640 $ 481,449
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General Fund Budget basis fund balance at June 30, 2000 is composed of the following (in thousands):

Reserved for cash requiremMents ...........ccooooiieiiieeiiniiiiiieeee e $ 83,927
Reserved for EMergenCies.......oooivuiiiiieea e 4,198
Reserved for assets not available for appropriation ...................... 5,576
Reserved for encumbrancCes ...........cccoveviiieiiniiiiee e 32,808
Reserved for appropriation carryforward ...........ccccccooiiiiiiieniannnnnns 74,051
Reserved for subsequent years’ budgets:
Reserved for budget incentive program............ccocccvveeeeeeennnnns 12,390
Reserved for iNVeStMENtS .........ccooviiiiiiiiiiee e 15,000
Reserved for nurses’ childcare ..........ccocveeiiiiiiiiiiiiiccieeeee 1,100
Reserved for on-line City access program...........cccceeeeeeeenennnns 500
Reserved for queer youth shelter...........cccocciiiiiiiics 250
Reserved for universal health care ............cccooceiiiiienes 500
Reserved for welfare to work program............coocccvveieeieeennnnns 250
TOtAl FESEIVE ...ttt $230,550
Designated for litigation and contingencies ...........ccccoccieeeeeeennnnns 14,081
Designated for extraordinary one-time expenditures...................... 2,912
Unreserved — available for appropriation............cccccooiiiiiennnns 148,581
Total unreserved amoUNtS ..........coocveeerriieeniiie e 165,574
Fund Balance, June 30, 2000 - Budget basis $396,124

Of the $148.6 million unreserved—available for appropriation, $127.5 million has been subsequently
appropriated as part of the General Fund budget for fiscal year 2000-01.

Deposits and Investments

The City’'s deposits and investments are invested pursuant to investment policy guidelines established by
the City Treasurer. The objectives of the policy are, in order of priority, preservation of capital, liquidity,
and yield. The policy addresses the soundness of financial institutions in which the City will deposit funds,
types of investment instruments as permitted by the California Government Code, and the percentage of
the portfolio which may be invested in certain instruments with longer terms to maturity.

Investments permitted by the City’'s investment policy include the following:

» Public Time Deposits
» Public Demand Accounts
» Negotiable Certificates of Deposit
* Money Market Instruments
e U.S. Treasury Instruments -
» Treasury Bills
e Treasury Bonds
* Treasury Notes
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Federal Agencies -
* Federal Home Loan Bank
* Federal Farm Credit Bank
e Federal National Mortgage Association
* Federal Mortgage Corporation
e Student Loan Marketing Association
» Commercial Paper
Bankers’ Acceptances
* Repurchase Agreements
» Reverse Repurchase Agreements

The City's investment policy identifies certain restrictions related to the above investments. Investments
held by the City Treasurer during the year did not include repurchase agreements or reverse repurchase
agreements.

Other deposits and investments maintained outside the City Treasury are invested pursuant to governing
bond covenants or California Government Code provisions. The following provides a brief description of
the nature of these investments.

Employees’ Retirement System

The Retirement System’s funds are invested pursuant to policy guidelines established by the Retirement
System’s Board. The objective of the investment policy is to maximize the expected return of the fund at
an agreed upon level of risk. The Retirement Board has established percentage guidelines for types of
investments to ensure the portfolio is diversified. As of June 30, 2000, the Retirement System had no
investments in any one organization that represented 5% or more of plan net assets. Investments held by
the Retirement System during the year did not include reverse repurchase agreements.

Other Funds

Other funds consist primarily of deposits and investments with trustees related to the issuance of bonds
and to certain loan programs operated by the City. These funds are invested either in accordance with
bond covenants and are pledged for payment of principal, interest, and specified capital improvements or
in accordance with grant agreements and may be restricted for the issuance of loans.

Component Units

The investment policy of the Redevelopment Agency is governed by Article 2 of the California Government
Code (Code). Investments are restricted to certain types of instruments and certain of these instruments
are only allowed within limits. The Code permits repurchase agreements, but reverse repurchase
agreements require the prior approval of the Agency Commission. The Agency does not participate in
reverse repurchase agreements or other high-risk investments as defined by the Agency’s investment
policy. It is the Agency’s intention to hold investments until maturity, unless earlier liquidation would result
in an investment gain.

The funds of the TIDA are invested solely in the City Treasury.
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Total City deposits and investments at fair value are as follows (in thousands):

Primary Component

Government Units Total

Deposits and investments with City Treasury.............. $ 1,879,595 $ - $ 1,879,595
Deposits and investments outside City Treasury......... 13,216,268 106,362 13,322,630
Restricted assets:

Deposits and investments with City Treasury........... 855,022 - 855,022

Deposits and investments outside City Treasury...... 313,438 243,253 556,691
Invested securities lending collateral.............c.c.ccueue... 1,836,360 - 1,836,360
Total deposits and investments.............coceeverveeerennn. $18,100,683 $ 349,615 $ 18,450,298
DEPOSITS. .. ecvveevieieti sttt $ (37,026) $ 3379 $ (33,647)
INVESIMENES. ....ccviiiieiciecirecte ettt st ereeneas 18,137,709 346,236 18,483,945
Total deposits and investments.............cocceeeereeeerennn. $18,100,683 $ 349,615 $ 18,450,298

Cash and Deposits

The City had cash and deposits at June 30, 2000 as follows (in thousands):

Primary Government Component Units

Carrying Bank Carrying Bank
Amount Balance Amount Balance

Cash on hand...........c.cc......... $ 232 % - $ 1 % -
Federally insured deposits..... 1,149 1,123 258 276
Collateralized deposits *........ (41,726) 43,786 3,120 4,082

Uninsured and

uncollateralized.................... 3,319 3,319 - -

$ (37,026) $ 48,228 $ 3,379 $ 4,358

* Under the City's cash management policy, investments are converted to cash as checks are
presented for payment. At June 30, 2000, the carrying amount of collateralized deposits has
been reduced by the amount of outstanding checks of approximately $78.5 million. Of the
$78.5 million of outstanding checks, $29.0 million relates to the San Francisco Unified School
District and Community College District which have been reflected in an investment trust
fund.

The California Government Code requires California banks and savings and loan associations to secure
the City’s deposits not covered by Federal depository insurance by pledging government securities as
collateral. The fair value of pledged securities must equal at least 110% of the City’s deposits or 150% of
mortgage backed collateral. The collateral must be held at the pledging bank’s trust department or other
bank, acting as the pledging bank’s agent, in the City’'s name.
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The $3.3 million of uncollateralized cash consists of $1.6 million of cash held on behalf of the Employees’
Retirement System by a third party trustee and $1.7 million of cash held on behalf of the Parking Garages
by third party trustees.

Investments

Investments of the City are summarized on the next page. The investments that are represented by
specific identifiable investment securities are classified as to custodial risk by three categories as follows:
Category 1 includes investments that are insured or registered or securities held by the City or its agent in
the City’'s name; Category 2 includes uninsured and unregistered investments, with the securities held by
counterparty’s trust department or agent in the City's name; Category 3 includes uninsured and
unregistered investments, with the securities held by the counterparty, or by its trust department or agent
but not in the City’s name.
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At June 30, 2000 investments included the following (in thousands):

Category Carrying
Type of Investment 1 2 3 value
Primary Government including Pension
and Investment Trust Funds
Investments in City Treasury:
U.S. goVErnMENt SECUNLIES. . .iuiuireiteiitiee et ea e $ 1,415,869 $ - - $ 1,415,869
Bankers' acceptances 28,476 - - 28,476
COMM BICIAl PAP BT ittt e e 668,862 - - 668,862
Negotiable certificates of deposit.........coveiiiiiiiiii 675,387 - - 675,387
Total Investments in City Treasury......coceveuveuiiiiiiiieiieniaiieennen 2,788,594 - - 2,788,594
Employees' Retirement System (ERS):
U.S. government securities......... 338,390 - 298 338,688
Short term bills @and NOES.......coiviiiiiiiii 43,771 - 1,502 45,273
DDt SECUITIES cuintieie e e s 1,102,478 - 74,934 1,177,412
Equity securities........cocovvviviiiiiiinnnnn. 5,379,869 - 11,817 5,391,686
Total categorized iNnVesStMeNtS........ocoeviiiiiiiiiiieeeeeaeas 6,864,508 - 88,551 6,953,059
Non-categorized investments:
Mortgage backed SeCUNItIeS.....ouviiiiii e 355,097
Fixed interest mutual funds.........ccoiiiiii 306,047
Equity investments, inlcuding mutual funds..............cooovviinennn. 815,806
Real estate 551,299
VeENture Capital ..o e 1,862,466
Money market mutual funds.........coooiiiiiiii 523,863
Forward CUIrenCyY CONtraCtS......uvuiuiiiieie e 5,134
Investment in lending agents' short-term
INVESIM ENT POOL..cuitii e 1,836,360
Investments lent to broker-dealers 1,785,967
Total non-categorized iNVeStMENtS.......covvvivviiiiiiieiinenes 8,042,039
Total Employees' Retirement SYyStem . ....cocvvviviiiiiiiiiiiiiieneeas 14,995,098
Other Funds:
U.S. goVernmMEeNnt SECUNIES. ..iuiuiiii i 55,240 - 250,591 305,831
Common stock 967 - - 967
COMM BICIAl PAP BT ettt e e e - - 10,268 10,268
Total categorized iNnVesStMeNtS........ocoeviiiiiiiiiieieeeeeeans 56,207 - 260,859 317,066
Non-categorized investments:
Money market mutual funds..........cooviiiiiii . 36,951
Total Other FUNAS......oiiiiii e 354,017
Total Primary Government including
Pension and Investment Trust Funds...........ccocvennenns $ 9,709,309 $ - 349,410 $ 18,137,709
Component Unit -
Redevelopment Agency
U.S. goVErNMENt SECUILIES. . .iuiuieiieiiiiee et $ 5,496 $ 9,771 114,015 $ 129,282
Bankers' acceptances. - 6,206 - 6,206
Commercial paper.............. - 37,339 39,870 77,209
Corporate medium terM NOTES.. ..ot ees een e 12,385 7,062 - 19,447
Municipal BoONAS. ... - - 2,835 2,835
Repurchase agreements.................. - - 1,901 1,901
Total categorized iNVEStMENtS.........ccovvviiiiiieiiiiiiieiieenen, $ 17,881 $ 60,378 158,621 236,880
Non-categorized investments:
Guaranteed investment contracts 79,552
Local agency investment fund..........cooiiiiiiiiiiiis 4,718
Money market mutual funds...........coooiiiiii 25,086
Total non-categorized investments.........cccoeveevviiiiniiininnnns 109,356
Total Redevelopment AQeNCY ..o $ 346,236
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The types of investments made during the year were substantially the same as those held as of June 30,
2000. Fair value fluctuates with interest rates, and increasing rates could cause fair value to decline below
original cost. City management believes the liquidity in the portfolio is sufficient to meet cash flow
requirements and to preclude the City from having to sell investments below original cost for that purpose.
Interest and net investment income comprises the following at June 30, 2000 (in thousands):

Interest and dividends $ 456,900
Net increase in the fair value of investments 2,002,105
Total investment income $ 2,459,005

The net increase in the fair value of investments takes into account all changes in fair value (including
purchases and sales) that occurred during the year. The primary component of this figure is the net
appreciation in the fair value of pension investments.

The earned yield, which includes net gains on investments sold, on all investments held by the City
Treasurer for the fiscal year ended June 30, 2000 was 5.84%.

The following represents a condensed statement of net assets and changes in net assets for the
Treasurer’s Pool as of June 30, 2000 (in thousands):

Statement of Net Assets

Net assets held in trust for all pool participants........ $ 2,734,617
Equity of internal pool participants..............c..cee. $ 2,539,946
Equity of external pool participants...............ccc........ 194,671

Total @QUILY....coeevieiie e $ 2,734,617

Statement of Changes in Net Assets

Net assets at July 1, 1999........oiiiiiiiiiiiieee, $ 2,924,812
Net change in investments by pool participants....... (190,195)

Net assets at June 30, 2000......cccoeveiiiiiiiiieinnnnnns $ 2,734,617

The following provides a summary of key investment information for the Treasurer’'s Pool as of June 30,
2000 (in thousands):

Carrying

Type of Investment Rates Maturities Par Value Value
US government securities............... 4.33% - 8.56% 07/31/00 - 05/15/04 $ 1,442,005 $ 1,415,869
Bankers' acceptance.............cc......... 6.11% - 6.85% 07/06/00 - 10/25/00 29,000 28,476
Commercial paper........ccccoeeveeveennnnnn, 6.41% - 6.82% 07/03/00 - 09/12/00 673,891 668,862
Negotiable certificate of deposits..... 6.05% - 7.00% 07/03/00 - 11/07/00 675,400 675,387

$ 2,820,296 2,788,594
Carrying amount of deposits in Treasurer's POOl.........cccoevveeeiiiiiiiiiiccciiiiiieee (53,977)
Total cash and investments in Treasurer's POOL.........cccccccoeeeeeiiiiiiiciininnnnee, $ 2,734,617
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Property Taxes

The City is responsible for assessing, collecting and distributing property taxes in accordance with
enabling state law. Property taxes are levied on both real and personal property. Liens for secured
property taxes attach on January 1st preceding the fiscal year for which taxes are levied. Secured
property taxes are levied on the first business day of September and are payable in two equal
installments: the first is due on November 1st and delinquent with penalties after December 10th; the
second is due February 1st and delinquent with penalties after April 10th. Secured property taxes which
are delinquent and unpaid as of June 30th are subject to redemption penalties, costs, and interest when
paid. If not paid at the end of five years, the property may be sold at public auction and the proceeds are
used to pay delinquent amounts due. Any excess is remitted, if claimed, to the taxpayer. Unsecured
personal property taxes do not represent a lien on real property. Those taxes are due on January 1st and
become delinquent with penalties after August 31st. Supplemental property tax assessments associated
with changes in the assessed valuation due to transfer of ownership in property or upon completion of new
construction are levied in two equal installments and have variable due dates based on the dates of the
underlying transaction.

Since the passage of California's Proposition 13, beginning with fiscal year 1978-79, general property
taxes are based either on a flat 1% rate applied to the 1975-76 full value of the property or on 1% of the
sales price of the property on sales transactions or construction value added after the 1975-76 valuation.
Taxable values on properties (exclusive of increases related to sales and construction) can rise at a
maximum of 2% per year.

The Proposition 13 limitations on general property taxes do not limit taxes levied to pay the interest and
redemption charges on any indebtedness approved by the voters prior to June 6, 1978 (the date of
passage of Proposition 13). Proposition 13 was amended in 1986 to allow property taxes in excess of the
1% limit to fund general obligation bond debt service when such bonds are approved by two-thirds of the
local voters. These taxes for debt service amounted to approximately $87.7 million for the year ended
June 30, 2000, including interest and redemption charges for general obligation bonds of the Water
Department of $0.8 million. The Water Department transferred an amount, equal to the interest and
redemption charges of its general obligation bonds, to the General Fund, as authorized by the voters in
1979.

Taxable valuation for the year ended June 30, 2000 (net of non-reimbursable exemptions, reimbursable
exemptions, and tax increment allocations to the Redevelopment Agency) was approximately $64.9 billion,
an increase of 8.8% from the previous year. The secured tax rate was $1.129 per $100 of valuation which
is comprised of the following: $0.90 for general government (which includes $0.247 for the required state
property tax shift), $0.128 for the City’s bond interest and redemption charges, and a total of $0.101 to the
San Francisco Unified School District, the San Francisco Community College District, the Bay Area Air
Quality Management District and the Bay Area Rapid Transit District (note 7). Delinquencies in the current
year on secured taxes and unsecured taxes amounted to 1.77% and 2.11%, respectively, of the current
year tax levy, for net delinquencies of 1.80% of the current year tax levy.

As established by the Teeter Plan, the Controller allocates to the City and other agencies 100% of the
secured property taxes billed but not yet collected by the County; in return, as the delinquent property
taxes and associated penalties and interest are collected, the County retains such amounts in the Tax
Losses Reserve Fund. To the extent the Tax Losses Reserve Fund balances are higher than required,
transfers may be made to benefit the City’'s General Fund on a budgetary basis. The balance of the Tax
Losses Reserve Fund as of June 30, 2000 was $7.2 million which is included in the Tax Collection Agency
Fund for reporting purposes. The City has funded payment of accrued and current delinquencies, together
with the required reserve, from internal borrowing, primarily from the Tax Collection Agency Fund.
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Fixed Assets

General Fixed Assets

A summary of changes in general fixed assets acquired through governmental funds follows (in
thousands):

Balance Balance
July 1, Transfers June 30,
1999 Additions In/(Out) 2000

Land......coooiiiii $ 172,056 $ 29,201 $ - $ 201,257
Facilities and improvements........ 1,597,280 - 17,515 $ 1,614,795
Machinery and equipment........... 405,045 44,930 - 449,975
Construction in progress.............. 599,754 118,988 (17,515) 701,227
$ 2,774,135 $ 193,119 $ - $ 2,967,254

Proprietary Funds

A summary of proprietary fund type fixed assets at June 30, 2000 follows (in thousands):

Internal

Enterprise Service

AN et $ 298,882 $ -
Facilities and improvements..........ccooevieiiiiiineiieeens 7,220,013 920
Machinery and equipment..........ccooviiiiiiiiiiicieeeeen 731,799 21,147
Property held under lease.........cccovveviiiiiiiiiniiiiiceeeen, 21,785 4,816
8,272,479 26,883

Less accumulated depreciation and amortization....... 2,331,490 23,883
5,940,989 3,000

CoNStruction iN ProgresSS....ociuuveiiiiiiiieeiieeeie e, 1,082,577 -

$ 7,023,566 $ 3,000

Machinery and equipment are generally estimated to have useful lives of 3 to 30 years, except for certain
equipment of the Water Department which have an estimated useful life of up to 75 years. Facilities and
improvements are generally estimated to have useful lives from 5 to 50 years, except for utility type assets
of the Water Department/Hetch Hetchy Project, the CWP, the Muni Railway, Laguna Honda Hospital, and
the Port of San Francisco, which have estimated useful lives from 51 to 100 years. These long-lived
assets include reservoirs, aqueducts, pumping stations of the Water Department/Hetch Hetchy Project,
Cable Car Barn facilities and structures of Muni, building and structures of Laguna Honda Hospital, and
pier substructures of the Port and totaled $1.4 billion as of June 30, 2000. In addition, the Water
Department/Hetch Hetchy Project had utility type assets with useful lives over 100 years which totaled
$4.5 million at June 30, 2000.
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During the fiscal year ended June 30, 2000 the City’'s Enterprise Funds incurred total interest expense and
interest income of approximately $252.1 million and $91.7 million, respectively. Of these amounts,
interest expense and interest income of approximately $126.0 million and $22.6 million respectively, was
capitalized as part of the cost of constructing proprietary fixed assets. The net amount of approximately

$103.4 million was capitalized into fixed assets.

Component Unit - Redevelopment Agency
A summary of changes in Redevelopment Agency fixed assets follows (in thousands):

Balance
July 1,
1999 Additions Deletions
Facilities and improvements........ $ 108,415 $ 65916 $ -
Machinery and equipment........... 7,137 352 (31)
Property held under lease............ 32,792 - -
Accumulated depreciation
and amortization.................... (5,362) (426) -

Construction in progress.............. 64,938 978 (65,916)

$ 207,920 $ 66,820 $ (65,947)

Included in the summary of Redevelopment Agency fixed assets is $16 million of proprietary fund fixed
assets which are being depreciated over 10 to 50 years.
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(7) Long-Term Obligations

The following is a summary of changes in long-term obligations for the year ended June 30, 2000
(in thousands):

Additional
Obligations, Current
Interest Maturities,
Accretion  Retirements,
July 1, and Net and Net June 30,
1999 Increases Decreases 2000
General Long-Term Obligations
General obligation bonds...........c..ccceeuve.. $ 886,260 $ 69,955 $ 44590 $ 911,625
Lease revenue bonds...........ccccvveeeeeeeeeennn. 157,585 8,315 14,735 151,165
Certificates of participation........................ 86,617 8,684 3,375 91,926
Loans payable..........cccccovvcieiiiiiiiiiiiiins 9,385 9,000 1,072 17,313
Capital leases payable.............c......... 182 - 58 124
Estimated claims payable (note 15) 51,564 60,542 - 112,106
Accrued workers' compensation (note 15) 88,053 15,315 - 103,368
Accrued vacation and sick leave pay........ 46,164 9,540 - 55,704
Total general long-term obligations......... $1,325,810 $ 181,351 $ 63,830 $1,443,331
Proprietary Debt
Revenue bonds..........cccceeevvveeeiveeciiveeennns $4,038,367 $ 253,707 $ 50,377 $4,241,697
General obligation bonds............c.ccce..... 6,430 - 2,030 4,400
State of California-Revolving fund loans... 167,730 23,700 11,135 180,295
Capital leases payable..............ccccvvevnneen. 5,254 1,442 2,425 4,271
Commercial Paper........cccccvveeeeeeeiiivieeeennn. 199,775 144,425 72,550 271,650
Notes, loans, and other payables.............. 11,492 414 1,278 10,628
Total proprietary debt..........cccceecervrenen, $4,429,048 $ 423,688 $ 139,795 $4,712,941
Component Unit Obligations
Redevelopment Agency
Bonds, notes, and loans payable.............. $ 744,741 $ 37,628 $ 30,320 $ 752,049
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General Long-Term Obligations

The following provides a brief description of the current year additions to general long-term obligations.

General Obligation Bonds

The following table outlines the changes in the General Obligation Bonds during the fiscal year ending
June 30, 2000:

General Obligation Bonds
(in thousands)

Authorized and unissued as of June 30, 1999........ccccceiiiiiiiiiiiinnnnn. $ 528,275
New authorization:
Laguna Honda Hospital BONdS.............uueeeeiiiiiiiiiiieeeee e 299,000
Bonds issued:
Series 1999 D, Asian Art Museum Relocation..........cccceceeeiieeennnnn. (16,730)
Series 2000 A, Community College District..............cccoevvevvieininnnnn, (29,605)
Series 2000 B, Z00 Facilites...........ccovvvvveeeeeeieese e (17,440)
Series 2000 C, Neighborhood Recreation and Park Facilities........ (6,180)
Net authorized and unissued as of June 30, 2000...............ceeuvveee $ 757,320

In October 1999, the City issued $16.7 million General Obligation Bonds to fund a portion of the
construction and/or reconstruction of certain improvements necessary for relocating the Asian Art
Museum to the Old Main Library. Interest rates range from 4.5% to 7.00%. The bonds mature from June
2000 to June 2019.

In June 2000, the City issued $53.2 million General Obligation Bonds consisting of the Community College
District Educational Facilities Bonds, Series 2000A in the amount of $29.6 million, the Zoo Facilities
Bonds, Series 2000B in the amount of $17.4 million, and the Neighborhood Recreation and Park Facilities
Improvement Bonds, Series 2000C in the amount of $6.2 million. Interest rates range from 5.00% to
6.5%. The bonds mature from June 2001 to June 2020. These bonds were sold to finance the
acquisition, construction and/or reconstruction of educational facilities used or to be used by the City
College of San Francisco, of the San Francisco Zoo facilities, and of certain improvements to recreation
and park facilities in the City.

The bond proceeds are recorded in the Capital Projects Fund. Debt service payments are funded through
ad valorem taxes on property.

Lease Revenue Bonds

In the June 5, 1990 election, the San Francisco Finance Corporation (Finance Corporation) was
authorized to issue lease revenue bonds up to $20.0 million, plus 5% increase per fiscal year to finance
the acquisition of equipment for City departments. The amount of authorized growth during the fiscal year
ended June 30, 2000 was $1.5 million. In November 1999, the Finance Corporation issued Lease
Revenue Bonds, Series 1999A in the amount of $8.3 million. Interest rates range from 4.5% to 4.6%.
The bonds mature in October 2005. The bonds were issued to finance the acquisition and installation of
certain equipment to be leased to the City. As of June 30, 2000, the cumulative amount authorized was
$31.0 million of which $28.5 million principal amount remained outstanding.
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In 1993, the Finance Corporation was authorized to issue lease revenue bonds of up to $50 million for the
acquisition and construction of a citywide emergency radio communication system. As of June 30, 2000,
the total authorized amount of $50 million has been issued.

In 1994, the Finance Corporation was authorized to issue lease revenue bonds of up to $60 million for the
acquisition and construction of a combined dispatch center for the City’s emergency 911 communication
system. As of June 30, 2000, the amount authorized and unissued was $13.4 million.

The City’s electorate has also approved the following lease revenue bond propositions for which the bonds
have not yet been issued. When issued, these voter-approved lease revenue bonds will be repaid from
lease payments made by the City’s General Fund.

In 1989, the voters authorized the City to lease finance the construction of new parking facilities
including garages and surface lots in eight of the City’s neighborhoods. The City will issue the first
series of bonds in the fiscal year 2000-2001 to finance the construction of a 220-car garage in the
North Beach area.

In 1996, the voters approved the issuance of up to $157.5 million in lease revenue bonds for the
expansion of the Moscone Convention Center. It is contemplated that the expansion will consist
of a 300,000 square foot, three level meeting and exhibit facility to be located in close proximity to
the existing convention facilities. The City anticipates issuing bonds for the project in the fiscal
year 2000-2001.

In June 1997, the voters approved the issuance of up to $100 million in lease revenue bonds for
the construction of a new football stadium at Candlestick Point, the home of the San Francisco
49ers Football Team. The existing stadium, 3Com Park, is considered to be antiquated and in
need of substantial repairs. The $100 million lease revenue bonds shall be the City’s contribution
toward the total cost of the stadium project. The 49ers will be responsible for paying the
remaining cost of the stadium construction project.

Certificates of Participation

In August 1999, the City issued Certificates of Participation, Series 1999 for 555-7" Street property with a
principal amount of $8.4 million. Interest rates range from 4.5% to 5.3%. The Certificates mature in 2024
and were issued to finance the acquisition of certain real property located at 555-7" Street.

Proprietary Debt

The following provides a brief description of the current year additions to proprietary long-term obligations.

Airport

During the fiscal year ended June 30, 2000, the Airport issued Second Series Revenue Bond Issues 24
and 25 as follows:

Issue Amount Interest Rate  Final Maturity
24 $132.5 million 4.75-6.00% 2030
25 $117.5 million 4.75-6.00% 2030

The Second Series Revenue Bonds were issued to provide funds to finance capital improvements in
accordance with the Airport Master Plan (note 10(a)) and to refund existing bonds. Certain of the Second
Series Revenue Bonds are subject to optional and mandatory redemption under certain conditions. All
bonds are secured by a pledge of, lien on, and security interest in net revenues of the Airport.
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During 1998, the Airport obtained a $300 million standby letter of credit and commenced issuing
commercial paper as a means of interim financing. Rates vary from 2.9% to 3.9%. The Airport intends to
refinance the commercial paper with Airport Revenue Bonds when the timing is appropriate. The amount
of commercial paper outstanding at June 30, 2000 totaled $251.7 million.

Water Department/Hetchy Hetchy Project

In November 1997, the San Francisco voters approved Propositions A & B, authorizing up to $304 million
in Water Revenue Bonds to fund capital improvements for the Water Enterprise. In May and June 1999,
the Public Utilities Commission and the Board of Supervisors respectively approved a commercial paper
program to provide short-term financing for capital improvement projects funded under the $304 million
Water Revenue Bond Program. Under the enabling ordinance approved by the Board of Supervisors, the
maximum amount of commercial paper that may be outstanding at any given time is $150 million. As of
June 30, 2000, the amount of outstanding commercial paper is $20 million.

Clean Water Program

For the year ended June 30, 2000, the Clean Water Program received two State Revolving fund loans in
the amount of $23.7 million. Of that amount, $12.0 million is added to the Rankin Street Pump Station
Loan, and $11.7 million is added to the Islais Creek Loan.

Component Unit Debt - Redevelopment Agency

The current year debt transactions of the Redevelopment Agency are discussed in note 11.
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Summary of Long-Term Obligations

General, proprietary and component unit long-term obligations at June 30, 2000 are as follows (in
thousands):

GENERAL LONG-TERM OBLIGATIONS

Final Remaining
Maturity Interest
Date Rates Amount
GENERAL OBLIGATION BONDS (a):
SCROOIS. ...t 2020 4.0 to 10.0% $ 151,430
Fire protection...........cccoieeiii i 2016 4.510 10.0% 20,010
Police faCilities.........ceviriiriieiiercee e 2001 5.6 t0 10.0% 1,214
Library facilities.... 2001 5.61t05.7% 3,595
Correctional facilities...... 2001 6.2 t0 10.0% 740
Mental health facilities.............cccoovrveneninec e 2001 6.1 t0 6.2% 1,035
Public safety improvements...........cccceeevviverenenieeneenen. 2016 4.5t0 10.0% 89,126
Parks and playgrounds 2020 4.0to 7.25% 58,335
Seismic safety loan program...........c.ccecerenveieeieenenenne 2014 6.95 to 7.65% 29,345
City hall improvement project...........cccoveeveesieeieeneeenn. 2011 4510 6.1% 33,025
MUSEUMS.....cooviiiiiiieie e 2019 4.51t0 7.0% 26,180
Affordable housing.. 2019 6.0 to 8.0% 38,495
Refunding................ 2016 4.0 to 5.75% 425,310
Z00 FaCIlItIES.....ccveeeereeiie ettt 2020 4.0 to 6.5% 33,785
Subtotal 911,625
NON - PROFIT CORPORATION AND GARAGE LEASE
REVENUE BONDS:
San Francisco Finance Corporation (€)...........ccceeueene.. 2024 3.3751t0 5.5% 116,850
San Francisco Parking Authority (d) .........cceceveene 2020 6.751t0 7.0% 25,490
San Francisco Social Services Corporation (C) .... 2003 6.25to 7.75% 2,520
Moscone Convention Center Garage (C) .........ccevverveneen. 2008 2.9t0 4.0% 6,305
Subtotal 151,165
OTHER LONG - TERM OBLIGATIONS:
Certificates of participation (d) ......cccoevevereeieerrrnnnn. 2024 4.0 to 8.5% 91,926
LOANS () .oovveeieeiieeie et 2008 4.5106.7% 17,313
Capital leases payable (C) ......ccooveevvrierreee e 2002 5.52 to 8.05% 124
Estimated claims payable (C) ............ 112,106
Accrued workers' compensation (C) ......... 103,368
Accrued vacation and sick leave pay (C) ........ccoeeueeveenee 55,704
Subtotal 380,541
Total General Long-Term Obligations $ 1,443,331
Debt service payments are made from the following sources:
(@ Property tax recorded in the Debt Service Fund.
(b) Hotel taxes and other revenues recorded in the General Fund.
(c) Revenues recorded in the General Fund.
(d) Revenues recorded in their respective Special Revenue Fund.
(e) Lease rental revenues from “lessee” departments in General Fund and Enterprise Funds.
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PROPRIETARY DEBT
Final Remaining
Maturity Interest
Date Rates Amount

San Francisco International Airport:
Revenue bonds...........coooeeeeeieiiiccciiieeeeeee 2030 4.0 to 8.0% $ 3,478,258
Commercial Paper........cccoveeeeerierieeieieeeens 2001 2.9t0 3.9% 251,650
Port of San Francisco:
General Obligation Bonds:

City and County of San Francisco......... 2005 45106.3% 4,400
Revenue bonds...........coooeeeeeieiiiccciiieeeeeee 2010 4.7 t0 9.0% 39,386
Notes, loans and other payables................ 2028 Variable 10,395
Capital 1ease........ccceeeeeeveiieine e 2005 6.31% 183

Clean Water Program:
Revenue bonds...........coooveeeeeiiivcciieeeeeee 2026 4.7 t0 6.5% 475,722
State of California-Revolving fund loans.... 2016 2.910 3.5% 180,295
Water Department/Hetch Hetchy Project:
Revenue bonds..........ccoceevevereiecienenienens 2026 5.0t07.4% 229,217
Commercial PaPer.......coceveeereeieieeiene e, 2001 3.21t04.69 % 20,000
San Francisco General Hospital:
Capital 1ease........ccceeveeevenieerise e 2002 3.7t07.0% 881
Laguna Honda Hospital:
Capital 18ase.......cccerereeieneeereeee e 2003 4.50% 824
Nonprofit Parking Corporations:
Downtown Parking - revenue bonds........... 2018 5.55 10 6.65% 13,514
Ellis-O'Farrell - revenue bonds................... 2017 Variable, 4.25 to
7.125% 5,600
Portsmouth Plaza - notes, loans
and other payables............cccceeeiiivienienns 2003 9.00% 233
Total Enterprise Debt 4,710,558
Internal Service Debt
Capital 18ase.......cccerereeieneeereeee e 2004 - 2,383
Total Proprietary Debt $ 4,712,941
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COMPONENT UNIT OBLIGATIONS

Final Remaining
Maturity Interest
Date Rates Amount
SAN FRANCISCO REDEVELOPMENT AGENCY
AND FINANCING AUTHORITY:
Lease Revenue Bonds:

Moscone Convention Center (a)........c.cccveeneeen, 2024 5.51t0 8.5% 322,374
Hotel Tax Revenue Bonds (d).......ccocccevevveeenieeennne 2025 3.5106.75% 79,095
Financing Authority Bonds:

Tax Allocation Revenue Bonds (C)........cccceveeen. 2025 3.0t0 9.0% 318,080
Yerba Buena Gardens Refunding Notes (b)........... 2005 Variable (4.15% at 6/30/00) 10,000
California Department of Boating and

Waterways Loan (€).........cceeevreeernireeeniveesnnienanns 2036 4.50% 8,000
South Beach Harbor Variable Rate

Refunding Bonds (f)......cc.cooeeiiiiiiiiniiiiie 2016 Variable (4.15 % at 6/30/00) 14,500

Total Component Unit Obligations..................... $ 752,049

Debt service payments are made from the following sources:

(a) Hotel taxes and operating revenues recorded in the Convention Facilities Special Revenue Fund and
existing debt service/escrow trust funds.

(b) General Agency revenues and proceeds from sales of specified Agency owned land parcels in the
Yerba Buena Center Project Area.

(c) Property taxes allocated to the Redevelopment Agency based on increased assessed valuations in
project areas (note 11) and existing debt service/escrow trust funds.

(d) Hotel taxes from hotels located in the Redevelopment Project Areas.

(e) South Beach Harbor Project revenues (subordinated to Refunding Bonds).

() South Beach Harbor Project cash reserves, property tax increment and project revenues.
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The annual requirements to amortize all bonds, loans and capital leases outstanding as of June 30, 2000
are as follows (in thousands):

June 30,
There- Less: 2000
2001 2002 2003 2004 2005 after Total Interest Liability

General Long-Term
Debt*

General obligation bonds... $ 96593 $ 96,550 $100,335 $100,409 $ 93522 $ 844,392 $1,331,801 $(420,176) $ 911,625

Revenue bonds............ccceeunen. 21,036 22524 21,007 15513 14435 113,183 207,698  (56,533) 151,165
Certificates of participation......... 8,147 8,686 8,765 29,081 6,800 82,438 143917  (51,991) 91,926
Loans payable............coeereererenne. 3,306 3,385 3,251 2,195 2121 8,030 22,288 (4,975) 17,313
Capital leases payable.. 60 64 - - - - 124 - 124
Total requIrements...........coeeuvene. $129,142 $131,209 $133,358 $147,198 $116,878 $1,048043 $1,705828 $ (533,675 $1,172,153
Proprietary Debt**
Revenue bonds............ccceeenen. 96,454 105890 125203 131,327 150,407 4,093422 4,702,703 (461,006) 4,241,697
General obligation bonds........... 1434 1,373 1,312 450 425 - 4,994 (594 4,400
State of California - Revolving
fund loans..........coveeveeereeenerneen: 31,379 31,399 31,824 32264 32718 242506 402,090 (221,795) 180,295
Capital leases payable............... 2,199 1,243 A1 275 25 - 4,683 (412) 4,271
Notes, loans and other
PaYabIES.......covevereiieneeeieens 1,972 1,874 1,913 1,745 1,654 4,463 13,621 (2993 10,628
Total requIrements.............ceeeeen. $133,438 $141,779 $161,193 $166,061 $185229 $4,340,391 $5,128091 $ (686,800) $4,441,291
Component Unit
Debt*
Bonds, notes and loans.............. $ 54233 $ 55669 $ 60,128 $ 56326 $ 57,015 $1,142,911 $1,426,282 $ (674,233) $ 752,049

* It is not practicable to determine the specific year for payment of estimated claims payable, accrued
workers’ compensation, or accrued vacation and sick leave pay.

** |t is not practicable to determine the payment stream for principal and interest on commercial paper
because the timing of the issuance and payment is based on project expenditures.

Prior Year's Defeasance of Debt

In prior years, the City defeased certain general obligation bonds by placing the proceeds in an irrevocable
trust to provide for debt service payments of the refunded portion of the bonds until they are called.
Accordingly, the trust account assets and the liability for the defeased bonds are not included in the City's
financial statements. At June 30, 2000, $113.9 million of general obligation bonds outstanding are
considered defeased.

Debt Compliance

There are a number of limitations and restrictions contained in the various bond indentures. The City
believes it is in compliance with all significant limitations and restrictions.

Legal Debt Limit and Legal Debt Margin

As of June 30, 2000, the City's debt limit (3% of valuation subject to taxation) was $2,053.8 million. The
total amount of debt applicable to the debt limit was $909.9 million, net of assets in the General Fund
Obligation Bonds Fund and other deductions allowed by law. The resulting legal debt margin was
$1,143.9 million.
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Arbitrage

Under U.S. Treasury Department regulations, all governmental tax-exempt debt issued after August 31,
1986 is subject to arbitrage rebate requirements. The requirements stipulate, in general, the earnings
from the investment of tax exempt bond proceeds that exceed related interest expenditures on the bonds
must be remitted to the Federal government on every fifth anniversary of each bond issue. The City has
evaluated each general obligation bond issue subject to the arbitrage rebate requirements and has
deferred recognition of interest income of $2.7 million as of June 30, 2000. This arbitrage liability is
recorded in deferred credits and other liabilities in the Capital Projects Fund. In addition, an analysis of
the liability related to certificates of participation and lease revenue bonds has been performed pursuant to
the tax certificates. Each Enterprise Fund has performed a similar analysis of the debt the respective
Enterprise has issued which is subject to arbitrage rebate requirements. Any material arbitrage liability
related to the debt of the Enterprise Funds has been recorded as a liability in the respective fund. In
addition, the Redevelopment Agency records any arbitrage liability in deferred credits and other liabilities.

Assessment District

During June 1996, the City issued $1 million of Limited Obligation Improvement Bonds for the Bayshore
Hester Assessment District No. 95-1. These bonds were issued pursuant the Improvement Bond Act of
1915. The proceeds are to be used to finance the construction of a new public right-of-way. The bonds
began to mature during the fiscal year ended June 30, 1999 and continue through 2026 bearing interest
from 6.0% to 6.85%. These bonds do not represent obligations of the City. Neither the faith and credit
nor the taxing power of the City is pledged to the payment of the bonds. Accordingly, the debt has not
been included in the General Long-Term Debt Account Group. Assessments collected for repayment of
this debt are received in the Tax Collection Agency Fund. Unpaid assessments constitute fixed liens on
the lots and parcels assessed within Bayshore Hester Assessment District and do not constitute a
personal indebtedness of the respective owners of such lots and parcels.

Mortgage Revenue Bonds

In order to facilitate affordable housing, the City has issued mortgage revenue bonds with an outstanding
aggregate balance of $98 million as of June 30, 2000. These obligations are secured by the related
mortgage indebtedness and, in the opinion of management, are not obligations of the City.

Employee Benefit Programs

(a) Retirement Plans

The City maintains a single-employer, defined benefit pension plan (Retirement System) which covers
most of its employees, and the employees of the San Francisco Community College District and Unified
School District. Some City employees participate in the California Public Employees Retirement System
(PERS), an agent multiple-employer, public employee pension plan which covers certain employees in
public safety functions, the Port, the Airport and the Redevelopment Agency.

Employees’ Retirement System

Plan Description - The City has a single-employer defined benefit retirement plan (Plan) which is
administered by the Retirement System. Substantially all full-time employees of the City participate in the
Plan. The Plan provides basic service retirement, disability and death benefits based on specified
percentages of defined final average monthly salary and provides annual cost-of-living adjustments after
retirement. The Plan also provides pension continuation benefits to qualified survivors. The San
Francisco City and County Charter and Administrative Code is the authority which establishes and
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amends the benefit provisions and employer obligations of the Plan. The retirement related payroll for
employees covered by the Retirement System for the year ended June 30, 2000 was $1,591 million; the
City's total payroll was $1,685 million. The Retirement System issues a publicly available financial report
that includes financial statements and required supplementary information for the Plan. That report may
be obtained by writing to the San Francisco City and County Employees' Retirement System, 30 Van
Ness, Suite 3000, San Francisco, CA 94102 or by calling (415) 487-7020.

Membership

Membership of the Retirement System at July 1, 1999, as used in the latest actuarial valuation, consisted
of the following:

Police Fire Others Total
Retirees and beneficiaries
currently receiving benefits 1,880 1,690 13,612 17,182
Active members:
Vested 1,542 1,249 15,866 18,657
Nonvested 603 483 9,069 10,155
Subtotal 2,145 1,732 24,935 28,812
Total 4,025 3,422 38,547 45,994

Plan member contributions are recognized in the period in which the contributions are due. Benefits and
refunds are recognized when due and payable in accordance with the terms of the Plan.

Funding Policy - Contributions are made to the basic plan by both the City and the participating
employees. Employee contributions are mandatory. Employee contribution rates for fiscal year 1999-
2000 varied from 7.00% to 8.00% as a percentage of gross salary. The City is required to contribute at an
actuarially determined rate. Based on the actuarial report, there were no required employer contributions
for fiscal year 1999-2000.

Employer contributions and member contributions made by the employer to the Plan are recognized when
due and the employer has made a formal commitment to provide the contributions.

Annual Pension Cost - The annual required contribution for the current year was determined as part of an
actuarial valuation performed as of July 1, 1999. The actuarial method used was the entry age normal
cost method. The significant actuarial assumptions include: (1) annual rate of return on investments of
8.25%; (2) inflation element in wage increase of 3.5%; (3) salary merit increases of 1.0%; and (4) post
retirement benefit increase of 2%. Unfunded liabilities are amortized using the level percentage of payroll
method. Changes in actuarial gains and loss assumptions and purchasable services are amortized over
15 years. Plan amendments are amortized over 20 years.
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Three-year trend information is as follows (amounts in thousands):

Annual Percentage Net
Fiscal Year Pension of APC Pension
Ended Cost (APC) Contributed Obligation
6/30/1998 $0 N/A $0
6/30/1999 $0 N/A $0
6/30/2000 $0 N/A $0

California Public Employees’ Retirement System

Various City public safety, Port, Airport and all Redevelopment Agency employees are eligible to
participate in PERS. Disclosures for the Redevelopment Agency are included in the separately issued
financial statements.

Plan Description - The City and County of San Francisco contributes to PERS, an agent multiple-employer
public employee defined benefit pension plan. PERS provides retirement and disability benefits, annual
cost-of-living adjustments, and death benefits to plan members and beneficiaries. PERS acts as a
common investment and administrative agent for participating public entities within the State of California.
Benefit provisions and all other requirements are established by state statute and city ordinance. Copies
of PERS’ annual financial report may be obtained from their executive office: 400 P Street, Sacramento,
CA 95814.

Funding Policy - Participants are required to contribute 7% (9% for safety employees) of their annual
covered salary. The City makes the contributions required of City employees on their behalf and for their
account. The City is required to contribute at an actuarially determined rate. The fiscal year 1999-2000
fiscal year contribution rates were 0% for miscellaneous employees and 0% for safety employees, of
annual covered payroll. The contribution requirements of plan members and the City are established and
may be amended by PERS.

Annual Pension Cost - The City’s annual pension cost for PERS for fiscal year 1999-2000 was equal to
the City’'s required and actual contributions which was determined as part of the June 30, 1998, actuarial
valuation using the entry age normal actuarial cost method. The most recent actuarial valuation was
performed as of June 30, 1998. The assumptions included in the June 30, 1998 actuarial valuation were:
(a) 8.25% investment rate of return (net of administrative expenses), (b) projected annual salary increases
that vary by duration of service, and (c) 3.75% per year cost-of-living adjustments. Both (a) and (b)
included an inflation component of 3.5%. The actuarial value of PERS assets was determined using
techniques that smooth the effects of short-term volatility in the market value of investments. Changes in
unfunded liability/(excess assets) due to changes in actuarial methods or assumptions or changes in plan
benefits are amortized over 20 years from the date the change is recognized. Actuarial gains and losses
are first offset against one another and then 10% of the net unamortized gain/loss is recognized.
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Three-year trend information is as follows (amounts in thousands):

Annual Percentage Net
Fiscal Year Pension of APC Pension
Ended Cost (APC) Contributed Obligation
6/30/1998 $ 8,392 100% $0
6/30/1999 $ 0 N/A $0
6/30/2000 $ 0 N/A $0

(b) Deferred Compensation Plan

The City offers its employees a deferred compensation plan in accordance with Internal Revenue Code
(IRC) Section 457. The plan, available to all employees, permits them to defer a portion of their salary
until future years. The deferred compensation is not available to employees or other beneficiaries until
termination, retirement, death, or unforeseeable emergency.

The City has no administrative involvement and does not perform the investing function. The City has no
fiduciary accountability for the plan and, accordingly, the plan assets and related liabilities to plan
participants are not included in the general purpose financial statements.

(c) Health Service System

The Health Service System was established in 1937. Health care benefits of employees, retired
employees and surviving spouses are financed by beneficiaries and by the City through the Health Service
System. The employers’ contribution, which includes the San Francisco Community College District and
Unified School District, amounted to approximately $186.7 million in fiscal year 1999-2000. The
employers’ contribution is mandated and determined by Charter provision based on similar contributions
made by the ten most populous counties in California. Included in this amount is $24.0 million to provide
postretirement health care benefits for 17,373 retired employees. The City's liability for both current
employee and postretirement health care benefits is limited to its annual contribution. The City's
contribution is paid out of current available resources and funded on a pay-as-you-go basis.

SAN FRANCISCO COUNTY TRANSPORTATION AUTHORITY

The San Francisco County Transportation Authority (Authority) was established in 1989 by the voters of
the City and County of San Francisco. The purpose of the Authority is to impose the voter-approved
transactions and use tax of one-half of one percent to fund essential traffic and transportation projects, as
set forth in the San Francisco County Transportation Expenditure Plan, for a period not to exceed 20
years. The principal focus of the Authority’s Expenditure Plan is to define a program of prioritized projects
to ensure that funding is allocated across major transportation categories.

In June 1992, the Authority was designated by the Board of Supervisors as the overall program manager
for the Local Guarantee share of transportation funds available through the “Transportation Fund for
Clean Air” Program (AB 434) which is administered by the Bay Area Air Quality Management District. The
source of funds is a $4.00 surcharge on the vehicle registration fee.

The Authority also receives funding from the Metropolitan Transportation Commission in accordance with
the Federal Surface Transportation Program for congestion management activities.

In April 1998, the Authority signed a memorandum of understanding with the State of California
Department of Transportation (Caltrans) to serve as the lead agency for the environmental impact
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research and study and the preliminary design for the Doyle Drive Replacement Project for which Caltrans

was awarded $6 million in federal grant funds.

Following is a summary of the Authority’s financial position and results of operations as of and for the year

ended June 30, 2000 (in thousands).

ASSETS
Deposits and iNVESMENtS............cccceererirereeereeennn, $ 200,946
RecaiVabIEs..........cceeveiieiere e 23,500
TOtal ASSELS......eceeeevieee et s $ 224,446

LIABILITES ANDFUNDBALANCE

Due to other fuNdS.........ccevveeeeeereeeec e $ 27,021
Other IahIlItIES........c.evreererieee e 529
Total liahilities........cccovrvvveveeerirereceee e 27,550
Fund balance:

Reserved for assets not available for
APPIOPHALION. ...c.ceveierviiee i 3,527
Reserved for encumbrances...........occceeeenieereenne, 118,377
Reserved for appropriation carryforward............. 46,390
UNTESEIVEQ. ...ttt 28,602
Total fund balance...........cccoeeeveevceiieereceeee. 196,896
Total liabilities and fund balance.................... $ 224,446
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OPERATIONS

Revenues:

Expenditures and other financing uses:
Public works, transportation, and commerce.............
Transfer to Muni Railway, Department of
Public Works and City Planning..........ccccooeeeeeenene.

Deficiency of revenues under expenditures

and other finanCiNg USES.........cccverrerinieneeienerierenieens
Fund balance at beginning of year...........c.cocooveeienineene.
Fund balance at end of year............cccoceerrrreeneninenennn,

$ 72,736
10,480

2,540

85,756

52,285

42,815

95,100

(9,344)
206,240

$ 196,896
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(10) SEGMENT INFORMATION FOR ENTERPRISE FUNDS

The City maintains Enterprise Funds that provide water, sewage treatment, airport, public transportation,
hospital, parking and harbor services and facilities which are largely financed by user charges. Segment
information for the year ended June 30, 2000 follows (in thousands):

San Water
Francisco Dept./ General
Interna- Port of Hetch Laguna  Hospital Clean Parking
tional San Hetchy  Municipal Honda Medical Water Garages/
Airport  Francisco  Project Railway Hospital Center Program Other Total

Operating revenues................. $ 363152 $ 46,029 $ 234684 $ 111215 $ 94944 $ 269,768 $ 145495 $ 33,842 $1,299,129
Depreciation.............cceereeeerene 62,122 6,728 31,612 45,908 1,176 6,292 38,169 882 192,889
Operating income (I0SS)........... 102,596 10,249 24719  (329,742)  (35593)  (94,565) 30,222 2,527 (289,587)
Operating grants..........ccvceveene. 962 - 1,795 189,841 - 70,193 352 - 263,143
Operating transfers in. - - 849 100,984 33,638 78,682 - - 214,153
Operating transfers ott............. (22,399) - (40,699) (2,400) - (64,249) - - (129,747)
Interest and other non-

operating revenues

(EXPENSES)....vceeeiriienes (31,480 1,278 (120 8,440 23,115 5,761 (14,394) (818) (8,218)
Net income (0SS)........ccreeeerenen. 49,679 11,527 (13,456) (32,877) 21,160 (4,178) 16,180 1,709 49,744
Contributed capital - beginning,

as previously reported........... 177,711 77,164 1,736 985,582 8,448 87,562 607,964 - 1,946,167
Prior period adjustment............ 40,996 - - - - - - - 40,996
Contributed capital - beginning,

asrestated..........coconernininnnne 218,707 77,164 1,736 985,582 8,448 87,562 607,964 - 1,987,163
Capital contributions................. 44,423 5,481 5,135 158,875 - - - - 213914
Depreciation on contributed

BSSELS...verrereere s - (567) (79 (42,339 - (1,021) (12,761) - (56,767)
Contributed capital - ending...... 263,130 82,078 6,792 1,102,118 8,448 86,541 595,203 - 2144310
Fixed assets additions.............. 797,212 15,158 69,197 164,106 2,452 1,452 23,04 5141 1,077,812
Fixed assets deletions.............. 13,911 - 155 1,222 - - - - 15,288
Net working capital (deficit)...... 249,461 43,795 90,267 25,766 19,689 (6,026) 37,284 5,443 465,679
Total asSetS......ccrereeeerereeerenens 4,598,213 301,487 886,598 1,364,500 49,891 130432 1,635,649 95496 9,062,266
Total ligbilities..........c.cccereneuene 3,932,383 74,233 318,517 160,716 26,644 80,818 681,253 37,014 5311578
FuNd equIty.........cocerreeerrreneeenn, 665,830 227,254 568,081 1,203,784 23,247 49,614 954,396 58,482 3,750,688
Retained earnings (deficit)........ 402,700 145176 561,289 101,666 14,799 (36,927) 359,193 58,482 1,606,378
Total debt outstanding $3,720908 $ 54,364 $ 249217 $ - $ 84 $ 881 $ 656,017 $ 19,347 $4,710,558

(a) San Francisco International Airport

The Airport commenced operation on June 7, 1927. The Airport is the principal commercial service
airport for the San Francisco Bay Area. A five-member Airport Commission is responsible for the
operation, development, and maintenance activities of the Airport.
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On November 3, 1992, the Airport Commission approved the Master Plan which is designed to improve
the efficiency and increase the capacity of various facilities, including terminals, gates, ground
transportation and various support facilities. In connection with the Master Plan, the Commission
approved the issuance of up to $2.8 billion in bonds to provide funds for refunding of existing bonds and to
finance near-term master plan projects. In addition, the Airport Commission authorized bonds for certain
infrastructure projects. As of June 30, 2000, the near-term Master Plan projects and the infrastructure
projects have a current budget to completion totaling approximately $4.4 billion.

In anticipation of tenant relocations during the Master Plan construction, the Airport Commission and the
Airport tenants engaged in significant environmental investigation, remediation, demolition and abatement
activities. Remediation, environmental investigation, planning and monitoring costs were expensed when
incurred; demolition costs were capitalized. The total anticipated environmental costs remaining are
approximately $1.0 million over the near term master plan period ending in December 2000.

In 1997, the Airport sued tenants who failed to clean up their sites seeking approximately $18.0 million for
costs directly incurred by the Airport through May 1998 for which the tenants were responsible. In the
fiscal year 1999-2000, the Airport recovered $11.9 million of claimed costs from these tenants. These
recoveries are recorded as an offset to environmental cleanup expenses within other operating expenses
in the Airport Enterprise Fund statement of revenue, expenses and change in retained earnings (deficit).

Pursuant to an agreement with certain airlines, the Airport makes an annual payment to the City’'s General
Fund equal to 15% of concession revenue, but not less than $5 million per fiscal year. The amount
transferred to the General Fund during fiscal year 1999-2000 was $22.4 million.

The Airport has entered into an agreement with the City of South San Francisco to provide $10 million for
noise mitigation. To date, the Airport has spent approximately $10 million. In addition, the Airport has
agreed in principle to expend up to $120 million for aircraft noise insulation in the cities that are located
near the Airport. On June 1, 1996, the Airport issued Second Series Revenue Bond Issue 11 in the
amount of $82.3 million to provide financing for the noise insulation. The Airport expects to meet its
commitment for the noise insulation program from the proceeds of Bond Issue 11, anticipated federal
grant reimbursements to the local communities, and operating and other internally generated funds. If
these funds are not sufficient, the Airport may issue additional bonds to satisfy the commitment. As of
June 30, 2000, approximately $100 million has been disbursed to the communities under this project.

Purchase commitments for construction, materials and services at June 30, 2000 were approximately
$189.6 million.

During fiscal year 1998, the San Francisco International Airport (Airpot) issued $125 million in Special
Facilities Lease Revenue Bonds on behalf of the SFO Fuel Company LLC (SFO Fuel). SFO Fuel is a
consortium of airlines created for the purpose of acquiring, constructing, modifying, expanding, and
installing certain jet fuel system at the Airport. SFO Fuel is required to pay facilities rent to the Airport in
an amount equal to the debt service payments and required bond reserve account deposits on the bonds.
The principal and interest on the bonds will be paid solely from the facilities rent payable by SFO Fuel to
the Airport. The Airport has assigned its right to receive the facilities rent to the bond trustee to pay and
secure the payment of the bonds. Neither the Airport nor the City is obligated in any manner for the
repayment of these obligations and, as such, they are not reported in the accompanying general purpose
financial statements.

Under the terms of the Special Facilities Lease Revenue Bonds, legal title to the improvements, additions
and replacements to the jet fuel system passes to the Airport from SFO Fuel. The jet fuel system has
been recorded in the Airport’s financial statements as contributed capital. The general purpose financial
statements reflect a correction of the Airport's fiscal year 1999-2000 beginning contributed capital for
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$41.0 million for contributions made during previous years. This correction increased contributed capital
and fixed assets of the Airport Enterprise Fund.

(b) Port of San Francisco

A five-member Port Commission is responsible for the operation, development, and maintenance
activities of the Port of San Francisco (Port). Prior to 1969, the Port was owned by the State of
California. At that time the Port was transferred in trust to the City under the terms and conditions of
legislation as ratified by the electorate of the City. The State retains the right to amend, modify or revoke
the transfer of lands in trust provided that it assumes all lawful obligations related to such lands.

In previous years, the Port was granted $27.7 million in Federal and State emergency assistance for
damage suffered in the Loma Prieta earthquake. As of June 30, 2000, all the funded earthquake-related
repair projects were completed and total financial assistance of $25 million has been received. The final
reimbursement payments receivable of $2.7 million were subsequently received in July 2000.

In 1996, the DPT entered into an Annual Payment Agreement with the Port to resolve a dispute
concerning the City’s collection of parking fine revenues from Port property. DPT agreed to pay the Port
a guaranteed annual payment of $1.2 million for twenty years commencing on July 1, 1997, for past
parking fine revenues collected from Port property. Thereafter, amounts remitted to the Port will be
based on actual ticket collections, net of administrative costs.

On November 26, 1996, a fire at the east end of Pier 48 destroyed the interconnecting wood frame
structure and caused substantial structural damage to the steel frames, walls, and roof at the easterly
end of Sheds A and B on the pier. On July 14, 1998, a fire damaged the historic ferry slip arch structure
at Pier 43 and the one-story auxiliary building connected to the arch’s west tower. Insurance was in force
to cover fire damage to the Port’'s property at both piers. As of June 30, 2000, the Port had received
interim insurance payments of $5.5 million for Pier 48 and $0.25 million for Pier 43. Receivables at June
30, 2000 include $0.73 million for approved construction repairs at Pier 48 and $0.25 million at Pier 43.
The gain reported as other income in the general purpose financial statements represents additional
proceeds recognized in the current year for construction repair of the structures on the piers.

In July 1997, the Port entered into a ten year subordinate commercial loan agreement with a bank for $12
million to finance certain capital projects. The loan is subordinate to all bonds payable of the Port. The
loan interest rate, which was 7.09% at June 30, 2000, adjusts with the LIBOR rate. The Port purchased
an interest rate cap, which mitigates the interest rate risk associated with a variable rate loan. The
maximum the Port will pay is 8.5%. The loan is secured by a lien on and security interest in Net Revenue
as defined in the loan agreement. Covenants of the loan agreement include that the Port will maintain its
business operations, and establish, and maintain rentals, rates, fees, and charges for the use of the Port
area and for services rendered by the Port so that Net Revenue, as defined in the loan agreement, less
the annual debt service on the Revenue and City bonds in each fiscal year will be at least equal to 115%
of aggregate annual debt service for such fiscal year. For the year ended June 30, 2000, the Port was in
compliance with such covenants.

The Port has been ordered by the California Regional Water Quality Control Board to remediate certain
landfills. Under an agreement with the Bay Conservation Development Commission, one of the pier sites
has been developed as a park and wetland area. The Port estimates the cost to close the landfills to be
in the range of $3.5 million to $4.5 million. The landfills do not meet the definition of a municipal solid
waste landfill which would require accrual of the current estimates of the ultimate costs of closure. In
addition, the Port has identified certain other environmental issues related to Port property, including
asbestos removal, fuel tank removal and oil contamination clean up. The Port may be required to
perform certain clean up work if it intends to develop or lease the property, or at such time as required by
the City or State. The Port estimates such costs to be in the range of $1 million to $2 million.
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The Port is presently planning various development projects which involve a commitment to expend
significant funds. Purchase commitments at June 30, 2000 were $15.7 million for capital projects and
$0.9 million for general operating costs.

(c) Water Department/Hetch Hetchy Project

The segment data presented reflects the combined statements of the San Francisco Water Department
and the Hetch Hetchy Project (Water/Hetch Hetchy). Water/Hetch Hetchy was established in 1930 and is
engaged in the collection, transmission and distribution of water and electricity to the City and certain
suburban areas. The Hetch Hetchy Project is a system of reservoirs and hydroelectric generating stations
and the related distribution systems; it provides the Water Department with its water for San Francisco
and other municipalities and sells electric power to City departments and other public agencies. The
Public Utilities Commission was established in 1932 and consists of a five-member commission
responsible for providing operational oversight of the public utility enterprises of the City which include
Water/Hetch Hetchy and the Clean Water Program (note 10(g)).

Effective April 1, 1998, the California electric market changed into a competitive market which permitted
customers of investor-owned utilities to be eligible for direct access. The deregulation of the California
electric industry resulted from the passage of Assembly Bill 1890 (AB-1890), which strongly encourages
public agency-owned utilities to elect to participate in the competitive framework of the California electric
market. AB-1290 provided electric utilities with a basis for recovery of certain costs. In anticipation of this
restructured market, Hetch Hetchy Project has developed a strategic plan that will guide its electric utility’s
transition efforts into the new environment.

In June 1998, the San Francisco voters passed Proposition H, which froze the water rates at the level in
effect as of January 1, 1998 until July 1, 2006 subject to certain limited exceptions such as to cover the
debt service for the 1997 Revenue Bonds approved by voters, but unissued.

Water sales to suburban resale customers in fiscal year 1999-2000 were $70 million. As of June 30,
2000, the suburban resale customers under the Suburban Water Rate Agreement owed Water/Hetch
Hetchy approximately $2.5 million.

Charges for services in fiscal year 1999-2000 include sales of power by Hetch Hetchy to other City
departments of $43.7 million. Income from Water/Hetch Hetchy is available for certain operations of the
City. During the year ended June 30, 2000, $39.9 million was transferred from the Hetch Hetchy Project
to the General Fund.

Hetch Hetchy serves as an intermediary agency between Pacific Gas & Electric (PG&E) and all City
departments for the design and construction of various electrical components and other related systems
needed to deliver electricity. As of June 30, 2000, various City departments were indebted to Hetch
Hetchy for construction costs incurred by Hetch Hetchy on their behalf of approximately $4.1 million which
is included in the receivables. Hetch Hetchy receives title to the underlying assets of certain completed
projects on behalf of the City and assumes responsibility for their maintenance, repair and replacement
following their initial year of operation.

The Public Utilities Commission has contracted with PG&E to provide transmission capacity on PG&E'’s
system where needed to deliver Hetch Hetchy's power to its customers. In addition, the PG&E agreement
provides backup power and other support services to Hetch Hetchy. The PG&E agreement allows PG&E
to review past billings paid by Hetch Hetchy and to retroactively adjust these payments to actual backup
power, transmission, and other charges as finally determined by PG&E. During fiscal year 1999-2000,
Hetch Hetchy purchased $14.4 million of transmission services, backup power, and other support services
from PG&E under the terms of the agreement.
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To meet certain requirements of the Don Pedro Reservoir operating license, the City entered into an
agreement with the Modesto and Turlock Irrigation Districts (the Districts) in which the Districts would be
responsible for an increase in water flow releases from the reservoir in exchange for annual payments of
$3.5 million from the City. The payments are to be made for the duration of the license, but may be
terminated with one year’s prior written notice after 2001. The City and the Districts have also agreed to
monitor the fisheries in the lower Tuolumne River for the duration of the license. A maximum monitoring
expense of $1.4 million is to be shared between the City and the Districts over the term of the license.
The City’s share of the monitoring costs is 52% while the Districts are responsible for 48% of the costs.

As of June 30, 2000, Water/Hetch Hetchy had outstanding commitments for various capital projects and
for materials and supplies in the amount of $52 million.

In July 1999, the California Regional Water Quality Control Board issued a directive instructing the Water
Department to develop a remedial action plan that addresses environmental contamination located at
certain real property owned by the Water Department. In response to the directive, the Commission is
currently in the process of developing such a plan for submission. While the ultimate clean-up cost to be
borne by the Department is not currently determinable, it is estimated that the cost would range from $1.6
to $11.2 million and that the project would be completed over a period of one to five years. Since the
ultimate cost of clean-up is not currently determinable, no such amount has been accrued in the
accompanying general purpose financial statements.

(d) Municipal Railway

The San Francisco Municipal Railway (Muni) is the City’s public transit agency. Muni was established in
1912. During the fiscal year 1999-2000, the Municipal Transit Agency created by Proposition E, a Charter
amendment approved by the San Francisco voters, replaced the San Francisco Public Transportation
Commission to run Muni. The segment data reflects the combined operations of Muni and the San
Francisco Municipal Railway Improvement Corporation (SFMRIC). SFMRIC is a nonprofit corporation
established to provide capital financial assistance for the modernization of Muni by acquiring, constructing,
and financing improvements to the City’s public transportation system.

The City’s Annual Appropriation Ordinance provides funds to subsidize Muni's operating deficits as
determined under the City’'s budgetary accounting procedures, subject to the appropriation process. The
amount of the fiscal year 1999-2000 General Fund Subsidy to Muni was $90.7 million.

Net loss of Muni and SFMRIC on a GAAP basis $(32,877)
Net income of SFMRIC before capital assistance to Muni on a GAAP basis (194)
Operating subsidy from City General Fund (90,720)
Net loss of Muni (excluding SFMRIC) on a GAAP basis before operating subsidy (123,791)
Expenses which require budgetary funding but are not GAAP basis expenses:

Capitalized services and other asset purchases (168,126)

Change in encumbrances and appropriation carryforwards (16,535)
Expenses which do not require budgetary funding but are GAAP basis expenses:

Assets acquired with funding from capital grants and contributions 158,875

Depreciation expense 45,908
Other expenses 12,949
Net loss of Muni requiring subsidy on a budget basis $(90,720)

The operating subsidy reflected above includes a transfer in of $4 million to fund additional interest
expense that was recorded relating to an overdraft with the City Treasurer.
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Muni receives capital grants from various federal, state, and local agencies to finance transit related
property and equipment purchases. As of June 30, 2000, the Municipal Railway had approved capital
grants with unused balances amounting to $432 million. Capital grants receivable as of June 30, 2000
totaled $28.4 million.

Muni also receives operating assistance from various federal, state, and local sources, including Transit
Development Act funds and sales tax allocations. As of June 30, 2000, the Municipal Railway had various
operating grants receivable of $20.9 million.

The capital and operating grants identified above include funds received from the Authority. During the
year ended June 30, 2000, new capital grants were approved by the Authority the amount of $60.8 million
and payments received by Muni for capital grants totaled $47.9 million. As of June 30, 2000, Muni had
funds due from the Authority for capital grants in the amount of $11.1 million. Similarly, Muni receives
operating grants from the Authority. During the year ended June 30, 2000, the Authority approved new
operating grants in the amount of $13 million and payments received by Muni totaled $12.8 million. As of
June 30, 2000, Muni had funds due from the Authority for operating grants in the amount of $2.3 million.

The State Public Utilities Code requires that fare revenues must equal or exceed 33% of operating costs
in order to qualify for allocation of certain sales tax revenues available for public transit. Transit operators
may add local support to fare revenues in order to calculate the fare recovery ratio. The City provides
significant local support to Muni from parking revenues and the General Fund.

Muni has outstanding contract commitments of approximately $205 million with third parties for various
capital projects. Grant funding is available for a majority of this amount. Muni also has outstanding
commitments of approximately $10.5 million for non-capital expenditures. Various local funding sources
are used to finance these expenditures. Muni is committed to numerous capital projects for which it
anticipates that federal and state grants will be the primary source of funding. SMFRIC’s Board of
Directors has authorized SMFRIC to extend financial guarantees to Muni for certain projects totaling $3.7
million.
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(e) Laguna Honda Hospital

The Laguna Honda Hospital (LHH) is a skilled nursing facility which specializes in serving elderly and
disabled residents. The operations of LHH are subsidized by the City. It is the City's policy to fund
operating deficits of the enterprise on a budgetary basis; however, the amount of operating subsidy
provided is limited to the amount budgeted by the City. Accordingly, depreciation and certain non-current
accrued expenses are not funded, resulting in continuing deficits. In those circumstances, the City allows
the enterprise to show a deficit on a budget basis. For the year ended June 30, 2000, the subsidy for LHH
was $33.3 million.

Net income of Laguna Honda on a GAAP basis $ 21,160
Tobacco claims settlement* (23,278)
Net loss on specific/donor restricted funds 267
Operating subsidy from City General Fund (33,265)
Net loss of Laguna Honda

on a GAAP basis before operating subsidy (35,116)
Expenses which require budgetary funding but are not GAAP basis expenses:

Capitalized services and other asset purchases (1,685)

Change in encumbrances and appropriation carryforwards 409
Expenses which do not require budgetary funding but are GAAP basis expenses:

Depreciation and other expenses 3,127
Net loss of Laguna Honda requiring subsidy on a budget basis $(33,265)

*As of June 30, 2000, LHH received approximately $23.3 million of the tobacco settlement funds. As a
result, LHH’s retained earnings on a GAAP basis does not show a deficit.

LHH has agreements with third-party payors that provide for reimbursement to LHH at amounts different
from its established rates. Contractual adjustments under third-party reimbursement programs represent
the difference between the hospital’s established rate for services and amounts reimbursed by third-party
payors. Medicare and Medi-Cal are the major third-party payors with whom such agreements have been
established. During the year ended June 30, 2000, Medicare and Medi-Cal charges for services amounted
to approximately $3.3 million and $85 million, respectively. As of June 30, 2000, LHH had net patient
receivables from Medicare of $1.2 million and net patient receivables from Medi-Cal of $10 million.

In November 1999, San Francisco voters approved Proposition A, a ballot measure authorizing the City to
finance the acquisition, improvement, construction and/or reconstruction of a new health care, assisted
living and/or other type of continuing care facility or facilities to replace Laguna Honda Hospital.
Proposition A stipulates that approximately $100 million of tobacco settlement funds received by the City,
excluding $1 million set aside each year for smoking education and prevention programs, may be used to
pay for construction of a replacement facility for LHH. As of June 30, 2000, approximately $23 million of
the tobacco settlement funds were received by LHH.
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(f) General Hospital Medical Center

The San Francisco General Hospital Medical Center (SFGH) is an acute care hospital. The operations of
SFGH are subsidized by the City. It is the City’s policy to fully fund enterprise operations on a budgetary
basis; however, the amount of operating subsidy provided is limited to the amount budgeted by the City.
Accordingly, depreciation and certain non-current accrued expenses are not funded, resulting in
continuing deficits. In those circumstances, the City allows the enterprise to show a deficit on a budget
basis. For the year ended June 30, 2000, the subsidy for SFGH was $57.2 million.

Loss before operating transfers of SFGH on a GAAP basis $(18,611)
Reimbursement to City General Fund for SB 855 matching program (63,914)
Net gain on specific/donor restricted funds (299)
Operating transfers from City General Fund to support SFGH on:

Short Doyle program 8,188

Operation of Mental Health Rehabilitation Facility 8,453

Other Program Support 243

Interest expense on the overdraft funds with the City Treasury 4,300
Expenses which require budgetary funding but are not GAAP basis expenses:

Capitalized services and other asset purchases (2,240)

Change in encumbrances and appropriation carryforwards (345)
Expenses which do not require budgetary funding but are GAAP basis expenses

Depreciation expense 6,292

Other expenses 770
Net loss of SFGH requiring subsidy from General Fund on a budget basis $(57,163)

SFGH has agreements with third-party payors that provide for reimbursement to SFGH at amounts
different from its established rates. Contractual adjustments under third-party reimbursement programs
represent the difference between SFGH's established rates and amounts reimbursed by third-party
payors. Major third-party payors with whom such agreements have been established are Medicare, Medi-
Cal, the State of California through Senate Bills 855 and 1255 and the Short-Doyle mental health program,
the federal Medi-Cal Medical Education Program and Administrative Claiming System, and a managed
care agreement signed with a health maintenance organization (HMO).

During the year ended June 30, 2000, Medicare and Medi-Cal revenue accounted for $49.0 million and
$48.8 million of net patient service revenue respectively. As of June 30, 2000, SFGH had net patient
receivables from Medicare of $12 million and net patient receivables from Medi-Cal of $31 million.

State of California Senate Bill 855 (SB-855) was passed by the state legislature in July 1991 to provide
additional funding to hospitals which provide a significant portion of their services to Medi-Cal recipients.
In order to receive additional funds, the City must transfer funds to the State Medi-Cal program so that the
funds may be matched by federal funds. Gross patient revenue recorded by SFGH for SB-855 totaled
$91.4 million for the fiscal year ended June 30, 2000. This revenue was offset by a reduction in the
General Fund operating subsidy of $63.9 million for net SB 855 revenues of $27.5 million for the year
ended June 30, 2000.

In addition, SFGH receives funding from the State of California under Senate Bill 1255 (SB-1255) which
establishes a funding pool through public and private sector contributions with matching federal
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participation. For the year ended June 30, 2000, SFGH recognized gross patient revenue in the amount
of $21.7 million without any offset of reduction in the contribution.

Under the Medi-Cal Medical Education program, SFGH is reimbursed for medical education costs
incurred for services rendered to Medi-Cal beneficiaries. For the year ended June 30, 2000, SFGH
recognized net patient service revenue in the amount of $1.3 million.

As of June 30, 2000, SFGH had Medi-Cal supplemental reimbursement receivables for SB-855, SB-1255,
and other federal and state settlement payments of approximately $12 million.

The State of California provides support to SFGH through a realignment of funding provided from vehicle
license fees and sales tax and allocated to California’s counties. SFGH recognized $58.7 million as non-
operating state revenue for the year ended June 30, 2000 from realignment funding.

In addition, SFGH was reimbursed by the State of California, under the Short-Doyle program, for mental
health services provided to qualifying residents based on an established rate per unit of service, not to
exceed an annual negotiated contract amount. During the year ended June 30, 2000, reimbursement
under the Short-Doyle program amounted to approximately $8.2 million and is included in operating
transfer in.

State of California Proposition 99, the Tobacco Tax Initiative, allocates funds to counties for health care
services to indigent persons and others who are unable to pay for health care services. Proposition 99
funds allocated to SFGH for the year ended June 30, 2000 amounted to $6.1 million and are included in
non-operating state revenue.

SFGH provides care without charge or at amounts less than its established rates to patients who meet
certain criteria under its charity care policy. Charges foregone based on established rates were $114
million and estimated costs and expenses to provide charity care were $89 million in fiscal year 1999-
2000.

The City contracts on a year-to-year basis on behalf of SFGH with the University of California (UC). Under
the contract, SFGH serves as a teaching facility for UC professional staff, medical students, residents, and
interns who in turn provide medical and surgical specialty services to SFGH'’s patients. The total amount
for services rendered under the contract for the year ended June 30, 2000 was approximately $41.0
million.

(g) Clean Water Program

The CWP was established in 1977 pursuant to bond resolutions to account for the City’s municipal
sewage treatment and disposal system. The CWP is part of the Public Utilities Commission (note 10 (c)).

In June 1998, the San Francisco voters passed Proposition H, which froze the sewer rates at the level in
effect as of January 1, 1998 until July 1, 2006 subject to certain limited exceptions such as to cover new
revenue bonds approved by the voters to finance sewer system improvements.

CWP'’s revenue, which consists mainly of sewer service charges, is pledged for the payment of principal
and interest on the various Sewer Revenue Bonds.

CWP has entered into several loan contracts with the California State Water Resources Control Board

under which CWP borrowed monies to finance the construction of certain facilities. As of June 30, 2000,
the Clean Water Program had $180.3 million principal outstanding.
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In 1995, CWP entered into a forward purchase and sale agreement with a financial institution. Under the
agreement, CWP received an upfront fee of $8.9 million from the financial institution. In exchange, CWP
will use its debt service payments not yet due to bondholders to purchase short-term U.S. Treasury bills at
face value. Revenue is being recognized over the life of the agreement based on the present value of the
future earnings. The fee was recorded as deferred revenue and the unamortized balance as of June 30,
2000 was $3.3 million.

Purchase commitments for construction and for materials and services totaled $16.5 million at June 30,
2000.

(h) Parking Garages/Other

The segment data reflects the operations of five parking garages operated by separate nonprofit
corporations organized by the City. This segment data also includes the San Francisco Market
Corporation, a nonprofit corporation organized to acquire, construct, finance and operate a produce
market.

SAN FRANCISCO REDEVELOPMENT AGENCY

The Agency is a public body, corporate and politic, organized and existing under the Community
Redevelopment Law of the State of California. Since the organization of the Agency in 1948, the Agency
has completed four redevelopment project areas and eleven redevelopment project areas are now
underway. In addition, the Agency is undertaking feasibility studies for three new redevelopment survey
areas, designated by the Board of Supervisors of the City and County of San Francisco.

The Agency acts as the lead Agency in administering the Housing Opportunities for Persons with AIDS
program which is funded by a grant from the U.S. Department of Housing and Urban Development. The
Agency has also undertaken community economic adjustment activities under a grant with the Office of
Economic Adjustment on behalf of the U.S. Department of Defense for planning the reuse of Hunters
Point Naval Shipyard.

In October and November 1998, the Board of Supervisors approved ordinances and resolutions adopting
the Mission Bay North and South Redevelopment Plans, Interagency Cooperation Agreements, and Tax
Allocation Agreements. The two project areas total 303 acres. Mission Bay North consists of
approximately 65 acres adjacent to the Pacific Bell Park. Mission Bay South includes approximately 238
acres of land. The Agency has entered into an Owner Participation Agreement with the owner/developer
to provide for development of the project areas. The proposed development in the north includes 3,000
housing units, 20% of which will be affordable units, 350,000 square feet of urban entertainment retail
space, 100,000 square feet of City-serving retail space, 55,000 square feet of neighborhood-serving retail
space and six acres of public open space. The proposed development in the south will include 3,090
housing units, 20% of which will be affordable units, a 43-acre UCSF research campus, a 500 room hotel,
210,000 square feet of City-serving and neighborhood-serving retail space, five million square feet of
commercial industrial space, and a 500-student public school on land to be donated by UCSF. Mission
Bay is expected to create over 31,000 new permanent jobs. The Mission Bay development will take place
over 20 to 30 years and will require investment of over $145 million in new public infrastructure. Total
development costs for the two project areas are expected to exceed $4 billion.

The Agency has no direct taxing power and does not have the power to pledge the general credit or taxing
power of the City, the State of California or any political subdivision thereof. However, California’s Health
and Safety Code allows redevelopment agencies with appropriate approvals of the local legislative bodies
to recover costs of financing public improvements from increased tax revenues (tax increment) associated
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with increased property values of individual project areas. During the year, the Agency received $31.9
million in property tax increment and recognized $31.5 million as revenue including amounts deferred in
the prior year.

During fiscal year 1999-2000, the SFRFA issued $11.2 million and $7.0 million of 2000 Series A Tax
Allocation Revenue Bonds and 2000 Series B Taxable Tax Allocation Revenue Bonds, respectively. The
proceeds of the bonds will be used to finance redevelopment activities in Embarcadero-Lower Market
(Golden Gateway) Redevelopment Project Areas, Federal Office Building Project Areas, South of Market
Earthquake Recovery Project Area, Rincon Point-South Beach Redevelopment Project Area and Western
Addition Redevelopment Project Area A-2.

Outstanding bond issues had interest accretion of approximately $19.4 million during the current year.
Interest accretion is included in the outstanding principal balance of the related bonds in the general
purpose financial statements.

In order to facilitate construction and rehabilitation within the project areas, various construction loan
notes, promissory notes and mortgage revenue bonds with an aggregate outstanding balance of
approximately $545 million at June 30, 2000, have been issued. When these obligations are issued, they
are secured by the related mortgage indebtedness and in the opinion of management, are not considered
obligations of the Agency or the City and therefore not included in the general purpose financial
statements. Debt service payments will be made by developers or property owners.

California Health and Safety Code Section 33334.3 requires the Agency to set aside 20% of the proceeds
from its incremental property tax revenues for expenditures for low and moderate income housing.
Related interest earned must also be set aside for such purposes. The Agency established the Low and
Moderate Income Housing Fund to account for this commitment and has reserved $130 million for such
expenditures. The Agency has expended $87 million for low and moderate income housing since its
inception.

The Agency has commitments under contracts for capital improvements of approximately $19.6 million at
June 30, 2000.
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Following is a summary of the Agency’s financial position and results of operations as of and for the year
ended June 30, 2000 (in thousands).

ASSETS OPERATIONS
Deposits and iNVestments...........ccccoeeveereecrneenn $ 349,615 Revenues and other financing sources:
ReceivabIes.........cccoeireicee 11,821 Propernty taxes. ........coveeereneenneresesree e, $ 31,526
Property held for resale...........ccoooeenneiniccieine 11,106 Other 10cal taXes..........cccveeririenieeririereee s 5,913
Fixed asSets (Net).......coeeerereereeererierese e 208,793 Interest and investment income..............cc.eue.... 14,358
Amount available in Debt Service Funds................ 204,708 Rents and concessions.............. 26,771

Amount to be provided for long-term Intergovernmental...........cccceeeeeeirieiese e 10,359
OblIgALIONS. ...ccve et 525,686 OthEr ... 17,711
Total @SSELS....cueivereeeerieeee e $ 1,311,729 Proceeds from issuance of long-term
0bligations..........coeerireiee e 18,089
LIABILITES AND FUND EQUITY 124,727
Expenditures and other financing uses:
Due to primary government ............ccoceeveeeeeeeeneas $ 34,128 Debt SENVICE......covieieiieeeee e 54,460
Deferred tax, grant, and subvention revenues........ 23,856 Capital outlay 50,084
Bonds, loans, capital leases, and other 104,544
PAYADIES. ...t s 752,049 Excess of revenues and other financing sources
Other labIlItIES. .......ccveereeire e 10,956 under expenditures and other financing uses..... 20,183
Total liabilities.........ccveereirereiricerceeie 820,989 Net income from proprietary activies............c......... 3
Investment in general fixed assets..........cc.cccceueeee. 192,761 Fund balance at beginning of year.............cc.cccceeu. 291,686
Retained defiCit.........cccoerreerereiric e (4,001) Decrease in property held for resale.............c.cc..... (13,893)
Fund balance: Fund balance at end of year..........ccccoveveveriennnne $ 297,979
T 215,814 -
UNIESEIVEM.......coeiciiieee s 86,166
Total fund eqUILY........cccvveuiriiieiree e 490,740
Total liabilities and fund equity..................... $ 1,311,729

TREASURE ISLAND DEVELOPMENT AUTHORITY

The TIDA is a nonprofit public benefit corporation. The TIDA was authorized in accordance with the
Treasure Island Conversion Act of 1997 and designated as a redevelopment agency pursuant to
Community Redevelopment Law of the State of California. The TIDA is governed by seven
commissioners who are appointed by the Mayor, subject to confirmation by the City's Board of
Supervisors. The specific purpose of the TIDA is to promote the planning, redevelopment, reconstruction,
rehabilitation, reuse and conversion of the property known as Naval Station Treasure Island for the public
interest, convenience, welfare and common benefit of the inhabitants of the City.

The mission of TIDA is to redevelop the former Naval Station Treasure Island and to manage its
integration with the City in compliance with federal, state and City guidelines (including the California
Tidelands Trust) to maximize revenues to the City’s General Fund; to create new job opportunities for San
Francisco residents, including assuring job opportunities for homeless and economically disadvantaged
residents; to increase recreational and bay access venues for San Francisco and Bay Area residents; and
to promote the welfare and well being of the citizens of San Francisco.

The services provided by TIDA include negotiating the acquisition of former Naval Station Treasure Island
with the U.S. Navy and establishing the Treasure Island Redevelopment Project; renting Treasure Island
facilities leased from the U.S. Navy to generate revenues sufficient to cover operating costs; maintaining
Treasure Island facilities owned by the U.S. Navy which are not leased to the TIDA or the City; providing
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facilities for special events, film production and other commercial business uses; providing 1,000 housing
units; and overseeing the U.S. Navy’s toxic remediation activities on the former naval base.

During fiscal year 1999-2000, TIDA’s primary sources of revenues included revenues from facility rentals
and federal grant funding from the U.S. Navy under a cooperative agreement. Under the cooperative
agreement, the TIDA provides caretaker services for areas of Treasure and Yerba Buena Islands owned
by the U.S Navy which are not leased to the Authority.

During fiscal year 1999-2000, the TIDA submitted to the U.S. Navy an application for the economic
conveyance of the former naval station. In fiscal year 2000-2001, the TIDA will negotiate the conveyance
with the Navy; and will establish the Treasure Island Redevelopment Project. The TIDA also will issue a
Request for Qualifications for a Primary Developer and complete the developer selection process.

During fiscal year 1998-1999, an agreement was signed for the rehabilitation of 766 housing units. In
addition, TIDA has a contract with the Treasure Island Homeless Development Initiative to assist with the
implementation of the Homeless component of the Treasure Island Reuse Plan focusing on the
rehabilitation of 222 units for economically disadvantaged persons. In fiscal year 2000-2001, the TIDA will
complete the rehabilitation of all remaining housing units and offer these units for rent through its lessee,
The John Stewart Company.

Following is a summary of the TIDA'’s financial position and results of operations as of and for the year
ended June 30, 2000 (in thousands).

ASSETS OPERATIONS
Receivables: Revenues:
Federal and state grants....................... $ 1,429 Rents and concessions.........cooeeevvevveeeeeenns $ 2,494
Charges for Services........cccccuvvveeeiiienenn 382 Intergovernmental - federal.............ccceenee. 2,441
Total @SSetS....ccovvviiiiiiiiie e $ 1,811 Expenditures:
Human welfare and neighborhood
LIABILITIES AND FUND BALANCE development........ccceevvieeeiiiiiee e, 5,234
Due to primary government...........ccccvveennn. $ 1,831 Deficiency of revenues under expenditures... (299)
Other liabilitieS......ccoovivveeiiiiiie e 264 Operating transfer in.........cccccovvieeniiceneeeins 15
Total liabilities..........cccvevvveiiiiiicieeceece 2,095 Fund deficit at end of year.............cccceeeveeenne. $ (284)
Reserved for encumbrances............ccc.c...... 500
Unreserved (defiCit).......ccoceviieeeiiiieeeniinnen. (784)
Total fund defiCit...........coevveriiiiiiiciieens (284)
Total liabilities and fund deficit.................. $ 1,811
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(13) DuUE FROM AND DUE TO BALANCES
Due from or due to amounts at June 30, 2000 are as follows (in thousands):

Primary Component
Other Funds Government Unit
Due From DueTo DueFrom Due To Due From Due To

General FUNG........coooviiiiciiniieee e $61,631 $ - $ - $ - $ 1831 $ -
Special Revenue Funds:
Community/Neighborhood
Development Fund...........cccceeveneninieneenn. - - - - 446 -

Community Health Services Fund...... - 5,555 - - - -
Human Welfare Fund..................... - 7,293 - - - -
Public Works, Transportation...
& Commerce FuNd.........ccooevveeiieinieeniieee 106 - - - - -
San Francisco County
Transportation AUthOritY...........ccoceecveriniennens - 27,021 - - - -
106 39,869 - - 446 -
Capital Projects Fund:
City Facilities Improvement Fund...................... - 679 - - - -
Moscone Convention Center Fund.. - - - - 33,682 -
Public Library Improvement Fund..................... - 353 - - - -
Street Improvement Fund.............cccoocenenennnne - 15,490 - - - -
- 16,522 - - 33,682 -
Enterprise Funds:
San Francisco International Airport................... - 3,099 - - - -
Water Department/Hetch Hetchy
L (0Tt OO 4,132 - - - - -
Municipal Railway. 13,382 - - - - -
Laguna Honda Hospital............ccccveevieneenieenns - 846 - - - -
General Hospital Medical Center....................... - 14,971 - - - -
17,514 18,916 - - - -
Trust and Agency Funds:
Tax Collection FUNd...........cccovvivrirniiiniieene, - 3,944 - - - -
- 3,944 - - - -
Component Units:
San Francisco Redevelopment Agency............. - - - 34,128 - -
Treasure Island Development Authority............. - - - 1,831 - -
- - - 35,959 - -
TOtAL ..ot $79251 $ 79,251 $ - $ 35959 $ 35959 % -

“Due to” and “due from” balances have primarily been recorded when funds overdraw their share of
pooled cash or when there are transactions between entities where one or both entities do not participate
in the City’s pooled cash.
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(14) COMMITMENTS AND CONTINGENT LIABILITIES

(a) Grants and Subventions

Receipts from federal and state grants and other similar programs are subject to audit to determine if the
monies were expended in accordance with appropriate statutes, grant terms and regulations. The City
believes that no significant liabilities will result.

(b) Operating Leases

The City has operating leases for certain buildings and data processing equipment which, require the
following minimum annual payments (in thousands):

Component

Fiscal Total Unit Total
Years Primary Redevelopment Reporting

Government Agency Entity
2001...cccciiiiiiiiiie $ 29,189 $ 1,564 $ 30,753
2002, 25,912 1,938 27,850
2003..ccciiiiei 19,929 2,097 22,026
2004......iiiiii 12,656 2,147 14,803
2005....ccii 11,415 2,210 13,625
Thereafter................. 37,365 34,093 71,458
Total....oueeeeeieeeeen, $136,466 $ 44,049 $180,515

Several City departments and the Agency lease land and various facilities to tenants and concessionaires
who will provide the following minimum annual payments (in thousands):

Component

Fiscal Total Unit Total
Years Primary Redevelopment Reporting

Government Agency Entity
2001, $ 68,593 $ 2,747 $ 71,340
2002 62,369 2,567 64,936
2003....ce 58,211 2,492 60,703
2004 ... 40,560 2,454 43,014
2005......cccci, 19,540 2,530 22,070
Thereafter.........cccceevin. 259,161 84,969 344,130
Total.viiiiiie, $ 508,434 $ 97,759 $ 606,193

(c) Other Lease Commitments

The City is making lease payments to the Agency for the Moscone Convention Center in the amount of
approximately $20 million per year through the year 2024. The lease payments are intended to
approximate the debt service on Series 1988 Lease Revenue Bonds which are recorded as a long term
obligation of the Agency.

(d) Other Commitments

Other commitments related to the Enterprise Funds are discussed in the segment information of the
individual funds (note 10).
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The Retirement System has commitments to contribute capital for real estate and venture capital
investments in the aggregate amount of approximately $1.3 billion at June 30, 2000.

The City is a participant in the Peninsula Corridor Joint Powers Board (“PCJPB”), which was formed in
1991 to plan, administer and operate the Peninsula CalTrain rail service. The City, on behalf of Muni, is
responsible for 11.6% of the net operating costs and administrative expenses of the PCJPB for operating
and capital needs. During the fiscal year ended June 30, 2000, the City contributed approximately $4.8
million to the PCJPB.

RISK MANAGEMENT

Risk Retention Program Description

The City is exposed to various risks of losses related to torts, theft of, damage to, and destruction of
assets; business interruption; errors and omissions; automobile liability and accident claims (primarily for
Muni Railway); medical malpractice; natural disasters; for employee health benefit claim payments for
direct provider care (collectively referred to herein as estimated claims payable); and injuries to employees
(workers’ compensation). With certain exceptions, it is the policy of the City not to purchase commercial
insurance for the risks of losses to which it is exposed. Instead, the City believes it is more economical to
manage its risks internally and set aside funds as needed for estimated current claim settlements and
unfavorable judgments through annual appropriations and supplemental appropriations.

The City maintains limited excess coverage for certain facilities. The Airport carries liability insurance
coverage of $500 million and commercial property insurance coverage for full replacement value on all
facilities owned by the Airport. The Airport does not carry insurance for losses due to seismic activity. The
Airport is self-insured for general liability up to the first $10,000 and for any amounts in excess of $10,000
the Airport carries liability insurance. The Port carries commercial insurance for all general liability,
property and casualty risks of loss. Additionally, limited insurance coverage is maintained by the City for
the Moscone Convention Center property, personal liability, and for art at City-owned museums.

The Agency is a member of the Bay Cities Joint Powers Authority which provides coverage for its general
liability, automobile liability, and public officials errors and omissions risks with combined single limits of
$15,000,000 per occurrence and a deductible of $50,000 self-insurance retention per occurrence.

Claims relating to the construction of the George R. Moscone Convention Center, if any, are indemnified
by the City by an agreement between the Agency and the City.

Settled claims have not exceeded commercial insurance coverage in any of the past three fiscal years.

Expenditures and liabilities for all workers’ compensation claims and other estimated claims payable are
reported when it is probable that a loss has occurred and the amount of that loss can be reasonably
estimated. These losses include an estimate of claims that have been incurred but not reported. Because
actual claim liabilities depend on such complex factors as inflation, changes in legal doctrines, and
damage awards, the process used in computing claim liabilities does not necessarily result in an exact
amount. Claim liabilities are re-evaluated periodically to take into consideration recently settled claims, the
frequency of claims, and other legal and economic factors. The recorded liabilities have not been
discounted.
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Estimated Claims Payable

Numerous lawsuits related to the governmental fund types are pending or threatened against the City. The
City’s liability as of June 30, 2000 has been actuarially determined and includes an estimate of incurred
but not reported losses. In addition, various businesses in the City have filed suit in California Superior
Court challenging the constitutionality of the City gross receipts and payroll expense tax ordinances.
These suits are being vigorously contested and the City Attorney has retained outside counsel to help
defend against the claims. As of the date of the report, the City has received claims totalling
approximately $220 million. If the claims are successful, the actual loss could be significantly higher.
While not conceding on the merits of the cases, the City believe that the ultimate outcome could involve
paying an amount substantially less than $100 million and that payment could be made over a period of up
to 10 years. The estimated amount as of June 30, 2000 is included in the total shown as estimated claims
payable in the General Long-Term Debt Account Group.

Changes in the reported estimated claims payable since June 30, 1998, resulted from the following activity
(in thousands):

Current
Beginning Year Claims Ending
Fiscal Year and Changes Claim Fiscal Year
Liability in Estimates Payments Liability

1998-1999 $ 111,770 $ 59,162 $ (50,084) $ 120,848
1999-2000 $ 120,848 % 102,026 $ (33,447) $ 189,427
Breakdown of the estimated claims payable at June 30, 2000 is as follows (in thousands):

Government Fund Payables:
Current portion of estimated claims payable,

reported in the General Fund...........cooooiiiiiiie $ 15,644
Long term portion of estimated claims payable,
reported in the General Long-Term Debt Account Group... 112,106

Enterprise Fund Payables:
Muni Railway estimated claims payable ..............cooeviiiiinnnnn, 30,298
Other Enterprise estimated claims payable.............c.cocovvviennnn. 20,336

Internal Service Fund Payables:
Health Service Fund estimated claims payable
(S€€E AlSO NOLE 8 (C))euenin et 11,043

Total $ 189,427

The Retirement System is involved in five class action type lawsuits which are collectively referred to as
“Final Compensation” cases. These lawsuits allege that the Retirement System should include additional
“pay types” in pension calculations. The most significant pay types common to all members of the
Retirement System are lump sum payments after termination of employment for sick leave and vacation.
The police, fire, and transit employees have additional claims for special pay types specific to those
employee groups. These cases are being vigorously contested. The City Attorney has sought outside
counsel to help defend the claims. The possible loss to the Retirement System should these cases be
successful, while difficult to estimate, could range between $530 million and $725 million. The actual loss
could exceed this range.
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CITY AND COUNTY OF SAN FRANCISCO

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Continued)

Workers' Compensation

The City self-insures for workers’ compensation coverage. The City’s liability as of June 30, 2000 has been
actuarially determined and includes an estimate of incurred but not reported losses. The total amount
estimated to be payable for claims incurred as of June 30, 2000 was $234.6 million which is reported in the
appropriate individual funds and the General Long-Term Debt Account Group in accordance with the City’s
accounting policies (note 2).

Changes in the reported accrued workers’ compensation since June 30, 1998, resulted from the following
activity (in thousands):

Beginning Year Claims Ending
Fiscal Year and Changes Claim Fiscal Year
Liability in Estimates Payments Liability

1998-1999 $ 174,806 $ 94,515 $ (54,256) $ 215,065
1999-2000 215,065 75,143 (55,592) 234,616

(16) SUBSEQUENT EVENTS

Long Term Debt

In July 2000, the City issued $20 million General Obligation Bonds, Series 2000D at interest rates of 4.4%
to 7.375%. The bonds mature in 2020. These bonds were issued to finance the development of housing
affordable to low-income households and downpayment assistance to low- and moderate-income first-
time home buyers in the City.

In July 2000, the Parking Authority of the City and County of San Francisco issued $8.2 million Lease
Revenue Bonds, Series 2000A at interest rates of 4.3% to 6%. The bonds mature in 2022. These bonds
were issued to finance the design and construction of an approximately 200-space, four level parking
garage.

In August 2000, the City issued Certificates of Participation, Series 2000 for San Bruno Jail Replacement
Project in the amount of $137.2 million. The interest rates range from 4% to 5.25%. The Certificates
mature in 2021. These Certificates were issued to finance the design and construction of a maximum-
security jail and related facilities on property owned by the City in the County of San Mateo.

On October 10, 2000, the Public Utilities Commission authorized the expansion of up to $250 million of
commercial paper outstanding at any time. The commercial paper is sized to be adequate to fund the
fiscal years 2000 & 2001 Water Enterprise capital appropriations. On October 30, 2000, the Board of
Supervisors adopted a resolution approving such expansion.

In November 2000, the San Francisco Finance Corporation issued $157.5 million Lease Revenue Bonds
consisting of series 2000-1, 2000-2, and 2000-3. During the initial period, the bonds will bear interest at
fixed rates to be determined. After the initial period, each Series of the bonds will bear interest at different
variable rates or a fixed rate. The bonds mature in 2030. These bonds were issued to finance a portion
of the costs of acquiring, constructing and improving an expansion to the City's George R. Moscone
Convention Center.
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NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Continued)

Election

On November 7, 2000, the San Francisco voters approved the following propositions that will have fiscal
impact to the City:

Proposition A — authorizes the issuance of General Obligation Bonds up to $105.9 million to finance the
acquisition, renovation, and construction of branch libraries and additional library facilities.

Proposition C — amends the City’'s Charter to authorize the increase of retirement benefits for City
employees who are hired after 1976 and are referred to in the Charter as “miscellaneous” employees.
The City estimates retirement benefits will increase by approximately $34 million per year for 20 years and
then drop to approximately $17 million per year. However, the City does not expect to have to make a
contribution to the Retirement System for at least the next 15 years. According to the actuary, the City's
Retirement System still has a significant surplus.

Proposition D — amends the City’'s Charter to continue the Children’s Fund until 2016 and increase the
portion of property tax set aside for the Fund to 3 cents for each $100 of assessed property value. As a
result, the annual allocation of property taxes dedicated to children services will be increased by
approximately $3.7 million. There will be a corresponding $3.7 million decrease of property tax revenue
available for general city purposes.

Proposition E — amends the City's Charter to authorize the increase of City contributions for health

coverage to retired employees and their surviving spouses and surviving domestic partners. As a result,
the City’s estimated cost of retiree health benefits will be increased by approximately $9.0 million annually.
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CITY AND COUNTY OF SAN FRANCISCO

Required Supplementary Information -

Historical Pension Data
(Unaudited)

Employees' Retirement System - Analysis of Funding Progress
Historical trend information is presented.

Schedule of funding progress for the Employees' Retirement System (amounts in thousands):

Actuarial
Valuation

Date
7/1/95
7/1/96
711197
7/1/98
7/1/99

$

Actuarial

Asset

Value
6,131,696
6,663,504
7,245,195
7,945,707
8,862,168

Actuarial

Accrued

Liability

(AAL)

Entry Age
$ 5,620,413
5,813,808
6,162,138
6,351,397
6,430,740

Over-
funded

AAL

(OAAL)
$ 511,283

1,
1,
2,

849,696
083,057
594,310
431,428

Funded
Ratio
109.1%
114.6%
117.6%
125.1%
137.8%

Covered

Payroll

$ 1,193,814
1,320,652
1,384,666
1,474,007
1,591,240

California Public Employees' Retirement System - Analysis of Funding Progress
Historical trend information is presented.

Schedule of progress for PERS (amounts in thousands):

Actuarial
Valuation

Date
06/30/95:
Misc.
Safety

Total

06/30/96:

Misc.
Safety
Total

06/30/97:

Misc.

Safety
Total

06/30/98:

Misc.

Safety
Total

Actuarial
Accrued Over-
Actuarial Liability funded
Asset (AAL) AAL
Value Entry Age (OAAL)
$ 19,629 $ 19556 % 73
181,384 175,469 5,915
$ 201,013 $ 195025 $ 5,988
$ 20901 $ 19,615 $ 1,286
214,416 196,124 18,292
$ 235317 $ 215739 $ 19,578
$ 25,017 $ 19,882 % 5,135
275,556 219,726 55,830
$ 300573 $ 239,608 $ 60,965
$ 28,215 $ 20,914 $ 7,301
337,060 260,893 76,167
$ 365275 $ 281,807 $ 83,468
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Funded
Ratio

100.4%
103.4%

103.1%

106.6%
109.3%
109.1%

125.8%
125.4%
125.4%

134.9%
129.2%
129.6%

Covered
Payroll
$ 1,463
54,904
$ 56367
$ 1,171
54,673
$ 55,844
$ 1,119
54,708
A
$ 1,149
57,834
$ 58,983

OAAL as
a % of
Covered
Payroll

42.8%
64.3%

78.2%
108.2%
152.8%

OAAL as
a % of
Covered

Payroll

5.0%
10.8%

10.6%

109.8%
33.5%
35.1%

458.9%
102.1%
109.2%

635.4%
131.7%
141.5%
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CITY AND COUNTY OF SAN FRANCISCO

GENERAL FUND

The General Fund, the general operating fund of the City, accounts for all financial resources except
those required to be accounted for in another fund.
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CITY AND COUNTY OF SAN FRANCISCO
GENERAL FUND

Comparative Balance Sheet
June 30, 2000 and 1999
(In Thousands)

ASSETS 2000 1999
Deposits and investments with City Treasury........cccccoveeeviieeeeiieee e $293,605 $189,103
Deposits and investments outside City TreaSUINY........c.ccceeieeviurrreeeeeeeeeeeiiinneeeeeeee e 363 477
Receivables (net of allowance for
uncollectible amounts of $ 14,800 in 2000):
Property taxes and PeNAItIES..........cueiiiiiiieiciie e 23,143 25,535
Other [OCAI TAXES. . eeiivveie ettt e e e st e e e bee e e e steeeeeneees 150,309 131,058
Federal and state grants and SUDVENLIONS............ccocciieeiiiiire e 40,844 28,310
Charges fOr SEIVICES........ccccuueiiiee et et e e e e e et e e e e e e e e eaanees 18,982 15,444
INterest and OtNEI..........ooo it 7,844 16,313
Due from Other FUNAS........cc.uiiiiiie e 61,631 123,042
Due from COMPONENT UNIt.......cciiiiie et e e e sbae e e snre e e e enens 1,831 1,911
LOANS FECEIVADIE. ... .ceiiiiiie et e e e e s b e e s snbeeeennnee 183 183
Deferred charges and Other @SSEtS..........cccuieeiiiiie i 5,030 4,499
o) r=1 = T3] (TSRO SRRRRPRRRRTTTTI $603,765 $535,875
LIABILITIES
ACCOUNTS PAYADIE......ceiiiciiie e e e s e e s e e e e e e e e e eanee $ 68,089 $ 54,417
Accrued payroll.........ccccevveeeee i 58,169 44,863
Accrued vacation and sick leave pay 48,917 47,270
Accrued WOrkers' COMPENSALION. ...........coiiiiiiuiieeeee e et e e e e e e e e e e e e e e e e ssararaeeeeeeeas 31,719 33,719
Estimated claims Payable.........cc.ueeiiiii e 15,644 17,556
Deferred tax, grant and SUDVENLION FEVENUES............ccoceiviriieeeee e 30,937 43,205
Deferred credits and other liabilities..............evveveeiiiiiiecceeee e, 74,650 53,982
TOtal IADIIIES. . .vveeevee et sae e 328,125 295,012
FUND EQUITY
Fund balances:
Reserved for cash reqUIrEMENTS..........cccuveiiiiiei e i 83,927 75,878
Reserved fOr EMEIGENCIES. .......cccvvieiie ettt e e e 4,198 4,198
Reserved for assets not available for appropriation...........cccccceeeviieeeeniiiee e, 5,576 5,163
Reserved for ENCUMDBIANCES. ........cuuii it 32,808 43,602
Reserved for appropriation carryforward............cccccvveeiiiiee e 74,051 50,284
Reserved for subsequent years' BUAQELS..........ccuveeeeeeieiiiiiiiieeeee e 29,990 26,013
unreserved ... 45,090 35,725
Total fund equity 275,640 240,863
Total liabilities and fund equity $603,765 $535,875
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CITY AND COUNTY OF SAN FRANCISCO
GENERAL FUND

Comparative Statement of Revenues, Expenditures
and Changes in Fund Balance

Years ended June 30, 2000 and 1999

(In Thousands)

2000 1999
Revenues:
0] 1T AV r= (PO $405,560 $388,222
Business taxes 267,197 229,171
Other [OCAI tAXES........coi ittt e e e e e brre e e e e e e eaaes 411,082 359,973
Licenses, permits and franchises..........ccoccvveeeiiiiiiiiiieeec e 16,106 15,673
Fines, forfeitures and penalties.........ccccccoeveviviiieii e, 9,113 14,204
Interest and iNVEStMENT INCOME...........eeeiieiiiiiiiiieeee e 18,792 17,617
ReNtS and CONCESSIONS.........ccoiiiiiiiiiee et 20,395 19,373
Intergovernmental:
FEUEBIAL ..., 129,014 114,920
5] 2= (TR 485,995 405,660
(01 31T SR RSN 309 -
Charges fOr SEIVICES. .....cccicuiiie it e e e e enre e, 86,591 78,025
(@1 1= SRR 9,706 11,034
TOtAl FEVENUES.....eeeie e icciiieeee ettt e e e et e e e e e e e aarreees 1,859,860 1,653,872
Expenditures:
Operating expenditures:
[0 o) ol o] o] C=Tox 1 o] o T SRR SUPS 597,949 555,777
Public works, transportation and COMMErCe.........cccccvvveevcivreeeiveeeernnnen. 85,655 67,120
Human welfare and neighborhood development............ccccccoeveeeeiinnnnn. 383,305 336,751
Community health............ccouvii i 355,720 369,174
Culture and reCreation.............oooeeeeee e e 87,373 81,536
General administration and finanCe..............oooooeeeiiiieeeeeeeeeeeeee, 140,211 113,589
General City responsibilities............ccccceviiieeiiiiee e 45,194 48,093
Total EXPENAILUIES. ... .eveie e ittt e e 1,695,407 1,572,040
Excess of revenues over expenditures 164,453 81,832
Other financing sources (uses):
Operating tranSfers iN......ccvveeee e 156,984 169,405
Operating tranSfers OUL...........ccuvviiiieei i e (286,660) (230,742)
Total other fiNANCING USES........cociiiiieiiiiee e (129,676) (61,337)
Excess of revenues and other sources over
expenditures and Other USES..........ccccvvviiiiieiieee e 34,777 20,495
Fund balance at beginning of year..........cccccovvve v 240,863 220,550
Residual equity transfer OUL.............cccoiieiiiiir e - (182)

Fund balance at end of year $275,640 $240,863
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CITY AND COUNTY OF SAN FRANCISCO
GENERAL FUND

Schedule of Expenditures by Department -
Budget and Actual - Budget Basis

Year ended June 30, 2000
(In Thousands)

Original Revised
Budget Budget Actual Variance
Public Protection
Administrative Services - Animal Care and Control........... $ 2,755 $ 2,705 2,641 $ 64
Administrative Services - Consumer Assurance................ 1,339 1,359 1,297 62
Administrative Services - Medical Examiner..........cccccc..... 3,756 3,755 3,429 326
Administrative Services - Public Administrator/Guardian... 3,479 3,518 3,518 -
AUt Probation...........eeeeeeieicccceeee e 8,113 8,120 8,120 -
DISHHCt AtEOINBY ....vvveeee ettt 34,164 35,835 34,385 1,450
Fire Department............cooovvvveeeeeeieeieeeee e 163,711 170,679 170,679 -
Juvenile Probation 26,596 27,487 27,487 -
Police Department 223,798 225,945 225,945 -
Public Defender 12,168 12,196 11,883 313
Sheriff....veeeeieenne, 70,683 76,582 76,582 -
Superior Courts - - - -
TrAl COUMS......coi ittt e e e e e e e enenes 32,119 32,682 31,983 699
582,681 600,863 597,949 2,914
Public Works Transportation and Commerce
Board Of APPEAIS......ccceeiiiiitieieee e 348 334 332 2
Business and Economic Development.............ccccvveeeeeeennn. 16,268 2,756 2,401 355
ClEAN WALET ...ttt e e 201 201 157 44
Department of PUDIIC WOIKS............cooveiivvieeeeeeeeecciiieeeeen, 22,129 21,007 20,696 311
Emergency CommuniCationS..........ccccvvveeeeeeeeecivrreeeeeeeeenns 22,522 22,038 21,794 244
Light, Heat and POWET.............eeevveeeeecieeeee e 2,650 2,542 2,542 -
Municipal Transportation Agency - - - -
Parking and Traffic CommIiSSioN..............ccoeevvveeeeeeeeeeennnes, 36,634 35,602 35,314 288
Telecommunications and Information Services ................ 2,638 2,524 2,419 105
103,390 87,004 85,655 1,349
Human Welfare and Neighborhood Development
Adult and AgiNg SEIVICES......uuevveeeiiecieeieee e 280 - - -
Children, Youth and Their Families..........ccccccceeiiiinnn 5,066 4,354 4,173 181
Commission on the Status of Women 2,415 2,506 2,374 132
Environment..........ccocceveeeeeeeicccvieeeeeeene 563 414 409 5
Human Rights COmMmMISSION........cccvveeeeeeiiiiiieeeeee e 1,726 1,963 1,951 12
HUMAN SEIVICES.......cooeieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee s 398,385 402,747 374,398 28,349 (1)
408,435 411,984 383,305 28,679
Community Health
Community Health Network.........cccocooeveeiiiiieeeeeeeciieeeen, 59,171 59,700 58,705 995
Public Health..........cccvveieieeieeeee e, 337,933 324,924 297,015 27,909 (1)
397,104 384,624 355,720 28,904
Culture and Recreation
Academy Of SCIBNCES........cccvveeeeeeeeccireeee e 2,047 2,077 2,077 -
Administrative Services - Convention Facilities.................. 3,656 3,543 3,438 105
Art COMMISSION.......cooeiiiiieeieeee s 5,834 6,367 5,656 711
Asian Art Museum.... 1,763 1,845 1,845 -
County Education OffiCe........cccueeveeiiiiciiiiiiiee e, 1,706 1,720 1,720 -
Fine Arts Museum 6,229 6,234 6,222 12
LAW LIDIAIY.....oveeeeeeiceeeeee et a e 394 399 399 -
Recreation and Park CommisSion........cccoeeeeeeeeiiiiiiiiineeeenn. 68,432 66,033 66,016 17
90,061 88,218 87,373 845
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
GENERAL FUND

Schedule of Expenditures by Department -
Budget and Actual - Budget Basis (Continued)

Year ended June 30, 2000
(In Thousands)

Original Revised
Budget Budget Actual Variance

General Administration and Finance
AdMINIStrative SEIVICES.........oooovieeeeeeeeeeeeeeeeeeeeeeeee e, 7,580 14,390 14,288 102
Administrative Services - Purchasing.................. - - - -
Administrative Services - Real Estate

ASSESSOIRECOIET ... . e 10,464 11,449 11,449 -
Board of Supervisors 8,487 8,734 8,222 512
(O] Y\ 1 (0] 1= V2 12,114 14,395 14,395 -
City Planning..........coooeeeviiieee e eeeecreee e 11,171 10,429 10,123 306
(O] Y= TV, (o7 YR 644 665 541 124
Controller 18,860 18,038 18,038 -
Elections................... 4,455 6,334 6,333 1
Ethics Commission 611 591 580 11
Human Resources 16,075 18,141 17,324 817
=N o] SRR 24,661 25,380 23,512 1,868
REtIremMENt SEIVICES......ccceieeeivieeee e, 150 99 99 -
Treasurer/Tax CollECHOr............eeveeeeeeiieeeeee e 14,973 14,650 14,650 -
130,245 143,295 139,554 3,741
General City Responsibilities

General City Responsibilities*.........ccccccoeeevvveeeeeeecciiieee e, 32,995 49,739 47,460 2,279
Total General Fund $1,744,911 $1,765,727 $1,697,016 $ 68,711

* Includes general claims liability and post retirement benefits.

Notes:
(1) The variance between the revised budget and actual expenditures pertains to lower than
anticipated grant funded expenditures of the respective department for which there is a
corresponding decrease in the reimbursement from federal and/or state programs.
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CITY AND COUNTY OF SAN FRANCISCO

SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than
expendable trusts or major capital projects) that are legally restricted to expenditures for specified purposes.

Building Inspection Fund -- Accounts for the revenues and expenditures of the Bureau of Building
Inspection which provides enforcement and implementation of laws regulating the use, occupancy, location
and maintenance of buildings.

Children and Families Fund -- Accounts for property tax revenues, tobacco tax funding from Proposition
10 and interest earnings designated by Charter provision. Monies in this fund are used as specified in the
Charter and Proposition 10 to provide services to children less than eighteen years old, and to promote,
support and improve the early development of children from the prenatal stage to five years of age.

Community/Neighborhood Development Fund -- Accounts for various grants primarily from the
Department of Housing and Urban Development to provide for community development of rundown areas; to
promote new housing, child care centers and public recreation areas; to provide a variety of social programs
for the underprivileged and provide loans for various community development activities. This fund also
includes proceeds from a bond issuance to benefit the Seismic Safety Loan Program which provides loans
for seismic strengthening of privately-owned unreinforced masonry buildings in the City.

Community Health Services Fund -- Accounts for state and federal grants used to promote public health
and mental health programs.

Convention Facilities Fund -- Accounts for operating revenues of the convention facilities: Moscone
Center, Brooks Hall and Civic Auditorium. In addition to transfers for lease payments of the Moscone Center,
this fund provides for operating costs of the various convention facilities and the San Francisco Convention
and Visitors Bureau.

Court’'s Fund -- Accounts for a portion of revenues from court filing fees that are specifically dedicated for
Courthouse costs.

Culture and Recreation Fund -- Accounts for revenues received from a variety of cultural and recreational
funds such as Public Arts, Youth Arts and Yacht Harbor with revenues used for certain specified operating
costs.

Gasoline Tax Fund -- Accounts for the subventions received from state gas taxes under the provision of
the Streets and Highways Code and for operating transfers from other funds which are used for the same
purposes. State subventions are restricted to uses related to local streets and highways, acquisitions of real
property, construction and improvements, and maintenance and repairs.

General Services Fund -- Accounts for the activities of several non-grant activities, generally established
by administrative action.

Human Welfare Fund -- Accounts for state and federal grants used to promote education and discourage
domestic violence.

Off-Street Parking Fund -- Accounts for revenues from garages and parking meters and financing for the
San Francisco off-street parking program and other parking related projects, including construction,
administration, maintenance and operation of neighborhood parking lots and garages. On-street meter
revenues are pledged for debt service on Parking Authority Revenue Bonds.

Open Space and Park Fund -- Accounts for property tax revenues designated by Charter provision,
interest earnings and miscellaneous service charges and gifts. Monies in this fund are used as specified in
the Charter for acquisition and development of parks and open space parcels, for renovation of existing parks
and recreation facilities, for maintenance of properties acquired and for after-school recreation programs.

(Continued)
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CITY AND COUNTY OF SAN FRANCISCO

SPECIAL REVENUE FUNDS (Continued)

Public Library Fund -- Accounts for property tax revenues and interest earnings designated by Charter
provision. Monies in this fund are to be expended or used exclusively by the library department to provide
library services and materials and to operate library facilities.

Public Protection Fund -- Accounts for grants received and revenues and expenditures of 21 special
revenue funds including fingerprinting, vehicle theft crimes, peace officer training and other activities related
to public protection.

Public Works, Transportation and Commerce Fund -- Accounts for the revenues and expenditures of 13
special revenue funds including construction inspection, engineering inspection and other activities related to
public works projects. In addition, the fund accounts for various grants from federal and state agencies
expended for specific purposes, activities or facilities related to transportation and commerce.

Real Property Fund -- Accounts for the lease revenue from real property purchased with the proceeds
from certificates of participation. The lease revenue is used for operations and to pay for debt service of the
certificates of participation. Sales and disposals of real property are also accounted for in this fund.

San Francisco County Transportation Authority Fund -- Accounts for the proceeds of a one-half of one
percent increase in local sales tax authorized by the voters for mass transit and other traffic and
transportation purposes.

Senior Citizens' Program Fund -- Accounts for revenues from the allocation of one-fifth of the parking tax
receipts and for grants from the state to be used to promote the well-being of San Francisco senior citizens.

War Memorial Fund -- Accounts for the costs of maintaining, operating and caring for the War Memorial
buildings and grounds.
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CITY AND COUNTY OF SAN FRANCISCO
SPECIAL REVENUE FUNDS
Combining Balance Sheet
June 30, 2000
With comparative totals as of June 30, 1999
(In Thousands)

ASSETS

Children  Community/ Community

Building and Neighborhood Health Convention
Inspection Families Development Services Facilities Court's
Fund Fund Fund Fund Fund Fund
Deposits and investments with City Treasury....... $ 24,266 $ 20,380 $ 76,063 $ - $ 30,809 $ 6,420
Deposits and investments outside City Treasury.. - - 11,979 - - -
Receivables (net of allowance for
uncollectible amounts of $1,023):
Property taxes and penalties................cccccuveee.. - 96 - - - -
Other local taxes.........ccceeeviiieeiiiiee e, - - - - - -
Federal and state grants and subventions........ - 1,377 9,508 16,694 - 33
Charges for ServiCes..........cccvvvvvveeeeeiiciiiireeeeeenn, - - - 6 - -
Interest and other.................. 235 183 848 12 - 61
Due from other funds................. - - - - - -
Due from component unit - - 446 - - -
Loans receivable..........ccccveeiiiiieiiiie e 1,050 - 193,898 - 33,687 -
Deferred charges and other assets..................... 1 - 1 3 - -
Total ASSELS...uiiiiiieeiiiie e $ 25,5652 $ 22,036 $292,743 $ 16,715 $ 64,496 $ 6,514
LIABILITIES
Accounts payable............ccocveeeiiieieiiie e, $ 138 $ 2,353 $ 1,903 $ 3,630 $ 2,760 $ 18
Accrued payroll.........ccceeeeeeiiiiiiieee e 1,198 141 476 1,268 149 5
Accrued vacation and sick leave pay.................... - - - - - -
Deferred tax, grant and subvention revenues...... - 54 7 992 - -
Due to other funds.........cccccvveiiiiie i, - - - 5,555 - -
Deferred credits and other liabilities.................... 10,150 1,172 188,617 23 35,381 -
Total liabilities........cccccoveviveiieecie e, 11,486 3,720 191,003 11,468 38,290 23
FUND EQUITY
Fund balances:
Reserved for assets
not available for appropriation........................ 1 - 18,143 3 1,012 -
Reserved for encumbrances..........cccccovevvveenen. 830 2,512 7,851 19,831 8,407 311
Reserved for appropriation carryforward........... 6,480 1,550 78,448 619 15,613 192
Reserved for subsequent years' budgets.......... - - - - - -
Unreserved (defiCit)......cccvevvereiiiieeiiiiee i 6,755 14,254 (2,702) (15,206) 1,174 5,988
Total fund equity......ccccoeeeieeiiiie e, 14,066 18,316 101,740 5,247 26,206 6,491
Total liabilities and fund equity................. $ 25,552 $ 22,036 $292,743 $ 16,715 $64,496 $ 6,514
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
SPECIAL REVENUE FUNDS
Combining Balance Sheet (Continued)
June 30, 2000
With comparative totals as of June 30, 1999
(In Thousands)

ASSETS
Cultural and Gasoline  General Human  Off-street Open

Recreation Tax Services  Welfare Parking Space and

Fund Fund Fund Fund Fund Park Fund
Deposits and investments with City Treasury....... $ 285 $ 5964 $ 3565 $ - $ 6,189 $23.831
Deposits and investments outside City Treasury. - - - - 2 -

Receivables (net of allowance for
uncollectible amounts of $1,023):
Property taxes and penalties.............ccccvvvveveens - - - - - 348
Other local taxes........ccccceeiiiiiiiiii - - - - - -
Federal and state grants and subventions........ 54 744 164 8,530 - -
Charges for SEerviCes.........ccovvvvvviveevieeeeeeieeiinnns 102 1,268 1,325 - 565 -
Interest and other............cccvvviiiiiiiiiiia, 33 37 17 - 8 329
Due from other funds..................... - - - - - -
Due from component unit - - - - - -
Loans receivable..........cccccveiiiiiiiiiiinnn, - - - - - -
Deferred charges and other assets............ 1 - - - - -
Total ASSELS...uieiiiieeciiee e $ 3045 $ 8013 $ 5071 $ 8530 $ 6,764 $ 24,508
LIABILITIES

Accounts payable $ 108 $ 348 $ 680 $ 578 $ 500 $ 102

Accrued payroll.............cccooo 99 1,012 83 - 240 352
Accrued vacation and sick leave pay................... - - - - - -
Deferred tax, grant and subvention revenues...... 10 - - 6 - -
Due to other funds.......cccooeeiviiiiiiiiee e - - 7,293 - -
Deferred credits and other liabilities..................... 54 4 12 - 1,291 1,681
Total liabilitieS...........ccovvveeeeeieeeiiieeeee, 271 1,364 775 7,877 2,031 2,135

FUND EQUITY

Fund balances:
Reserved for assets

not available for appropriation 1 - - - 2 -
Reserved for encumbrances...........coooevvvveeeeenns 129 585 724 6,948 446 768
Reserved for appropriation carryforward.......... 187 4,417 2,388 321 2,625 19,488
Reserved for subsequent years' budgets.......... 1,860 - - - 1,660 -
Unreserved (deficit)............cccc 597 1,647 1,184 (6,616) - 2,117
Total fund equity.......ccceeveeeriieiieeeeee, 2,774 6,649 4,296 653 4,733 22,373

Total liabilities and fund equity................ $ 3045 $ 8013 $ 5071 $ 8530 $ 6,764 $ 24,508

(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
SPECIAL REVENUE FUNDS
Combining Balance Sheet (Continued)
June 30, 2000
With comparative totals as of June 30, 1999
(In Thousands)

ASSETS
Public Works, San Francisco
Transportation County
Public Public and Real  Transportation
Library  Protection Commerce Property Authority
Fund Fund Fund Fund Fund
Deposits and investments with City Treasury........... $ 9,310 $34461 $ 11,158 $ 8,156 $197,419
Deposits and investments outside City Treasury...... - 415 - 452 3,527
Receivables (net of allowance for
uncollectible amounts of $1,023):
Property taxes and penalties............ccccccoeeuvvveeennn. 89 - - - -
Other local taxes.........ocvveeeiiiieeeiiiee e, - - - - 19,190
Federal and state grants and subventions............ - 4,568 2,282 - -
Charges for services - - 153 - -
Interest and other.......... 81 312 - 6 4,310
Due from other funds - - 106 - -
Due from component unit - - - - -
Loans receivable.........coocvvveiiie e, - - - 148 -
Deferred charges and other assets..........c.ccccccvveene 1 51 707 - -
Total ASSELS...uviiiiiiieiiie et $ 9,481 $39,807 $ 14,406 $ 8,762 $ 224,446
LIABILITIES
Accounts payable............cccoeeeiviieiiiiiece e $ 1,300 $ 2,287 $ 606 $ 122 $ 491
Accrued Payroll........ccooceeeiiiieeeiiee e 1,984 1,238 6 107 12
Accrued vacation and sick leave pay.........ccccceeeeennn. - - - - 26
Deferred tax, grant and subvention revenues.......... 36 6,900 - - -
Due to other funds.........coccvveiiiiie i - - - - 27,021
Deferred credits and other liabilities...............cccveene 1,170 129 325 148 -
Total liabilitieS...........cccvveeeieeiiiiiiiieeeeeeeees 4,490 10,554 937 377 27,550
FUND EQUITY
Fund balances:
Reserved for assets
not available for appropriation................cccvveee... 1 466 9 702 3,527
Reserved for encumbrances..........ccccocvvveeiiinneennns 1,895 11,420 4,966 113 118,377
Reserved for appropriation carryforward............... 1,098 16,493 13,959 6,005 46,390
Reserved for subsequent years' budgets.............. - - - - -
Unreserved (defiCit).........ccouvvviiiiiieeeiiiiiiieieeeeeeeins 1,997 874 (5,465) 1,565 28,602
Total fund equity......cceceveeeiiiiee e 4,991 29,253 13,469 8,385 196,896
Total liabilities and fund equity..................... $ 9,481 $ 39,807 $ 14,406 $ 8,762 $ 224,446
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
SPECIAL REVENUE FUNDS

Combining Balance Sheet (Continued)

June 30, 2000

With comparative totals as of June 30, 1999

(In Thousands)

ASSETS
Senior
Citizens' War
Program Memorial Total
Fund Fund 2000 1999
Deposits and investments with City Treasury............ $ 2,578 $ 12,816 $476,240 $ 465,745
Deposits and investments outside City Treasury....... - 1 16,376 9,282
Receivables (net of allowance for
uncollectible amounts of $1,023):
Property taxes and penalties.............cccccceevvvereeennn, - - 533 839
Other local taxes......cccocvvveiiiieiiiiiee e - - 19,190 16,563
Federal and state grants and subventions.............. 1,254 - 45,208 44,224
Charges for services - - 3,419 3,641
Interest and other.........coccceviiiiei i, - - 6,472 7,245
Due from other funds..........ccccovviviiieiiiinnnenns - - 106 454
Due from component unit - - 446 446
Loans receivable..........coocuviiiiii i - - 228,783 206,871
Deferred charges and other assets............ccccoevvveenns 2 1 768 55
Total ASSELS...uviiiiiieeiiiie e $ 3,834 $ 12,818 $ 797,541 $ 755,365
LIABILITIES
Accounts payable...........ccooccvveeeiiiiiii e, $ 749 $ 80 $ 18,753 $ 23,406
Accrued Payroll.........cceeeeiiiiiiieeee e 81 335 8,786 7,864
Accrued vacation and sick leave pay...........c..cccceuue. 246 250 522 331
Deferred tax, grant and subvention revenues............ - - 8,005 4,529
Due to other fuNdS.........cocveveiiiieesiie e - - 39,869 33,283
Deferred credits and other liabilities..............cccccveenns - - 240,157 209,880
Total liabilities........cccovveevieiieeciiece e 1,076 665 316,092 279,293
FUND EQUITY
Fund balances:
Reserved for assets
not available for appropriation..............ccccvvveeennn. 2 2 23,871 17,273
Reserved for encumbrances.........cccccovcvvveeviineeennnnn, 2,274 104 188,491 236,581
Reserved for appropriation carryforward................ 2,200 6,304 224,777 172,439
Reserved for subsequent years' budgets................ - - 3,520 1,660
Unreserved (defiCit).........cceiiiiiiiiireee e, (1,718) 5,743 40,790 48,119
Total fund equity......ccceevvieeeiriie e 2,758 12,153 481,449 476,072
Total liabilities and fund equity...................... $ 3,834 $ 12,818 $ 797,541 $ 755,365
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CITY AND COUNTY OF SAN FRANCISCO
SPECIAL REVENUE FUNDS

Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Year ended June 30, 2000
With comparative totals for the year ended June 30, 1999
(In Thousands)

Children Community/ Community

Building and Neighborhood Health Convention
Inspection Families Development Services Facilities Court's
Fund Fund Fund Fund Fund Fund
Revenues:
Property taXES.....cceeeeiieriieeeeeeeeeiieeee e $ - $17,063 - $ - $ - $ -
BUSINESS TAXES.....uvvvviiiiiiiieiiiiiiiriirieereeireeeessseesnnnaenns - - 721 - - -
Other local taxes......cccooeevvvvvveereeennens - - - - 44,717 -
Licenses, permits and franchises 2,919 - - - - -
Fines, forfeitures and penalties............ - - - 1,564 - 61
Interest and investment income........ 1,018 443 4,685 188 1,800 265
Rents and CONCESSIONS......ccooevivevvvieiieeieevieeee e, - - - - 11,794 -
Intergovernmental:
Federal - 156 31,845 61,904 - 733
State........ - 12,992 236 12,529 - -
(@1 1=] SO - - - - - -
Charges for services 21,147 - 15,158 1,793 4,056 4,849
Other....ccovvciiiieeeeeeeciiee. - - 2,938 235 - -
Total revenues 25,084 30,654 55,583 78,213 62,367 5,908
Expenditures:
Public protection...........ccccccuueuriiriiiiaanns - 151 - - - 4,489
Public works, transportation and commerce........... 27,493 - - - 7,119 -
Human welfare and neighborhood development.... - 16,050 59,679 - - -
Community health.................... - 324 387 76,537 - -
Culture and recreation.........cceeeeeeeeeevveieeieeeeeeeieeeens - 618 - - 43,755 3
General administration and finance........................ - - - - 4,993 -
Total expenditures.........cccceevceeeeiiieeeesiieee e, 27,493 17,143 60,066 76,537 55,867 4,492
Excess (deficiency) of revenues
over (under) expenditures........cccccovvuvveeennn. (2,409) 13,511 (4,483) 1,676 6,500 1,416
Other financing sources (uses):
Operating transfers in....................... - 115 3,613 10,354 16,856 -
Operating transfers OUt..........cccceeeeeeieeiiiieeieeieieeennnn (861) (865) (3,312) (6,887) (30,171) -
Proceeds from issuance of bonds and loans.......... - - 8,150 - - -
Total other financing sources (uses)............. (861) (750) 8,451 3,467 (13,315) -
Excess (deficiency) of revenues and
other sources over (under) expenditures
and other USES........ceevveveeeivveeeeeeeecciieeeenn, (3,270) 12,761 3,968 5,143 (6,815) 1,416
Fund balances at beginning of year............ccccccecvvee.n. 17,336 5,555 97,772 104 33,021 5,075
Residual equity transfer in ...........cccccvieinniieeenines, - - - - - -
Fund balances at end of year...........cccocceeviiieniieenn, $ 14,066 $ 18,316 101,740 $ 5,247 $ 26,206 $ 6,491
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO

SPECIAL REVENUE FUNDS

Combining Statement of Revenues, Expenditures and Changes in Fund Balances (Continued)
Year ended June 30, 2000

With comparative totals for the year ended June 30, 1999

(In Thousands)

Revenues:
Property taxes.....ccoooveeieieiiii e
BUSINESS TAXES.....uvvvviiiiiiiiiiiiiiiiriiriieeeeeeeaaesssresannnenes
Other local taxes.......ccccccevvveeeeinnnnn.

Licenses, permits and franchises.....
Fines, forfeitures and penalties.....
Interest and investment income....
Rents and CONCESSIONS...........evvvvviviveeiiiiiiiniiiininannn,
Intergovernmental:

Federal

Charges for services.
Other...cccovvviiieeeeenne

Total revenues

Expenditures:
Public protection...........ccccccuuueeuiirinninanns
Public works, transportation and commerce...........
Human welfare and neighborhood development....
Community health....................
Culture and recreation.............ccccoeeeeeeiii.
General administration and finance....

Total expenditures.........cccceevcveeeeiiieeeesiieeeene,

Excess (deficiency) of revenues
over (under) expenditures........cccccovvuvveeennn.
Other financing sources (uses):
Operating transfers in......................cl
Operating transfers Out..........cccceeeeeeieiiieicieeeeeeeeennns
Proceeds from issuance of bonds and loans..........
Total other financing sources (uses).............
Excess (deficiency) of revenues and

other sources over (under) expenditures
and Other USES..........cccovieiieiiec e,

Fund balances at beginning of year............ccccccccveee..
Residual equity transfer in ..........ccccccevieinniieeennes,

Fund balances at end of year..........ccccooceeeiiiieeeninens,

Off-

Culture and Gasoline General Human street Open
Recreation Tax Services Welfare Parking  Space and
EFund EFund EFund EFund EFund Park Fund
$ - - 3 - 3 - % - $ 16,809
145 373 255 195 - -
173 246 84 - 194 1,516
200 - 672 - 9,147 -
75 - 82 9,575 - -
124 23,077 585 - - 167
- - 632 - - -
4,860 684 9,046 195 38 -
5 26 3 - 12 -
5,582 24,406 11,359 9,965 9,391 18,492
- - 618 - - -
- 32,262 1,517 - 11,469 -
- - - 9,639 - -
4,844 - 603 - - 12,197
175 - 9,548 5 - -
5,019 32,262 12,286 9,644 11,469 12,197
563 (7,856) (927) 321 (2,078) 6,295
11 4,735 474 358 1,322 -
(905) (992) (59) (26) (425) (16,736)
(894) 3,743 415 332 897 (16,736)
(331) (4,113) (512) 653 (1,181) (10,441)
3,105 10,762 4,808 - 5,914 32,814
$ 2,774 $ 6649 $ 429% $ 653 $ 4,733 $ 22,373
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO

SPECIAL REVENUE FUNDS

Combining Statement of Revenues, Expenditures and Changes in Fund Balances (Continued)

Year ended June 30, 2000

With comparative totals for the year ended June 30, 1999
(In Thousands)

Revenues:
Property taxes.....ccoooeeiieeiiiiiiie e
Business taxes........

Other local taxes
Licenses, permits and franchises
Fines, forfeitures and penalties...........
Interest and investment income...........
Rents and CONCESSIONS............vevvvvevvveereeriieeeeeeeeaeeeen,
Intergovernmental:

Federal

(©]1 01T S
Total revenues

Expenditures:
Public protection...........cccccccuuriiiiiiians
Public works, transportation and commerce..............
Human welfare and neighborhood development.......
Community health............

Culture and recreation
General administration and finance

Total eXpenditures. ........ccccvevcveeeiieeesiiiieee s,

Excess (deficiency) of revenues
over (under) expenditures.........ccccevvvvvveeeenn.

Other financing sources (uses):
Operating transfers in...................ccc
Operating transfers out..........ccccceeeeeieiieieieeennn.
Proceeds from issuance of bonds and loans.............
Total other financing sources (uses)................

Excess (deficiency) of revenues and
other sources over (under) expenditures
and Other USES..........ccovviieeiiie e
Fund balances at beginning of year............ccccccccveeennen.
Residual equity transfer in .........ccccccevieiiniiee e

Fund balances at end of year...........ccocceeeiiiiiiiiiiieennns

Public Works San Francisco
Transportation County

Public Public and Real Transportation
Library Protection Commerce  Property Authority

EFund EFund EFund EFund EFund

$ 17,101 % - 8 - $ - $ -
- - - - 72,736
- 1,032 - - -
- 1,916 2 - -
209 1,260 842 348 10,480
27 - 625 3,577 -
260 9,621 341 - 1,826
1,754 11,149 2,038 - -
- 73 - - 714
747 25,080 9,220 1,799 -
790 - 183 - -
20,888 50,131 13,251 5,724 85,756
- 29,309 - - -
- 8,556 5,614 - 52,285
- 392 - 57 -
- 480 - - -
44,502 - 58 - -
- 3,032 3,844 12,758 -
44,502 41,769 9,516 12,815 52,285
(23,614) 8,362 3,735 (7,091) 33,471
25,241 2,869 1,608 504 -
(2,099) (1,647) (1,046) (331) (42,815)
- - - 7,858 -
23,142 1,222 562 8,031 (42,815)
(472) 9,584 4,297 940 (9,344)
5,463 19,669 9,172 7,445 206,240
$ 4991 $ 29,253 $ 13,469 $ 8,385 $ 196,896
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
SPECIAL REVENUE FUNDS
Combining Statement of Revenues, Expenditures and Changes in Fund Balances (Continued)
Year ended June 30, 2000
With comparative totals for the year ended June 30, 1999
(In Thousands)

Senior
Citizens' War
Program Memorial Total
Fund Fund 2000 1999
Revenues:
PrOPEIY tAXES..uuviiiiee it $ - $ - $ 50973 $ 46,967
Business taxes............. - - 721 734
Other local taxes 10,093 8,842 136,388 121,389
Licenses, permits and franchises.... - - 4919 5,012
Fines, forfeitures and penalties............cccccvvvvvieeeiiiiiiiiecc e, - - 3,543 5,593
Interest and iNVEStMENT INCOME..........ooviiiieiiiiee e 18 555 24,324 22,225
ReNtS and CONCESSIONS. ......cccuuiiiiiiieeiiiie e - 1,436 27,478 22,532
Intergovernmental:
Federal 3,523 - 119,941 125,274
State............. 2,539 - 67,190 48,193
Other......ccoovevvieeens - - 1,419 1,036
Charges for services.... - 247 98,919 82,515
[ ] 1 1= St - - 4,192 7,988
TOtaAl FEVENUES.......ceeeeeee e 16,173 11,080 540,007 489,458
Expenditures:
PUDBIIC ProteCiON........cci i, - - 34,567 26,683
Public works, transportation and COMMErce............ccocvvveeeeeecvvnnenn.. - - 146,315 167,404
Human welfare and neighborhood development 16,079 - 101,896 98,263
Community health.............coccoeeei i, - - 77,728 83,389
Culture and reCreatioN..........ueeiiueeeiiiieesiiee e ssee e e, - 7,605 114,185 114,472
General administration and finanCe...........cccccveviieeiiiiee e - - 34,355 34,851
Total eXPENItUres........cueiiiiiiie e 16,079 7,605 509,046 525,062
Excess (deficiency) of revenues
over (Uunder) eXPENdItUrES. ........coueeeirrrrreeeeeeeireeeeeeee s 94 3,475 30,961 (35,604)
Other financing sources (uses):
Operating tranSfers iN.........cccvveeee i 2,222 - 70,282 56,487
Operating transfers OUL............coociiiiiieee e (645) (2,052) (111,874) (46,602)
Proceeds from issuance of bonds and loans - - 16,008 20,200
Total other financing SOUrCes (USES).......ccuvverrirrieinireeinieeenns 1,577 (2,052) (25,584) 30,085
Excess (deficiency) of revenues and
other sources over (under) expenditures
AN OthET USES......vviiiiiiieeciiee et 1,671 1,423 5,377 (5,519)
Fund balances at beginning of year.... 1,087 10,730 476,072 478,494
Residual equity transfer in ................ - - - 3,097

Fund balances at end of year $ 2,758 $ 12,153 $ 481,449 $ 476,072
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CITY AND COUNTY OF SAN FRANCISCO
SPECIAL REVENUE FUNDS

Combining Schedule of Revenues, Expenditures
and Changes in Fund Balances -
Budget and Actual - Budget Basis

Year ended June 30, 2000

(In Thousands)

Building Inspection Fund Children and Families Fund
Variance Variance
Original Revised Favorable Original Revised Favorable
Budget Budget Actual (Unfavorable) Budget Budget Actual (Unfavorable)
Revenues:
Property taXes.......cccooeevieiieniieiie e - % - % - % - $ 16558 $ 16,558 $ 17,063 $ 505

Business taxes...... . - - - - - - - -
Other local taxes . - - - -
Licenses, permits, and franchises.............. 3,150 3,150 2,919 (231) - - - -
Fines, forfeitures, and penalties................. - - - - - - - -

Interest and investment income... . 815 815 1,060 245 50 53 499 446
Rents and concessions...........cc.ccecvevvenaee. - - - - - - - -
Intergovernmental:
Federal..........ccoooiviiiiiiiiiic - - - - - 156 156 -
Stae...iii e - - - - 267 267 12,992 12,725
OtNer ... - - - - - - - -
Charges for services..........cccooerverieeneene. 23,710 23,710 21,147 (2,563) - - - -
Other reVeNUES.........ccccveiiriiiieieiecenee - - - - - - - -
Total revenues...........ccceevevievicnnnennn. 27,675 27,675 25,126 (2,549) 16,875 17,034 30,710 13,676
Expenditures:
Public protection...........cccccevveiienicniienens - - - - 194 381 151 230
Public works, transportation and
COMIMENCE.....ueiiiiiiiiiiiee e 28,320 27,508 27,493 15 - - - -
Human welfare and neighborhood
development..........ccccoveerienenicnieneee - - - - 16,732 16,078 16,050 28
Community health...........cccooiininniee, - - - - 582 583 324 259
Culture and recreation.................... - - - - 679 679 618 61
General administration and finance... . - - - - - - - -
Total expenditures...........cccceevevieniennne. 28,320 27,508 27,493 15 18,187 17,721 17,143 578
Excess (deficiency) of revenues
over (under) expenditures................. (645) 167 (2,367) (2,534) (1,312) (687) 13,567 14,254
Other financing sources (uses):
Operating transfers in..........c.cccoeveeveeneennne. - - - - - 115 115 -
Operating transfers out...........ccccveevveenen. (308) (772) (771) 1 (253) (865) (865) -
Proceeds from issuance of bonds
and l0ans.........ccceveviiieiecc e - - - - - - - -
Budget reserves and designations............. - - - - - - - -
Total other financing sources (uses).... (308) (772) (771) 1 (253) (750) (750) -
Excess (deficiency) of revenues
and other sources over (under)
expenditures and other uses............ (953) (605) (3,138) (2,533) (1,565) (2,437) 12,817 14,254
Fund balances at beginning of year............... 953 17,336 17,336 - 1,565 5,555 5,555 -
Fund balances at end of year...........ccccceeueee $ - $ 16,731 $ 14,198 $ (2533) $ - $ 4118 $ 18372 $ 14,254
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
SPECIAL REVENUE FUNDS

Combining Schedule of Revenues, Expenditures
and Changes in Fund Balances -
Budget and Actual - Budget Basis (Continued)

Year ended June 30, 2000

(In Thousands)

Community/Neighborhood Development Fund Community Health Services Fund
Variance Variance
Original Revised Favorable Original Revised Favorable
Budget Budget Actual (Unfavorable) Budget Budget Actual (Unfavorable)
Revenues:
Property taXes........ccooeveeiiieniienieneeieee $ - % - % - % - 8 - % - % - % -
BUSINESS taXes.......covvviiiiriieiieiee e, 600 600 721 121 - - - -

Other local taxes........cccceeevveeeivveeiiineennen. - - - - - - - -
Licenses, permits, and franchises........... - - - R R R

Fines, forfeitures, and penalties..... - - - -
Interest and investment income. - 1,314 5,082 3,768 50 210 188 (22)
Rents and concessions............c.ccccveeiee, - - - - - - - -
Intergovernmental:
Federal.......coouiiiiiiieeeee, 28,960 31,845 31,845 - 54,722 61,905 61,904 1)
State..... - 235 236 1 17,393 12,529 12,529 -
Other......ccccvvvnenne - - - - - 1 - @)
Charges for services.. 3,182 3,157 15,158 12,001 115 1,801 1,793 (8)
Other revVeNUES..........ccovrveirieneeniceeene - 1,995 2,938 943 - 715 235 (480)
Total revenues..........cocovveneeneneenens 32,742 39,146 55,980 16,834 72,991 77,872 78,213 341
Expenditures:
Public protection............ccceveeriiiieniienne. - - - - - - - -
Public works, transportation and
COMMENCE......cuviiiiiiie e 2,445 - - - - - - -
Human welfare and neighborhood
development..... 30,701 58,284 58,284 - - - - -
Community health... - 387 387 - 72,991 76,062 76,062 -
Culture and recreation.............cccceeenuene. - - - - - - - -
General administration and finance......... - - - - - - - -
Total expenditures 33,146 58,671 58,671 - 72,991 76,062 76,062 -
Excess (deficiency) of revenues
over (under) expenditures.............. (404) (19,525) (2,691) 16,834 - 1,810 2,151 341
Other financing sources (uses):
Operating transfers in..........c.cccoeeeeveenienne - 3,613 3,613 - - 9,880 9,880 -
Operating transfers out.............ccoveeereeens (21) (6,124) (4,707) 1,417 - (6,887) (6,887) -
Proceeds from issuance of bonds
and l0ans.........ccooeeiieiienee e - 23,450 8,150 (15,300) - - - -
Budget reserves and designations........... - - - - - - - -
Total other financing sources (uses). (21) 20,939 7,056 (13,883) - 2,993 2,993 -
Excess (deficiency) of revenues
and other sources over (under)
expenditures and other uses.......... (425) 1,414 4,365 2,951 - 4,803 5,144 341
Fund balances at beginning of year............ 425 97,772 97,772 - - 104 104 -
Fund balances at end of year...................... $ - $ 99,186 $102,137 $ 2,951 $ - $ 4907 $ 5248 $ 341
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
SPECIAL REVENUE FUNDS

Combining Schedule of Revenues, Expenditures
and Changes in Fund Balances -
Budget and Actual - Budget Basis (Continued)

Year ended June 30, 2000

(In Thousands)

Convention Facilities Fund

Court's Fund

Variance Variance
Original Revised Favorable Original Revised Favorable
Budget Budget Actual (Unfavorable) Budget Budget Actual (Unfavorable)
Revenues:
Property taXes........ccooeveeiiieniienieneeieee $ - % - % - % - 8 - % - % - % -
BUSINESS taXes......c.ccviiiiiieiieceee - - - - - - - -
Other local taxes.........cccceverinencicieniennne 42,831 41,031 44,717 3,686 - - - -
Licenses, permits, and franchises........... - - - - - - - -
Fines, forfeitures, and penalties..... - - - - 21 21 61 40
Interest and investment income. - - - - 228 240 303 63
Rents and concessions............c.ccccveeiee, 8,916 8,916 11,794 2,878 - - - -
Intergovernmental:
Federal.......coouiiiiiiieeeee, - - - - 181 732 733 1
State..... - - - - - - - -
Other......ccccvvvnenne - - - - - - - -
Charges for services.. 3,898 3,898 4,056 158 4,286 4,286 4,849 563
Other revenues..........ccoevevevienieeeneenne - - - - - - - -
Total revenues..........cocovveneeneneenens 55,645 53,845 60,567 6,722 4,716 5,279 5,946 667
Expenditures:
Public protection...........ccccevveeiiiiiiiniienne. - - - - 4,646 5,893 4,489 1,404
Public works, transportation and
COMMENCE......cuviiiiiiie e - 7,344 7,119 225 - - - -
Human welfare and neighborhood
development..........cccovvenienieiieniieniee - - - - - - - -
Community health...........cccooiiiiiniinens - - - - - - - -
Culture and recreation.............cccceevnuene. 48,388 44,873 44,327 546 - 5 3 2
General administration and finance......... 6,010 6,578 4,992 1,586 - - - -
Total expenditures............coeeereinnne 54,398 58,795 56,438 2,357 4,646 5,898 4,492 1,406
Excess (deficiency) of revenues
over (under) expenditures.............. 1,247 (4,950) 4,129 9,079 70 (619) 1,454 2,073
Other financing sources (uses):
Operating transfers in..........c.cccoeeeeieenene - 16,856 16,856 - - - - -
Operating transfers out (12,800) (27,800) (27,800) - - - - -
Proceeds from issuance of bonds
and 10ans..........cccveveveiiiin e - - - - - - - -
Budget reserves and designations........... - - - - (70) - - -
Total other financing sources (uses). (12,800) (10,944) (10,944) - (70) - - -
Excess (deficiency) of revenues
and other sources over (under)
expenditures and other uses.......... (11,553) (15,894) (6,815) 9,079 - (619) 1,454 2,073
Fund balances at beginning of year.. 11,553 33,021 33,021 - - 5,075 5,075 -
Fund balances at end of year...................... $ - $ 17,127 $ 26,206 $ 9,079 $ - $ 4456 $ 6529 $ 2,073
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
SPECIAL REVENUE FUNDS

Combining Schedule of Revenues, Expenditures
and Changes in Fund Balances -
Budget and Actual - Budget Basis (Continued)

Year ended June 30, 2000

(In Thousands)

Culture and Recreation Fund Gasoline Tax Fund
Variance Variance
Original Revised Favorable Original Revised Favorable
Budget Budget Actual (Unfavorable) Budget Budget Actual (Unfavorable)
Revenues:
Property taXes........ccooeveeiiieniienieneeieee $ - % - % - % - 8 - % - % - % -
BUSINESS taXes......c.ccviiiiiieiieceee - - - - - - - -
Other local taxes.........cccceverinencicieniennne - - - - - - - -
Licenses, permits, and franchises........... 156 156 145 (11) 379 426 373 (53)
Fines, forfeitures, and penalties..... - - - - - - - -
Interest and investment income. 125 125 168 43 255 255 271 16
Rents and concessions............c.ccccveeiee, 130 130 200 70 - - - -
Intergovernmental:
Federal.........cccoooiviiiiiiiiiic, - 75 75 - - - - -
State..... 45 124 124 - 22,299 22,299 23,077 778
Other......ccccvvvnenne - - - - - - - -
Charges for services.. 3,639 4,146 4,860 714 272 771 684 (87)
Other revenues..........cccooveveeveeniecnieennns 113 119 5 (114) 7 7 26 19
Total revenues..........cocovveneeneneenens 4,208 4,875 5,577 702 23,212 23,758 24,431 673
Expenditures and encumbrances:
Public protection...........ccccevveeiiiiiiiniienne. - - - - - - - -
Public works, transportation and
COMMENCE......cuviiiiiiie e - - - - 32,810 33,217 32,262 955
Human welfare and neighborhood
development..........cccovvenienieiieniieniee - - - - - - - -
Community health...........cccooiiiiiniinens - - - - - - - -
Culture and recreation.............cccceevnuene. 2,548 5,143 4,844 299 - - - -
General administration and finance......... 98 176 176 - - - - -
Total expenditures............ccceeerevnnne 2,646 5,319 5,020 299 32,810 33,217 32,262 955
Excess (deficiency) of revenues
over (under) expenditures.............. 1,562 (444) 557 1,001 (9,598) (9,459) (7,831) 1,628
Other financing sources (uses):
Operating transfers in..........c.cccoeeeeieenene - 11 11 - 9,598 9,598 4,735 (4,863)
Operating transfers out...........c.ccoveeeeeeens - (883) (883) - - (990) (990) -
Proceeds from issuance of bonds
and 10ans..........coceevveieiiiinc e - - - - - - - -
Budget reserves and designations........... (1,860) - - - - - - -
Total other financing sources (uses). (1,860) (872) (872) - 9,598 8,608 3,745 (4,863)
Excess (deficiency) of revenues
and other sources over (under)
expenditures and other uses.......... (298) (1,316) (315) 1,001 - (851) (4,086) (3,235)
Fund balances at beginning of year 298 3,105 3,105 - - 10,762 10,762 -
Fund balances at end of year...................... $ - $ 1789 $ 2790 $ 1,001  $ - $ 9911 $ 6676 $ (3,235)
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
SPECIAL REVENUE FUNDS

Combining Schedule of Revenues, Expenditures
and Changes in Fund Balances -
Budget and Actual - Budget Basis (Continued)

Year ended June 30, 2000

(In Thousands)

General Services Fund

Human Welfare Fund

Variance Variance
Original Revised Favorable Original Revised Favorable
Budget Budget Actual (Unfavorable) Budget Budget Actual (Unfavorable)
Revenues:
Property taXes........ccooeveeiiieniienieneeieee $ - % - % - % - 8 - % - % - % -

Business taxes...
Other local taxes.........ccccccevvennn. - - - - -

Licenses, permits, and franchises........... 177 177 255 78 200 200 195 5)
Fines, forfeitures, and penalties............... - - - - - - - -
Interest and investment income.... - - 93 93 - - - -
Rents and concessions............c.ccccveeiee, - 672 672 - - - - -
Intergovernmental:
Federal.......coouiiiiiiieeeee, 240 81 82 1 2,150 9,576 9,576 -
SHALE. ..t 356 585 585 - - - - -
Other .. - 632 632 - - - - -
Charges for services. 2,968 9,935 9,046 (889) - - 195 195
Other revenues......... - - 3 3 - - - -
Total revenues..........cocovveneeneneenens 3,741 12,082 11,368 (714) 2,350 9,776 9,966 190
Expenditures:
Public protection...........ccccevveeiiiiiiiniienne. 945 619 619 - - - - -
Public works, transportation and
COMMENCE......cuviiiiiiie e 1,869 1,517 1,517 - - - - -
Human welfare and neighborhood
development..........cccovvenienieiieniieniee - - - - 2,334 9,282 9,282 -
Community health - - - - - - - -
Culture and recreation.............cccceevnuene. - 603 603 - - - - -
General administration and finance......... 2,264 9,127 9,074 53 - 5 5 -
Total expenditures............coeeereinnne 5,078 11,866 11,813 53 2,334 9,287 9,287 -
Excess (deficiency) of revenues
over (under) expenditures.............. (1,337) 216 (445) (661) 16 489 679 190
Other financing sources (uses):
Operating transfers in..........c.cccoeeeeieenene - - - - - - - -
Operating transfers out (59) (59) (59) - (16) (26) (26) -
Proceeds from issuance of bonds
and 10ans..........cccveveveiiiin e - - - - - - - -
Budget reserves and designations........... - - - - - - - -
Total other financing sources (uses). (59) (59) (59) - (16) (26) (26) -
Excess (deficiency) of revenues
and other sources over (under)
expenditures and other uses.......... (1,396) 157 (504) (661) - 463 653 190
Fund balances at beginning of year............ 1,396 4,808 4,808 - - - - -
Fund balances at end of year...................... $ - $ 4965 $ 4304 % (661) $ - $ 463 $ 653 $ 190
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO

SPECIAL REVENUE FUNDS

Combining Schedule of Revenues, Expenditures
and Changes in Fund Balances -

Budget and Actual - Budget Basis (Continued)

Year ended June 30, 2000

(In Thousands)

Off-Street Parking Fund

Open Space and Park Fund

Variance
Favorable
(Unfavorable)

Revised
Budget

Original

Budget Actual

Original
Budget

Variance
Favorable
(Unfavorable)

Revised

Budget Actual

Revenues:
Property taXes........ccooeveeiiieniienieneeieee $ - % - % - %
Business taxes...
Other local taxes.........cccccceuvenn. - - - -
Licenses, permits, and franchises........... - - - -
Fines, forfeitures, and penalties............... - - - -
Interest and investment income....
Rents and concessions.............ccccveeenes,
Intergovernmental:
Federal.........ccoooveiiiiiiiiiece e - - - -

Charges for services.
Other revenues.........

$ 16,558

$ 16,5558 $ 16,809 $ 251

Total revenues..........coceeveeneeneeneens 9,500 (302)

17,976

17,996

Expenditures:
Public protection...........ccccevveeiiiiiiiniienne. - - - -
Public works, transportation and
COMMEICE. ...ttt 11,480
Human welfare and neighborhood - - - -
development..........cccovvenienieiieniieniee - - - -
Community health
Culture and recreation...........ccccceeeeenueenne - - - -
General administration and finance......... - 3 - 3

17,976

13,141 944

Total expenditures...........ccoveeeneeneeenns 11,480 3

17,976

13,141 944

Excess (deficiency) of revenues

over (under) expenditures.............. (1,983) (2,282)

4,855 1,588

Other financing sources (uses):
Operating transfers in..........c.cccoeeeeieenene
Operating transfers out
Proceeds from issuance of bonds
and 10ans..........cccveveveiiiin e - - - -
Budget reserves and designations........... - - - -

1,322
- (217)

1,322 -
(217) -

(16,737-) (16,736;) 1

Total other financing sources (uses). 1,105 1,105 -

(16,737)  (16,736) 1

Excess (deficiency) of revenues
and other sources over (under)
expenditures and other uses.......... -
Fund balances at beginning of year............ -

(878)
5,914

(1,177) (299)
5,914 -

(11,882)  (10,293) 1,589
32,814 32,814 -

Fund balances at end of year...................... $ - $ 5036 $ 4737 $ (299)

$ 20932 $ 22521 $ 1,589
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CITY AND COUNTY OF SAN FRANC
SPECIAL REVENUE FUNDS

ISCO

Combining Schedule of Revenues, Expenditures

and Changes in Fund Balances -

Budget and Actual - Budget Basis (Continued)

Year ended June 30, 2000

(In Thousands)

Public Library Fund

Public Protection Fund

Variance Variance
Original Revised Favorable Original Revised Favorable
Budget Budget Actual (Unfavorable) Budget Budget Actual (Unfavorable)
Revenues:
Property taXes........ccooeveeiiieniienieneeieee $ 16,558 $ 17,008 $ 17,101 $ 93 % - % - % - % -
BUSINESS taXes......c.ccviiiiiieiieceee - - - - - - - -
Other local taxes.........cccceverinencicieniennne - - - - - - - -
Licenses, permits, and franchises........... - - - - 643 995 1,032 37
Fines, forfeitures, and penalties..... - - - - 3,511 3,511 1,916 (1,595)
Interest and investment income. - - 104 104 - 922 1,213 291
Rents and concessions..........c..cccveevieene. 28 28 27 (1) - - - -
Intergovernmental:
Federal.......coouiiiiiiieeeee, - 260 260 - 5,639 9,621 9,621 -
State..... 1,088 1,751 1,754 3 6,487 11,149 11,149 -
Other......ccccvvvnenne - - - - - 73 73 -
Charges for services.. 594 594 747 153 14,128 21,706 25,080 3,374
Other revenues..........ccoevevevienieeeneenne - 763 790 27 - - - -
Total revenues..........cocovveneeneneenens 18,268 20,404 20,783 379 30,408 47,977 50,084 2,107
Expenditures:
Public protection...........ccccevveeiiiiiiiniienne. - - - - 16,585 29,311 29,309 2
Public works, transportation and
COMMENCE......cuviiiiiiie e - - - - 14,450 8,556 8,556 -
Human welfare and neighborhood
development..........cccovvenienieiieniieniee - - - - - 392 392 -
Community health...........cccooiiiiiniinens - - - - - 480 480 -
Culture and recreation.............cccceevnuene. 45,484 46,345 44,502 1,843 - - - -
General administration and finance......... - - - - 2,336 3,031 3,031 -
Total expenditures............coeeereinnne 45,484 46,345 44,502 1,843 33,371 41,770 41,768 2
Excess (deficiency) of revenues
over (under) expenditures.............. (27,216) (25,941) (23,719) 2,222 (2,963) 6,207 8,316 2,109
Other financing sources (uses):
Operating transfers in..........c.cccoeeeeieenene 26,270 26,270 25,241 (1,029) - 2,869 2,869 -
Operating transfers out - (1,952) (1,952) - (460) (1,429) (1,429) -
Proceeds from issuance of bonds
and 10ans..........cccveveveiiiin e - - - - - - - -
Budget reserves and designations........... - - - - - - - -
Total other financing sources (uses). 26,270 24,318 23,289 (1,029) (460) 1,440 1,440 -
Excess (deficiency) of revenues
and other sources over (under)
expenditures and other uses.......... (946) (1,623) (430) 1,193 (3,423) 7,647 9,756 2,109
Fund balances at beginning of year............ 946 5,463 5,463 - 3,423 19,669 19,669 -
Fund balances at end of year...................... - $ 3840 $ 5033 % 1,193 $ - $ 27316 $ 29425 $ 2,109
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
SPECIAL REVENUE FUNDS

Combining Schedule of Revenues, Expenditures
and Changes in Fund Balances -
Budget and Actual - Budget Basis (Continued)

Year ended June 30, 2000

(In Thousands)

Public Works, Transportation and

Commerce Fund Real Property Fund
Variance Variance
Original Revised Favorable Original Revised Favorable
Budget Budget Actual (Unfavorable) Budget Budget Actual (Unfavorable)
Revenues:
Property taXes........ccooevieiieeiienieneeieee $ - % - % - % - 8 - % - % - % -

Business taxes..... - - - - - - - -
Other local taxes.........ccceeeereenne - - - - - - - -
Licenses, permits, and franchises........... - - - - - - - -
Fines, forfeitures, and penalties............... - 1 2 1 - - - -

Interest and investment income. - - - - - 29 60 31
Rents and concessions..............ccccveevee, - - 625 625 2,386 3,573 3,577 4
Intergovernmental:
Federal.........cccoooiiviiiiiiiiici, - 340 341 1 - - - -
SHALE. .. - 2,056 2,038 (18) - - - -
Other ... 491 - - - - - - -
Charges for services.........cocovoeereereennnen. 3,992 8,640 9,220 580 1,400 1,400 1,799 399
Other revenues..........cceveeeveenieseieeene - 183 183 - - - - -
Total revenues..........cocevveneeneneenens 4,483 11,220 12,409 1,189 3,786 5,002 5,436 434
Expenditures:
Public protection............ccccevoeniiiiieniienne. - - - - - - - -
Public works, transportation and
COMMENCE......cuviiiiiiie e - 5,263 5,263 - 3,110 - - -
Human welfare and neighborhood
development..........cccovvevienieeiicniieniens - - - - - 57 57 -
Community health... - - - - - - - -
Culture and recreation.............cccccevnueee. - 59 58 1 - - - -
General administration and finance......... 4,483 3,845 3,844 1 4,290 12,758 12,758 -
Total expenditures............ccceeerevnnne 4,483 9,167 9,165 2 7,400 12,815 12,815 -
Excess (deficiency) of revenues
over (under) expenditures.............. - 2,053 3,244 1,191 (3,614) (7,813) (7,379) 434
Other financing sources (uses):
Operating transfers in..........c.cccoeeeeieenene - 1,256 1,256 - 504 504 504 -
Operating transfers out...........c.ccoveeeeeeens - (203) (203) - - (40) (40) -
Proceeds from issuance of bonds
and 10ans..........coceevveieiiiinc e - - - - - 7,858 7,858 -
Budget reserves and designations........... - - - - - - - -
Total other financing sources (uses). - 1,053 1,053 - 504 8,322 8,322 -
Excess (deficiency) of revenues
and other sources over (under)
expenditures and other uses.......... - 3,106 4,297 1,191 (3,110) 509 943 434
Fund balances at beginning of year............ - 9,172 9,172 - 3,110 7,445 7,445 -
Fund balances at end of year...................... $ - $ 12278 $ 13,469 $ 1,191 $ - $ 7954 $ 8388 $ 434

(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
SPECIAL REVENUE FUNDS

Combining Schedule of Revenues, Expenditures
and Changes in Fund Balances -
Budget and Actual - Budget Basis (Continued)

Year ended June 30, 2000
(In Thousands)

San Francisco County

Transportation Authority Fund Senior Citizens' Program Fund

Variance Variance

Original Revised Favorable Original Revised Favorable
Budget Budget Actual (Unfavorable) Budget Budget Actual (Unfavorable)

Revenues:

Property taXes........ccooevieiieeiienieneeieee $ - % - % - % - 8 - % - % - % -
Business taxes..... - - - - - - - -
Other local taxes.........cc.cccceeuenen. - 62,000 72,736 10,736 9,206 9,206 10,093 887

Licenses, permits, and franchises.
Fines, forfeitures, and penalties............... - - - -
Interest and investment income............... - 10,000 11,657 1,657 - - - -

Rents and concessions..........c..cccveevneene. - 74 - (74) - - - -
Intergovernmental:
Federal - - 1,826 1,826 3,378 3,378 3,623 145
State..... - - - - 1,710 2,539 2,539 -
Other........ccoooeee. - - 714 714 - - - -
Charges for Services..........ccccceveieeeeneene - - - - - - - -
Other revenues........cccoevvecccccccnne, - 2,000 - (2,000) - - - -
Total revenues.........cccccoveviereieeeeenenne - 74,074 86,933 12,859 14,294 15,123 16,155 1,032
Expenditures:

Public protection...........cccccevieieeinicncnnn. - - - - - - - -
Public works, transportation and

COMMEIC ... - 52,303 52,303 . - - - R
Human welfare and neighborhood

development.........cccoovviiieiieiieiiiee - - - - 15,278 15,880 15,880 -
Community health...... - - - - - - - -
Culture and recreation............cc........ - - - - - - - -
General administration and finance......... - - - - - - - -

Total expenditures............ccceeerevnnne - 52,303 52,303 - 15,278 15,880 15,880 -
Excess (deficiency) of revenues
over (under) expenditures - 21,771 34,630 12,859 (984) (757) 275 1,032
Other financing sources (uses):
Operating transfers in..........c.cccoeeeeieenene - - - - 1,612 2,222 2,222 -
Operating transfers out.............cccveereeens - (42,815) (42,815) - (628) (628) (628) -
Proceeds from issuance of bonds
and 10ans..........cccveveveiiiin e - - - - - - - -
Budget reserves and designations........... - - - - - - - -
Total other financing sources (uses). - (42,815) (42,815) - 984 1,594 1,594 -
Excess (deficiency) of revenues
and other sources over (under)
expenditures and other uses.......... - (21,044) (8,185) 12,859 - 837 1,869 1,032
Fund balances at beginning of year.. - 206,284 206,284 - - 1,135 1,135 -
Fund balances at end of year...................... $ - $185240 $198,099 $ 12859  $ - $ 1972 $ 3004 $ 1,032

(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
SPECIAL REVENUE FUNDS

Combining Schedule of Revenues, Expenditures
and Changes in Fund Balances -
Budget and Actual - Budget Basis (Continued)

Year ended June 30, 2000

(In Thousands)

War Memorial Fund Total
Variance Variance
Original Revised Favorable Original Revised Favorable
Budget Budget Actual  (Unfavorable) Budget Budget Actual (Unfavorable)
Revenues:
Property taxes........ccooeevieveeneenie e, $ - % - % - % - $ 49674 $ 50124 $ 50,973 $ 849
BUSINESS taXes......ccccveiiiniiiiiieieese, - - - - 600 600 721 121
Other local taxes..........ccceeeriniiiciiinieniens 8,413 8,413 8,842 429 60,450 120,650 136,388 15,738
Licenses, permits, and franchises............ - - - - 4,705 5,104 4,919 (185)
Fines, forfeitures, and penalties - - - - 4,243 4,244 3,543 (701)
Interest and investment income . - - - - 2,771 15,231 22,362 7,131
Rents and concessions...........cccccevneee. 1,095 1,314 1,436 122 21,992 24,169 27,478 3,309
Intergovernmental:
Federal.........ccoooiviiiiiiiiiie, - - - - 95,270 117,969 119,942 1,973
State..... . - - - - 49,815 53,704 67,190 13,486
Other.......ccceenee. ‘ - - - - 491 706 1,419 713
Charges for services... 200 237 247 10 62,384 84,319 98,919 14,600
Other revenues..........cccocceeveeveeieeieeneens - - - - 120 5,782 4,193 (1,589)
Total revenues...........occvevevevcnenenn, 9,708 9,964 10,525 561 352,515 482,602 538,047 55,445
Expenditures:
Public protection...........cccoeveeiiennnicnnnn - - - - 22,370 36,204 34,568 1,636
Public works, transportation and
COMMETCE. ..ottt - - - - 93,763 147,188 145,993 1,195
Human welfare and neighborhood
development..........cocceiiiiiieniinieeee - - - - 65,045 99,973 99,945 28
Community health...........ccccoooniiiiiiieens - - - - 73,573 77,512 77,253 259
Culture and recreation.............cceceernneene 8,746 8,507 7,595 912 123,821 119,355 114,747 4,608
General administration and finance.......... - - - - 19,481 35,523 33,880 1,643
Total expenditures............cccceeernnnenne. 8,746 8,507 7,595 912 398,053 515,755 506,386 9,369
Excess (deficiency) of revenues
over (under) expenditures............... 962 1,457 2,930 1,473 (45,538) (33,153) 31,661 64,814
Other financing sources (uses):
Operating transfers in..........c.cccvcevieeieene - - - - 39,306 74,516 68,624 (5,892)
Operating transfers out............ccccceeveennen. - (1,994) (1,496) 498 (14,545) (110,421) (108,504) 1,917
Proceeds from issuance of bonds
and 10aNnS.........ccoveiiiiieeeeeee e - - - - - 31,308 16,008 (15,300)
Budget reserves and designations........... (962) - - - (2,892) - - -
Total other financing sources (uses).. (962) (1,994) (1,496) 498 21,869 (4,597) (23,872) (19,275)
Excess (deficiency) of revenues
and other sources over (under)
expenditures and other uses........... - (537) 1,434 1,971 (23,669) (37,750) 7,789 45,539
Fund balances at beginning of year.. - 10,969 10,969 - 23,669 476,403 476,403 -
Fund balances at end of year...................... $ - $ 10432 $ 12,403 $ 1971 $ - $ 438,653 $484,192 $ 45539
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CITY AND COUNTY OF SAN FRANCISCO
SPECIAL REVENUE FUNDS

Schedule of Expenditures by Department

Budget and Actual - Budget Basis

Year ended June 30, 2000
(In Thousands)

BUILDING INSPECTION FUND
Public Works, Transportation and Commerce
Building INSPECION.........oovierriiieiie e
Total Building Inspection Fund.............c.cccocuee...

CHILDREN AND FAMILIES FUND

Public Protection
Juvenile Probation............ccooiiiiiiiiinic e

Human Welfare and Neighborhood Development
Children, Youth and Their Families...........c...ccccocveenen.

Community Health
Community Health Network
Public Health.........cccoooiiiiieeeeee e

Culture and Recreation
Public Library.......cccccoceviiiinee e
Recreation and Park Commission...........cccceeevvveeennns

Total Children's Fund...........ccccevviiiviniiineiiine,
COMMUNITY/NEIGHBORHOOD

DEVELOPMENT FUND

Public Works, Transportation and Commerce
Business and Economic Development..............cccc....

Human Welfare and Neighborhood Development
Children, Youth and Their Families.............ccccceeueenee.
Human Rights Commission.
Mayor's Office........c.ccccvvrrnn
Rent Arbitration Board............cccocveniiniiciicnieeneene

Community Health
Public Health.........cccoooiiiiieeeeee e
Total Community/Neighborhood
Development FuNd..........ccccooovvevniieeiiieeennns

COMMUNITY HEALTH SERVICES FUND
Community Health
Community Health Network.........cccccceiiiiienieiiennn
Public Health............cccooiiiiii,

Total Community Health Services Fund.............

CONVENTION FACILITIES FUND
Public Works, Transportation and Commerce
Parking and Traffic Commission............ccccecvveevienenn,
PUDBIIC WOTKS.....ooivieiiiceieececeee e

Culture and Recreation
Administrative Services - Convention Facilities...........
ArtS COMMISSION....coiviieiiieeeiee e

General Administration and Finance
Mayor's OffiCe........ueiiiiieiiie e
Total Convention Facilities Fund........................

Original Revised
Budget Budget Actual Variance
28,320 $ 27,508 $ 27,493 % 15
28,320 27,508 27,493 15
194 381 151 230
16,732 16,078 16,050 28
258 258 - 258
324 325 324 1
582 583 324 259
432 432 371 61
247 247 247 -
679 679 618 61
18,187 17,721 17,143 578
2,445 - - -
- 18 18 -
92 - - -
27,522 55,088 55,088 -
3,087 3,178 3,178 -
30,701 58,284 58,284 -
- 387 387 -
33,146 58,671 58,671 -
726 683 683 -
72,265 75,379 75,379 -
72,991 76,062 76,062 -
72,991 76,062 76,062 -
- 10 9 1
- 7,334 7,110 224
R 7,344 7,119 225
48,388 44,587 44,041 546
- 286 286 -
48,388 44,873 44,327 546
6,010 6,578 4,992 1,586
54,398 58,795 56,438 2,357
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO

SPECIAL REVENUE FUNDS

Schedule of Expenditures by Department
Budget and Actual - Budget Basis (Continued)

Year ended June 30, 2000

(In Thousands)

Original Revised
Budget Budget Actual Variance
COURT'S FUND
Public Protection
LI L= U011 ¢ £ S 4,646 5,893 4,489 1,404
Culture and Recreation
ArtS COMMISSION....coiiiieiiiieeeiee e - 5 3 2
Total Court's FUN........cccveviiieeiiieeeee e 4,646 5,898 4,492 1,406
CULTURE AND RECREATION FUND
Culture and Recreation
ArtS COMMISSION...cceiiiiieiiiieeeiee e 408 867 867 -
ASian Art MUSBUM......ccoouiieriieeeiieeesee e - 284 284 -
FiNe ArtS MUSEUMS.......vvveiiiieiiiie e esee e eeee e 182 2,397 2,397 -
Recreation and Park Commission............ccccceevveeeennns 1,958 1,595 1,296 299
2,548 5,143 4,844 299
General Administration and Finance
Mayor's OffiCe.......cueiiiiieiiie e 98 176 176 -
Total Culture and Recreation Fund.................... 2,646 5,319 5,020 299
GASOLINE TAX FUND
Public Works, Transportation and Commerce
PUDBIIC WOTKS......ooitiiiiieiiecte et 23,247 23,622 23,386 236
Parking and Traffic Commission.............cccoeeeeiiennen: 9,563 9,595 8,876 719
Total Gasoline Tax Fund............ccccoeevivieeiiieeenns 32,810 33,217 32,262 955
GENERAL SERVICES FUND
Public Protection
Administrative Services - Cosumer Assurance........... 356 193 193 -
District AttOrNEY.......covviiiieeiiieee e 240 70 70 -
Trial Courts....... 349 356 356 -
945 619 619 -
Public Works, Transportation and Commerce
Telecommunications and Information Services........... 1,869 1,517 1,517 -
Culture and Recreation
FiNe ArtS MUSEUM........cviiiiieeiee e - 603 603 -
General Administration and Finance
Administrative Services.... - 176 176 -
Assessor/Recorder........ 846 859 859 -
Board of SUPEIVISOrS........ccooviiiiiiieesiiee e 118 193 193 -
City AOINEBY...eeii et 1,300 835 835 -
City Planning.......ccceveviieeiiieecee e - 209 209 -
HUMAN RESOUICES.......coeviuiieeiiiieeeieee e siee e - 6,524 6,471 53
Mayor's OffiCe........ueiiiiieiiie e - 331 331 -
2,264 9,127 9,074 53
Total General Services Fund............cccoevvveenneenn. 5,078 11,866 11,813 53
HUMAN WELFARE FUND
Human Welfare and Neighborhood Development
Commission on Status of Women..........c.ccccevvveeennns 184 220 220 -
HUM@AN SEIVICES. ....c.vvieiiieie e 2,150 9,062 9,062 -
2,334 9,282 9,282 -
General Administration and Finance
Mayor's Office......ccccevvvviriineinnnnnnn - 5 5 -
Total Human Welfare Fund 2,334 9,287 9,287 -
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
SPECIAL REVENUE FUNDS

Schedule of Expenditures by Department
Budget and Actual - Budget Basis (Continued)

Year ended June 30, 2000
(In Thousands)

Original Revised
Budget Budget Actual Variance
OFF-STREET PARKING FUND
Public Works, Transportation and Commerce
Parking and Traffic Commission............ccccecvveevienenn, 10,759 11,480 11,480 -
General Administration and Finance
Mayor's OffiCe........ueiiiiieiiie e - 3 - 3
Total Off-Street Parking Fund.............c.ccceeneeeen, 10,759 11,483 11,480 3
OPEN SPACE AND PARK FUND
Culture and Recreation
ArtS COMMISSION.....ccviiieiiee et - 42 42 -
Recreation and Park Commission.............cccccceeveeenns 17,976 13,099 12,155 944
17,976 13,141 12,197 944
Total Open Space and Park Fund...................... 17,976 13,141 12,197 944
PUBLIC LIBRARY FUND
Culture and Recreation
Public Library.........ccocoeiiiiiiiiieeeeee e 45,484 46,345 44,502 1,843
Total Public Library Fund 45,484 46,345 44,502 1,843
PUBLIC PROTECTION FUND
Public Protection
Adult Probation...........cccevveiiiiisiiee e 1,356 1,479 1,479 -
DIStrict AtOMNEY.......eeeviiie e 4,357 4,450 4,450 -
Juvenile Probation...........ccceeieeeiiiine e 218 994 994 -
Police COMMISSION.........ceeriiieeeiiiee e 8,539 18,032 18,032 -
Public Defender 52 379 377 2
S 1= S 2,063 3,977 3,977 -
16,585 29,311 29,309 2
Public Works, Transportation and Commerce
Emergency Communications Department.................. 14,450 8,556 8,556 -
Human Welfare and Neighborhood Development
Children, Youth and Their Families.............cccccceeennnnn - 166 166 -
HUM@AN SEIVICES. ......vvviiiiieeeiie e - 226 226 -
- 392 392 -
Community Health
Public Health............cccoiiiii e, - 480 480 -
General Administration and Finance
Mayor's Office......ccccovvvviviieiinnnnnn 2,336 3,031 3,031
Total Public Protection Fund 33,371 41,770 41,768 2
PUBLIC WORKS TRANSPORTATION AND
COMMERCE FUND
Public Works, Transportation and Commerce
Parking and Traffic Commission - 271 271 -
PUBIIC WOTKS......ccciviieiieeeee e - 4,992 4,992 -
- 5,263 5,263 -
Culture and Recreation
PUublic Library.........ccoieiiiiieieeeiee e - 59 58 1
General Administration and Finance
Administrative SErviCes ........cccccoevueeeeviieeiiieeeciiee e 3,992 3,393 3,393
City Planning 491 452 451 1
4,483 3,845 3,844 1
Total Public Works Transportation
and Commerce Fund............cccoeoevvveeeiieeeenns 4,483 9,167 9,165 2
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
SPECIAL REVENUE FUNDS

Schedule of Expenditures by Department

Budget and Actual - Budget Basis (Continued)
Year ended June 30, 2000

(In Thousands)

Original Revised
Budget Budget Actual Variance
REAL PROPERTY FUND
Public Works, Transportation and Commerce
PUDBIC WOTKS.....coiiieiieeeeeee e 3,110 - - -
Human Welfare and Neighborhood Development
Rent Arbitration Board............cccooerviiiiciieneceecnee - 57 57 -
General Administration and Finance
Administrative ServiCes..........cccvvvvveriiriieneenieenneens 4,290 12,758 12,758 -
Total Real Property Fund..........cccococvevviirennnnnenn, 7,400 12,815 12,815 -
SAN FRANCISCO COUNTY TRANSPORTATION
AUTHORITY FUND
Public Works, Transportation and Commerce
San Francisco Transportation Authority...................... - 52,303 52,303 -
Total San Francisco County Transportation
AULNOTIEY...cieecee e - 52,303 52,303 -
SENIOR CITIZENS' PROGRAM FUND
Human Welfare and Neighborhood Development
Adult and AgQINg SErVICeS........cocoeiiiriieriiiiee e, 15,278 15,880 15,880 -
Total Senior Citizens' Program Fund.................. 15,278 15,880 15,880 -
WAR MEMORIAL FUND
Culture and Recreation
War MemOrial........covrieiieiieeeeeseeee e 8,746 8,507 7,595 912
Total War Memorial Fund...........c.ccooevcvvennennnenne 8,746 8,507 7,595 912
Total Special Revenue Funds.............ccceeveenneene $ 398,053 $ 515,755 $ 506,386 $ 9,369

99



CITY AND COUNTY OF SAN FRANCISCO

DEBT SERVICE FUNDS

The Debt Service Funds account for the accumulation of property taxes and other revenues for periodic
payment of interest and principal on general obligation and certain lease revenue bonds and related
authorized costs.

General Obligation Bond Fund -- Accounts for property taxes and other revenues for periodic payment of
interest and principal of general obligation bonds and related costs. Provisions are made in the general
property tax levy for monies sufficient to meet these requirements in accordance with Article XlII of the State
Constitution (Proposition 13).

Finance Corporation Lease Revenue Bond Fund -- Accounts for financing activities of a nonprofit public
benefit corporation organized for the purpose of providing financial assistance to the City by acquiring,
improving and installing certain real and personal property for use, benefit and enjoyment of the public.

Certificates of Participation (COP) Funds -- Accounts for transfers of Base Rental payments from the
various COP Special Revenue Funds which provide for periodic payments of interest and principal. The
COPs are being sold to provide funds to finance the acquisition of existing office buildings and certain
improvements thereto, or the construction of City buildings such as the Courthouse, to be leased to the City
for use of certain City departments as office space.

Other Bond Funds -- Accounts for funds and debt service of two nonprofit corporations (Social Services

Corporation and San Francisco Stadium, Inc.), the Parking Authority’'s Parking Meter Revenue Bonds, and
the Moscone Center Parking Garage.
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CITY AND COUNTY OF SAN FRANCISCO

DEBT SERVICE FUNDS
Combining Balance Sheet

June 30, 2000

With comparative totals as of June 30, 1999

(In Thousands)

ASSETS
Finance
Corporation
General Lease Certificates
Obligation  Revenue of Other
Bond Bond Participation Bond Total
Fund Fund Funds Funds 2000 1999

Deposits and investments with City Treasury............. $ 14,149 $ - % 34 $ - 14,183 $ 14,630
Deposits and investments outside City Treasury....... - 11,957 8,894 785 21,636 24,603

Receivables (net of allowance for

uncollectible amounts of $ 1,976 in 2000):
Property taxes and penalties..........cccccceevvveeeviiieeennns 1,547 - - - 1,547 2,053
Interest and Other............coocvvvieeeeee e, - - - 4 4 9
TOtal @SSELS....uviiicviieccctiee et $ 15696 $ 11957 $ 8928 $ 789 37,370 $ 41,295
LIABILITIES
Accounts payable..........ccccveeiiie e, $ 486 $ - $ - 486  $ -
Due to other funds.............cooeveiiivieeee e - - - - - 2
Deferred credits and other liabilities..................uvvueeee. 8,644 - - 148 8,792 6,109
Bond interest payable..........c.cccoocieiiiiiiii i 398 - - - 398 399
Total [abilitieS.......uuveecceceeceeeeee e 9,528 - - 148 9,676 6,510
FUND EQUITY

Fund balances - reserved for debt service................. 6,168 11,957 8,928 641 27,694 34,785
Total liabilities and fund equity..........c..cccceevveennn $ 15696 $ 11957 $ 8,928 $ 789 37,370 $ 41,295
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CITY AND COUNTY OF SAN FRANCISCO
DEBT SERVICE FUNDS

Combining Statement of Revenues, Expenditures
and Changes in Fund Balances

Year ended June 30, 2000
With comparative totals for the year ended June 30, 1999

(In Thousands)

Finance
Corporation
General Lease Certificates
Obligation Revenue of Other
Bond Bond Participation Bond Total
Fund Fund Funds Funds 2000 1999
Revenues:
Property taxesS.......ccccvveeveeeieeeeeeeeeieeseesneens $ 87,677 $ - $ - $ - $ 87,677 $ 91,987
Interest and investment income.................... 1,362 698 497 1,459 4,016 2,624
- 13,336 6,780 4,391 24,507 19,458
855 - - - 855 988
89,894 14,034 7,277 5,850 117,055 115,057
Expenditures:
Debt service:
Principal retirement..........cccccoeeoevviiiiieneeenn. 44,590 12,011 3,375 3,620 63,596 52,715
Interest and fiscal charges.............cccveeeane. 47,734 4,874 4,648 3,394 60,650 56,823
Total expenditures.........ccccceveevveeiieenenne 92,324 16,885 8,023 7,014 124,246 109,538
Excess (deficiency) of revenues
over (under) expenditures..................... (2,430) (2,851) (746) (1,164) (7,191) 5,519
Other financing sources (uses):
Operating transfers in.........ccccceeeeeeviivveeenenn. 486 12 40 - 538 3,628
Operating transfers out..........cccccccevvveeviveenne (2,211) - - - (2,211) (8,516)
Proceeds from issuance of bonds................ - 1,172 601 - 1,773 4,555
Proceeds of refunding bonds.............c.......... - - - - - 29,152
Payment to refunded bond escrow agent..... - - - - - (28,229)
Total other financing sources (uses)...... (1,725) 1,184 641 - 100 590
Excess (deficiency) of revenues
and other sources over (under)
expenditures and other uses................ (4,155) (1,667) (105) (1,164) (7,091) 6,109
Fund balances at beginning of year................ 10,323 13,624 9,033 1,805 34,785 28,676
Fund balances at end of year............c............ $ 6,168 $ 11,957 $ 8928 $ 641 $ 27,694 $ 34,785
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CITY AND COUNTY OF SAN FRANCISCO

CAPITAL PROJECTS FUNDS

Capital Projects Funds are used to account for financial resources to be used for the acquisition of land
or acquisition and construction of major facilities other than those financed in the proprietary fund types.

City Facilities Improvement Fund -- Accounts for bond proceeds, capital lease financing, federal and local
funds and transfers from other funds which are designated for various buildings and general improvements.
Expenditures for acquisition and construction of public buildings and improvements are made in accordance
with bond requirements and appropriation ordinances.

Citywide Communication Fund -- Accounts for the proceeds of bond issuances related to equipment
purchases for a citywide radio communication system. Expenditures for design, administration and other such
costs are made in accordance with bond requirements and appropriation ordinances.

Earthquake Safety Improvement Fund -- Accounts for bond proceeds, Federal/State grants and private
gifts which are designated for earthquake facilities improvements to various City buildings and facilities.
Expenditures for construction are made in accordance with bond requirements and grant regulations.

Finance Corporation Fund -- Accounts for the acquisition, improvement and installation of certain real
and personal property lease-purchased for the City.

Fire Protection Systems Improvement Fund -- Accounts for bond proceeds which are designated for
improvements in fire protection facilities. Expenditures for construction are made in accordance with bond
requirements.

Moscone Convention Center Fund -- Accounts for proceeds from Moscone Convention Center Lease
Revenue Bonds and transfers from the General Fund and Convention Facilities Special Revenue Fund.
Expenditures are for construction of the George R. Moscone Convention Center and for related
administrative costs.

Public Library Improvement Fund -- Accounts for bond proceeds and private gifts which are designated
for construction of public library facilities including a new main library. Expenditures for construction are made
in accordance with bond requirements and private funds agreements.

Recreation and Park Projects Fund -- Accounts for bond proceeds, Federal and state grants, gifts and
transfers from other funds which are designated for various recreation and park additions and development.
Expenditures for acquisition and construction of recreation and park facilities are made in accordance with
bond requirements and appropriation ordinances.

Street Improvement Fund -- Accounts for gas tax subventions, bond fund proceeds and other revenues
which are designated for general street improvements. Expenditures for land acquisition and construction of
designated improvements are made in accordance with applicable state codes, City charter provisions and
bond requirements.

103



CITY AND COUNTY OF SAN FRANCISCO
CAPITAL PROJECTS FUNDS
Combining Balance Sheet
June 30, 2000
With comparative totals as of June 30, 1999

(In Thousands)

ASSETS
City Earthquake
Facilities Safety Fire Protection
Improve- Citywide Improve- Finance Systems
ment Communication ment Corporation  Improvement
Fund Fund Fund Fund Fund
Deposits and investments with City Treasury..................... $ 86,397 $ 16,913 $ 33,220 $ - $ 22,104
Deposits and investments outside City Treasury................ 5,341 2,756 - 6,254 -
Receivables:
Federal and state grants and subventions....................... - - 13,045 - 349
Charges for services - - 355 - -
Interest and Other...........ccvviiiiciie e 709 118 304 - 252
Due from other funds.........cccceieiiiiiir e - - - - -
Due from component UNit..........ccccveeriuieeiiiieeenieeeesiieee s - - - - -
Deferred charges and other assets - - - - -
TOtAl ASSELS....ciiiiiiiiiiiieeieeeeite e $ 92,447 $ 19,787 $ 46,924 $ 6,254 $ 22,705
LIABILITIES
Accounts payable...........ccoceeiiieiiii i $ 6,160 $ 3,148 $ 7,496 $ - $ 567
Accrued Payroll...... ..o 127 - 54 - 52
Deferred tax, grant and subvention revenues..................... - - - - -
Due to other funds.........coociviiiiiiiii e 679 - - - -
Deferred credits and other liabilities.............c.cccooiiiniennnn. 1,436 76 3,387 - 145
Total labilities........ccovveiiieriec e, 8,402 3,224 10,937 - 764

FUND EQUITY

Fund balances:

Reserved for assets not available for appropriation......... 5,341 2,756 - 6,254 -
Reserved for encumbrances............cccccvveeeeeeeeeiiicccinnnenn, 37,543 7,061 6,013 - 940
Reserved for appropriation carryforward..............ccccccuee.. 19,882 1,651 13,278 - 11,892
Unreserved (defiCit).......cuoiiiriiiiee e, 21,279 5,095 16,696 - 9,109
Total fund equIty........cccevieeiiiiiie e 84,045 16,563 35,987 6,254 21,941
Total liabilities and fund equity............ccccceeeveeeecienneen, $ 92,447 $ 19,787 $ 46,924 $ 6,254 $ 22,705
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CITY AND COUNTY OF SAN FRANCISCO
CAPITAL PROJECTS FUNDS
Combining Balance Sheet (Continued)
June 30, 2000
With comparative totals as of June 30, 1999

(In Thousands)

ASSETS
Moscone Public Recreation
Convention Library and Park Street
Center Improvement Projects Improvement
Fund Fund Fund Fund
Deposits and investments with City Treasury..................... $ 39,023 $ 5,048 $ 34,899 $ -
Deposits and investments outside City Treasury................ - - - -
Receivables:
Federal and state grants and subventions....................... - - - 21,262
Charges for services - - - 70
Interest and Other...........coiiiiiiiii e 231 49 273 -
Due from other funds.........ccccoeieiiiiiiie e - - - -
Due from component Unit..........cccveeeiiiiieniiieeeenieeessieeeene 33,682 - - -
Deferred charges and other assets............cccceeeeevieeennnenn - - - 25
TOtAl ASSELS....ceiiiiiiiiiiiiiiiiiiiie ettt $ 72,936 $ 5,097 $ 35,172 $ 21,357
LIABILITIES
Accounts payable...........ccocveiiieiiii e $ 825 $ 10 $ 3,998 $ 4,202
Accrued Payroll...... ..o - 23 344 743
Deferred tax, grant and subvention revenues..................... - - - 93
Due to other funds..........oooviviiiiiiiiieeee - 353 - 15,490
Deferred credits and other liabilities............cccccconeeriennnnn. - 183 980 829
Total labilities........ccovveeiieriec e, 825 569 5,322 21,357
FUND EQUITY

Fund balances:
Reserved for assets not available for appropriation......... 33,682 - - -
Reserved for encumbrances...........coceevevevieeniecnneeeninns, 897 257 14,177 11,297
Reserved for appropriation carryforward..............cccccceee.. 37,459 497 15,673 -
Unreserved (defiCit).......uueuiireiiieeiee e, 73 3,774 - (11,297)
Total fund qUILY........cccvvveiiiiiee e 72,111 4,528 29,850 -
Total liabilities and fund equity............ccccevveeeeveeineenne, $ 72,936 $ 5,097 $ 35,172 $ 21,357
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO

CAPITAL PROJECTS FUNDS

Combining Balance Sheet (Continued)

With comparative totals as of June 30, 1999

June 30, 2000

(In Thousands)

ASSETS
Deposits and investments with City Treasury...........cccccceene.e.
Deposits and investments outside City Treasury....................
Receivables:
Federal and state grants and subventions................cccceeen.
Charges for SEIVICeS. ........ooiuieiiieiie e
Interest and Other..........ocovveiiie i
Due from other funds.........cocoeiiiiiiiiiie e
Due from component UNit..........ccceveviiiieeiiiiee e

Deferred charges and other assets

TOtAl @SSELS. ..cooiiiiieeiiee e
LIABILITIES

Accounts payable..........oooiiiiiii

Accrued Payroll...... ..o

Deferred tax, grant and subvention revenues..............c..c.......

Due to other funds

Deferred credits and other liabilities.............cccovveeeeeeeeiiiinnnnn,

Total liabilities.........cccccceeeennnns

Fund balances:

FUND EQUITY

Reserved for assets not available for appropriation.............

Reserved for encumbrances........

Reserved for appropriation carryforward..............ccceeeeeennee.

Unreserved (deficCit).......cccoccvveenne
Total fund equity...........ceeeenne
Total liabilities and fund equity
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Total

2000 1999
$ 237,604 $ 232,582
14,351 19,848
34,656 33,681
425 -
1,936 2,360
- 1,024
33,682 16,405
25 25
$ 322,679 $ 305,925
$ 26,406 $ 13,311
1,343 1,303
93 296
16,522 16,888
7,036 6,094
51,400 37,892
48,033 36,253
78,185 94,721
100,332 104,401
44,729 32,658
271,279 268,033
$ 322,679 $ 305,925




CITY AND COUNTY OF SAN FRANCISCO
CAPITAL PROJECTS FUND

Combining Statement of Revenues,

Expenditures and Changes in Fund Balances
Year ended June 30, 2000

With comparative totals for the year ended June 30, 1999

(In Thousands)

City Earthquake
Facilities Safety Fire Protection
Improve- Citywide Improve- Finance Systems
ment Communication ment Corporation Improvement
Fund Fund Fund Fund Fund
Revenues:
Interest and investment iNCOMe.......ccccveeeevveeeeeiennnn. $ 3,167 $ 1,623 $ 2,319 $ 425 $ 1,180
Rents and CONCESSIONS.........cccveieieriieiiee e - - - 42 -
Intergovernmental:
[0T0 (<] = | - - 20,437 - 673
StALE....eiii i - - 1,710 - -
Other ... - - - - -
Charges for ServiCes........cccvvuiveiiiieee i - - 355 - -
(0131 SRR - - - - -
TOtal FEVENUES.......eeeveeeeeeviiii e 3,167 1,623 24,821 467 1,853
Expenditures:
Intergovernmental...........ccooeiieriien e, 29,605 - - - -
Capital outlay.......cccoeevieerieece e 20,955 24,429 13,120 8,462 5,085
Total expenditures. .........ccceeeeeeieeiieeiee e 50,560 24,429 13,120 8,462 5,085
Excess (deficiency) of revenues
over (under) expenditures..........ccccceeveerieennn, (47,393) (22,806) 11,701 (7,995) (3,232)
Other financing sources (uses):
Operating transfers in..........cccoceiie e 24,303 - 1,247 - 508
Operating transfers OUt...........ccceeieeiiieniee e, (13,035) - (12,000) (12) (40)
Proceeds from issuance of bonds............cccvvvvvennnnn. 63,805 - - 7,143 -
Total other financing sources (USES)................ 75,073 - (10,753) 7,131 468
Excess (deficiency) of revenues
and other sources over (under)
expenditures and other uses.............ccceeeeee. 27,680 (22,806) 948 (864) (2,764)
Fund balances at beginning of year.............cccccccoeeeee. 56,365 39,369 35,039 7,118 24,705
Fund balances at end of year............c.ccccvevveviereiennns $ 84,045 $ 16,563 $ 35,987 $ 6,254 $ 21,941
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
CAPITAL PROJECTS FUND

Combining Statement of Revenues,
Expenditures and Changes in Fund Balances (Continued)

Year ended June 30, 2000
With comparative totals for the year ended June 30, 1999

(In Thousands)

Moscone Public Recreation
Convention Library and Park Street
Center Improvement Projects Improvement
Fund Fund Fund Fund
Revenues:
Interest and investment iNCOME.............cccccveeeeeeeneen, $ 2,631 $ 156 $ 1,260 $ -
Rents and CONCESSIONS.........ccccveeeeiiieie e e - - - -
Intergovernmental:
Federal.....ooooooiiiiiii - - - 18,448
L] €= L= TSP - - - -
(@)1 =T S - - - 2,967
Charges for SEIVICES.........covuuvieiiiiiei e, - - - 816
(@13 T SRS PRROPRR - - - 125
TOtaAl FEVENUES. .....eeeeeeeeceeeeee ettt 2,631 156 1,260 22,356
Expenditures:
Intergovernmental..........ccoccveiiriiin e - - - -
Capital OULIAY........ceeveereeeee e 19,305 1,834 33,225 62,378
Total expenditures. .........ccoeveeerieeiee e 19,305 1,834 33,225 62,378
Excess (deficiency) of revenues
over (under) expenditures. ...........ccceeeeeiierennenne (16,674) (1,678) (31,965) (40,022)
Other financing sources (uses):
Operating transfers iN.........cccoocoe e 28,371 1,952 22,812 33,838
Operating transfers OUL..........cccoovriiee e (651) - (331) (780)
Proceeds from issuance of bonds............ccceevvvvvvvennnnnn. - - 6,180 -
Total other financing sources (USES)..........ccccvu.... 27,720 1,952 28,661 33,058
Excess (deficiency) of revenues
and other sources over (under)
expenditures and other uses.............cccceeeernene 11,046 274 (3,304) (6,964)
Fund balances at beginning of year.............ccccocovennene. 61,065 4,254 33,154 6,964
Fund balances at end of year..........cccccooeveiviviieriennens $ 72,111 $ 4,528 $ 29,850 $ -
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
CAPITAL PROJECTS FUND

Combining Statement of Revenues,
Expenditures and Changes in Fund Balances (Continued)

Year ended June 30, 2000
With comparative totals for the year ended June 30, 1999

(In Thousands)

Total
2000 1999
Revenues:
Interest and investment iNCOME.............ooovveeeeiieeeeeeeeeiiiiieenen, $ 12,761 $ 13,052
Rents and CONCESSIONS........cccvviieiiiiieiiieeeceee e 42 -
Intergovernmental:
Federal........cooiiii 39,558 20,502
] €= L (= RS 1,710 14,127
Other .. 2,967 1,437
Charges fOr SEIVICES. ....ccuii it 1,171 951
O .. 125 -
Total FEVENUES.......cviiieieiceeee e 58,334 50,069
Expenditures:
Intergovernmental..........coccveeeiiiiee i 29,605 81,512
Capital QULAY.......cvvee e 188,793 244,070
Total eXpendituresS..........ceevvieieiriiie e 218,398 325,582
Excess (deficiency) of revenues
over (under) expenditures.........ccccvevrveeeeiiiieessinieeeennns (160,064) (275,513)
Other financing sources (uses):
Operating transfers iN........cccciee e 113,031 45,685
Operating transfers OUL..........coccvveeiiiiee i (26,849) (3,615)
Proceeds from issuance of bonds............ccccccoviiiiiinieennn 77,128 146,543
Total other financing sources (USES).........cccvveeerieneen. 163,310 188,613
Excess (deficiency) of revenues
and other sources over (under)
expenditures and Other USES..........ccccevviveeeviieeeesninn, 3,246 (86,900)
Fund balances at beginning of year...........cccoccceve e 268,033 354,933
Fund balances at end of year............cccccceeeveiieiiecic e, $ 271,279 $ 268,033
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CITY AND COUNTY OF SAN FRANCISCO

ENTERPRISE FUNDS

Enterprise Funds account for operations and activities which render services on a user charge basis to
the general public. The various Enterprise Funds are:

San Francisco International Airport -- This Enterprise Fund is authorized by City Charter Section 4.115 to
3.694. An Airport Commission was created with powers and duties in the management and control of the
Airport.

Port of San Francisco -- In 1968, the City voters approved a proposition to accept the transfer of the
Harbor of San Francisco from the State of California under the terms and conditions set forth in California
Statutes of 1968, Chapter 1333. A Port of San Francisco Enterprise Fund was established in 1969, under the
direction of a Port Commission.

Water Department/Hetch Hetchy Project -- Water/Hetch Hetchy was established in 1930 and is engaged
in the collection, transmission and distribution of water and electricity to the City and certain suburban areas.
The Hetch Hetchy Project is a system of reservoirs and hydroelectric generating stations and the related
distribution systems; it provides the Water Department with its water for San Francisco and other
municipalities and sells electric power to City departments and to public and private agencies.

Municipal Railway — The San Francisco Municipal Railway is the City’s public transit agency. The
Municipal Railway financial operations include the activities of the San Francisco Municipal Railway
Improvement Corporation, a nonprofit corporation organized to acquire and finance improvements to the
City's public transportation system.

Laguna Honda Hospital -- This Enterprise Fund was established by the Controller at the request of
hospital management. Full enterprise operations began July 1, 1983 after having been previously included in
the General Fund. Accounting and reporting systems are in compliance with the Hospital Disclosure Act,
Health and Safety Code Sections 440-442.10.

General Hospital Medical Center -- This Enterprise Fund was established on July 1, 1980, pursuant to the
Board of Supervisor's Resolution No. 865-81. The accounting and reporting system for the San Francisco
General Hospital Medical Center is in accordance with Government Code Section 25261 and the Hospital
Disclosure Act, Health and Safety Code Sections 440-442.10.

Clean Water Program -- This Enterprise Fund was created after voters approved a proposition in 1976,
authorizing the City to issue $240 million in bonds for the purpose of acquiring, constructing, improving and
financing improvements to the City municipal sewage treatment and disposal system. Board of Supervisors
Resolution No. 973-77 required the Controller to keep separate records and accounts of the enterprise
beginning July 1, 1977.

Parking Garages/Other -- Various nonprofit corporations and funds have been formed for the purpose of
providing financial and other assistance to the City in the acquisition of land, construction of facilities, and
management of various projects, as follows:

1. Downtown Parking Corporation 4. Ellis-O'Farrell Parking Corporation
2. Uptown Parking Corporation 5. Portsmouth Plaza Parking Corporation
3. Japan Center Garage Corporation 6. City of San Francisco Market Corporation
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CITY AND COUNTY OF SAN FRANCISCO

ENTERPRISE FUNDS
Combining Balance Sheet

June 30, 2000
With comparative totals as of June 30, 1999

(In Thousands)

ASSETS
San Water
Francisco Dept./ General
Interna- Port of Hetch Laguna Hospital Clean Parking
tional San Hetchy Municipal Honda Medical Water  Garages/ Total
Airport Francisco Project Railway Hospital Center Program Other 2000 1999
Deposits and investments
with City Treasury..........ccc.c.... $ 258,560 $ 43,233 $130,298 $ 26,717 $ - $ - $ 58300 $ - $ 517,108 $ 521,951
Deposits and investments
outside City Treasury.............. 10 5 50 100 1 10 - 2,506 2,682 4,355
Receivables (net of allowance
for uncollectible amounts
of $ 10,400 in 2000):
Federal and state grants
and subventions................... 8,718 6,845 - 35,917 - 2,379 - - 53,859 43,357
Charges for services............... 25,881 3,365 17,750 4,326 11,519 44,550 28,647 172 136,210 141,697
Interest and other.................... 8,966 1,893 5,549 1,333 - 14,834 754 90 33,419 99,276
Due from other funds. . - - 4,132 13,382 - - - - 17,514 19,149
INVeNLONeS. .....eveeireeiercicceicne 523 1,149 1,293 28,609 578 3,313 - - 35,465 27,421
Restricted assets:
Deposits and investments
with City Treasury................. 594,256 5,227 45,414 60,889 25,590 907 122,739 - 855,022 1,122,246
Deposits and investments
outside City Treasury............ 222,901 10,622 10,139 6,811 1,067 24 41,270 20,604 313,438 285,704
Grants and other
receivables..........ccococveennine 4,319 116 1,066 5,312 166 - 1,173 - 12,152 17,099
Fixed assets (net of
accumulated depreciation)...... 3,426,394 220,176 669,074 1,181,080 10,970 64,414 1,379,755 71,703 7,023,566 6,183,541
Deferred charges and other
ASSELS. ..t 47,685 8,856 1,833 24 - 1 3,011 421 61,831 50,184
Total assets.......cccoceeeennee. $4,598,213 $301,487 $886,598 $1,364,500 $ 49,891 $130,432 $1,635,649 $ 95,496 $9,062,266 $8,515,980
LIABILITIES
Accounts payable............c.c....... $ 20600 $ 4,830 $ 12,988 $ 23360 $ 774 $ 9,853 $ 1,812 $15978 $ 90,195 $ 74,224
Accrued payroll.........ccccoeeenenne 7,191 1,109 5,859 17,007 7,161 10,225 1,805 173 50,530 39,570
Accrued vacation and
sick leave pay........c.ccccuereunnn. 9,248 1,584 7,721 19,139 6,839 14,121 3,215 17 61,884 58,190
Accrued workers'
compensation............ccveeeeeen. 7,700 1,074 4,611 63,345 9,125 11,631 1,559 - 99,045 92,947
Estimated claims payable.......... 450 250 19,203 30,298 - - 433 - 50,634 33,025
Deferred tax, grants and
subvention revenues............... 426 - - - - - - - 426 5,614
Due to other funds............ccc.... 3,099 - - - 846 14,971 - - 18,916 89,567
Deferred credits and other
liabilities......coveeerereirceee 6,771 5,731 12,751 6,565 184 19,112 3,329 1,392 55,835 45,749
Bond interest payable................ 36,468 213 2,317 - - - 9,292 107 48,397 42,774
Bonds, loans, capital leases,
and other payables................. 3,729,908 54,364 249,217 - 824 881 656,017 19,347 4,710,558 4,425,853
Liabilities payable from
restricted assets... 110,522 5,078 3,850 1,002 891 24 3,791 - 125,158 121,437
Total liabilities.................... 3,932,383 74,233 318,517 160,716 26,644 80,818 681,253 37,014 5,311,578 5,028,950
FUND EQUITY
Contributed capital, net.............. 263,130 82,078 6,792 1,102,118 8,448 86,541 595,203 - 2,144310 1,987,163
Retained earnings:
Reserved for contractual
and other commitments........ 670,950 - 5,038 66,615 25,932 931 29,360 - 798,826 169,817
Unreserved (deficit). (268,250) 145,176 556,251 35,051  (11,133)  (37,858) 329,833 58,482 807,552 1,330,050
Total fund equity................ 665,830 227,254 568,081 1,203,784 23,247 49,614 954,396 58,482 3,750,688 3,487,030
Total liabilities and
fund equity.........ccceeenee. $4,598,213 $301,487 $886,598 $1,364,500 $ 49,891 $130,432 $1,635,649 $ 95,496 $9,062,266 $8,515,980
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CITY AND COUNTY OF SAN FRANCISCO

ENTERPRISE FUNDS

Combining Statement of Revenues, Expenses
and Changes in Retained Earnings (Deficits)

Year ended June 30, 2000

With comparative totals for the year ended June 30, 1999
(In Thousands)
San Water
Francisco Dept./ General
Interna-  Port of Hetch Laguna Hospital Clean Parking
tional San Hetchy Municipal Honda Medical Water Garages/ Total
Airport Francisco Project Railway Hospital Center Program  Other 2000 1999
Operating revenues:
Charges for services... . $188,176 $ 1,922 $222,888 $101,310 $ 94,633 $253,280 $140,878 $ 32,283 $1,035,370 $1,018,096
Rents and concessions.. .... 174,976 40,592 8,008 - - 3,136 - 1,518 228,230 201,025
Other revenues..........cccceeeeveeenns - 3,515 3,788 9,905 311 13,352 4,617 41 35,529 29,450
Total operating revenues........... 363,152 46,029 234,684 111,215 94,944 269,768 145,495 33,842 1,299,129 1,248,571
Operating expenses:
Personal Services.........ccocveeveueenns 111,910 16,519 62,552 300,295 112,730 189,139 30,020 5,348 828,513 770,275
Contractual services.... 53,813 2,887 10,459 20,249 3,149 85,156 5,843 2,561 184,117 174,881
Light, heat and power..... . - - 30,468 - - - - - 30,468 21,018
Materials and supplies.......... 9,696 1,494 9,586 37,797 9,493 37,389 6,013 869 112,337 98,811
Depreciation and amortization...... 62,122 6,728 31,612 45,908 1,176 6,292 38,169 882 192,889 170,105
General and administrative.......... 1,103 596 43,520 17,012 75 424 9,903 - 72,633 67,682
Services provided by other
department........ccccoveeiieneeninns 23,931 7,034 11,552 14,278 3,084 18,581 16,142 686 95,288 78,630
Bad debt expense.........cccceeuvennn 258 485 - - 800 27,083 - - 28,626 23,028
Other...ccvvieiieiccee e (2,277) 37 10,216 5,418 30 269 9,183 20,969 43,845 46,699
Total operating expenses.......... 260,556 35,780 209,965 440,957 130,537 364,333 115,273 31,315 1,588,716 1,451,129
Operating income (l0sS)............. 102,596 10,249 24,719 (329,742)  (35,593)  (94,565) 30,222 2,527 (289,587) (202,558)
Nonoperating revenues
(expenses):
Operating grants:
Federal........cc.cooveeviieeciiece - - 1,666 16,923 - - 222 - 18,811 8,517
State / other.......ccocvevviveiinenn, 962 - 129 172,918 - 70,193 130 - 244,332 232,913
Interest and investment income... 40,129 3,098 10,928 4,334 317 746 8,674 839 69,065 64,938
Interest expense... (69,972) (3,595)  (13,040) (1,529) (394) (4,300) (31,902) (1,381) (126,113) (102,883)
Claims settlement. - - - - 23,278 - 8,369 - 31,647 -
Other, Net......oeviieeeee e (1,637) 1,775 1,992 5,635 (86) 9,315 465 (276) 17,183 2,889
Nonoperating revenues
(EXPENSES)...vvveiiiieiiieeiiieeanins (30,518) 1,278 1,675 198,281 23,115 75,954 (14,042) (818) 254,925 206,374
Income (loss) before
operating transfers.................. 72,078 11,527 26,394 (131,461) (12,478) (18,611) 16,180 1,709 (34,662) 3,816
Operating transfers in................... - - 849 100,984 33,638 78,682 - - 214,153 169,095
Operating transfers out................ (22,399) - (40,699) (2,400) - (64,249) - - (129,747) (161,405)
Net operating transfers.............. (22,399) - (39,850) 98,584 33,638 14,433 - - 84,406 7,690
Net income (10SS)......ccevveeriennenn, 49,679 11,527 (13,456) (32,877) 21,160 (4,178) 16,180 1,709 49,744 11,506
Depreciation on fixed assets
purchased with externally
restricted sources that
reduces contributed capital.......... - 567 79 42,339 - 1,021 12,761 - 56,767 43,873
Retained earnings (deficit) at
beginning of year.........c.cc.cccvevuenn, 353,021 133,082 574,666 92,204 (6,361) (33,770) 330,252 56,773 1,499,867 1,444,488
Retained earnings (deficit) at
end of year.......ccccovveeiiieeeiiee e, $402,700 $145,176 $561,289 $101,666 $ 14,799 $(36,927) $359,193 $ 58,482 $1,606,378 $1,499,867
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CITY AND COUNTY OF SAN FRANCISCO

ENTERPRISE FUNDS
Combining Statement of Cash Flows

Year ended June 30, 2000

With comparative totals for the year ended June 30, 1999
(In Thousands)

Cash flows from operating activities:
Cash received from customers, including cash
deposits
Cash received from patients and third party
PAYOIS....oiiiiiiiiiiicc
Cash received from tenants for rent.....................
Cash received from passengers and service
CONTACES. ...ttt
Cash received from quasi-external transactions....
Cash paid to employees for services
Cash paid to suppliers for goods and services.......
Cash paid for quasi-external transactions....
Cash paid for judgements and claims
Net cash provided by (used in)
operating activities..........coovverireninineneienne
Cash flows from noncapital financing activities:
Operating grants.....
Operating transfers in.
Operating transfers out.........
Cost allocation charges received...
Transit Impact Development fees received..
Claims settlement proceeds....
Other noncapital increases...
Other noncapital decreases
Net cash provided by (used in)
noncapital financing activities............c..ccecue...
Cash flows from capital financing activities:
Capital grants.........ccceveereeneeieeieeeee e
Bond sale proceeds and loans received...
Proceeds from sale of fixed assets........... .
Proceeds from commercial paper borrowings........
Transfer from other funds for debt service
Claims settlement proceeds
Acquisition of fixed assets
Payment to escrow for bond refunding..................
Retirement of capital leases, bonds and loans
Retirement of commercial paper borrowings...
Bond issue costs paid
Interest paid on long term debt.
Other capital financing increases...
Other capital financing decreases
Net cash provided by (used in) capital
financing activities. ..o
Cash flows from investing activities:
Purchases of investments with trustees.................
Proceeds from sale of investments with trustees...
Purchases of restricted deposits and investments.
Proceeds from sale of restricted deposits and
investments
Interest income received
Repayment of advances
Other investing activities
Net cash provided by (used in) investing
activities
Net increase (decrease) in cash and cash
EQUIVAIENES ...ttt
Cash and cash equivalents-beginning of year

San Water
Francisco Dept./ General
Interna- Portof  Hetch Laguna Hospital Clean Parking
tional San Hetchy Municipal Honda Medical Water Garages/ Total
Airport Francisco Project Railway Hospital Center Program Other 2000 1999
$ - $ 6,224 $186,562 $ - 3% - $ - $144,747 $32,329 $ 369,862 $ 332,794
- - - - 99,322 238,666 - - 337,988 388,142
361,443 36,018 8,008 - - 3,136 - 1,518 410,123 333,869
- - - 122,198 - - - - 122,198 111,048
- 3,490 43,704 - - - (25,300) - 21,894 41,241
(109,174) (16,297) (61,154) (295,110) (117,009) (187,272) (29,016) (5,347)  (820,379)  (742,804)
(59,091) (3,837) (67,828)  (79,909) (13,105) (122,288) (20,512) 1,924  (364,646)  (348,108)
(33,998)  (7,251) (32,609)  (14,278) (1,323)  (17,944) - (20,969)  (128,372)  (122,769)
- (303)  (2,456) (3,657) - - (1,196) - (7,612) (19,843)
159,180 18,044 74,227 (270,756)  (32,115) (85,702) 68,723 9,455 (58,944) (26,430)
1,388 50 1,233 190,050 - 67,820 352 - 260,893 248,308
- - 849 100,984 33,265 74,382 - - 209,480 160,159
(22,399) - (40,699) (2,400) - (64,249) - - (129,747)  (161,405)
- - - - - 8,896 - - 8,896 2,290
- - - 4,817 - - - - 4,817 40
- - - - - - 8,369 - 8,369 -
- 1,329 - 1,131 135 419 - - 3,014 222
- (1,962) - (171) (333) - - - (2,466) (1,892)
(21,011) (583) (38,617) 294,411 33,067 87,268 8,721 - 363,256 247,722
6,815 1,735 - 161,349 - - - - 169,899 136,261
229,263 413 - 68 - - 23,700 - 253,444 967,363
- 16 9,967 - - - - - 9,983 12,090
119,233 - 20,000 - - - - - 139,233 122,190
- - - - - - - - - 4,753
- - - - 23,278 - - - 23,278 -
(620,269) (11,992) (58,984) (164,106) (1,503)  (1,278) (22,957) (4,897)  (885,986) (1,016,041)
- - - - - - - - - (260,862)
(19,835)  (5,347)  (7,470) - - (940)  (31,845) (645) (66,082) (67,871)
(72,550) - - - - - - - (72,550) (25,480)
(926) - - - - - - - (926) (9,009)
(178,507)  (3,477) (14,012) - (21) - (32,395) (1,408)  (229,820)  (210,845)
- - - - - - - - - 2,642
(31)  (3,765) - - - - - (276) (4,072) (30)
(536,807) (22,417)  (50,499) (2,689) 21,754  (2,218) (63,497) (7,226)  (663,599)  (344,839)
(913,649) - (20,558) - - - (45,993) (4,710)  (984,910) (1,308,064)
909,604 5,361 20,074 - - - 44,381 - 979,420 1,243,424
(565,094) - (25,000)  (41,307) - - (3,890) - (635,291) (1,507,463)
1,039,183 - 40,458 49,829 - - 3,890 - 1,133,360 1,651,191
65,361 3,450 11,973 2,790 335 746 8,830 839 94,324 103,819
- - - - - - - - - 12,500
- - 2,044 - - - 1,125 - 3,169 2,386
535,405 8,811 28,991 11,312 335 746 8,343 (3,871) 590,072 197,793
136,767 3,855 14,102 32,278 23,041 94 22,290 (1,642) 230,785 74,246
485,414 54,549 138,590 62,239 1,817 819 161,332 4,148 908,908 834,662
. $622,181 $58404 $152,692 $ 94517 $ 24858 $ 913 $183,622 $ 2,506 $1,139,693 $ 908,908

Cash and cash equivalents-end of year
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CITY AND COUNTY OF SAN FRANCISCO

ENTERPRISE FUNDS
Combining Statement of Cash Flows (Continued)

Year ended June 30, 2000

With comparative totals for the year ended June 30, 1999
(In Thousands)

San Water
Francisco Dept./ General
Interna- Portof  Hetch Laguna Hospital Clean Parking
tional San Hetchy Municipal Honda Medical Water Garages/ Total
Airport Francisco Project Railway Hospital Center Program Other 2000 1999
Reconciliation of operating income (loss) to
net cash used for operating activities:
Operating income (|0sSs).... $102,596 $10,249 $ 24,719 $(329,742) $ (35,593) $(94,565) $ 30,222 $ 2,527 $ (289,587) $ (202,558)
Adjustments for non-cash activities:
Depreciation and amortization..............c.ccceennee 62,122 6,728 31,612 45,908 1,176 6,292 38,169 882 192,889 170,105
Provision for uncollectibles.... 258 485 - (18) 800 27,083 - - 28,608 22,971
1,259 (532) - - - 202 - - 929 5,657
Changes in assets/liabilities:
Receivables, net (1,234) (842) (147) 294 4,378 43,952 (748) 5 45,658 (56,185)
Due from other funds - - 613 - - - - - 613 (2,700)
Inventories (280) 7 (199) (7,563) (57) (22) - - (8,044) (552)
Deferred charges and other assets (7,679) 699 3,984 - - (1,729) - 75 (4,650) (163)
Accounts payable 1,657 (673) (1,976) 7,900 (301) 770 527 5,472 13,376 3,988
Accrued payroll 1,909 223 1,564 4,179 2,014 1,382 (312) 1 10,960 5,429
Accrued vacation and sick leave pay. 1,205 130 (638) 1,006 190 485 1,316 - 3,694 3,807
Accrued workers' compensation... . (88) 284 798 2,280 1,761 637 426 - 6,098 18,792
Estimated claims payable...... . 161 50 13,429 4,846 - - (877) - 17,609 (2,792)
Due to other funds.............. (612) - - - (6,483)  (63,555) - - (70,650) 18,174
Deferred credits and other liabilities.... (2,094) 1,166 468 154 - (6,634) - 493 (6,447) (10,403)
Total adjuStMmENtS........ceeiieiiiiiiiieee e 56,584 7,795 49,508 58,986 3,478 8,863 38,501 6,928 230,643 176,128
Net cash provided by (used in) operating
activities $159,180 $18,044 $ 74,227 $(270,756) $ (32,115) $(85,702) $ 68,723 $ 9,455 $ (58,944) $ (26,430)
Reconciliation of cash and cash
equivalents to the balance sheet:
Deposits and investments with City Treasury:
unrestricted.........cooeviniiiiiic $ 258,560 $ 43,233 $130,298 $ 26,717 $ - $ - $58300 $ - $ 517,108 $ 521,951
RESHCIE. ...eeie e 594,256 5,227 45,414 60,889 25,590 907 122,739 - 855,022 1,122,246
Unrestricted deposits and investments outside
City TrEASUINY...coeeiiieieeie ettt 10 5 50 100 1 10 - 2,506 2,682 4,355
Total deposits and investments...............cccoeeenee. 852,826 48,465 175,762 87,706 25,591 917 181,039 2,506 1,374,812 1,648,552
Add: Restricted deposits outside City
Treasury meeting the definition of cash
EQUIVAIENES....coviiiiiiiiee e - 9,939 841 6,811 1,067 - 2,583 - 21,241 6,142
Less: Deposits and investments not meeting
the definition of cash equivalents.................. (230,645) - (23,911) - (1,800) (4) - - (256,360) (745,786)
Cash and cash equivalents at end of year
on statement of cash flows...........cc.cccveviiiiiine $622,181 $58404 $152,692 $ 94,517 $ 24,858 $ 913 $183,622 $ 2,506 $1,139,693 $ 908,908
Non-cash investing, capital and financing activities:
Acquisition of fixed assets under capital
lease agreements..........ccovevvevevevevererereeensesnenans $ - $ 200 $ - $ -3 824 $ -3 - $ - $ 1,024 $ -
Tenant improvements financed by rent credits....... - 446 - - - - - - 446 528
Donated aSSets..........cooviriiiiiiie e - - - - 125 - - - 125 -
Depreciation on contributed capital - 567 79 42,339 - 1,021 12,761 - 56,767 43,873
Contributed improvements by tenants 34,648 - - - - - - - 34,648 26,759
Acquisition of fixed assets on accounts payable.... - 2,890 - - - - - - 2,890 9,130
$ 34648 $ 4103 $ 79 $ 42339 $ 949 $ 1,021 $ 12,761 $ - $ 95900 $ 80,290
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CITY AND COUNTY OF SAN FRANCISCO

INTERNAL SERVICE FUNDS

Internal Service Funds are used to account for the financing of goods and services provided by one
department or agency to other departments or agencies on a cost reimbursement basis.

Central Shops Fund -- Accounts for Central Shops equipment (primarily vehicle) maintenance service
charges and the related billings to various departments.

Health Service Fund -- Accounts for the contributions from active and retired employees, and surviving
spouses, City contributions and the earnings and profits from investment of monies. Disbursements are
made for medical expenses and to various health plans of the beneficiaries.

Reproduction Fund -- Accounts for printing, design and mail services required by various City
departments and agencies.

Telecommunications and Information Fund -- Accounts for centralized telecommunications activities in
the City's Wide Area Network, radio communication and telephone systems. In addition, it accounts for
application support provided to many department-specific and citywide systems, management of the City's
Web site, operations of the City’s mainframe computers and technology training provided to city personnel. It
also accounts for the related billings to various departments for specific services performed and operating
support from the General Fund.
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CITY AND COUNTY OF SAN FRANCISCO
INTERNAL SERVICE FUNDS
Combining Balance Sheet
June 30, 2000
With comparative totals as of June 30, 1999

(In Thousands)

ASSETS
Telecommu-
Central Health nications and
Shops Service Reproduction Information Total
Fund Fund Fund Fund 2000 1999
Deposits and investments with City Treasury............c..c.ov..... $ 941 $ 48,479 $ 785 $ 1,498 $ 51,703 $ 42,581
Receivables:
Charges for SEIVICES. ........oiiuieiieiie e, - 9,380 - - 9,380 8,219
Interest and Other............oovvciiieiiee e - 489 - - 489 927
Due from other funds............oovviiiiiiiiiiiie e - - - - - 2,042
Fixed assets (net of accumulated depreciation).................... 312 - 727 1,961 3,000 4,773
Deferred charges and other assets............ccccoeeeeviiiiieeenennn. - 345 - 15 360 273
TOtAl ASSELS....cciiiiiiiiieieieeiieeeee e $1,253 $ 58,693 $ 1512 $ 3,474 $ 64,932 $ 58,815
LIABILITIES
Accounts payable...........cccoeeeiiiiiiiec $ 527 $ 11,381 $ 287 $ 1,619 $ 13,814 $ 16,427
Accrued PAYIOll.........cueiiiiiiie i 413 - 80 1,421 1,914 1,566
Accrued vacation and sick leave pay 504 - - 1,934 2,438 2,242
Accrued workers' COmpenSation............oucveeeeineereesiveeeesneenns - - - 484 484 345
Estimated claims payable...........cccceiviiiiiiieciiee e - 11,043 - - 11,043 18,703
Deferred credits and other liabilities.............cccccccooeviivvvneee.... - 19,653 - - 19,653 15,599
Capital leases payable..........ccccviiiiiiie i - - - 2,383 2,383 3,117
Total liabilities..........cocvvieiciiee e 1,444 42,077 367 7,841 51,729 57,999
FUND EQUITY
Retained earnings:
Reserved for contractual and other
(o101 01 00111 001=] 0 1€ - 16,616 - - 16,616 812
unreserved (defiCit)........ccoviiiriii e (191) - 1,145 (4,367) (3,413) 4
Total retained earnings (deficit) (191) 16,616 1,145 (4,367) 13,203 816
Total liabilities and retained earnings (deficit)............. $1,253 $ 58,693 $ 1512 $ 3,474 $ 64,932 $ 58,815
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CITY AND COUNTY OF SAN FRANCISCO
INTERNAL SERVICE FUNDS

Combining Statement of Revenues, Expenses
and Changes in Retained Earnings (Deficits)

Year ended June 30, 2000
With comparative totals for the year ended June 30, 1999

(In Thousands)

Telecommu-
Central Health nications and
Shops Service Reproduction Information Total
Fund Fund Fund Fund 2000 1999
Operating revenues:
Charges for SEIVICES.......ccvveveriereiire e, $ 15,099 $ 227,750 $ 5932 $ 63,318 $ 312,099 $ 288,112
Total operating revenues.............cccceeeeeivennn. 15,099 227,750 5,932 63,318 312,099 288,112
Operating expenses:
Personal SErviCes.........cooovvieiiniieniienec e 7,287 - 1,281 25,141 33,709 29,038
Contractual SErVIiCeS.........oovvevrriiiiieeiii e 1,773 168,334 3,180 27,426 200,713 172,344
Materials and supplies.........ccccevevrieieeiiiieee s, 5,806 - 705 8,884 15,395 10,010
Depreciation and amortization.............cccccveeevineen. 69 - 292 2,194 2,555 1,778
General and administrative...........c.cccoooveiieeennnen. 43 - 11 11 65 51
Services provided by other departments.............. 351 - 295 2,127 2,773 2,509
Benefit payments.........ccccvevvieieeiiiiee e - 43,213 - - 43,213 77,865
Other ... - 2,578 - 3,120 5,698 5,369
Total operating eXpenses.........cccccoveereeenueen. 15,329 214,125 5,764 68,903 304,121 298,964
Operating income (l0SS).......ccccoeriieeiiieennennn. (230) 13,625 168 (5,585) 7,978 (10,852)
Nonoperating revenues:
Interest and investment income.......................... - 2,179 - 20 2,199 1,415
INtErest EXPENSE......coivieiiieieeiee e reee e (147) - (39) (937) (1,123) (1,115)
()1 1= 0 0 1] R - - - 19 19 28
Net nonoperating revenues (expenses)....... (147) 2,179 (39) (898) 1,095 328
Income (loss) before operating transfers...... (377) 15,804 129 (6,483) 9,073 (10,524)
Operating transfers iN........cccceevvvie e 147 - 39 3,187 3,373 2,593
Operating transfers OUt..........cccceeviiiee i - - - (59) (59) (286)
Net operating transfers............cccoeevevieeenenn. 147 - 39 3,128 3,314 2,307
Net income (0SS)......eeeiviereieriieiieeriee e (230) 15,804 168 (3,355) 12,387 (8,217)
Retained earnings (deficit) at beginning of
year, as previously reported............cccceevieenieenne. 39 6,012 977 (1,012) 6,016 14,233
Prior period adjustment..........c.ccoceeieeiieenie e, - (5,200) - - (5,200) (5,200)
Retained earnings (deficit) at beginning of
year, as restated........c.oceiiiiie i 39 812 977 (1,012) 816 9,033
Retained earnings (deficit) at end of year............... $ (191) $ 16,616 $ 1,145 $ (4367) $ 13,203 $ 816
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CITY AND COUNTY OF SAN FRANCISCO

INTERNAL SERVICE FUNDS
Combining Statement of Cash Flows

Year ended June 30, 2000
With comparative totals for the year ended June 30, 1999

(In Thousands)

Telecommu-
Central Health nications and
Shops Service Reproduction Information Total
Fund Eund Eund Eund 2000 1999
Cash flows from operating activities:
Cash received from quasi-external transactions................ $15,099 $ 229928 $ 5932 $ 66,526 $ 317,485 $ 292,419
Cash paid to employees for Services.........ccccovvuveeeiieeenninn, (7,223) - (1,251) (24,691) (33,165) (28,578)
Cash paid to suppliers for goods and services................... (7,766) (173,085) (3,927) (39,706) (224,484) (192,100)
Cash paid for quasi-external transactions................ccccccu.. (351) - (295) (1,988) (2,634) (78,584)
Cash paid for judgements and claims............ccccoeceeeiinenn. - (50,873) - - (50,873) -
Net cash provided by (used in) operating activities.. (241) 5,970 459 141 6,329 (6,843)
Cash flows from noncapital financing activities:
Operating transfers iN...........ooceee e 147 - 39 3,187 3,373 2,593
Operating transfers OUL..........ccoiiviiiiiiee e - - - (59) (59) (286)
Net cash provided by noncapital financing
ACHVITIES. ... 147 - 39 3,128 3,314 2,307
Cash flows from capital financing activities:
Acquisition of fixed asSets.........ccccceeiiiieiiiiee e, (117) - (352) - (469) (549)
Retirement of capital lease obligation - - - (2,047) (2,047) (817)
Interest paid on long term debt............ococeeiiiiiiiiiin, - - - (937) (937) (1,048)
Net cash used in capital
financing activities...........occceeiiiiiiiiie e (117) - (352) (1,984) (2,453) (2,414)
Cash flows from investing activities:
Interest inCome received...........cocuveieiiiienie e - 2,079 - 20 2,099 1,459
Other investing activity iNCreases.........cccoccvveeeiieeencieeeeenne. - - - 19 19 28
Other investing activity decreases...........ccccocouveeinieeencinnenns (147) - (39) - (186) (67)
Net cash provided by (used in) investing
ACHVITIES. ..civeie et (147) 2,079 (39) 39 1,932 1,420
Net increase (decrease) in cash and cash equivalents......... (358) 8,049 107 1,324 9,122 (5,530)
Cash and cash equivalents - beginning of year.................... 1,299 40,430 678 174 42,581 48,111
Cash and cash equivalents - end of year..............ccccccvverunnnn, $ 941 $ 48479 $ 785 $ 1498 $ 51,703 $ 42,581
(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
INTERNAL SERVICE FUNDS
Combining Statement of Cash Flows (Continued)

Year ended June 30, 2000
With comparative totals for the year ended June 30, 1999

(In Thousands)

Telecommun-

Central Health ications and
Shops Service Reproduction  Information Total
Fund Fund Fund Fund 2000 1999
Reconciliation of operating income (loss) to net cash
used in operating activities:
Operating iNCOMEe (I0SS)......uvvieiiuieieiiiieaciiee e $ (230) $ 13,625 $ 168 $ (5,585) $ 7,978 $ (10,852)
Adjustments for non-cash activities:

Depreciation and amortization..............ccceeeiieeeiiieeeneee. 69 - 292 2,194 2,555 1,778

Changes in assets/liabilities:
Receivables, Net.........coooiiiiiiiiie e - (1,802) - 1,179 (623) 2,936
Due from other funds...........ccooiiiiiiiiiiie e - - - 2,042 2,042 (2,042)
Deferred charges and other assets..... - (74) - (13) (87) 800
Accounts payable... (144) (2,173) (31) (265) (2,613) (4,325)
Accrued payroll.........cccooiiiiiiii e 65 - 30 253 348 274
Accrued vacation and sick leave pay.........cccccceeeeeninn (1) - - 197 196 186
Accrued workers' compensation.............ccoceeeerieeeenene. - - - 139 139 345
Estimated claims payable - (7,660) - - (7,660) 1,445
Deferred credits and other liabilities.............ccc.cceenens - 4,054 - - 4,054 2,612
Total adjustments (11) (7,655) 291 5,726 (1,649) 4,009
Net cash provided by (used in) operating activities............... $ (241) % 5970 $ 459 % 141 $ 6,329 $ (6,843)
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CITY AND COUNTY OF SAN FRANCISCO

FIDUCIARY FUNDS

Fiduciary Funds include all Trust and Agency Funds which account for assets held by the City as a
trustee or as an agent for individuals, other governmental units and/or other funds.

Pension Trust Fund

Employees' Retirement System -- Accounts for the contributions from employees, City contributions and
the earnings and profits from investments of monies. Disbursements are made for retirements, withdrawal,
disability, and death benefits of the employees as well as administrative expenses.

Investment Trust Fund

Investment Trust Fund -- Accounts for the external portion of the Treasurer’s Office investment pool. The
funds of the San Francisco Community College District, San Francisco Unified School District, and the Trial
Courts are accounted for within the Investment Trust Fund. Pursuant to the California Education Code,
receipts for college districts and school districts must be deposited with the appropriate County. The Trial
Courts were previously a part of the City’s financial reporting entity; however, State Assembly Bill 233 shifted
the primary responsibility for the Trial Courts to the State.

Expendable Trust Funds

Expendable Trust Funds are trust funds whose resources, including both principal and earnings, may be
expended.

Bequest Fund -- Accounts for income and disbursements of bequests accepted by the City.
Disbursements are made in accordance with terms of the bequests.

Gift Fund -- Accounts for certain cash gifts which have been accepted by the Board of Supervisors on
behalf of the City. Disbursements are made by departments, boards and commissions in accordance with
the purposes, if any, specified by the donor. Activities are controlled by project accounting procedures
maintained by the Controller.

Other Expendable Trust Funds -- Account for operations of two smaller funds that cannot properly be
grouped into the Gift Fund or the Bequest Fund because of their specific terms.

Agency Funds

Agency Funds are custodial in nature and do not involve measurement of results of operations. Such
funds have no equity accounts since all assets are due to individuals or entities at some future time.

Assistance Program Fund -- Accounts for collections and advances received as an agent under various
human welfare and community health programs. Monies are disbursed in accordance with legal
requirements and program regulations.

Deposits Fund -- Accounts for all deposits under the control of the City departments. Dispositions of the
deposits are governed by the terms of the statutes and ordinances establishing the deposit requirement.

(Continued)
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CITY AND COUNTY OF SAN FRANCISCO

FIDUCIARY FUNDS (Continued)

State Revenue Collection Fund -- Accounts for various fees, fines and penalties collected by City
departments for the State of California which are passed through to the State.

Tax Collection Fund -- Accounts for monies received for current and delinquent taxes which must be held
pending authority for distribution. Included are prepaid taxes, disputed taxes, duplicate payment of taxes, etc.
This fund also accounts for monies deposited by third parties pending settlement of litigation and claims.
Upon final settlement, monies are disbursed as directed by the courts or by parties to the dispute.

Transit Fund -- Accounts for the quarter of one percent sales tax collected by the State Board of
Equalization and deposited with the County of origin for local transportation support. The Metropolitan
Transportation Commission, the regional agency responsible for administration of these monies, directs their
use and distribution.

Other Agency Funds -- Accounts for monies held as agent for a variety of purposes.
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CITY AND COUNTY OF SAN FRANCISCO
FIDUCIARY FUNDS

Combining Balance Sheet

June 30, 2000

With comparative totals as of June 30, 1999

(In Thousands)

ASSETS

Pension and

Investment Expendable
Trust Trust Agency Total
Funds Funds Funds 2000 1999
Deposits and investments with City Treasury.........ccccceeeeveenerieenenne $ 199,988 $ 11,694 $ 77,470 $ 289,152 $ 335,974
Deposits and investments outside City Treasury 13,160,331 529 - 13,160,860 11,111,908
Receivables:
Federal and state grants and SUBVENLIONS.................cceeriieievereeceeean - 254 - 254 140
Charges fOr SEIVICES.........cooiiiiieiiiee st - 399 - 399 627
Interest and OtNE.........cccoiieiiiinic e 410,374 78 65,375 475,827 348,558
Invested securities lending collateral.............cc.ccooiiiiieienieiicieee, 1,836,360 - - 1,836,360 1,458,610
Deferred charges and other assets...........ccoooveieiiiieieie s - - 5,302 5,302 3,228
TOLAl ASSELS. .. eiiueeiiiiteiieeie sttt $ 15,607,053 $ 12,954 $148,147 $ 15,768,154 $ 13,259,045
LIABILITIES
AccouNnts PayabIe...... ..o $ 13,643 $ 211 $ 5256 % 19,110 $ 19,094
Accrued PAYTOIL.........cceiiiiiiiere e - 53 - 53 43
Deferred tax, grant and subvention revenues..............cccoccoceeiierenen. - 540 - 540 140
Due to Other fUNDS.........ccviiriiicieece s - - 3,944 3,944 5,971
Agency OblIgatioNS..........ceiiiiiiieeeeeee e - 468 138,947 139,415 146,709
Obligations under fixed coupon dollar repurchase agreements........ 384,767 - - 384,767 293,362
Payable t0 BroKers..........cccoiiiiiiiiiieseeere e . 246,306 - - 246,306 222,224
Securities lending collateral 1,836,360 - - 1,836,360 1,458,610
Total llabilities..........cooieiieee e 2,481,076 1,272 148,147 2,630,495 2,146,153
FUND EQUITY
Fund balances:
Reserved for employees' retirement benefits.............cccocereeieenne. 12,931,306 - - 12,931,306 10,868,542
Reserved for external pool participants............ccoceeeeeerienesieeeene. 194,671 - - 194,671 233,419
Reserved for assets not available for appropriation...................... - 529 - 529 528
Reserved for encumbrances............cccoevevecenincnecineseeeeeeenes - 492 - 492 956
Reserved for appropriation carryforward... - 5,578 - 5,578 5,871
UNIeServed.......ooveeererieneeeneseseeesennens . - 5,083 - 5,083 3,576
Total fuNd EQUILY........oieriiiiiee e 13,125,977 11,682 - 13,137,659 11,112,892

Total liabilities and fund equity..........cccceeveererieerereeeesenes $ 15,607,053

$ 12,954 $148,147

$ 15,768,154

$ 13,259,045
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CITY AND COUNTY OF SAN FRANCISCO

FIDUCIARY FUNDS

Combining Statement of Net Assets -
Pension and Investment Trust Funds

June 30, 2000

With comparative totals as of June 30, 1999

(In Thousands)

ASSETS
Pension
Trust Fund
Employees' Investment
Retirement Trust Total
System Fund 2000 1999
Deposits and investments with City Treasury...........cccocceereeeneeenenenenn, $ 4,761 $195227 $ 199,988 $ 241,172
Deposits and investments outside City Treasury........cccceeceeeeeeeseeeneenns 13,160,331 - 13,160,331 11,111,354
Interest and other receivabIes.............uuvvveiiiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeeee e 408,543 1,831 410,374 280,676
Invested securities lending collateral.............cccocooiiiiiiiiiiieie e 1,836,360 - 1,836,360 1,458,610
TOtAl ASSELS...eveiieeiiectrieee e $15,409,995 $197,058 $ 15,607,053 $ 13,091,812

LIABILITIES ANDNETASSETS

ACCOUNES PAYADIE. ...t $ 11,256 $ 2,387 $ 13,643 $ 15,655
Obligations under fixed coupon dollar repurchase agreements............ 384,767 - 384,767 293,362
Payable t0 DroKEers...........ooiiiee e 246,306 - 246,306 222,224
Securities lending collateral.............ccooiiiiiiieiie e 1,836,360 - 1,836,360 1,458,610

Total labilities. .......ccoveiiiiiereeee s 2,478,689 2,387 2,481,076 1,989,851
Net assets held iN trUSE........ooiiriii s $12,931,306  $194,671 $13,125977 $11,101,961
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CITY AND COUNTY OF SAN FRANCISCO

FIDUCIARY FUNDS

Combining Statement of Changes in Net Assets -

Pension and Investment Trust Funds

Year ended June 30, 2000

With comparative totals for the year ended June 30, 1999

(In Thousands)

Pension
Trust Fund
Employees' Investment
Retirement Trust Total
System Fund 2000 1999
Additions:
Employees' contributioNS............ooeiiiiiiiiriieeeeee e $ 132,761 % - $ 132,761 % 120,851
Contributions on pooled INVESTMENTS..........cceieieiiiiiireie e - 2,273,148 2,273,148 1,738,013
Total contribULIONS.........cccuiiiiiiec e 132,761 2,273,148 2,405,909 1,858,864
Investment income (expenses):
L1 E=T ) RS 227,118 7,807 234,925 210,371
1V o =Y oo £ SR 81,607 - 81,607 75,210
Net appreciation in fair value of investments.............cccccce..... 2,011,790 - 2,011,790 988,426
Securities lending INCOME..........ccooiuiriiieiee e 97,092 - 97,092 81,766
Fixed coupon dollar repurchase agreement income 18,559 - 18,559 18,934
INVESTMENT EXPENSES......eiiiieeieieeitee ettt ettt ee e e sneeesaeeeees (30,556) - (30,556) (21,177)
Securities lending borrower rebates and expenses............cccccceeiene (84,241) - (84,241) (69,969)
Fixed coupon dollar repurchase finance charges and expenses........ (16,838) - (16,838) (18,300)
INVEStMENt INCOME, NEL......eeeeeeeeeeeeeeeeeeeeeeee 2,304,531 7,807 2,312,338 1,265,261
I} ¢= U=V Lo 11 i o g 1= SRR 2,437,292 2,280,955 4,718,247 3,124,125
Deductions:
Benefit PayMeNtS......co.oi e 356,961 - 356,961 336,094
Refunds of coNtribULIONS........coooeiiiiieieeeeeeeeeeeeeeeeeeeeeeeeee s 7,285 - 7,285 5,095
Distributions from pooled iNVeStMEeNts...........ocoviiieiieie e - 2,319,703 2,319,703 1,650,528
AdMINISIrative EXPENSES......coiuiiiieeieieeiie e riee et et e e sae e seee e 10,282 - 10,282 6,361
B0} ¢= o [=To [0 Tox 1 o] 1 SRR 374,528 2,319,703 2,694,231 1,998,078
Net increase (decrease)..........cccceeeeveennen. 2,062,764 (38,748) 2,024,016 1,126,047
Net assets held in trust at beginning of year 10,868,542 233,419 11,101,961 9,975,914
Net assets held in trust at end Of Year.........cccooceeiiiiiiiieeie e $12,931,306 $ 194,671 $ 13,125,977 $11,101,961
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CITY AND COUNTY OF SAN FRANCISCO
FIDUCIARY FUNDS
Combining Balance Sheet - Expendable Trust Funds
June 30, 2000
With comparative totals as of June 30, 1999

(In Thousands)

ASSETS
Other
Expendable
Bequest Gift Trust Total
Fund Fund Funds 2000 1999
Deposits and investments with City Treasury..........c..cc.coev.e.. $ 5058 $ 6,244 $ 392 $ 11694 $ 11,770
Deposits and investments outside City Treasury...........c........ 54 475 - 529 529
Receivables:
Federal and state grants and subventions...............c......... - 254 - 254 140
Charges for SEIVICES. ........ooiiiiiieiieeeie e - 399 - 399 627
Interest and other receivables...........cccccceevviieeciiie s, 50 28 - 78 73
TOtal ASSELS....ccvieiiiiceteeeiee et $ 5162 $ 7,400 $ 392 $ 12954 $ 13,139
LIABILITIES
ACCOUNES PAYADIE. ... $ - % 211 % - $ 211 $ 180
Accrued PAYIOll........oceiiieieee et 10 43 - 53 43
Deferred tax, grant and subvention revenues..............c......... - 540 - 540 140
Due to other funds..... - - - - 1,377
Agency obligations 40 391 37 468 468
Total liabilitieS.......cccveeiveieieecie e 50 1,185 37 1,272 2,208
FUND EQUITY
Fund balances:
Reserved for assets not available
fOr apPropriation..........ccooeeereeiie e, 54 475 - 529 528
Reserved for encumbrancCes...........ccoccveeeviieeeiicieeessineeeeas - 492 - 492 956
Reserved for appropriation carryforward.............cccccceeeunee. 309 5,248 21 5,578 5,871
UNFESEIVEM. .....eeiieiieeiiieiieeeeeeeeeeeeeeeeeeeesseesesesessssssssssssssssssnnes 4,749 - 334 5,083 3,576
Total fuNd EQUILY......ccveeereeere e 5112 6,215 355 11,682 10,931
Total liabilities and fund equity..........ccoooeeeieeiiniieens $ 5162 $ 7,400 $ 392 $ 12954 $ 13,139
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CITY AND COUNTY OF SAN FRANCISCO
FIDUCIARY FUNDS

Combining Statement of Revenues, Expenditures and
Changes in Fund Balances - Expendable Trust Funds

Year ended June 30, 2000

With comparative totals for the year ended June 30, 1999

(In Thousands)

Other
Expendable
Bequest Gift Trust Total
Fund Fund Funds 2000 1999
Revenues:
Fines, forfeitures and penalties............c.cccccevveereeveenane. $ - $ 2 3 - 0% 2 3 3
Interest and investment iNCOME...........ccccceevviriecinieennne 230 400 19 649 505
Rents and CONCESSIONS.......ccceerveeriieiieeiiie e 526 - - 526 153
Intergovernmental:
Federal........oooiiii - 24 - 24 -
Oher ... e - - - - 89
Charges for SEIVICES........coovvveiiiiiieiiiiie e - 52 - 52 198
Donations and Other...........cccovueiiieeiiieniieecee e 1 4,810 - 4,811 3,555
TOtal FEVENUES........eevveeeeeeeeee e 757 5,288 19 6,064 4,503
Expenditures:
Public protection..........cccocieiieiiieniiesee e - 221 - 221 268
Public works, transportation and commerce.................. - 21 - 21 17
Human welfare and neighborhood
deVelOPMENt.....couiiiii e - 201 - 201 868
Community health..............cccoiiiiii e, - 938 - 938 962
Culture and recreation.........ccooeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee, 334 2,189 - 2,523 1,029
General administration and finance............c.cccccceeeeenee. - 433 - 433 47
Total eXpenditureS........ccecvieeeiiiiie e, 334 4,003 - 4,337 3,191
Excess of revenues over expenditures 423 1,285 19 1,727 1,312
Other financing sources (uses):
Operating transfers iN.........ccccocveee i, - 45 - 45 -
Operating transfers OUL..........ccccovviieeiiiee e (17) (985) (19) (1,021) (1,164)
Total other financing USes...........cccceeiieeiieniiennen. (17) (940) (19) (976) (1,164)
Excess of revenues over expenditures
and Other USES........covoieiiieniieiee e 406 345 - 751 148
Fund balances at beginning of year...........cccccccvveviiieeenns 4,706 5,870 355 10,931 10,783
Fund balances at end of year...........ccccocveeveeviiieeieesre e, $ 5112 $ 6,215 $ 355 $ 11682 $ 10,931
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CITY AND COUNTY OF SAN FRANCISCO
FIDUCIARY FUNDS
Combining Statement of Changes in Assets and Liabilities - Agency Funds
Year ended June 30, 2000

(In Thousands)

Balance Balance
June 30, June 30,
1999 Additions Deductions 2000

Assistance Program Fund

ASSETS

Deposits and investments with City Treasury................. $ 6,732 $ 41,436 $ 40,748 $ 7,420

Deposits and investments outside City Treasury........... 25 - 25 -

Interest and other receivables............ccccceeevvvveeeeeeeeenen, 128 145 128 145
Total @SSELS.....ccvveciieeciiee e $ 6,885 $ 41,581 $ 40,901 $ 7,565

LIABILITIES

Accounts payable............ccoceeiiiiiiics e $ 16 3 152 $ 156  $ 12

Agency obligations..........cccccveeiiiiee i, 6,869 39,374 38,690 7,553
Total liabilities.......ccvveeeeeeeeeeceee e, $ 6,885 $ 39,526 $ 38,846 $ 7,565

Deposits Fund

ASSETS

Deposits and investments with City Treasury................. $ 41574 % 37,097 % 50,435 $ 28,236

Interest and other receivables............cccceevivivieneeeeennnn, 1 - - 1

Deferred charges and other assets...........cccccevvvivveennnnns 3,228 2,130 56 5,302
TOtal ASSELS...cceiiiiiiiiiieieeieiiiieeee s $ 44,803 $ 39,227 $ 50,491 $ 33,539

LIABILITIES

Accounts payable..........ccoooiiiiiii e $ 1,247 $ 38,917 $ 39,462 $ 702

Agency 0bligations..........ccocoveeiiiiie e, 43,556 37,129 47,848 32,837
Total liabilitieS........cccovvevireciiecieece e, $ 44,803 $ 76,046 $ 87,310 $ 33,5639

State Revenue Collection Fund

ASSETS

Deposits and investments with City Treasury................. $ -8 6,890 $ 6,414 % 476

Interest and other receivables..........cceeeeeeeeeiiiiieiieeeeeeeeen, 1,067 - 1,067 -
Total @SSELS......vvveeicerieieciiee e $ 1,067 $ 6,890 $ 7,481 $ 476

LIABILITIES

Accounts payable...........cccoceeiiiiiiiec e $ 164  $ 5718 $ 5730 $ 152

Due to other funds.........ccoovveeeeeiiiiiicee e, 650 - 650 -

Agency obligations...........ccccveeiiiiee e, 253 5,715 5,644 324
Total llabilities......cccoeveeeeeeeeeeeeeeee $ 1,067 $ 11,433 $ 12,024 $ 476

(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
FIDUCIARY FUNDS

Combining Statement of Changes in Assets and Liabilities -
Agency Funds (Continued)

Year ended June 30, 2000

(In Thousands)

Balance Balance
June 30, June 30,
1999 Additions Deductions 2000

Tax Collection Fund

ASSETS

Deposits and investments with City Treasury................. $ 29,087 $ 1,114,441 $ 1,110,125 $ 33,403

Interest and other receivables............cccceevvviieeeeeeeeennn, 66,395 63,322 64,736 64,981
TOtal ASSELS...cceiiiiiiiiiiiieeiieiiie s $ 95,482 $ 1,177,763 $ 1,174,861 $ 98,384

LIABILITIES

Accounts payable.........cccocveveieie e $ 153 $ 17,653 $ 17,547 $ 259

Due to Other fuUNAS.......cooooeieiiiiiiieeeeeeeeeeeeee 3,944 - - 3,944

Agency obligations.........cccocveiiiiiiee e, 91,385 1,083,650 1,080,854 94,181
Total liabilities..........cocvveeeeiiieeccee e, $ 95,482 $ 1,101,303 $ 1,098,401 $ 98,384

Transit Fund

ASSETS

Deposits and investments with City Treasury................. $ 1,095 % 38,771 % 37,765 % 2,101

Interest and other receivables............ccccceevivvieeeeeeeeennnn, 80 528 529 79
TOtal ASSELS....cceiiiiiiiiieieiiieeiiee s $ 1,175 $ 39,299 $ 38,294 $ 2,180

LIABILITIES

Accounts payable.........cccocvveiiieiec e $ 829 $ 6,938 $ 6,855 $ 912

Agency obligations.........cccocveiiiiiiee e, 346 38,697 37,775 1,268
Total liabilities..........cocvveeeeiiieeccee e, $ 1,175 $ 45,635 $ 44,630 $ 2,180

Other Agency Funds

ASSETS

Deposits and investments with City Treasury................. $ 4544 % 53,928 % 52,638 % 5,834

Interest and other receivables............cccceevvviveeeeeeeeennn, 138 171 140 169
TOtal ASSELS....cceiiiiiiiiieieiiieeiiee s $ 4,682 $ 54,099 $ 52,778 $ 6,003

LIABILITIES

Accounts payable..........ccccviieieieiiee e $ 850 $ 51,428 $ 49,059 $ 3,219

Agency obligations..........ccoceeeiiiiiee e, 3,832 50,895 51,943 2,784
Total liabilities..........cocvveeieiiie e, $ 4,682 $ 102,323 $ 101,002 $ 6,003

(Continued)
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CITY AND COUNTY OF SAN FRANCISCO
FIDUCIARY FUNDS

Combining Statement of Changes in Assets and Liabilities -
Agency Funds (Continued)

Year ended June 30, 2000

(In Thousands)

Balance Balance
June 30, June 30,
1999 Additions Deductions 2000
Total Agency Funds
ASSETS
Deposits and investments with City Treasury................. $ 83,032 $1,292,563 $1,298,125 $ 77,470
Deposits and investments outside City Treasury........... 25 - 25 -
Interest and other receivables...........cccceeeiviieeeiiiieeen. 67,809 64,166 66,600 65,375
Deferred charges and other assets........cccccoveveeeeviinnnn. 3,228 2,130 56 5,302
TOtal ASSELS....ceiiiiiiiiiiiieiieiiiiver s $ 154,094 $ 1,358,859 $ 1,364,806 $ 148,147
LIABILITIES
Accounts payable..........ccoooiiiiii e $ 3,259 $ 120,806 $ 118,809 $ 5,256
Due to Other fUNAS.......ccoeeeiiiiiiiiiiiee e 4,594 - 650 3,944
Agency obligations..........ccoceeeiiiiiee e, 146,241 1,255,460 1,262,754 138,947
Total llabilities........cccoveveiiirieiec e, $ 154,094 $ 1,376,266 $ 1,382,213 $ 148,147
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CITY AND COUNTY OF SAN FRANCISCO

DISCRETELY PRESENTED COMPONENT UNITS

Component units include those entities which are legally separate and for which the elected officials of
the primary government are financially accountable or for which the nature and significance of its relationship
with the primary government are such that exclusion would cause the reporting entity’s financial statements to
be misleading or incomplete. Component units that are legally separate from the primary government are
typically discretely presented in a column separate from the financial data of the primary government to
distinguish their separate legal standing from the primary government unless they meet certain criteria. The
following legally separate component units are discretely presented from the primary government:

San Francisco Redevelopment Agency - The Agency is a public body, corporate and politic,
organized and existing under the Community Redevelopment Law of the State of California. It is
governed by seven commissioners who are appointed by the Mayor, subject to confirmation by the City's
Board of Supervisors. The Agency has adopted as its mission the creation of affordable housing and
economic development opportunities Citywide. Included in its financial data are the accounts of the San
Francisco Redevelopment Financing Authority (SFRFA), a component unit of the Agency. The SFRFA is
a separate joint powers authority formed between the Agency and the City to facilitate the long-term
financing of Agency activities. The Agency’'s governing commission serves as the Board of Directors of
the SFRFA.

Treasure Island Development Authority - The Treasure Island Development Authority (TIDA) is a
nonprofit public benefit corporation. The TIDA was authorized in accordance with the Treasure Island
Conversion Act of 1997 and designated as a redevelopment agency pursuant to Community
Redevelopment Law of the State of California. The TIDA is governed by seven commissioners who are
appointed by the Mayor, subject to confirmation by the City's Board of Supervisors. The specific
purpose of the TIDA is to promote the planning, redevelopment, reconstruction, rehabilitation, reuse and
conversion of the property known as Naval Station Treasure Island for the public interest, convenience,
welfare and common benefit of the inhabitants of the City.
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CITY AND COUNTY OF SAN FRANCISCO
DISCRETELY PRESENTED COMPONENT UNITS
Combining Balance Sheet
June 30, 2000
With comparative totals as of June 30, 1999
(In Thousands)

ASSETS
Treasure
San Francisco Island
Redevelopment Development Total
Agency Authority 2000 1999
Deposits and investments outside City Treasury....... $ 106,362 $ - $ 106,362 $ 87,600
Receivables:
Federal and state grants and subventions.............. 713 1,429 2,142 2,591
Charges for services - 382 382 -
Interest and Other............ccoecvviieiie e, 3,984 - 3,984 2,975
Loans receivable...........cccccoeeeiiiiiiiiiii e 6,678 - 6,678 6,035
Restricted assets:
Deposits and investments outside City Treasury.... 243,253 - 243,253 227,218
Grants and other receivables.............ccccvveveeeeennnn, 446 - 446 446
Property held for resale...........cccceeeeeeiiiiiieeee s 11,106 - 11,106 24,999
Fixed assets (net of accumulated depreciation
in proprietary fund types)........cccovvveeeeeeeiiiiineeeennn. 208,793 - 208,793 207,920
Amount available in Debt Service Funds................... 204,708 - 204,708 204,433
Amount to be provided for long-term obligations....... 525,686 - 525,686 518,699
Total ASSELS.....oeeiiiiiiiiiiieeeeeeeeeeeeeeeeeereeeeeeaaaes $1,311,729 $ 1,811 $1,313,540 $1,282,916
LIABILITIES
Accounts payable........ccccceeeiiiiiie i, $ 3,568 $ 204 $ 3,772 $ 1,914
Accrued payroll - 60 60 41
Accrued vacation and sick leave pay............ccceeneee. 1,627 - 1,627 1,770
Deferred tax, grant and subvention revenues............ 23,856 - 23,856 24,180
Due to primary government .........ccccceeeevveeeescrveeesnnn, 34,128 1,831 35,959 18,762
Agency obligations..........ccccveeiiiie e 406 - 406 1,395
Deferred credits and other liabilities 1,519 - 1,519 2,121
Bond interest payable..........cccceoiiiieiiiiee e, 1,785 - 1,785 2,465
Bonds, loans, capital leases, and other payables...... 752,049 - 752,049 744,741
Liabilities payable from restricted assets................... 2,051 - 2,051 2,360
Total liabilities..........ccovveeviiieeiceee e, 820,989 2,095 823,084 799,749
FUND EQUITY
Investment in general fixed assets............ccccecevveeenns 192,761 - 192,761 191,481
Retained earnings:
Unreserved (defiCit).......ccovvieeiiiiiieecceee e, (4,001) - (4,001) (4,003)
Fund balances:
Reserved for property held for resale..................... 11,106 11,106 24,999
Reserved for debt service...........ccoeeeveeviiiiiiiiieeeee, 204,708 - 204,708 204,433
Reserved for encumbrances - 500 500 612
Unreserved (defiCit).......ccovvieeiiiiiieecceee e, 86,166 (784) 85,382 65,645
Total fund equity (defiCit)...........cccvvvveeeeeerinnnns 490,740 (284) 490,456 483,167
Total liabilities and fund equity (deficit)......... $1,311,729 $ 1,811 $1,313540 $1,282,916
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CITY AND COUNTY OF SAN FRANCISCO
DISCRETELY PRESENTED COMPONENT UNITS

Combining Statement of Revenues, Expenditures
and Changes in Fund Balances (Deficits)

Year ended June 30, 2000
With comparative totals for the year ended June 30, 1999
(In Thousands)

Treasure
San Francisco Island
Redevelopment Development Total
Agency Authority 2000 1999
Revenues:
Property taXeS......c.ocovueeivveeieeeeeeesteeeereeereeeeeesvee s $ 31,526 $ - $ 31,526 $ 30,169
Other local taxes 5,913 - 5,913 5,859
Interest and investment inCOMe............ccceeeiciieeens 14,358 - 14,358 15,882
Rents and CONCESSIONS.........uuuvveeeeiiiiiiiieeieeeeeeeeenn, 26,771 2,494 29,265 26,215
Intergovernmental:
Federal.......ccovveiiiee e, 10,359 2,441 12,800 19,696
(@] 1 1= SRR 17,711 - 17,711 10,654
Total rEVENUES......ccccvieeiiiiie et 106,638 4,935 111,573 108,475
Expenditures:
Human welfare and neighborhood development..... - 5,234 5,234 7,088
Debt service:
Principal retirement............ccccocvee v, 30,320 - 30,320 29,620
Interest and fiscal charges.............cccevvvveeeeeeeeninn, 24,140 - 24,140 27,096
Capital QUHAY.......cccvereiieie e 50,084 - 50,084 71,226
Total expenditures..........cccooeeeieeeiienecee e 104,544 5,234 109,778 135,030
Excess (deficiency) of revenues
over (under) expenditures...........ccocuveeerunnen. 2,094 (299) 1,795 (26,555)
Other financing sources (uses):
Operating transfers iN........ccoccceeeee i - 15 15 -
Proceeds from issuance of bonds............cccooeeeenn... 18,089 - 18,089 -
Proceeds of refunding bonds.............cccccvveeiieeinnnn, - - - 91,400
Payment to refunded bond escrow agent ............... - - - (70,156)
Total other financing sources.............ccccceuee. 18,089 15 18,104 21,244
Excess (deficiency) of revenues and other
sources over (under) expenditures
and Other USES.........cccoveiieeieeeiieeee e 20,183 (284) 19,899 (5,311)
Net income from proprietary activities...........c.cccccee..... 3 - 3 79
Fund balances at beginning of year..................... 291,686 - 291,686 301,737
Decrease in property held for resale..........c...cccvveenneee. (13,893) - (13,893) (1,904)
Residual equity transfer out ...........cccooceeiieniieneene - - - (2,915)
Fund balances (deficit) at end of year............c............ $ 297,979 $ (284) $ 297,695 $ 291,686
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CITY AND COUNTY OF SAN FRANCISCO

GENERAL FIXED ASSETS ACCOUNT GROUP

Accounts for recorded fixed assets other than those accounted for in the proprietary type funds and
discretely presented component units.

The City does not include infrastructure in its General Fixed Assets Account Group. Examples of
infrastructure are roads, curbs and gutters, streets and sidewalks and similar assets that are immovable and
of value only to the City.

General Fixed Assets are not depreciated.
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CITY AND COUNTY OF SAN FRANCISCO

GENERAL FIXED ASSETS ACCOUNT GROUP
Schedule of General Fixed Assets by Function and Type

June 30, 2000
(In Thousands)

Facilities Machinery  Construction
and and in
Function Land Improvements  Equipment Progress Total
Public protection..........c.cccvceevveneennn. $ 9,168 $ 276,758 $ 178,863 $ 140,585 $ 605,374
Public works, transportation and
COMMEICE. ...cvveiererieeieenie e eee s 18,316 213,762 61,205 421,618 714,901
Human welfare and neighborhood
development.........ccovveveiiiiennnne 8,243 37,581 13,731 13 59,568
Community health..........c.cccooeeiennnn, 413 19,677 33,192 18,468 71,750
Culture and recreation...................... 145,259 953,972 72,474 119,277 1,290,982
General administration and
............................................ 19,858 113,045 90,510 1,266 224,679
Total general fixed assets......... $ 201257 $ 1614795 $ 449975 $ 701,227 $ 2,967,254

Schedule of Changes in General Fixed Assets by Function
Year ended June 30, 2000
(In Thousands)

Balance Balance
June 30, 1999 Additions June 30, 2000

Public protection............ccceeiieiieree e $ 557,509 $ 47865 $ 605,374
Public works, transportation and commerce............. 661,840 53,061 714,901
Human welfare and neighborhood development...... 56,207 3,361 59,568
Community health...........ccoooiiiiiii e 70,240 1,510 71,750
Culture and recreation..............coeeeeeveeeeeeeeeeveeeernnnnnnns 1,205,456 85,526 1,290,982
General administration and finance............cccoooee...... 222,883 1,796 224,679

$ 2,774135 $ 193,119 $ 2,967,254

Schedule of Funding Sources for General Fixed Assets
June 30, 2000
(In Thousands)

General investments in fixed assets acquired prior to July 1, 1987.............. $ 715421
Source of funding for general fixed assets acquired from July 1, 1987
through June 30, 2000:

General fuNd FEVENUES. .........ooiiiiiiii e 67,620
Special revenue funds reVENUES............ccveeeiiiiiee i 106,178
General obligation bond ProCeeds...........uuvviieiieiiiiie i 785,692
Certificate of participation proCeeds.........ccccevvveiiiiiiiie i 67,945
Lease revenue bond ProCEEAS. ........ccvuviiiiiieieiiiiie e 87,616
Federal and State grantS..........occeeeiiiiieeiiiiee e 957,954
(@] (0T TSR 178,828

Total general fiXed @SSetS........coceiiiiriiieiie e $ 2,967,254

134



STATISTICAL SECTION



CITY AND COUNTY OF SAN FRANCISCO
GENERAL GOVERNMENTAL REVENUES BY SOURCE (1)(3)(4)(5)(6)

Last Ten Fiscal Years

(In Thousands)

Licenses, Interest
Other Fines and Rents and Charges
Fiscal Property  Business Local and Investment  Conces-  Intergovern- for
Year Taxes Taxes Taxes Penalties(4) Income sions(5) mental(6) Services Other Total
1991............... $483,887 $156,771 $272577 $ 50222 $ 31534 $ - $ 450,405 $ 92,904 $ 17,245 $1,555,545
% of Total.... 311 10.1 17.5 3.2 2.0 - 29.0 6.0 1.1 100.0
% Change.... 5.7 3.0 19.0 (0.1) (0.6) - 15 2.1 34.8 5.9
1992............... 517,312 142,458 272,548 56,377 30,177 - 540,639 96,551 14,375 1,670,437
% of Total.... 31.0 8.5 16.3 3.4 1.8 - 32.3 5.8 0.9 100.0
% Change.... 6.9 (9.1) - 12.3 (4.3) - 20.0 3.9 (16.6) 7.4
1993.....cceee. 509,348 154,026 292,427 53,165 26,553 - 567,127 117,550 16,324 1,736,520
% of Total.... 29.3 8.9 16.8 3.1 15 - 32.7 6.8 0.9 100.0
% Change.... (1.5) 8.1 7.3 (5.7) (12.0) - 4.9 21.7 13.6 4.0
1994............... 436,619 164,075 312,942 66,319 41,274 52,336 577,621 92,868 6,047 1,750,101
% of Total.... 24.9 9.4 17.9 3.8 2.4 3.0 33.0 5.3 0.3 100.0
% Change.... (14.3) 6.5 7.0 24.7 55.4 100.0 1.9 (21.0) (63.0) 0.8
1995.....ccee. 425,361 168,047 326,640 21,227 42,093 39,160 609,885 115,964 5,002 1,753,379
% of Total.... 24.3 9.6 18.6 1.2 2.4 2.2 34.8 6.6 0.3 100.0
% Change.... (2.6) 2.4 4.4 (68.0) 2.0 (25.2) 5.6 24.9 (17.3) 0.2
1996............... 415,009 175,624 351,790 22,124 40,770 49,019 612,853 117,674 4,408 1,789,271
% of Total.... 23.2 9.8 19.7 1.2 2.3 2.7 34.3 6.6 0.2 100.0
% Change.... (2.4) 45 7.7 4.2 (3.1) 25.2 0.5 15 (11.9) 2.0
1997....cceennee. 438,250 201,210 413,935 22,154 42,227 59,816 656,127 126,137 15,885 1,975,741
% of Total.... 22.2 10.2 21.0 1.1 2.1 3.0 33.2 6.4 0.8 100.0
% Change.... 5.6 14.6 17.7 0.1 3.6 22.0 7.1 7.2 260.4 10.4
1998............... 479,912 223,647 445,628 24,667 50,115 65,318 709,078 164,881 12,038 2,175,284
% of Total.... 22.1 10.3 20.5 1.1 2.3 3.0 325 7.6 0.6 100.0
% Change.... 9.5 11.2 7.7 11.3 18.7 9.2 8.1 30.7 (24.2) 10.1
1999...........e.. 527,176 229,905 481,362 40,482 42,466 61,363 696,071 160,540 19,022 2,258,387
% of Total.... 23.3 10.2 21.3 1.8 1.9 2.7 30.9 7.1 0.8 100.0
% Change.... 9.8 2.8 8.0 64.1 (15.3) (6.1) (1.8) (2.6) 58.0 3.8
2000.......cccuee 544,210 267,918 547,470 33,681 47,132 72,380 804,723 185,510 13,898 2,516,922
% of Total.... 21.6 10.6 21.8 1.3 1.9 29 31.9 7.4 0.6 100.0
% Change.... 3.2 16.5 13.7 (16.8) 11.0 18.0 15.6 15.6 (26.9) 114
OProperty Taxes
$2,600,000— OBusiness Taxes
$2,400,000 O Other Local Taxes
$2,200,000—
OLicenses, Fines and
$2,000,000— Penalties
$1,800,000— Olinterest and Investment
g Income
S $1,600,000 )
@ ORents and Concessions
§ $1,400,000
c EIntergovernmental
< $1,200,000~
$1,000,000— O Charges for Services
$800,000
M Other
$600,000
$400,000
$200,000
$0 I I I I I I I I I f

1991 1992 1993 1994 1995 1996 1997 1998 1999 2000

(Notes on following page)
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CITY AND COUNTY OF SAN FRANCISCO

GENERAL REVENUES BY SOURCE - CONSTANT DOLLAR VALUE(1)(2)(3)(4)(5)(6)(7)

Last Ten Fiscal Years

Fiscal
Year

% of Total...
% Change...

% of Total...
% Change...

% of Total...
% Change...

% of Total...
% Change...

% of Total...
% Change...

% of Total...
% Change...

% of Total...
% Change...

% of Total...
% Change...

% of Total...
% Change...

% of Total...
% Change...
Notes:
(1)
(2

(In Thousands)

Licenses, Interest
Other Fines and Rents and Charges
Property Business Local and Investment Conces- Intergovern- for

Taxes Taxes Taxes Penalties(4) Income sions(5) mental(6) Services Other Total
$483,887 $156,771 $272577 $ 50,222 $ 31534 $ - $ 450,405 $ 92,904 $ 17,245 $1,555,545
31.1 10.1 175 3.2 2.0 - 29.0 6.0 11 100.0
492,824 135,714 259,646 53,708 28,749 - 515,047 91,981 13,695 1,591,364
31.0 8.5 16.3 3.4 1.8 - 323 5.8 0.9 100.0
1.8 (13.4) 4.7) 6.9 (8.8) - 14.4 (1.0) (20.6) 2.3
467,265 141,300 268,266 48,772 24,359 - 520,270 107,838 14,975 1,593,045
29.3 8.9 16.8 3.1 15 - 32.7 6.8 0.9 100.0
(5.2) 4.1 3.3 9.2) (15.3) - 1.0 17.2 9.3 0.1
388,374 145,945 278,363 58,991 36,713 46,553 513,795 82,606 5,379 1,556,719
24.9 9.4 17.9 3.8 24 3.0 33.0 5.3 0.3 100.0
(16.9) 33 3.8 21.0 50.7 100.0 1.2) (23.4) (64.1) (2.3)
371,938 146,941 285,616 18,561 36,806 34,242 533,287 101,400 4,374 1,533,165
24.3 9.6 18.6 1.2 24 2.2 34.8 6.6 0.3 100.0
4.2) 0.7 2.6 (68.5) 0.3 - 3.8 22.8 (18.7) (1.5)
355,880 150,602 301,668 18,972 34,961 42,035 525,536 100,908 3,780 1,534,342
23.2 9.8 19.7 1.2 2.3 2.7 34.3 6.6 0.2 100.0
(4.3) 25 5.6 2.2 (5.0) 22.8 (1.5) (0.5) (13.6) 0.1
368,932 169,385 348,463 18,650 35,548 50,355 552,347 106,186 13,372 1,663,238
22.2 10.2 21.0 11 21 3.0 33.2 6.4 0.8 100.0
3.7 125 155 1.7) 1.7 19.8 5.1 5.2 253.8 8.4
392,212 182,777 364,193 20,159 40,957 53,382 579,500 134,750 9,838 1,777,768
22.1 10.3 20.5 11 2.3 3.0 325 7.6 0.6 100.0
6.3 7.9 45 8.1 15.2 6.0 4.9 26.9 (26.4) 6.9
424,377 185,074 387,496 32,588 34,185 49,397 560,337 129,235 15,313 1,818,002
233 10.2 21.3 1.8 1.9 2.7 30.9 7.1 0.8 100.0
8.2 1.3 6.4 61.7 (16.5) (7.5) (3.3) (4.2) 55.7 2.3
397,811 195,845 400,194 24,620 34,453 52,909 588,242 135,605 10,159 1,839,838
21.6 10.6 21.8 1.3 1.9 29 31.9 7.4 0.6 100.0
(6.3) 5.8 3.3 (24.5) 0.8 7.1 5.0 4.9 (33.7) 1.2

Includes General, Special Revenue and Debt Service Funds.
The information for the years 1992 through 2000 has been adjusted to the 1991 value of the dollar, using the average Consumer Price

Index - Urban for each year. This information has been provided for informational purposes as an indication of the true changes in the
City's revenues since 1991.

©)

been reclassified to conform to the 1995 presentation.

(4)
®)
(6)
™)
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The component unit, San Francisco Redevelopment Agency, is excluded beginning in 1993. Certain other 1994 information has

Under Proposition M, beginning in 1995, traffic fines of approximately $46.7 million were directly allocated to Muni Railway.
Prior to 1994, rents and concessions were reported in charges for services.

Prior to 1994, intergovernmental revenues were reported as grants, subventions and other allocations.

Beginning in fiscal year 1997-98, the base year for the Consumer Price Index was changed from 1967 to 1982-84.



CITY AND COUNTY OF SAN FRANCISCO
GENERAL GOVERNMENTAL EXPENDITURES BY FUNCTION(1)(3)(5)

Last Ten Fiscal Years

(In Thousands)

Public Works, Human General
Transporta-  Welfare and Culture General City
Fiscal Public tion and Neighborhood Community and Administration Respon- Debt
Year Protection Commerce Development Health Recreation and Finance  sibilities Service Total
1991.............. $ 472,915 $ 82,905 $304,817 $ 194,786 $120,339 $ 147,460 $ - $68,983 $1,392,205
% of Total... 34.0 6.0 21.9 14.0 8.6 10.6 - 4.9 100.0
% Change.. - - - - - - - - -
1992.............. 455,007 96,931 316,645 232,352 115,369 154,389 - 64,827 1,435,520
% of Total... 31.6 6.8 22.1 16.2 8.0 10.8 - 4.5 100.0
% Change.. (3.8) 16.9 3.9 19.3 (4.1) 4.7 - (6.0) 3.1
1993.............. 448,308 109,258 335,406 307,698 116,907 142,997 - 63,060 1,523,634
% of Total... 294 7.2 22.0 20.2 7.7 9.4 - 4.1 100.0
% Change.. (1.5) 12.7 5.9 32.4 1.3 (7.4) - (2.7) 6.1
1994.............. 475,844 85,776 345,523 300,036 119,274 138,784 - 74,627 1,539,864
% of Total... 30.9 5.6 22.4 19.6 7.7 9.0 - 4.8 100.0
% Change.. 6.1 (21.5) 3.0 (2.5) 2.0 (2.9) - 18.3 1.1
1995............ 507,231 116,426 378,922 347,234 146,990 137,913 - 79,924 1,714,640
% of Total... 29.6 6.8 22.1 20.2 8.6 8.0 - 4.7 100.0
% Change.. 6.6 35.7 9.7 15.7 23.2 (0.6) - 7.1 114
1996.............. 524,499 118,007 372,763 356,080 167,379 138,616 - 86,088 1,763,432
% of Total... 29.7 6.7 21.1 20.2 9.5 7.9 - 4.9 100.0
% Change.. 3.4 1.4 (2.6) 2.5 13.9 0.5 - 7.7 2.8
1997.....eve. 529,302 139,021 384,519 390,226 182,505 142,287 - 99,016 1,866,876
% of Total... 28.4 7.4 20.6 20.9 9.8 7.6 - 5.3 100.0
% Change.. 0.9 17.8 3.2 9.6 9.0 2.6 - 15.0 5.9
1998.............. 617,595 134,557 393,003 430,087 186,733 149,636 - 115,552 2,027,163
% of Total... 30.5 6.6 194 21.2 9.2 7.4 - 5.7 100.0
% Change.. 16.7 3.2) 2.2 10.2 2.3 5.2 - 16.7 8.6
1999.............. 582,460 234,524 435,014 452,563 196,008 148,440 48,093 109,538 2,206,640
% of Total... 26.4 10.6 19.7 20.5 8.9 6.7 2.2 5.0 100.0
% Change.. (5.7) 74.3 10.7 5.2 5.0 (0.8) 100.0 (5.2) 8.9
2000.............. 632,516 231,970 485,201 433,448 201,558 174,566 45,194 124,246 2,328,699
% of Total... 27.2 10.0 20.8 18.6 8.7 7.5 1.9 5.3 100.0
% Change.. 8.6 (1.1) 115 (4.2) 2.8 17.6 (6.0) 134 5.5
O Public Protection
$2,400,000 OPublic Works,
Transportation and
$2,200,000 Commerce
$2.000,000 O Human Welfare and
B Neighborhood
$1,800,000— Development
O Community Health
o $1,600,000—
2
©
g $1,400,000 O Culture and Recreation
Ky
; $1,200,000
$1,000,000— OGeneral Administration and
B Finance
$800,000
B General City
$600,000 Responsibilities
$400,000 OIDebt Service
$200,000
$0 T T T T T T T T 1
1991 1992 1993 1994 1995 1996 1997 1998 1999 2000
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Fiscal
Year

% of Total....
% Change...

% of Total....
% Change...

% of Total....
% Change...

% of Total....
% Change...

% of Total....
% Change...

% of Total....
% Change...

% of Total....
% Change...

% of Total....
% Change...

% of Total....
% Change...

% of Total....
% Change...

NOTES:

CITY AND COUNTY OF SAN FRANCISCO

GENERAL GOVERNMENTAL EXPENDITURES BY FUNCTION -
CONSTANT DOLLAR VALUE(1)(2)(3)(4)(5)
Last Ten Fiscal Years

(In Thousands)

Public Works, Human General
Transporta- Welfare and Culture General City
Public tion and Neighborhood Community and Administration Respon- Debt
Protection Commerce Development Health Recreation and Finance  sibilities Service Total

$ 472,915 $ 82,905 $304,817 $194,786  $120,339 $ 147,460 $ - $68,983 $1,392,205
34.0 6.0 21.9 14.0 8.6 10.6 - 4.9 100.0
433,468 92,343 301,656 221,353 109,908 147,081 - 61,758 1,367,567
31.6 6.8 22.1 16.2 8.0 10.8 - 4.5 100.0
(8.3) 11.4 (2.0) 13.6 (8.7) (0.3) - (10.5) (2.8)
411,268 100,231 307,694 282,276 107,248 131,182 - 57,850 1,397,749
29.4 7.2 22.0 20.2 7.7 9.4 - 4.1 100.0
(5.1) 8.5 2.0 275 (2.4) (10.8) - (6.3) 2.2
423,265 76,298 307,344 266,883 106,095 123,449 - 66,381 1,369,715
30.9 5.6 22.4 19.6 7.7 9.0 - 4.8 100.0
2.9 (23.9) (0.1) (5.5) (1.1) (5.9) - 14.7 (2.0)
443,526 101,804 331,332 303,623 128,529 120,592 - 69,886 1,499,292
29.6 6.8 22.1 20.2 8.6 8.0 - 4.7 100.0
4.8 33.4 7.8 13.8 211 (2.3) - 5.3 9.5
449,770 101,194 319,653 305,347 143,531 118,866 - 73,822 1,512,183
29.7 6.7 211 20.2 9.5 7.9 - 4.9 100.0
1.4 (0.6) (3.5) 0.6 11.7 (1.4) - 5.6 0.9
445,582 117,032 323,700 328,504 153,638 119,781 - 83,355 1,571,592
28.4 7.4 20.6 20.9 9.8 7.6 - 5.3 100.0
(0.9) 15.7 1.3 7.6 7.0 0.8 - 129 3.9
504,735 109,968 321,185 351,492 152,609 122,291 - 94,436 1,656,716
30.5 6.6 19.4 21.2 9.2 7.4 - 5.7 100.0
13.3 (6.0) (0.8) 7.0 0.7) 2.1 - 13.3 5.4
468,880 188,792 350,186 364,313 157,786 119,494 38,715 88,178 1,776,344
26.4 10.6 19.7 20.5 8.9 6.7 2.2 5.0 100.0
(7.2) 71.7 9.0 3.6 3.4 (2.3) 100.0 (6.6) 7.2
462,361 169,567 354,676 316,845 147,336 127,606 33,036 90,822 1,702,249
27.2 10.0 20.8 18.6 8.7 7.5 1.9 5.3 100.0
(1.4) (10.2) 1.3 (13.0) (6.6) 6.8 24.7) 3.0 (4.2)

(1) Includes General, Special Revenue and Debt Service Funds.
(2) The information for the years 1992 through 2000 has been adjusted to the 1991 value of the dollar, using the average
Consumer Price Index - Urban for each year. This information has been provided for informational purposes as an

indication of the true changes in the expenditure level of the City since 1991.
(3) The component unit, San Francisco Redevelopment Agency, is excluded beginning in 1993.
(4) Beginning in fiscal year 1997-98, the base year for the Consumer Price Index was changed from 1967 to 1982-84.
(5) Prior to fiscal year 1998-99, the General City Responsibilities were reported in the General Administration and Finance.
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CITY AND COUNTY OF SAN FRANCISCO

PROPERTY TAX LEVIES AND COLLECTIONS (1) (2)

Last Ten Fiscal Years

(In Thousands)

Percent of Percent of
Current Tax Total Tax
Current Collections Delinquent Collections Outstanding

Fiscal Annual Tax to Annual Tax Total Tax to Annual Delinquent
Year Tax Levy Collections TaxLevy Collections Collections Tax Levy Taxes
1991........... $ 545,807 $ 525,131 96.2 $ 13,419 $ 538,550 98.7 $ 47,070
1992........... 595,403 565,295 94.9 18,011 583,306 98.0 57,543
1993........... 634,983 613,646 96.6 19,381 633,027 99.7 55,525
1994 (3)..... 652,128 629,844 96.6 16,075 645,919 99.0 56,207
1995 (3)..... 658,301 641,074 97.4 14,159 655,233 99.5 57,097
1996 (3)..... 648,876 635,110 97.9 11,373 646,483 99.6 55,104
1997 (3)..... 671,657 658,300 98.0 13,556 671,856 100.0 48,743
1998 (3)..... 709,852 697,755 98.3 8,917 706,672 99.6 46,716
1999 (3)..... 757,899 742,774 98.0 8,719 751,493 99.2 49,811
2000 (3)..... 799,385 784,984 98.2 6,153 791,137 99.0 47,751

Source:

Controller, City and County of San Francisco

Notes:

Percent of
Delinquent
Taxes to
Annual

Tax Levy

8.6
9.7
8.7
8.6
8.7
8.5
7.3
6.6
6.6
6.0

(1) Includes San Francisco Unified School District, San Francisco Community College District, Bay Area Rapid Transit

District, Bay Area Air Quality Management District and San Francisco Redevelopment Agency.
(2) Does not include SB-813 supplemental property taxes.
(3) Delinquent tax collections and outstanding delinquent taxes reflect assessment appeals reduction.
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CITY AND COUNTY OF SAN FRANCISCO
ASSESSED VALUE OF TAXABLE PROPERTY (1)
Last Ten Fiscal Years

(In Thousands)

Assessed Value Exemptions (2) Assessed Net Increase/

Fiscal Real Personal Non-reim- Reim- Redevelopment  Value Less (Decrease)
Year Property Property Total bursable bursable Tax Increments Exemptions Amount Percentage
1991 (3)... $49,494,829 $2,960,356 $52,455,185 $1,407,351 $688,768 $1,273,448 $49,085,618 $ 4,170,901 9.3
1992 (3)... 52,325,521 2,909,502 55,235,023 1,481,317 693,936 1,339,520 51,720,250 2,634,632 5.4
1993 (3)... 54,164,413 2,343,303 56,507,716 1,614,320 684,660 1,650,061 52,558,675 838,425 1.6
1994 (3)... 56,557,585 3,070,791 59,628,376 1,894,594 679,627 1,943,945 55,110,210 2,551,535 4.9
1995 (3)... 56,315,478 2,877,646 59,193,124 1,931,250 677,218 1,938,260 54,646,396 (463,814) (0.8)
1996 (3)... 56,336,280 2,652,119 58,988,399 2,075,607 678,295 3,134,869 53,099,628  (1,546,768) (2.8)
1997 (3)... 56,956,168 2,680,912 59,637,080 2,260,394 663,199 3,126,655 53,586,832 487,204 0.9
1998 (3)... 59,010,846 2,585,594 61,596,440 2,331,980 668,877 3,343,618 55,251,965 1,665,133 3.1
1999 ....... 61,700,799 4,010,092 65,710,891 2,663,293 668,010 2,672,017 59,707,571 4,455,606 8.1
2000........ 66,859,683 4,384,155 71,243,838 2,783,904 666,747 2,844,489 64,948,698 5,241,127 8.8
Source:

Controller, City and County of San Francisco
Notes:

(1) Assessed value of taxable property represents all property within the City. The maximum tax rate is 1% of the full cash
value or $1/$100 of the assessed value, excluding the tax rate for debt service.
(2) Exemptions are summarized as follows:

(&) Non-reimbursable exemptions are revenues lost to the City because of provisions of California Constitution, Article XIl(3).

(b) Reimbursable exemptions arise from Article XII(25) which reimburses local governments for revenues lost through the
homeowners' exemption in Article XI1I(3) (k).

(c) Tax increments are allocations made to the San Francisco Redevelopment Agency under authority of California
Constitution, Article XVI. Actual allocations are limited under an indebtedness agreement between the City and the
Redevelopment Agency.

(3) Based on certified assessed values.
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CITY AND COUNTY OF SAN FRANCISCO

PROPERTY TAX RATES

DIRECT AND OVERLAPPING GOVERNMENTS

Last Ten Fiscal Years

San San
City and County of San Francisco Francisco Francisco
Special Debt Unified Community
Fiscal General Revenue Service School College
Year Fund (1) Fund (2) Fund Total District District
1991.......... $0.87515654 $0.025000 $0.06063587 $0.96079241 $0.08135270 $0.01444422
1992.......... 0.87515654 0.025000 0.09174070 0.99189724 0.08114787 0.01444422
1993.......... 0.75954944 0.037500 0.12002249 0.91707193 0.16801319 0.03070421
1994.......... 0.59799654 0.050000 0.12208013 0.77007667 0.29330281 0.05420985
1995.......... 0.58048654 0.075000 0.13536743 0.79085397 0.28720668 0.05302868
1996.......... 0.58048654 0.075000 0.13674375 0.79223029 0.28733036 0.05302868
1997.......... 0.58048654 0.075000 0.15637530 0.81186184 0.28719881 0.05302868
1998.......... 0.57836955 0.075000 0.16430174 0.81767129 0.28855551 0.05336253
1999........... 0.57836955 0.075000 0.14493925 0.79830880 0.28823800 0.05336253
2000........... 0.57836955 0.075000 0.12766122 0.78103077 0.28619603 0.05336253
Fiscal Year 2000 Property Tax Percentage Breakdown
Bay Area Air
Quiality
Mangggment Bay Area Rapid
D'Stgd Transit District
San Francisco 2% 0.6% General Fund
Community 51.2%
College District /
4.7%
San Francisco/
Unified School ’
District
25.4%
Debt Service Fund -~ {Special Revenue
. 11.3% Fund
Source:

6.6%

Controller, City and County of San Francisco

Notes:
(1) The General Fund shifted the following property tax rates to schools under State law:
FY 1993 $0.103107
FY 1994, 0.252160
FY 1995 through 1997....... 0.244670
FY 1998 through 2000........ 0.246787

)

The Special Revenue Fund includes the following:

Open Library

Space Children's  Preservation

Fund Fund Fund Total
FY 1990-1992........ccccveneen. $0.0250 - - $0.0250
FY 1993.....coiiiiiiiiiieeie 0.0250 0.0125 - 0.0375
FY 1994.....cooiiiiiiiiiienn, 0.0250 0.0250 - 0.0500
FY 1995 through 2000........ 0.0250 0.0250 0.0250 0.0750

Bay Area
Air Quality
Manage-
ment
District

$0.00208539
0.00208539
0.00208539
0.00208539
0.00208539
0.00208539
0.00208539
0.00208539
0.00208539
0.00208539

The allocation to the Open Space Fund is required under Section 16.107 of the San Francisco Charter.
The allocation to the Children's Fund is required under Section 16.108 of the San Francisco Charter.
The allocation to the Library Preservation Fund is required under Section 16.109 of the San Francisco Charter.
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Bay Area
Rapid

Transit

District

$0.03132528
0.03142528
0.03212528
0.03032528
0.02982528
0.02932528
0.02882528
0.02832528
0.02300528
0.00632528

Total

$1.0900
1.1210
1.1500
1.1500
1.1630
1.1640
1.1830
1.1900
1.1650
1.1290



CITY AND COUNTY OF SAN FRANCISCO

RATIO OF NET GENERAL OBLIGATION BONDED DEBT TO NET ASSESSED
VALUE AND NET GENERAL OBLIGATION BONDED DEBT PER CAPITA

Last Ten Fiscal Years

Assessed Value vs General Bonded Debt

Population vs Net General Bonded Debt

Per Capita
$70 $ 1,000 820 $1,200
$ 60 ] 5 800 /4, a
9 . — +$ 800 g v =+ $ 1,000 2
2% $50 += - > 1 H ° % 780 H 5
25 Sy 52 1 $800 & g
g2 $40 | T P gs e i s
22330 A H HHHH | s400 T2 BE 740 [ $ 000 5y
< $20H — — H — H gc < 720 T $400 g'l
s10 L | 7200 g 700 T $200 3
$0 | A L L L $0 680 e $0
1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000
1Assessed Value ——Population
—#— Net General Bonded Debt —&— Net General Bonded Debt Per Capita
Ratio
Debt of Net
Debt Payable Net General Net
Assessed Gross Service from General Bonded Debt General
Value (net of Bonded Monies Enterprise Bonded to Net Bonded
Fiscal Population exemptions) Debt Available Revenue Debt Assessed Debt
Year () (2) (4) (5) (3) (4) (6) (3) (4) (7) (3) (4) (4) Value Per Capita
1991 726,710 $ 49,085,618 $1,462,569 $ 226,679 $ 845,598 $ 390,292 0.80% $ 537.07
1992 728,730 51,720,250 1,860,214 296,214 1,035,811 528,189 1.02 724.81
1993 743,606 52,558,675 1,952,035 201,336 1,147,833 602,866 1.15 810.73
1994 744,543 55,110,210 2,038,579 211,811 1,221,675 605,093 1.10 812.70
1995 753,460 54,646,396 2,246,811 250,003 1,358,092 638,716 1.17 847.71
1996 755,315 53,099,628 3,109,276 242,680 2,149,998 716,598 1.35 948.74
1997 777,906 53,586,832 3,721,458 250,020 2,691,888 779,550 1.45 1,002.11
1998 788,297 55,251,965 4,362,727 209,948 3,336,715 816,064 1.48 1,035.22
1999 789,463 59,707,571 5,079,106 269,426 3,927,313 882,367 1.48 1,117.68
2000 800,606 64,948,698 5,134,208 290,121 3,934,230 909,857 1.40 1,136.46
Sources:

1)
()
®3)

Department of Finance, State of California
Assessor, City and County of San Francisco
Controller, City and County of San Francisco

Notes:
“4)
5)
(6)

()

In thousands.

Amounts are net of bond discount or premium.

as required by bond indentures.

See Statistical Section Table of Assessed Value of Taxable Property note (2) for exemptions.
Excludes San Francisco Redevelopment Agency revenue bonds and nonprofit corporation obligations.

Includes monies restricted for debt service payments (principal and interest) and reserves set aside
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CITY AND COUNTY OF SAN FRANCISCO
COMPUTATION OF LEGAL DEBT MARGIN
June 30, 2000

(In Thousands)

Total assessed value (1)......cccceeevvveeeeirveeennnnn,
Less: Non-reimbursable exemptions (1)

BaSIS Of [@VY ...ttt

Debt limit - 3 percent of valuation subject to taxation (3)
Amount of debt applicable to debt limit...........cccocoieiiiiie e, $ 916,025

Less: Net assets in General Obligation Bonds FUuNd (2).........cccccevviiiveeeiiineeenns 6,168

Total amount of debt applicable to debt limit..............cocuveiiiiiire i

Legal debt Margin........cuuee i e e

Sources:
(1) Assessor, City and County of San Francisco
(2)  Controller, City and County of San Francisco

Note:
(3) City's Administrative Code Section 2.60 Limitations on Bonded Indebtedness.

$ 71,243,838

2,783,904

$ 68,459,934

$ 2,053,798

909,857

$ 1143041

"There shall be a limit on outstanding general obligation bond indebtedness of three percent of the
assessed value of all taxable real and personal property, located within the City and County."
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CITY AND COUNTY OF SAN FRANCISCO
PER CAPITA DIRECT DEBT
June 30, 2000

Total General Debt Outstanding (100% applicable to City and County of San Francisco)............ $ 911,625,000
POPUIALION = 2000 M.ttt ettt nans 800,606
[ R O Vo] r= W B = Te A D =T o | PSSR TSUPR $ 1,138.67

@ Source: Department of Finance State of California

RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR
GENERAL BONDED DEBT TO TOTAL GENERAL GOVERNMENTAL
EXPENDITURES (1) (2)

Last Ten Fiscal Years

(In Thousands)

Percent of
Total Debt Service to
Interest Total General Total General
and Fiscal Debt Governmental Governmental
Fiscal Year Principal Charges Service Expenditures Expenditures
1991 $ 10,060 $ 12,360 $ 22,420 $ 1,392,205 1.61%
1992 13,155 25,476 38,631 1,435,520 2.69
1993 23,340 33,072 56,412 1,523,634 3.70
1994 26,390 37,012 63,402 1,539,864 4.12
1995 26,585 40,187 66,772 1,714,640 3.89
1996 26,360 41,203 67,563 1,763,432 3.83
1997 29,400 49,190 78,590 1,866,876 4.21
1998 46,385 39,964 86,349 2,027,163 4.26
1999 38,800 42,844 81,644 2,206,640 3.70
2000 44,590 47,734 92,324 2,328,699 3.96
Debt Service Growth Total General Governmental Expenditures
vs Total Debt Service
$100 $2,500
$90 R
$80 $2,000 ——
& $70 - R
5 $60 S $1,500 -t HHHHHF
S $50 s
£ %40 £ $1,000 | N
$30
$20 $500 I HHHH -
$10
$0 $0 | letet—tol ol ol ol —tor o —tor—1e
1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000
B Principal  OCharges [ Total General Governmental Expenditures
—&— Total Debt Service
Notes:

(1) Includes General, Special Revenue and Debt Service Funds.
(2) Amounts have been restated to exclude general obligation bonds of Water Department/Hetch
Hetchy Project and Cleanwater that were previously reported as part of general bonded debt.
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CITY AND COUNTY OF SAN FRANCISCO

DEBT SERVICE COVERAGE BY ENTERPRISE REVENUES
AIRPORT, PORT, CLEAN WATER, MUNICIPAL RAILWAY AND
WATER/HETCH HETCHY

Last Ten Fiscal Years

(In Thousands)

Direct
Gross Operating Net Revenue Debt
Revenue Expenses Available for Debt Service Requirements (1) Service
Fiscal Year (2) (3) Debt Service Principal Interest Total Coverage

1991 $ 739,147 $601,318 $ 137,829 $ 30,930 $ 82,048 $ 112,978 1.22
1992 793,249 606,607 186,642 34,940 83,856 118,796 157
1993 828,271 658,930 169,341 37,440 106,276 143,716 1.18
1994 850,614 685,167 165,447 36,250 89,770 126,020 131
1995 870,999 662,290 208,709 36,340 87,778 124,118 1.68
1996 917,041 676,385 240,656 25,699 92,551 118,250 2.04
1997 961,133 706,977 254,156 56,284 139,175 195,459 1.30
1998 (4) 743,160 472,739 270,421 144,625 (5) 172,388 (5) 317,013 0.85
1999 (4) 790,883 499,710 291,173 52,865 204,032 256,897 1.13
2000 (4) 868,748 547,678 321,070 64,497 228,391 292,888 1.10

Notes:

(1) Covers general obligation and revenue bonds for all indicated enterprise funds. Amounts have been restated to
include general obligation bonds of Water Department/Hetch Hetchy Project and Cleanwater that were
previously reported as part of general bonded debt.

(2) Gross revenue includes operating revenues, non-operating revenues and operating transfers.

(3) Direct operating expenses include operating expenses (except depreciation), non-operating expenses (except
interest expense) and operating transfers out.

(4) During FY 1996-97, Muni Railway made the final payment on their long-term debt. Accordingly, for FY 1997-98
through present, revenue and expenses do not reflect activity of Muni Railway.

(5) Principal and interest for FY 1997-98 include $100.6 million and $5 million respectively relating to refunding of bonds
by the Water Department.

145



Sources:

CITY AND COUNTY OF SAN FRANCISCO

Per Capita
Year Population (1) Income (2)
1991....... 726,710 $ 31,155
1992....... 728,730 32,791
1993....... 743,606 33,750
1994....... 744,543 33,733
1995....... 753,460 36,811
1996....... 755,315 39,249
1997....... 777,906 41,290
1998....... 788,297 44,518
1999....... 789,463 N/A
2000....... 800,606 N/A
Sources:

(1) State of California Department of Finance
(2) State of California Employment Development Department

Median

Age (3)

36.0
36.2
36.4
36.7
37.1
37.4
37.8
37.9
N/A

N/A

(3) Market Statistics - Demographics USA - County Edition
(4) San Francisco Unified School District (includes Child Center, Juvenile Center, etc.)

(5) State of California Department of Employment Development

N/A  Not available

DEMOGRAPHIC STATISTICS

Last Ten Fiscal Years

Public Shool  Unemployment
Enrollment (4) Rate % (5)
66,368 4.7
66,589 6.1
66,656 7.2
66,035 7.1
66,128 6.4
66,343 5.6
66,604 4.1
66,679 3.9
65,540 3.4
65,519 2.6

CONSTRUCTION, BANK DEPOSITS AND PROPERTY VALUE

Last Ten Fiscal Years

(All Dollar Figures in Thousands)

Authorized
New Value of Building Permits (2) Real Property Values (1)
Dwelling Non- Bank Non-
Units (2) Residential Residential Deposits (3) Residential residential Non-taxable
836 $ 282,766 $ 486,170 $ 36,491,170 $27,270,084 $22,653,997 $ 1,455,699
1,037 260,061 493,894 36,262,404 28,429,764 22,758,379 1,423,645
1,054 266,736 435,333 34,404,123 30,046,385 21,095,489 1,845,279
633 140,216 358,534 33,761,314 30,046,385 21,095,489 1,845,279
843 240,960 529,936 30,186,985 30,536,108 20,621,677 1,696,373
956 108,932 637,100 38,847,726 31,117,350 19,658,750 2,025,771
1,249 319,744 553,895 41,505,334 32,570,542 19,406,454 2,260,394
2,411 478,929 531,172 44,416,996 33,577,176 19,787,009 2,311,636
3,297 712,161 1,693,705 48,159,221 36,266,388 21,744,102 2,418,557
3,058 305,828 623,257 N/A 40,299,182 23,151,611 2,424,640

(1) Assessor, City and County of San Francisco (excludes unsecured roll and State Board Roll)

(2) Department of Buidling Inspection, City and County of San Francisco (fiscal year basis)

(3) State of California Banking Department through the year ended June 30, 1993; Federal Deposit Corporation
for year ended June 30, 1994 through present. These figures include savings and loan deposits.

N/A - Not available
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CITY AND COUNTY OF SAN FRANCISCO

Taxpayer

Pacific Gas & Electric Company

555 California Street Partners

Pacific Bell

Embarcadero Center Associates
(Includes Hyatt Regency Hotel
and Embarcadero West)

Marriott Corporation

Strategic Hotel Capital Ltd PA

Knickerbocker Properties

101 California Venture

ZML One Market Ltd Partnership

Post-Montgomery Associates

Ten largest taxpayers

All other taxpayers

Total assessed valuation -

Source:

PRINCIPAL TAXPAYERS

June 30, 2000

Type of Business
Utilities

Offices, Commercial
Utilities, Communications

Offices, Commercial, Hotel
Hotel

Hotel, Offices

Offices

Offices

Offices, Commercial
Offices, Commercial

all taxpayers

Assessor, City and County of San Francisco
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2000 Percentage
Assessed of Total
Valuation Assessed
(In 000's) Valuation

$ 1,165,398 1.64
770,105 1.08
759,807 1.07
582,318 0.82
366,577 0.52
295,137 0.41
292,844 0.41
251,144 0.35
244,288 0.34
243,841 0.34

4,971,459 6.98
66,160,066 93.02

$ 71,131,525 100.00




CITY AND COUNTY OF SAN FRANCISCO

MISCELLANEOUS STATISTICS
June 30, 2000

Date of INCOrporation ... April 15, 1850
Form of government ...........cccooooiiiiiininiiiiiieee, Chartered City and County
ATBA . 46.1 square miles
MileS Of SIFEELS (1) .o ieiieiieee ettt e e e 989
Number of street lights (2) ..o 41,052
Fire protection (3):

NUMDBEr Of STAtIONS........ciiiiiiiii i 45

Number of firefighters ... 1,654
Police protection (4):

NUMDBEr Of STAtIONS........coiiiiiiii e 10

Number of police OffiCers........ooiii e, 2,229
Public school education (5):

ALENAANCE CENLEIS ....eiiiiiiiiie ittt 116

Number of ClasSIO0MS..........cciiiiiiiiiii e 2,698

Number of teachers full time equivalent .............ccccooiiiiiiiiiee. 2,671

NUMDBEr Of STUAENLS .....eeiiiiiiiiee e 63,895
Municipal water department (2):

NUMDET Of SEIVICES.....oiiiiiiiiii e 171,978

Average daily consumption...........ccccceeeeiiiiiieeieeeinnns 253.20 million gallons

Miles of Water MAINS .......cocviiiiiiiiii e 1,440
Sewers (2):

COlIECHNG SEWEIS....ciiiiieiiiiiei ettt a e e e e 900 miles

TranSPOrt/StOrage SEWELS .......eeiieeiiiiitieeieaaeeeaeiiieeeeaa e e e aaireeeeeaeeas 16.5 miles
Recreation and culture:

NUMDBEr Of PArKS (8)..-.veeeeeieeeiiiiiiei e 227

NUMDBEr Of lIDFANES (7) ..eeeeeeeieeeeee e 27

Number of library VOIUMES (7) ...ccceeiiiieieeeie e 2.1 million
Employees (8):

1999-2000 Paid full time equivalent...........cooouiiiiiieeiieeee e 27,388
Sources:

(1) Department of Public Works, City and County of San Francisco

(2) Public Utilities Commission, City and County of San Francisco

(3) Fire Commission, City and County of San Francisco

(4) Police Commission, City and County of San Francisco

(5) San Francisco Unified School District

(6) Parks and Recreation Commission, City and County of San Francisco
(7) Library Commission, City and County of San Francisco

(8) Controller, City and County of San Francisco
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